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IN THE UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF MARYLAND

UNITED STATES OF AMERICA,)
Plaintift,
Case No.: WMN 05 CV 1297

V.

JOHN BAPTIST KOTMAIR, et al.,

R I T e N

Defendants,

Declaration of Revenue Agent Joan Rowe in Support of the United States’” Motion for
' Summary Judgment

1. Tam a duly commissioned Revenue Agent with the Internal Revenue Service (IRS),
where I have worked for 23 vears.

2. Except where noted to the contrary, I have personal knowledge of the matters set forth
in this Declaration, and, if called upon to testify to such matters, could do so competently.

3. As part of my duties, | haf;e been assigned to determine if civil penalties should be
assessed against John B. Kotmair, Jr., (Kotmair) a Maryland resident, and Save-a-Patriot
Fellowship (SAPF), under 26 U.5.C. §§ 6700 or 6701 for promoting a tax-fraud scheme, and
whether Kotmair and SAPF should be enjoined from promoting this tax scheme under 26 U.S.C.
§§ 7402 and 7408.

4. T have reviewed the materials related to the preliminary investigation, which was
primarily conducted by another Revenue Agent.

5. Kotmair organized SAPF in 1984 after serving a sentence for willfully failing to file
income tax returns for 1975 and 1976, according to SAPF’s “Membership Book,” a copy of

which is attached as Exhibit 1A (pages 1-18) and Exhibit 1B (19-31).
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6. The preliminary investigation revealed that SAPF publishes false statements regarding
the income tax laws and advises SAPF customers not to report income earned while working in
the United States.

7. SAPF and Kotmair publish marketing materials falsely stating that U.S.-source
income is not taxable, U.S, citizens are not required to file income tax returns, and that
individuals can revoke their application for Social Security numbers.

8. As part of the scheme, SAPF operates as a self-described “business,” Exhibit 2,
marketing services at the websites located at Ww.save-a-patriot.org, www.taxfreedom101.com,
a copy of which is attached as Exhibit 3, and www.taxtruth4u.com, Exhibit 3A and through a
newsletter called Reasonable Action.

9. The taxtruth4u.com website promotes SAPF materials through an “Exam Certified
Independent Representative of S.AP.E.”

10. The taxfreedom101.com website also promotes SAPF products and services and lists
its address as 12 Carroll Street, Westminster, Maryland. This is the physical location of SAPF.

11. The taxfreedom101.com states that customers “Thousands of Americans have quit
Social Security, and now collect and keep 100% of their earnings!” The taxfreedom101.com
website falsely states that participation in Social Security is “voluntary,” customers can revoke
their Social Security number, and that the income tax does not apply to income earned while
working in the United States.

12. The taxfreedom101.com website further advertises services offered by SAPF,

including: (1) “power of attorney™ work, (2) challenging levies, which includes filing complaints
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against IRS employees, (3} enforcement of hardship petitions, and (4) filing bankruptcy petitions
and other court pleadings.

13. The services advertised on the taxfreedom101.com website that are provided by
SAPF are identical to those stated in the SAPF Membership Handbook.

14. At the website located at www.save-a-patriot.org, SAPF explains the services
provided to customers, and falsely states, among other things, that “Taxable income . . . is
limited to certain income that has been ‘earned’ while living and working in certain ‘foreign’
countries or territories,” and is attached as Exhibit 4.

15. The save-a-patriot.org website also falsely states that the “Form 1040 individual
income tax return is appropriate for any person acting as a fiduciary for a nonresident alien and
receiving interest and/or dividends from the stock of domestic (US) corporations on behalf of
that alien.”

16. As part of the scheme, SAPF and Kotmair advise customers through written letters
that “domestic . . . income is not taxable.” A copy of a letter advising an SAPF customer not to
report U.S.-source income on an IRA withdrawal is attached as Exhibit 3.

17. In defendants’ 1999 Reasonable Action newsletter, issue 237, SAPF falsely advises
customers that “there is no law imposing an income tax on U.S. Citizens,” which is attached as
Exhibit 6.

18. In defendants’ 1998 Reasonable Action newsletter, issue 235, SAPF falsely advises
customers that “the Code does not impose ‘income taxes” on the domestic income[] of citizens

within the States of the Union,” which is attached as Exhibit 6A.
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19. In defendants’ 1998 Reasonable Action newsletter, issue 233, SAPF states that John
B. Kotmair “encourages thousands [perhaps million] of éitizens not to file” income tax returns.
The 1990 and 1998 copies of Reasonable Act.‘ion are attached as Exhibit 6B.

20. In defendants’ 1998 Reasonable Action newsletter, issue 236, SAPF falsely states
that the term “United States™ includes only “the District of Columbia, the commonwealth of
Puerto Rico, the Virgin Islands, Guam, and American Samoa,” which is attached as Exhibit 6C.

21. In defendants’ 1999 Reasonable Action newsletter, issue 238, SAPF falsely states
that the “Internal Revenue Code does NOT apply U.S. citizens who are living and working in the
50 states,”which is attached as Exhibit 6D.

22. In defendants’ 1999 Reasonable Action newsletter, issue 239, SAPF false states the
U.S. citizens who are living and working in the 50 states are not required to have income tax
withheld, which is attached as Exhibit 6E.

23. The investigation further revealed that Kotmair and SAPF promote a tax scheme that
involves preparing documents that falsely claim SAPF customérs are not subject to the federal
income taxation, and not required to file income tax returns. SAPF customers are charged $45-
48 for each letter mailed to the IRS advancing these arguments.

24, These documents are authored by Kotmair, who claims to have knowledge of the
income tax laws, and is touted as a tax law expert, the “fiduciary” of SAPF, and the “director” of
the National Workers Rights Committee. Attached as Exhibit 7 is a full-page advertisement

placed in the March 23, 2001-edition of U.S.A. Today, stating that Kotmair is an “expert.”
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25. As part of the scheme, SAPF provides customers with ten categories of responses to
IRS inquiries enumérated in the “Outline of Anticipated Correspondence,” which is attached as
Exhibit 8.

26. As part of the scheme, SAPF mails to the IRS protest letters responding to requests
for the SAPF customer’s income tax return, when none was filed. The letters, prepared by
SAPF, falsely state that the SAPF customer is not required to file an income tax. return because
they are not “citizens of the United States living or working abroad,” a copy of which is attached
as Exhibit 9.

27. As part of the scheme, SAPF mails to the IRS written protests responding to second
notices requesting the SAPF customer’s income tax return, when none has been filed. These |
letters, prepared by SAPF, falsely state that the SAPF customer is not required to file an income
tax return because they did not “receive any foreign earned income” and, therefore, “has no
requirement to file an income tax return,” a copy of which is attached as Exhibit 10.

28. As part of the scheme, SAPF mails to the TRS written protests responding to
notification that a “Substitute for Return” was prepared under the provisions of LR.C. § 6020(b)
for the SAPF customer, a copy of which is attached as Fxhibit 11.

29. As part of the scheme, SAPF mails to the IRS written protests responding to notices
proposing the SAPF customer’s income liability when a substitute for return is prepared for the
individual. In these letters, Kotmair requests a meeting on behalf of customers; which falsely
states his customers are not required to file an income tax return because they “received no

income from sources listed in 26 CFR § 1.861-8(f),” a copy of which is attached as Exhibit 12.
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30. As part of the scheme, SAPF sends written protests to the IRS responding to Notices
of Deficiency sent to SAPF customers when a “Substitute for Return™ has been prepared under
the provisions of LR.C. § 6020(b). These letters, prepared by SAPF, falsely state that the SAPF
customers were not required to file an income tax return because they received no “Foreign
Earned Income,” a copy of which is attached as Exhibit 13.

31. Attached as Exhibit 13A is a copy of a typical notice of Deficiency sent to an SAPF
customer. The reference in the Notice of Deficiency to LR.C. § 6651(f) penalties for 1997
through 2002 indicates that this customer has not filed an income tax return for these years. The
reference to IL.R.C. § 6654 penalties indicates that this individual did not make sufficient
quarterly tax payments for 1998 through 2002.

32. As part of the scheme, SAPF sends written protests to the IRS responding to Notices
of Intent to Levy after an assessment has been recorded. These letters, prepared by SAPF,
falsely state that the assessments are invalid because the SAPF customer is not liable for any tax
as a UJ.S. citizen, a copy of which is attached as Exhibit 14.

33. Inresponse to SAPE’s protest letter, the IRS mails SAPF customers a letter
informing them that the arguments raised by Kotmair and SAPF are frivolous. A copy of a form
letter “3175” is attached as Exhibit 15.

34. As part of the scheme, SAPF and Kotmair send responses to “3175 ” letters. These
letters, prepared by SAPF and Kotmair, falsely state that the member is not liable for any tax
because they are not “withholding agents,” a copy of which is attached as Exhibit 16,

35. As part of the scheme, SAPF prepares the power-of-attorney forms which are sent to

customers, a copy of which is attached as Exhibit 17. In the power-of-attorney forms, the SAPF
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customers provide “John B. Kotmair, Jr.,” with authority to investigate their income taxes that
the IRS “alleges [they] owe... includ[ing] income tax returns,” and further state that the SAPF
customer has a “material interest™ in this matter.

36. As part of the scheme, SAPF annually solicits SAPF customers to execute updated
power-of-attorney forms, a copy of a letter requesting a member to provide a signed power-of-
attorney is attached as Exhibit 18.

37. I have investigated Kotmair’s status as a representative, and to the best of my
knowledge, John B. Kotmair, Jr. is not authorized to represent individuals regarding their
personal income tax liabilities before the IRS.

38. Although the power-of-attorney forms prepared by SAPF state that Kotmair is
authorized to represent individuals before the IRS, Kotmair states in his book Prercing the
Tllusion, at page 139, that he received “a letter from the District Direcior of the Baltimore IRS
Office, notifying [him] that his representative number had been revoked.” A copy of page 139 of
Piercing the Illusion is attached as Exhibit 19.

39. On June 3, 1994, the IRS District Director notified Kotmair that he is “ineligible to
practice before the Internal Revenue Service.” Exhibit 20. The letter further indicates that
Kotmair was previously sent notification that he was ineligible to practice before the IRS on
May 11, 1993,

40. In response to the letters received by SAPF, and signed by Kotmair, the IRS informs
SAPF customers that the person listed on the power-of-attorney (Kotmair) “is not eligible to

represent you.” A copy of the letter is attached as Exhibit 21.
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41. As part of this scheme, SAPF sent at least 846 protest letters to the IRS, from May
2004 through November 2005, claiming that SAPF customers are not subject to income tax
payment or filing requirements as U.S. citizens living and working in the United States.

42. In the frivolous letters described in paragraph 41, Kotmair purported to represent at
least 305 individuals from various states, including: Alabama, Afizona, California, Colorado,
Connecticut, Florida, Georgia, Hawaii, Illinois, Indiana, lowa, Kentucky, Maryland,
Massachusetts, Mississippi, Missouri, New Hampshire, Nevada, New Jersey, New Mexico, New
York, North Carolina, Ohio, Oregon, Pennsylvania, Rhode Island, Tennessee, South Carolina,
Texas, Virginia, Washington, and West Virginia.

43. The investigation further revealed that the letters containing these frivolous
arguments were exhibits in the following cases: Wadsworth v. Commissioner, T.C. Memo. 1997-

238; Moore v. Commissioner, T.C. Memo. 2001-305; Tolotti v. Commissioner, T.C. Memo.

2002-86; and Sherwood v. Commissioner, T.C. Memo. 2005-268.

44, Duiring December 2005, a total of 25 letters, sent by SAPF on various dates,
purporting to represent taxpayers regarding their individual income tax liabilities were received
by the IRS Ogden Service Center.

45. During January 2006, a total of 28 letters, sent by SAPF on various dates, purporting
to represent taxpayers regarding their individual income tax liabilities were received by the IRS
Ogden Service Center.

46. During February 2006, a total of 29 letters, sent by SAPF on various dates,
purporting to represent taxpayers regarding their individual income tax liabilities were received

by the IRS Ogden Service Center.
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47. As March 6, 2006, a total of 19 letters, sent by SAPF on various dates, purporting to
represent taxpayers regarding their individual income tax liabilities were received by the IRS
Ogden Service Center. The letters received by the IRS during this period were mailed by SAPF
during January and February 2006.

48. As March 6, 2006, a total of 17 leiters, sent by SAPF on various dates, purporting to
represent taxpayers regarding their individual income tax liabilities were received by the IRS
Ogden Service Center. The letters received by the IRS during this period were mailed by SAPF
during January and February 2006.

49. As of May 16, 2006, a total of 16 letters, sent by SAPF on various dates, purporting
to represent taxpayers regarding their individual income tax liabilities were received by the IRS
Ogden Service Center. The letters received by the IRS during this period were mailed by SAPF
during March and April 2006,

50. The 846 letters discussed in paragraph 41 does not represent an accurate total of
letters sent by SAPF and Kotmair, as not all letters sent by SAPF are accounted for, and were not
compiled prior to this investigation.

51. Kotmair and SAPF send these letters, which include FOIA requests, to the IRS
despite having been notified on May 11, 1993, and June 3, 1994, that Kotmair is ineligible to
represent individuals before the IRS, Exhibit 19 and 20.

52. The investigation further revealed that SAPF and Kotmair prepare documents
purporting to revoke an individual’s application for their Social Security number in order to

discontinue the withholding of income and employment taxes.
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53. As part of the scheme, SAPF sells to customers an “Affidavit of Revocation,” and a
“Statement of Citizenship,” with instructions for filing these documents.

54. As part of the scheme, SAPF falsely advises customers that employers cannot legally
withhold employment taxes after the “Affidavit of Revocation” and “Statement of Citizenship”
are filed.

55. As part of the scheme, SAPF falsely advises customers that they “cannot file an IRS
Form W-4 with an employer, or any other IRS or state income tax forins, once Jthey] execute”
the “Affidavit of Revocation” and “Statement of Citizenship.” A copy a leiter advising an SAPF
that they can no longer file income tax returns, sent with an “Affidavit of Revocation,”
“Statement of Citizenship,” and a bill for $95 for the documents is attached as Exhibit 22.

56. Defendants also offer to write letters to employers and draft complaints suing
employers who continue to withhold income and empl_oyment tax, Exhibits 23 and 24.

57. Attached as Exhibit 25 is a copy of SAPF website located at save-a-patriot.org,
stating that an SAPT member used a “Statement of Citizenship™ supplied defendants in order to
evade income tax withholding requirements.

58. I have identified a number of protest letters written SAPF, which were signed by
John B. Kotmair, Jr., in which the SAPF member has purported to revoke their Social Security
number. Those letters are attached as Exhibits 26 through 27. The letters demonstrate that these
individuals failed to file income tax returns after revoking their Social Security number.

59. T have identified one of the SAPF customers purporting to revoke their Social

Security number as James O. Jarvis, which is attached as Exhibit 28.
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60. The investigation further revealed that SAPF James O. Jarvis was represented by
John B. Kotmair, Jr., as the Director of the National Workers Rights Comimittee in a lawsuit
against Mr. Jarvis’s employer, which is attached as Exhibit 29.

61. SAPF customers used the “Statement of Citize'nship” and “Affidavit of Revocation”
in order to evade the proper payment of income and employment taxes in the following cases:
Damron v. Yellow Freight Sys., 18 F. Supp. 2d 812 (E.D. TN 1998); Alaska Computer Brokers v.
Morton, 1995 WL 653260 (D. Ak., Sept. 6, 1995) Johnson v. Florida Power Corp., 1997 WL
1051475 (Dec. 10, 1997)The opinion notes 23 other cases filed by Kotmair); Hamilton v. The
Recorder, 1997 WL 1051472 (Nov. 7, 1997); Benz v. Department of Defense, 1997 WL 837789
(Sept. 4, 1997); Parham v. US.P.S.,, 1997 WL 837789 (Aug. 27, 1997); Davis v. GTE, 1997 WL
837789 (August 6, 1997}; Lee v. diriouch Communications, 6 OCAHO 901 {1996)(same),
appeal filed, No. 97-70124 (9" Cir. 1997); Shepherd v. Sturm, Ruger & CO., INC., 1998
OCAHO LEXIS 27 (Feb. 18, 1998); Bunn v. USX/U.S. Steel, 1998 OCAHO LEXIS 6 (Jan. 15,
1998)

62. The investigation further revealed that some of defendants’ customers have been
criminally convict of tax crimes in [7.S. v. Murphy, 182 F.3d 923 (7™ Cir. 1999), U.S. v. Crosson,
1995 WL 756599 (E.D. Pa. Dec. 20, 1995}, and Exhibit 30.

63. The investigation further revealed that two of defendants” former employees were
enjoined by District Courts for engaging in identical conduct, those court orders are attached as
Exhibit 31 and 32. |

64. The arguments raised by SAPF, which state that U.S.-source income is not taxable

and that individuals can revoke their Social Security numbers are addressed in a publication
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titled “The Truth About Frivolous Tax Arguments.” This publication has been sent to SAPF
customers as part of the letter 3175 (Exhibit 15), and is attached as Exhibit 33.

65. The investigation further revealed that defendants reward customers who violate the
federal income tax laws by offering to reimburse individuals with civil labilities or criminal tax
charges. Attached as Exhibit 34 is a copy of a bill and statement from an SAPF customer
indicating they mailed cash to anothér SAPF customer as part of this scheme.

66. Attached as Exhibit 35 is a document estimating the IRS’s costs associated with
processing frivolous filings as of June 2004.

67. Based on the June 2004 estimated costs stated in Exhibit 35, the TRS expends $5.30
processing each frivolous letter sent by SAPF. The estimated administrative cost of processing
the 846 letters exceeds $4,483. This estimate excludes lost revenues for uncollected taxes from
SAPF customers, and the cost of responding to the letters sent by SAPF.

68. Based on the June 2004 estimated costs stated in Exhibit 35, the IRS expends $1,607
in processing substitutes for returns for non-filers. The estimated cost to the U.S. Treasury
attributable to filing substitutes for returns for the 846 individuals known to be SAPF customers
is $1,359,522.

69. In addition to the cost associated with processing the correspondence, a total of 638
hours was spent on this investigation. This cost to the U.S. Treasury does not include the time
spent by IRS counsel attorneys in providing legal advice regarding this investigation, the hours
that IRS revenue agents throughout the country will have to devote to determining SAPT’s

customers’ tax liability, or the hours IRS revenue officers who will have to devote to collecting
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from SAPF’s customers who refuse to pay federal income taxes based on SAPF’s, and

Kotmair’s, fraudulent advice and documents.
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Under 28 U.8.C. 1746, I declare under penalty of perjury that the foregoing is true and

correct to the best of my knowledge.
Dated this ﬁftfay of June, 2006.

we
evenue Agent
Internal Revenue Service
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Save-A-Patriot Fellowship
Member Handbook

This manual contains valuable information about

your membership. It was designed to answer the most

. frequently asked questions about the Fellowship and
should be read and reviewed on a regular basis.

Please read this manual carefull
before calling Fellowship headguarters.

| Exhibit 1A

Together We Must Stand -- Or — Separately ¥ou Will Be Stood Onlll!
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Over the past two decades, a vast profusion of so-called “un-tax™ and “de-fax™ groups and gurus have come and gone,
most of which relied upon — and were ultimatety defeated by ~— a bewildering variety of unproven arguments, untested
theories and so-calted “silver bullets”.

Steadfast from the beginning, there has emerged, a single prestigious, national organization which serves no other purpose
than to actively promole the study of the Law —- as it is actually written — and to assist its members in the assertion of their
rights in accordance withi the Law, especially when dealing with the IRS and the state taxing agencies.

The Save-A-Patriot Fellowship (SAPF) has been in continuous existence since 1984 and at the same physical location
since 1986 - 12 Carroll Stieet in Westminster, Maryland — and at the same telephone rumnber - (410} 857-4441 — and now
has members numbering in the thousands from all fifly states.

SAPF is a national association of individuals who are aware that various government agencies — and the IRS in
particular — are regularly and systematically infringing upon individual rights. In general, Fellowship members are also
aware that this infringement is a direct result of inadequately trained government employees who are more concerned with
“following orders”, “pushing buttons®, issuing memos and atherwise adhering to administrative “policy” than to the written
Law itself, and that such policy often’ runs counter to the constitutional limitations that are imposed on the government.

The Fellowship has researched and developed legal defensive weapons to protect our Liberty and Property. When
someone joins the Fellowship, it is a foregone conclusion that they are, to whatever extent, “Fed”—up with the government
bureaucracy that has brought this about, and are particularly concerned with the IRS and its propensity to:

1} Misapply the Law;

2y legally enforce its provisions;

3) Wreak havoc on peoples’ lives, and;

4) Rely upon the fact that most people do not take the time to educate themselves or prepare a proper legal defense.

Moreover, since the era of president Roosevell, our system of justice has “presumed”™ that any agency of the government
has legal jurisdiction over a citizen with regard to the bady of Law that the agency is charged with administering, without first
having to establish and prove that the agency’s contentions are correct. Therefore, any burden of proof to the contrary falls
fully upon the individual,

This reversal of presumption in disregard of constitutional ethic has resulted in Courts ruling that rights “will [po ionger]
be passively protected” and that “they must [now] be aggressively asserted” by the “belligerent claimant in person.” (citizen)

By using the news media to plant stories suggesting that resistance is futile and reprisal is swift and painful, the
bureaucrats keep the multitudes in line and in F.E.A.R {False Evidence Appearing Real). These “reminders” and a lifetime of
Pavlovian conditioning make it difficult for most people to take the first break-away step. However, Fellowship members
know: the risk ¢an be removed! :

TOGETHER WE MUST STAND - OR - SEPARATELY YOU WILL BE STQQD ON!

A single pencil is easy to snap in your bare hands, Now try it with a bundle of pencils! The Fellowship provides mutual
ald, support, and assistance to those who wish to assert their rights. This is accomplished in a number of ways.

FIRST TYPE OF SUPPORT

The Fellowship operates much like an insurance company in that members pledge under our Member Assistance Program
(MAP) to reimburse other mernbers should they suffer a loss of cash or property as a result of illegal IRS collection practices
and confiscation. With the financial threat of asserting one’s liberty thereby removed by spreading the reimbursement costs
among all members, “closet” Patriots are joining the Fellowship in droves, Welcome to the Constitutional Revivalist
Movement!

To our knowledge, there is no insurance company willing to “buck the system™ and insure American Patriots against the
criminal acts of the IRS. Our only alternative was to stari and maintain our own. However, creating and operating &
conventional insurance company would have been impossible. The bureaucrats would have insisted on our submitting to the
dictates of the Insurance Commission to the detriment of Patriots who would be forced to expend funds on legal actions
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against insurance companies rather than directing our combined efforts against the itlegal acts of the government.
Furthermore, monies received on insurance claims would automatically be available to the prying eyes of the IRS.

There was and is only one logical answer—a true FELLOWSHIP—1o0 give the Patriot insurance-like protection to Save-
A-Patriot!!

THE HEART OF THE FELLOWSHIP

A trae state of Liberty cannot exist without the rights to property protected. The vision of Founder and Fiduciary, John
Kotmair, which became the driving force and fundamental purpose behind the Save-A-Patriot Fellowship, was a group of
Patriots working together and dedicating their resources where needed to eliminate ignorance, fear, and loss of property while
making a stand for their rights against a government system growing increasingly out of control.

Ome of the greatest fears anyone can face in our society today is the loss of property. This understanding is what lead to
whal we cail the “heart of the fellowship™ - the Member Assistance Program (MAP}); members helping to restore the lives of
fellow members who have been hurt when their property is lost or stolen due to illegal action by various IRS employees.

When a member knows, through a mutual agreement, that be can count on other members to assist him when hard times
hit, worry, anxiety and fear of the unknown becomes less of a factor in the fight for his rights and leaves much more room for
courage and determination to abound,

It is imperative that each of us understands how critically important it is to meet our pledge of monthly commitment to
ths Member Assistance Program.

Remember, this is not socialist government wealth redistribution under threat of incarceration — this is voluntary charity.
Please alse keep in mind that any one of our feliowship members asserting his or her rights can very possibly be the one
individual who sets a precedent for any given legal issue that we address, thus changing for the better the lives of all of us, our
children and ous grandchildren, for all time. in other words, you tmay never know which of us was the “straw that broke the
fsocialist] camel's back™.

There are cwrrently more cracks in the government's dam than there are bureaucratic fingers to plug them — you may
never know which of us causes the dam to break. You may never know the metaber’s name until it happens. You may never
have any idea how they are living or what they are going through to take their stand for Ged and their country. But, they know
YOU - by the FRN's they receive in the mail just when it counts the most — when it matiers that the kids have clothes, or
food, or schoolbooks, or that the family has a car to get to and from work, or that the breadwinner has to leave the family for a
while and “serve his or her conntry’. When these things matter, vour actions speak Iouder than words. And your names, with
{hanks, are on the lips and in the prayers of these members whose lives you have touched.

HOW HAS THE MEMBER ASSISTANCE PROGRAM WORKED?

Like a “Swiss watch”! Since 1984, there have been two types of insurance-like coverage provided: civil and criminal.
Civil coverage up to 150,000 FRN’s includes the reimbursement of stolen cash and/or property. Criminal coverage reimburses
an incarcerated member 25,600 FRN’s towards the loss of his or her earnings during any part er a full year of incarceration.

When a member in good standing loses cash or real property due to illegal confiscation by the IRS andfor a state laxing
agency, or if the member is incarcerated, s'he puts in a claim to SAPF headquarters for the actual amount of the loss or
incarceration. Upon validation of the claim, 2 uniform assessment is apportioned to the entire membership.

The cost per member of participating in the MAP reached an annual high of approximately 500 FRN’s in 1991. Recently,
it has averaged less than 20 FRN's per month, a decline of over 50%! This remarkable reduction is the result of several
factors: :

_ As a result of our recently introduced Associate (educational) Membership (a description of which lollows below), many
“comstitutionally reborn” Americans have joined the Fellowship at a time when they were not ALREADY embattled with the
IRS. These members contimue to join daily in order to become educated, Jearn how to protect their property, “line their dicks

~ up”, and decide when and how to move forward. Many of these members later upgrade to Full Member {described below),

fully prepared for the battle.

As a result of this new area of growth, the gverall “health” of the Fellowship has become stronger as fewer and fewer
members become damaged by illegal IRS activities and require assistance. Since even Associate Members pledge to
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participate 1o support the MAP, the swelling of our ranks has resulted in a reduction in each member’s share of the menthly
assessment,

Also, the quality and scope of the services the Fellowships legal defense departments - case development, NWRC, and
paralegal (described below) — are able to provide to members continue to improve through experience. Over the past five
years, the case development department alone has tracked, generated or archived a total of five million documents, all with a
staff of less than two dozen people (the government should be so efficient). A September 1596 communication from our
Maryland headquarters revealed that 85% of those cases under case development had gone dormant, meaning that the IRS had
not atempted to contact the member in six months or longer.

AN EXAMPLE OF THE MEMBER ASSISTANCE PROGRAM IN ACTION:

John Freeman became a member of SAPF, ARer a stubborn and valiant fight through every phase of the bureaucratic
maze, the IRS illegally confiscated his car valued at 9,000 FRN's (Federal Reserve Notes, commonly but erroneously referred
to as “doltars™. His fellow members were assessed their share (in the casc of 1,000 members, the apportioned share would be
9 FRN's each) — equal value received for equal loss. If John was incarcerated for a full year, the Fellowship reimbutsed him
25,000 FRN's.

THE “VICTORY EXPRESS” ... ALL ABOARD !!!

Under this recently revised version of the MAP, each member will be assessed a minimum of 10 FRN's each month,
REGARDLESS of the size of the claim no matter how large the membership becomes.

Using the example of John Freeman again, if the membership were only 1,000, he would receive 10,000 FRN’s (10 FRN
minimum X 1,000 members) for his 9,000 car — a PROFIT OF 1,000 FRN’s FOR LOSING HIS CAR! Some loss!!!

When the membership reaches our goat of 100,900 members, each claimant will be paid approximately ONE MILLION
FRNSs! - whether the member loses a home or is incarcerated in a federal prison camp for 6 months for “willful failure to file”.
And, unlike the lottery, he won't have to wait 20 vears! Some members may even wish for muitiple sentences, since the.
incarceration assessments are for any portion of a year, each! Becanse of adverse publicity, federal judges will be hard
pressed to sentence Patriols to serve time in federal prison camps.

We believe the VICTORY EXPRESS will cause SAPF enrollments to EXPLODE! And the larger the Fellowship
becomes, the greater the support of the People will become! Associate Memberships will ALL upgrade to Full Membership as
the Peaple lose their fear and jump into the fray.

When the membership reaches 100,000, IRS agents will be tempted to defect their positions en masse. With no “hired
guns* to extort the public, the welfare state will collapse along with the Federal Reserve Bank and the evil doers can be
brought to Justice,

Under the new “VICTORY EXPRESS™, Mr. Freeman's friends can assert their constitutional rights and obey the Law as
written without fear of the JRS. As Americans by the hundreds of thousands join the Constitutional Revival Movement, the
despotic house of cards will collapse—and LIBERTY WILL BE RESTORED!!! IT IS A WORKABLE, OBTAINABLE
PLANI!

SECOND TYPE OF SUPPORT

The Fellowship provides assistance via its case development, National Workers Rights Commitiee (NWRC) and
puralegal departments. For example, should the IRS attempit to contact a member with, for example, a summons to appear at
an audit, a request to file & tax retum or a proposed assessment of taxes alleged to be owed (examples of IR3 civil
investigation), caseworkers in the Fellowship’s case development department are available acting under power-of-attorney
authorized by the member to handle the correspondence, to address any improper requests or allegations and to develop an
overall evidentiary foundation of “exculpatory evidence”.

NWRC provides such member services as the proper procedure and paperwork to discontinue tax withholding or the
proper response to an JRS Notice of Levy or to an employer’s request for a social security number. NWRC has recently
achieved out-of-court settlements with employers who either refused to hire or {ired a Fellowship member who does not
possess a social security number,
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If the IRS attempts to move forward with an improper lien or illegal collection action, paralegals are available to assist.
Paralegal services are also available te (for example) file the proper action in bankrupicy court to stop tax collection activity,

In summary, any tax issue requiring accurate legat assistance and/or defense based upon the Law is available to members
on a reasonably priced, fee-for-service basis. Compare onr work to that of any “Yeilow Pages” attorney and we’re certain you
will agree,

TRHIRD TYPE OF SUPPORT

The Fellowship provides educational material in the form on newsletters, books, audio cassettes and videos. The bi-
monthly membership newsletter Reasonable Action is one of the most highly respected fax-oriented publications in the
country. Back issues published since 1986 and covering every conceivable aspect of law and taxation are available to
members. A complete listing of available resources is found on the order forms accompanying this packet.

WHAT THE FELLOWSHIP IS NOT

SAPF is NOT a “tax protest” organization, The Fellowship is a First Amendment, Unincorporated Association (recently
acknowledged by The Federal District Court for the Disttict of Maryland, Case No. MIG 95-935) dedicated to confining IRS
and other government personnel within the writien Law. Our association recognizes the necessity of taxation {raising of
reventes) but also recognizes that this necessity has provisions in the Law and that the government in meeting its exigencies
may not extend its activities beyond the Law. The Fellowship actively promotes the study of the Law and the assertion of
one’s rights in accordance with the Law. Since it does not “protest” or “object” 10 any tax - income or otherwise - it is not a
“tax protesi” organization,

DO YOU KNOW YOUR RIGHTS UNDER LAW?

One must have a license to practice Law. That does not, however, mean that one who is not a licensed attorney or CPA
cannot SHOW a fellow citizen what the Law actnally says. The Law must be written so that ANY Citizen of average
intelligence - licensed or otherwise — can readily understand it, otherwise, as the courts have ruled, it must be held “void for
vagueness.”

The common understanding of man CANNOT be applied to the Law. Only YOU can decide if you are liable for federal
and state income taxes.

Because of what appears 1o be a Lawful command on the surface, many Citizens, because of their
respect for what appears to be Law, are cunningly coerced into waiving their rights due o ignorance.

U.8. Supreme Court, U.S. v. Minker, 350 US 179 at 187,
In America, rights cannot be taxed but privileges can be, which is why there is freedmﬁ in understanding your actuat,

Jegal liabilities and requirements under the Law. Remeber: it’s not always what you don’t know that can hurt you the most,
but what you “know™ ... THAT JUST ISN'T SO!

TWO TYPES OF MEMBERSHIP:
Assaciate Membership
For thase wishing to avail themselves of the apportunity to receive the finest “adult education” currently available with

regards to our constitutional heritage, including a thorough and accurate analysis of the limited liability of the U.S. citizen for
internal taxation.

Full Membership

For those needing case development, NWRC and/or paralegal assistance in responding properly to a Notice of
Deficiency, lien, levy or seizure or to other correspondence received from the Internat Revenue Service or state taxing
agency; or in stopping tax withholding in the workplace; or in quitting Social Security; or in filing bankrupicy to stop tax
collection activity; or with zny other tax issue requiring legal assistance and defense.

RESTORING TRUE LIBERTY IN AMERICA
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For many years, by using fear of audit and other scare tactics, the IRS has maintained constant sutveillance over millions
of honest Americans. Now, it’s time to reach out and inform the public that our investigation of the IRS itself is complete. As
John Kotmair, the Fiduciary of the Fellowship has said, “The turkey is done and it’s time to stick a fork into it!”.

PRACTICALLY SPFEAKING, THERE ARE NO MORE MISSING PUZZLE PIECES!

The overall picture is complete and it’s not a pretty one. Those who view it for the first time may never look at their
government the same way again. It’s time for Americans to take our country back, beginning with our pocketbooks; for,
without our rights to Property asserted and defended, true Liberty in America can never exist.

VIDEOS AVAILABLE

By now every member should have our new, eye-opening, 2-hour introductory video, titled THE TRUTH BERIND THE
INCOME TAX and our ground-breaking §2-hour video seminar, titled JUST THE FACTS. I¥ not, contact the bookstore.

CONCLUSION:

The Save-A-Patriot Fellowship Program is a brilliantly simple -defensive weapon whose success has been phenomenal.
With the implementation of the newly introduced “VICTORY EXPRESS”, the question must be asked, how much longer can
the enemy resist us?

REMEMBER OUR MOTTO: Together We Must Stand —Or—~ Separately You Wil Be Stood On !!!

In any batle, the allied participants must support one another or the enemy will “divide and conquer”. Over the years, it
has become evident that the despots in government are unified in support of one another and worship only themselves, the
“money” they control, and the power they wield. Their god is a god of malerialism, and their goal is a one-world government
where their authority can no longer be challenged.

A FROM PRESIDENTIAL MESSAGL:
Bill Clinton, in his January 28, 1998 State-of-the-Union Message, stated:

"We must exercise responsibility not just at home but around the world, On the eve of a new century we have
the power and the duty to build a new era of peace and security. But make no mistake about it. Today's
possibilities are wnol tomorrow's guarantees. America must stand against the poisoned appeais of extreme
nationaliser ... To meet these challenges, we are helping to write international rules of the road for the 21st
century protecting those who join the family of nations and isolating those wheo do not".

For a full account of how we came 1o this type of sedition, read Plercing the Illusion by Jobn Baptist Kotmair, Jr., the
Save-A-Patriot Fellowship’s Founder and Fiduciary, available from the Fellowship Book Shep.

FINANCING YOUR OWN DEMISE

Any payment to this government that is not actually required by faw, js no different than a tithe or free will offering to a
church - except that in this case, it farthers the agenda of those who are usurping the Constitution—the Supreme Law of the
Land, and therefore the “authority” that God has placed over us.

By the application of a littfe Jogic, one can see that voluntary payments to a government that is in rebellion against the
established authority is no less than rebellion against God. Tf we are to contend for the faith, then we must stand unified in the
support of our King when He orders us to:

Stand fast iherefore in the liberty wherewith Christ has made us free, and he not entangled again
with the yoke of bondage. — Galatians 5:1

e

P

In accomplishing its objectives, the Fellowship must strictly adhere to the law. Numerous policies have been instituted to
ensure that the staff and Independent Representatives do so, and that they operate within their scope of (common law)
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employment. The Fellowship operates as a matter of RIGHT, which is protected under the }st Amendment, therefore among
other considerations, the staff and Independent Representatives are prohibited from making actual legal determinations. This
includes determining whether any given individual is subject to the internal revenue laws, The individual in question (a
prospective member, for example) would be the only person who could make such a determination. Staff members and
Independent Representatives may cite the law and explain it in terms of jts regulations and procedures in order to assist
someane in making a correct decision, The staff (casework or NWRC departments - see below) may also generale a written
response on behalf of members who have received improper inquiries from the JRS. However, neither our staff nor our
Independent Representatives can tell you whether or not you are required to file a retum or pay a tax. YOU are the only
person wha can make this determination. Once a prospective member has made that decision, the staff can act accordingly.

Since you have joined SAPF, we assume that you have studied the IR Code and have determined that your activities are
not the subject of the tax under United states Code (USC) Title 26 (Internal Revenue Code) and that the Jaw docs not require
vou to file a return or pay an income fax. We also assume that you have made a correct decision and that you are in
compliance with the law. Nevertheless, new members are often surprised when one of our staff asks for a clarification of their
beliefs regarding Jegal requirements 1o file, )

We do so because many new members do not know how to express themselves clearty and their intent is not always
obvious. :

Since the Fellowship does not condone illegal activity of any kind, either by individuals or by governmen, we will often
ask a new member or prospective member whose remarks leave room for doubt to clarify his or her position with regard 1o
their non-filing of returns, By doing so, we can more fully determine their intent and thereby establish whether their
individvals activities conld be construed as that of an illegal tax protester.

If a staff member or Independent Representative hus reason to believe that this may be the case and/or that the potential
member actually believes the law requires him or her to file a retam and that s/he has chosen to willfully violate that
requirement, then it is Fellowship policy to advise the individual to comply with the law and file the retumn that they believe is
required, )

FAYMENTS FOR THE MEMBER ASSISTANCE PROGRAM (MAF)

Your Fellowship Main Program Agreement (membership application) requires you to support other members who have
suffered losses to the IRS by paying your apportioned share to assist them (the agreement explains this in detail). A member
in good standing who is subjected to illegal collection action by IRS personnel is eligible for Fellowship benefits if s/he has
complied with the terms of the Main Program Agreement. The amount necessary to reimburse that member is apportioned to
the entire membership in the form of assessment(s) which will be enclosed with your monthly statement.

Each month, the Fellowship sends out & monthly bill which is an assessment for expenses to the Fellowship for work
done on behalf of the member. Some members have had no work done for them or have paid for services as they receive
them. They will still receive a bill that will have 0.00 owed on it. We do this so if any mistakes are noted, the member cen
bring it to our attention at the earliest possible opportunity. :

Along with this monthly bil! is the assessment to all the membership for the member in need that month. A general
explanation is included to let the membership know something about the member being helped. Included will be two
envelopes, One is addressed to the member in need and the other is addressed to the Fellowship, in the envelope addressed to
the member will be placed the FRN's or totally blank Postat Money orders. The member’s number forwarding the FRN's will
be written at the return address area so that the member being helped will be able to forward this information to the
Fellowship. The envelope addressed to the FeBowship will contain the assessment billing plus any FRN's owed and a
preprinted statement letting the Feflowship know that the injured members assessment has been sent. This approach has been
very successfil,

All payments, regardless of whether they are made to the Fellowship or to the member must be tendered in FRN's or
totally blank U.S. Postal Money Orders and paid within 30 days. Failure to pay the assessment(s) will invalidate your
Fellowship Program Agreement and you will be ineligible for benefits. Tt may also subject your membership to cancellation.
The prompt payment for member assistance is imperative in order that the Fellowship work for everycne!

Tax Basics 101

The Fellowship normally operates under the presumption that members are cognizant of the following facts:
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Under our three-branch form of government, the legislature enacts the statutory law, made in pursuance to the
Constitution. The rules of starutery construction, statutes must be written in explicit terms to mean exactly what they say, no
more, Any persan of average intelligence must be able to understand a given law, otherwise, under the vagueness doctrine it
must be held to be “void for vagueness.”

The following are the basic facts regarding “income” and “employment” taxes thal every working American should have
been taught and needs to understand.

Al federal Jaw is categarized into 50 topical “titles” of law known as the United States Code (USC). Title 26 (26 USC)
encompasses the Internal Revenue Code (IRC). Regulations to enforce the law and specify civil penalties for violators are
written and promulgated by agencies of the executive branch, such as the Depariment of the Treasury which oversees the
Internal Revenue Service (IRS). The Treasury regulations for Title 26 are found in 26 Code of Federal Regulations (26 CFR).
In order to understand the IRC which encompasses far more than just “income” taxes, one must first understand the
subdivision of the IRC.

‘The IRC is divided into eleven subtitles, the first five of which (subtitles A through E) each cover different categories of
taxation, while the Iast six pertain to procedure, administeation, definitions, etc. Subtitle A is the income tax, Subtitle B covers
estate and gift taxes, Subtitle € is the wage {employment) tax, Subtitle D covers miscellaneous excise taxes, and Subtitle E
covers alcohol, tobaceo, and “certain other excise taxes.” Each subtitle is totally distinct and separate with regards to the tax it

imposes,

In order to become the fegally defined “taxpayer” as defined in subtitle F under code section 7701(a)(14) and required to
pay a particular class of tax, a liability for the tax must arise from written statute within an applicable sobtitle, The tax on
income under Subtitle A is an “indirect” tax in the form of an “excise” imposed on certain privileges and defined by the U.S.
Supreme Court as gain separated from capital.

The tax on wages under Subtitle C is for the purpose of building credits towards entitiement programs such as Social
Security is commonly reported by employers on forms W-2 and 1099. The tax on wages has absclutely nothing to do with the
tax on income under subtitie A. The only statute in all of Subtitle A making anyone liable for the “income” tax is code section
1461 which applies to withholding agents. The income of the withholding agent is NOT the subject of the tax. Code section
7701(2)(16) defines the “withholding agent” as one who is required 1o withhold income taxes from nonresident aliens under
code section 1441, from foreign corporations under IRC 1442, from certain foreign tax-exempl organizations under JRC
1443, eamed income from the Virgin Islands under IRC 1444, U.S. real property purchased from a nonresident alien or
foreign corporation vnder IRC 1443, and on the income of any foreign partner you may have ander IRC 1446, The income tax
under Subtitle A is on foreign activities only, which is why it is absolutely correct to state that, unless withholding from
foreigners or living and working in a foreign country under a current tax ireaty with the 115, no citizen or resident alien who
has lived and worked exclusively within the fifty states of the Union has ever paid a penny in income taxes. You've paid
employment taxes, although swearing them to be “income™ to yourself on the affidavit known as Form 1040.

With regard to the filing of returns, the only filing requirement for.an individual under Subtitle A “income” tax is found
in code section 6012(z). Under sectlon 6012(a) and its underlying repulations, “taxable income” is limited to certain income
that has been “eamned” while living and werking in certain foreign countries ox the U.5. possessions and territories. The only
requiremett for an individual to file a return under subtitle A (income tax) is section 6012(a). The Internal Revenue Service
identifies the imposition of the income tax and the type of income that is considered “taxable income™ for the purpose of this
filing requirement in their request to the U.S. government’s Office of Management and Budget (OMB}) which must “approve”
the administration and enforcement of the applicable regulations. Taxable income for the purpose of this section is limited to
income that has been “earned” while living and working in certain “foreign™ countries or the U.S. possessions and terriories.

Under the 1980 Paperwork Reduction Act, the Office of Management and Budget ({OMB) must assign an OMB approval
number to any agency return that requesis and collects information from a U.S. citizen. According to OMB approval control
number 1545-0067 assigned to Treasury regulations 1.]-] “Tax imposed” and 1.6012-0 “Person required to make retums of
income™ under 26 CFR part 600 to end, the required retum for a 1.S. citizen to report income is not Form 1040, but Form
2555, “Foreign Earned income.” The (040 return for the “U.S. Individual” is merely a supplemental worksheet for the
required Formm 2555. The top of Form 2555 instructs “attach to front of Form 1040” and “for use by U.S, citizens™.

Treasury Decision 2313 (TD 2313), issued in 1916 to “collectors of internal revenue” pursuant to the U.S. Supreme
Couwrt under the Brushaber v. Union Pacific R.R. decision, clarifies that the Form 1040 individual income tax return is 1o be
used only by the fiduciary of a nonresident alien individual recciving interest and/or dividends from the stock of domestic
{US) corporations on behalf of that alien. :
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For the above reasons, the income tax under Subtitle A is not “voluntary” as some have asserted. 1 is mandatory, but only
for those to whom it applies as explained above, Since the law is limited in its application, the question of whether it Is
mandatory or voluntary is superfluous. The question is: to whom, and under what circumstances is the law applied? With
regard to the wage tax under Subtitle C, certain legal requirements may be considered mandatory, but only for the payer of the
wages (the “employer”) and even then, only if both the “employer” and the “covered employee™ have voluntarily agreed via
voluntary application on Form W-4 to participate in the entitlement programs. Since there is no legal requitement for & citizen
to have a social security number (SSN) in order to live and work in the U.S. or simply for the sake of having one; no legal
requirement exists for & citizen who would seek employment to enter a SSN on Form W-4, sign and submit it, and; no Jegal
requirement for a citizen who would hire others to obtain an employer identification number (EIN), neither party -
“employee™ or “employer” - can be compelied 1o participate in the entitlement programs, hence compliance under Subtitle C
is correctly said to be voluntary for citizens. The same applies to resident aliens, who have all the rights of citizens except
voting and running for pelitical office.

In order to prevent the withhelding of income taxes from citizens and resident aliens, IRS Publication 515 and Treasury
regulation 1,1441-3 explain the proper use of the Statement of Citizenship (S0C), the original of which is retained by the
withholding agent and a copy of which is sent by the withholding agent to the Internal Revenue Service Center in Philadelphia
only {the IRS international or foreign tax office). Call the IRS forms distribution center at 1-890-TAX-FORM for a copy of
Form 2555 and Publication 515. Title 26 and 26 Code of Federal Regulations can be consulted on the Intemet of the World
Wide Web, on CD-ROM from the government Printing Office, at any law library and even at many large city libraries.

in closing, if you are a citizen or resident alien working within one of the 50 union States, not the federal states, you have
never been made liable by Congress for the payment of the income tax under title 26, Subtitle A. If you voluntarily filed a
Form 1040 in the past, vou created a legal presumption of a requirement where none actually exists under law, and will be
expected by the IRS to continue filing unless and until you rebut that presumption via sworn affidavit. This will thereby shift
the burden of proof to the agency (Secretary of the Treasury/IRS), which must then prove your statements incorrect. To date,
no agency has ever rebutted our affidavits, they try to ignore them. \

One who quits the Social Security entitlement program (via affidavit), will not receive back any monies already paid in,
and by the submission of the affidavit will be ineligible to receive any future federal benefits. The Social Security
Administration, ignoring the affidavit, will accept an application for benefits from those who have submitted the affidavit and
have enough eredits recorded within the agency records. The results of this action will be that the affidavit is than revoked and
that individual js than subject to be taxed on the benefits received and will have a requirement to file a Form 1040 tax return,

. For this reason we encourage our members to develop a conviction for their actions through education. The internal
revenue laws are limited in application. The foregoing statements are NOT legal advice. They are merely factual statements
about the law, The Fellowship does NOT give legal advice. It assists members in asserting their rights,

The following policies protect our members, Tndependent Representatives and the Fellowship’s staff. It is imperative that
all members act within these policies at all times. PLEASE INFORM A STAFFER AT SAPF HEADQUARTERS IF YOU
HAVE KNOWLEDGE OF ANY MEMBER, INDEPENDENT REPRESENTATIVE, OR STAFF MEMBER ACTING OR
SPEAKING OUTSIDE OF THESE POLICIES.

Under no circumstances should you refer to Fellowship assistance as “un-taxing” or “de-taxing” or any other similar
phrase. The phrase itself carries with it the connotation that something is being done to cancel or nullify an existing legal
requirement. Obviously, if an individual is contending that he or she is not the subject of the law and has ne legal requirement
to file a return or pay a tax then there is no existing legal requirement to un-do. More succinctly, it is the law that imposes a
tax. If the law imposes a tax, then it is incumbent upon those who are subject to the law to comply with its provisions (i.e. file
the return and pay the tax). If the law does not impose a tax on a specific object, subject, or activity, then there is nothing to
un-tax. If a member, Independent Representative staff member represents Fellowship services as a process of un-taxing, then
this could be construed to imply that the Fellowship is somehow able 1o cancel a statutory taxing provision. That is not the
case, thereforz please refrain from using the term. While previous signatures on tax returns do create a “presumption” that a
statutory vequirement exists, presumptions are not statutes and they may be rebutted, however actual, legal requirements
cannot, Therefore if anything is to be un-dome it is the presumption and not a taxing statute! Semantics are the fine line
between being correct and being incorrect,

Page 11 of 31




Realizing, in 1973, that the only way 1o effectively stop this mad rush to a world socialist government, was to interfere
with its financiai engine—the Federal Reserve Bank. John entered a movement, started by Mr. A.J. Porth, calied the Tax
Rebellion. At that time it was the general belief that the 16th Amendment changed the U.S. Constitution and the Internal
Revenue Code imposed a tax on U.S. citizens living and working within the Stetes of the union.

After many confrontations with the JRS and State taxing agencies, causing the need to study the relevant court cases and
the law, it was discovered that the 16th Amendment did not change the Constitution and that the income tax was actually an
excise tax, From there it was gradually discovered that only ponresident aliens and foreign corporation were Lizble for the
payment of income taxes within the States of the union. :

Recognizing that in order Lo restore our liberties and freedoms, the general public would not only have to be educated to
their plight but would eventually have to get involved. To help accomplish this, John traveled all over the counlry lecturing to
anyone or organization that would listen. He became the Chairmen for the Committee of Correspondence, a Director for the
Patriot Network, and later the Mational Pamriot Association.

Eventually the Justice Department got involved and John was indicted for “Willful failure to file” for the years 1975 and
1976. It became very apparent to not only John but his attorney that the deck was stacked against them and John was
convicted, He was given a two year sentence to be served at a minimum security prison in Maxwell Air Force Base,
Montgomery, Alabama. :

During his “service to his country,” John continued his lectures within the prison, ofien times getting guest speakers to
come in frem the “outside.” Many of these speakers were natable people from the commumnity like Judges and Congressmen.
Om some occasions, John got them to admit ta crimes they either knew about or hetped orchestrate against the citizens of this
country, yet they went home after the seminars and John was forced to stay.

History teaches that the main cause for the defections from General Washingten’s army, during the war of rebellion
against King George, was the immediate needs of the solders families. Understanding this, and seeing this first hand in this
modern day non-violent war against tyranny, John thought of ways to help deter this unwanted exit from our ranks and
additionally make it easier for other Pairiots to join the Cause of Liberty, Johm asked himself, what is the greatest fear n
person can have concerning the IRS? Tt was obvious to him that the foremost concern of every Patriot was putting hisfher
family in danger because of the loss of property and incarceration,

He then knew what was needed to combat these fears. A Fellowship! Not just a group of like minded individuals but an
association of Parriots witling to stand together to help defray the costs of a member fighting for the rights and freedoms
guaranteed by the Constitution.

Exactly 31 days after leaving prison camp, on February 24th, 1984, Save-A-Patriot Fellowship opened its door to an
$°x8’ room. Today it has grown into a complex containing a print shop, copy room, paralegal room, casework area, advanced
30 gigabyte video production studio, book shop, 150 person meeting room with stage, sound and video cameras and a
complete law library, boilt on disk, hard copy and computer access to West Law. The rest ig history.

While some publications and videos are available to the general public, all response letters to the JRS or affidavits
{revocation and reseission, constructive notice, indemnity, etc.) are exclusive to the membership.

PRICING...

CASEWORK / NWRC

Case and National Workers Rights Committee work are generally 45 FRN's per letter to include certified mail costs. In
some cases, advanced research may be needed to accomplish a desired task and charges will go up semewhat accordingly.
These extra charges will always be explained prior to a member before any additiona! work will be undertaken.

PARALEGAL WORK
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This argument has been proclaimed by some who believe that the use of the Federal Reserve Bank’s notes causes an un-
proclaimed liability for a federal tax and the filing a Form 1048 that can be addressed only through the V.C.LC.. Under no
circumstance does SAPF suggest or imply that the U.C.C. in any way imposes or forbids jurisdiction for the purpose of
administering the internal revenue laws.

6.3 The 16th Amendment was never ratified

The svidence is indeed overwhelming that the 16th amendment was never ratified by the States of the unjon. However,
the Supreme Court ruled in Brushaber v. Unjon Pacific Railroad and Stanton v. Balic Mining that the 16th amendment
conferted NO NEW POWER OF TAXATION and that the income tax remained an indirect tax in the form of an excise.
Since the individual income tax is limited in application to foreign entities and/or U.S. citizens living and working abroad, any
“revelation” concerning its non-ratification is irrelevant except for revealing to the uninformed person the extent to which the
bureaucracy will go 10 force its agenda down the throats of an unsuspecting public. The Fellowship does not discount the
value of propagating such information,

6.4 The IRS is 4 Delaware or Nevada corporation

This argument is incorrect. It is improperly advanced by individuals who came into possession of the charter of a
corporation known as the “Internal Revenue Tax and Aundit Service.” At the time, the IRS was known as the “Burcau of
Internal Revenue.” The fotmer was merely a business (similar to H & R Block) started by several certified public accountants
for the purpose of selling assistance to taxpayers. There is no connection betweep the two. Under no circumstances does
SAPF supgest or imply that the IRS is a Delaware corporation.

On December 16, 1994, Peter Tolotti, A.R. Salman and Patrick DeVere, incorporated in the State of Nevada under the
name Department of the Treasury - Internal Revenue Servics, and it was circulated on the Internet that the IRS was a Nevada
corporation. John Kotmair inquired of Mr, Dean Heller, Secretary of State for Nevada, and on January 20, 1998 that Office
replied that the fedesal taxing agency was not and has no connection with the corporation of that name.

6.5 Non-resident Aliert Status

If everyone understood the scheme of Federal taxation, this argument would have NEVER been raised. Someone
claiming to be a non-resident alien is actually stating they are a non-resident to the territories, possessions, and Washington,
D.C.. To put it another way, a Citizen of Maryland can claim he is nen-resident to Pennsylvania, Virginia, West Virginia,
Delaware, and the list goes on. Also, since the Income Tax of Subtitle A in Title 26 applies to non-resident aliens, those
considering this argument need to think twice before using it. The Fellowship can seldom help a member who has made this
claim. Under no circumstance does SAPF suggest or imply that someone should claim to be a non-resident alien to assert their
rights under the Jaw.

6.6 Zip Codes and Postal Zones

Using a zip code does NOT, as many contend, create an adhesion contract between the user and the federal government.
An adhesion comract is 4 consumer agreement on a “take-it-or-leave-it” basis usually without room to bargain. Knowing this,
keep in mind what happens when someone refuses to use a zip code. The only thing that happens is their mail will take longer
1o reach the proper destination, hawever, it still gets delivered! No one lost in the agreement with the postal service. So, Just
the opposite of an adhesion contract s true when using a zip code - use it and you will receive better service!! Under no
circumstance does SAPF suggest or imply that using a zip code creates federal jurisdiction, through an adhesion contract,
over the user.

6.7 Fourteenth Amendment Citizens

Every person for whom the Fourteenth Amendment wes criginally written is long since dead. These individuals were
slaves that were not born within the States of the union, but were brought here from Africa. The only way someone other than
those born within the States of the union can become a citizen js to take & citizenship test. Those freed slaves were unable to
pass the test and right or wrong the ratification of the 14th Amendment made them citizens, and so that they could not b
discriminated by any of the States, guaranteed all citizens equal protection under the law. Which means that the citizens of
Washington, D.C. have the same Constitutionally protected rights as every other Citizen or Resident-alien in this country.
Under no circumstance does SAPF suggest or imply that the Fourteenth Amendment created any Federal jurisdiction above
and beyond that enumerated in the Constitution itself.

6.8 The Emergency War Powers Act
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Executive Orders apply to the execntive branch of government only and DO NOT apply to citizens and/or resident-
aliens! Under no circumstance doss SAPT suggest or imply that Executive Orders incur any Federal jurisdiction above and
beyond that enumerated in the Constitution,

6.16 Gold Fringe around the Flag

The notion that because an American flag has a pold fiinge around it indicates that one is under admiralfy-law
jurisdiction in a courtroom is ridiculous. The fringe is decoration only. Under no circumstance does SAPF suggest or imply
that the gold fringe arpund an American flag in a couttroom created any federal jurisdiction above and beyond that
enumerated in the Constitution itself.

6,17 “Common Law” Certified Money Orders & Treasury Warrants, Commonly referred to as CMO'S and TW’s,

This method of discharging debt is another example of the frustrations people are feeling about being deceived by owr
government pertaining to money issues. Once again, the only way this methed “appears™ to work is throngh a “Commen Law
Court” decision. Under no circumstance does SAPF suggest or imply that “Common Law™ Certified Money Orders and/or
Treasury Warrants are proper methods for discharging debt. :

.18 IMF “Silver Bullet”

Although the decoding of the Individual Master File can produce some significant information in a court case, it is not the
“silver bullet” or “end-all” method for building a solid defense. Besides the common misconceptions outlined above,
members can familiarize themselves with the facts advanced by the Fellowship through its various publications (Including the
Reasonable Action Newsletter) and audic and video productions.

AN OUNCE OF PREVENTION
The foregoing policies have been designed to protect the Fellowship from recrimination by preventing its members,

Tndependent Representatives, and staff from misrepresenting the function and services of the Fellowship and to prevent
prospective members from participating in the Fellowship with false expectations.

(90 min, “Creatore From Maxwell” audio cassette available through the Bookstore)

In the early *60s, John Kotmair, founder and fiduciary of Save-A-Patriot Fellowship, noticed that something was terribly
wrong with actions being taken by the current government headed by John F. Kennedy. A primary example he points to was
the invasion of the “Bay of Pigs” in Cuba, where the Cnban freedom fighters were put ashore with ammunition that did not fit
their weapons and promised air support did not come. These brave men were rounded up by Castro’s forces and taken to
prison camps without the need of firing a shot.

His suspicions were confirmed when he was given a tract distributed by the “Jobn Birch Society.” He was a police officer
with the city of Baltimore, Maryland at the time. This little tract impressed him enough to start passing it around to anyone
who would listen, He was shortly contacted and asked to attend a meeting of the “John Birch Society.” As with most things
Johr: does, he got involved and quickly beeame a chapter leader and then a section leader.

John then ran into another organization called the “Minutemen.” Because of its more radical beliefs, he was asked to
resign from the “FBS,” which he did. He was a vietim of the joint JRS—FBI “Cointelpro” intelligence operation. The
exposure of this government clandestine operation resulted in the passage by Congress of the Freedom of Information Act and
Jater the Privacy Act. Later, during his criminal trial, in 1981, the FBI admitted their spying operation to the coust, but request
that the court prevent the disclosure of the file for fear that it would disclose their informants they had watching John. The
court granted their request.

He became involved in the political campaigns of U.S. Senator Barry Goldwater’s bid for the Presidency in 1964 as a
campaign manager in Baltimore, and that of Gov. Geosge C. Wallace in 1968 and 1972 as the campaign manager for Carroll
County Maryland. Subsequently becoming the American Party Chairman for Carroll County. The American Party was started
by Gov. Wallace in 1972, Soon thereafter, the American Party was infiltrated and split up like just about every other pational
third party effort.
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Paralegal work (court complaints/briefs, motions ete.) is considerably more cost intensive than power-of-atiomey work
{case development including correspondence to the IRS). For example, a letter of response to the IRS is cumently only 45
FRN’s, but a complaint, motion or brief for a court proceeding can be 10 times 25 much. Due 10 the fact that each document is
different and the time to prepare them varies, the prices for paralegal work are not tisted. The nature of the document involves
a different kind of research and must be custemized in a different fashion. While an experienced caseworker can analyze a
case file and generate a esponse to the IRS in a few hours or so, documents to be submitted to a court may take several days
10 research and prepare. Moreover, in both instances, the size of the document has nothing to do with the time or the expertise
that it took to prepare it. A typical motion can 7un as high as 300 or 400 FRN's, Estimates are available directly from the
parategal department,

Not all people who are exposed to the information the Feliowship provides become members. However, sooner or later
almost everyone ends up on a jury. If the jury is asked to decide guilt or innocence with regard to wiliful failure or evasion
allegations it is helpful to have an understanding of the law. You may develop aumerous contacts during your daily activities
and often spend much of your time explaining details about the tax law to the average person. Therefore, it is good practice,
and Fellowship policy, to make a point of explaining the power of the jury to any contact and/or potential member. Should
that person ever find themselves on a jury which is asked to decide the fate of an individual who has not filed a retumn, the
conversation that person had with you could make all the difference in the world. Your contacts should also be forewarned
that the government attempts to weed-out individuals, like themselves, who have this knowledge in order to facilitate a
conviction in the teeth of justice. They should understand that if they were to admit that he or she had a substantive
understanding of the tax laws and the propensity of the IRS to misapply and illegally enforce them, they would not have the
opportunity o “make a difference.”

For the finest and most concise information available regarding the historic power of jury nullification, contact the Fully
Ieformed Jury Association at 1-(800) TEL-JURY for a free information package - and tell them the Fellowship referred
You.

THE CITIZENS RULE BOOK

To facilitate this educational process it is sugpested that members purchase a supply of the “Citizens Rufe book” to be
used as “calling cards” or giveaways to people who choose not to join at the present time. This serves a double purpose in
that, not only are people exposed to this information, but your name and place of contact may be put on the rule book for
future reference should that person change his/her mind about membership. With your help, they may also wish to refer others
to the Independent Representative who assisted you in joining. These rule books will be supplied in quantity to active
members at cost plus handling to encourage using this enroliment/educational technique.

The Fellowship and staff is divided into two main categories, adminisiralive affairs and member scrvices. The
administrative section cversees research and development and maintains the library of information currently available to the
staff which includes among other things the IR Code, IR Regulations, IR Manual, listings of orders of delegations of authority
for the various service centers, Am Jur, Corpus Juris Secundum etc. It also publishes the newsletter Reasonable Action,
produces the video and audio lapes available to members, maintains a site on the World Wide Web at http//www, save-a-
patriot.org, and manages membership in general. The member service division invelves itself almost exclusively with
generating correspondence to the IRS on behalf of members. Such correspondence is essential to preserving all of the due
process arguments should a legal action against the 1RS become necessary. The service division alse includes the paralegal
department which generates the paperwork for legal action should it become necessary. On the next page is 2 diagram of the
Feltowskip™s organizational infrastructure to assist you in communicating with the proper department.
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How To INTERFACE WITH THE STAFF

For the sake of efficiency, it is imperative that members, especially new ones, learn to interface with the appropriate staff
members, and that they do so at specifically designated times. A member who is unable to work within this structure reduces
the effectiveness of the staff and increases the costs of overall operations for everyone.

EXECUTION OF NOTICE OF FEDERAL TAX LIENS

If & notice of lien is executed and filed in your county courthouse as a result of improper procedure(s) by IRS personnel,
forward a copy to your caseworker to be inserted in your file for future use. Usually there is no direct action to be take at the
. time of such a filing. ‘

CID (CRIMINAL INVESTIGATION)

If you receive a letter or some other form of contact from a special agent, (CID), and you feel unqualified to respond, you
may call the National Workers Rights Committee for assistance. They will provide you with a response to build pertinent facts
about the law that can be presented for a juries consideration.

BREACHING / OVERCOMING STATE TAX OBSTACLES

If ybu receive an inquiry from the State taxing agency in which yeu live, you may call National Workers Rights
Committes to request a response.

BREACHING / OVERCOMING EMPLOYER OBSTACLES

If your employer will net accept your statement of citizenship or comply with the laws pertaining to citizens who claim
their lawful (exemption) from income tax, contact the National Workers Rights committee for assistance. They wilt provide
you with & response.

BREACHING / OVERCOMING SOCIAL SECURITY NUMBER OBSTACLES

If you experience a problem obtaining a drivers license or any other problem having to do with the revocation of your
Social Security application, contact the National Workers Rights Committee.

QUESTIONS ABOUT THE LAW

Questions and answers can occupy a great deal of time, The Fellowship services are oriented in such a way as to focus
resources towards case development. We intentionally minimize the time consuming tasks associated with non-productive
activities like 1elephone conversations. We feet the vast majority of questions can be answered by a cursory reading of the
SAPF publications (newsletter series), viewing the video series, or listening to the audio series available through the
Feltowship book shop. When you consider that the same simple guestion is asked repeatedly of the staff (by thousands of
people) you can understand why we ask that you take as much time as possible to study these materials before calling to
discuss these matters. Onee you have éxposed yourself to the material, you will have fewer questions and they will be more
precise.

At this point you might request a telephene conference with one of cur consultants. More importantly, when you receive
an answer to your question you will be better able to understand the answer! Until that time, we ask that you subscribe to the
newsletter, view or listen to the tapes, and try to do your homework before involving the staff and reducing their available
time in case development. '

 Exhiblt 1B

CRIMINAL V§. CIVIL OBSTACLES

An understanding of the difference between civil actions and criminal actions is essential should you ever be contacted by
the IRS. The vast majority of contacts are civil in nature. That is... the IRS is contending that you owe them money as
opposed to contending that you have commiited a erime. If you receive a request for a return, a proposed assessment, or
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natice of deficiency etc., then the action that the RS is taking is civil. If you receive an inguiry from an IRS SPECIAL
AGENT, as opposed to a REVENUE OFFICER or REVENUE AGENT then the action that is being taken is criminal,

If you receive an inquiry from a IRS revenue agent, or revenue officer, you shounld immediately FAX or mail a copy of
the inquiry so that a timely response can be made. If you receive a telephone cadl from a special agent, do not let them engage
yOu in a conversation, afier obtaining his/her name, politely tell him/her to put their inquiry in writing and mail it to you. Then
ithout hesitation, hang up the telephone. If you receive a visit from special agents, do not let them engage you in a
onversation, after obtaining their cards, politely 1ell them to put their inguiry in writing and mail it to you. Then without
esitation, ¢lose the door. 1f you receive a letier from a special agent, call the National Workers Rights Committee (NWRC)
or assistance. They will provide you with a response. There is a charge for EACH response.

If your employer or bank receives a levy purportedly authorizing and demanding that your assets be turned over to the
RS, you should contact NWRC for assistance. They will provide you with a response. If your employer or bank ignores the
asponse, ask the SAPF receptionist to speak with someone in the paralegal department. They will inform you of available
options. '

When you decide to assert your rights in accordance with the law it becomes essential that you UNDERSTAND the law.
In the vast majority of cases, we find that most people think they understand—and indeed most possess at least a substantive
understanding—but in reality they lack the ability to differentiate between the fine points of the law, especially with regard to
the language they use to describe their understanding. There is an old expression... “1 think you think you understand what I
think 1 said but what you may not realize is that what 1 think T said is not what I meant!” With that said, we suggest that you
take the test included with this handbook.

THE SAPF INDEPENDENT REPRESENTATIVE PRELIMINARY EXAMINATION

There is no better way to determine the extent of your understanding of the law than to test yourself. The Fellowship
offers an exam Lo anyone interested in taking it. The SAPF Preliminary Examination covers the basic information that any
member should know and understand about the tax laws and the scheme of taxation in the United States. This exam would put
the brightest members of the Bar to shame, Very few people have passed this exam the first time through. However, the
purpose of the exam is to show anyone taking il their areas of weakness in understanding the Taw, not to embarrass them by
their lack of knowledge. Any member in good standing who wishes to beceme certified as an Independent Representative (IR}
for SAPF MUST pass this exam, If the potential IR fails the first tirme, he or she is allowed to take it again until the results
reflect that they do have a grasp of the basics needed to take our message to the public. Simply by studying the results of your
exam you wilt greatly increase your learning curve pertaining to the issues we address at SAPF.

SAPF «POWER-OF-ATTORNEY” CASEWORK

We have found that many members (especially those who are new to the Fellowship) simply do not understand what our
power-of-attorney program is all about. Some are so naive as to think that one letter from SAPT will make the IRS go away.
We assure you, that is rarely the case. In fact, to put it as blantly as possible: When we write a letter to the IRS we do NOT
even try to make the IRS go away! This approach may seem confusing—so please read on...

You're probably asking yourselft “If the caseworkers at SAPF are not going to make the IRS go away then why am 1
giving the power-of-attorney?” If you want to assert your rights, it is absalutely imperative that you know what to expect and
that you understand the purpose of the power-of-attormey program. if vou are unable or imwilling to invest the time necessary
to understand the process that is about to occur, or what we will be coing to help you, then you will either give up in despair
or you will get angry at us because of your own mis-perception. Please don’t put yourself in that position. '

The situation is this: One hundred thirty vears ago, during The War Between the States, Congress passed what was called
The Anti-Injunction Act, now codified as § 7421 of the Internal Revenge Code. The effect of that legislation was to prevent
the Courts from interfering with the actual collection of a tax, and as you might suspect, it complicates matters for people like
you who want to assext their rights. The average member thinks: “Since the income tax is timited in application and since my
income is obviously not the subject of the tax, why not just ask the Court to enjoin the collection of the tax?” And that's a
good question...but that’s NOT the question you should be asking. Instead, ask yourself: “How can the Court enjoin the
collection of a tax when the Anti-Injunction Act that we just mentioned prevents them from doing so?” The answer is: They
can't, and that’s why we don’t ask the Court to prevent the IRS from collection a tax, Howegver, the Court does have the
jurisdiction 1o prevent the IRS from using wrongful assessment and collection procedures.
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That being the case...If you are not the subject of the income tax and the IRS has errantly sent you an inquiry, ther you
have what is called an administrative remedy, These administrative remedies ensure that a person, like yourself, will receive
what is called “due process.” And, they exlst in the form of legal requirements that are imposed on the [RS so that the law will
be applied properly. But of course, whether or not those requirements prevent the IRS from hurting someone depends entirely
upon whether or not the jndividual in question makes the propet responses, protests andfor requests that are necessary to
obtain relief. Do you know the specific resnedy for any given IRS inquiry? Probably not! But more important, if you don’t
know what they are, then how can you possibly pursue them? When we represent you, that is exactly what we do. We request
the remedy that is available under the law. So you ask: “Does this make the IRS go away?” No-——not necessarily! But then, it
is NOT intended to make the IRS go away! You say: “Well...if it doesn’t ;make the IRS go away then why bother??7” The
answer is very simple: Knowing that most IRS employees are ignorant of the law and that they will probably not go away, you
are building a case to show the court that the TRS has in fact violated the law that was supposed to give you the remedy you
were entitled to. Even if the court rules against your evidence of IRS wrong doing, that is not conclusive. When a judge rules
against the law, that is called a frand on the court and can be re-opened at any time,

The important point to remember is that...if you never bothered to make the response, protest and/or request in the first
place, then the IRS have no requirements to violate and jt i5 presumed that they are doing things correctly. The issue before
the Court is NOT whether your income was the subject of the income tax. Rather, the issue before the Court is whether you
received due process—and that depends on whether you requested the remedies that were available to you and whether the
IRS gave you the opportunity to pursue those remedies.

The responses, protests and/or requests that we forward to the IRS on your behalf, cite specific administrative due
process requirements that impose certain legal obligations on the IRS personnel involved. This effectively puts the IRS
employee in a position where he must stop the improper assessment procedure or violate the law in order to move forward
with collection. It has been our experience that most IRS employees ignore these lagal obligations. However, when they
violate those laws relating to due process, a law suit becomes possible. But...only if you can document the denial of due
process, up to and including, for example, the IRS’s failure to send a proper “Notice and Demand.” This is what we do when
we take power-of-attorney.

So now you might ask: “How much does it cost to document the dental of due process and what happens afier it's
documented?” The answer is: We charge 48 FRN's per letter, (includes certified mait costs, and if paid within 10 days—
discount 10 FRN'S), for each piece of correspondence that we generate. Sometimes, we do as many as three or four per month
and sometimes we don’t do any at all. Over the course of the year we might write as many as ten for a total of three or four
hundred FRN's. However, after that process is complete, and you have exhausted your administrative remedies (assuming the
IRS ignores them and they usually do) then a Jaw suit can be filed to seek relief.

Some people get halfiway through the process and think that since the IRS hasn’t “given up,” we must be doing something
wrong,. Nothing could be further from the truth. The IRS is not going to give-up until they arc forced lo give-up. Why?
Because the IRS counts on people losing their resoive. They count on people being financially unprepared to move forward
with a suit. And you know what? The IRS is absolutely correct because a lot of people do just that! If you really want to assert

 your rights, then you need to prove to them that they’re wrong! If you want to assert your rights, you need to set aside the
funds that will be necessary to take the legal batile into Court—and when you do, you've got to have the documentation we’ve
been talking about, '

CourT LITIGATION SERVICES

ACTION I: CHALLENGING A WRONGFUL NOTICE OF LEVY/LIEN IN COURT

The following court actions are prepared by Fellowship paralegals for members to file in United States District Court,
State courts, courts of appeal ard the .S, Supreme Court when needed.

The paperwork is prepared and sent to the member with instructions on filing. In certain cases, the IRS is first notified by
letter of the member's claim, which is prepared by a caseworker. Aside from bankruptcy, the lawsnits listed are usually a
matter of filing paperwork with a court, without appearance in person. After reading this memo, members may call and speak
with a paralegal if they have questions about court appearance, potenitial costs, etc. If there is a financial difficulty, it may be
possible 1o make arrangements to pay by speaking with an Accounting Assistant in our office. The donations associated with
cach court action represent the member’s share of the Fellowship’s debt, determined according to Fellowship resources and
time uséd by paralegals to complete the work. The fees are to be forwarded to the office when a lawsuit is requested (o be
prepared. The coust filing fee for the lawsuit is paid directly to the clerk of court when the member files their paperwork,
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The research supporting the suits is largely unavailable or avoided by attorneys, who by the nature of their employment
have a vested interest in maintaining favor with their state bar associations and judges. The work is tailored to sach member’s
situation, ahd does not share the same status as the letter-writing appeals with the Internal Revenue Service (in which the
arguments are hroken down into separate lines of correspondence on singular issues, and certain replies are anticipated).

In choosing a suit to file, members should give careful thought to their personal financial circumstances, the effect of the
IRS actions on their property, and what effect they seek to achieve by their chosen action. All of these considerations can be
made by first reading this memorandum, and iater speaking with a paralegal. Some members have decided to file suit even
though IRS actions did not effect their property significantly, to increase the political pressure in the courls and public
exposure of the issues.

In hardship cases, {meaning in cases where a person’s principle sousce(s) of income are being wrongfully levied upon),
the filing of a bankrupicy petition is likely to be the only source of immediate refief. Filing a bankruptcy petition will
challenge the RS as a creditor in the court; force them to support their claims; and potentially aliow a merober to argue the
basis of an IRS assessment. This option is likely to be more appealing to members when they understand the possible uses of
it — after speaking with a paralegal. More specifics on bankruptcy follow. The other actions available differ somewhat from
bankruptey in terms of their argument(s). They are based on the lega! restrictions on IRS assessment and collection authority,
advancing a case to potentially set a precedent. The results of a suceessful case of this type would likely serve to clarify the
application of the law and/or reprimand an IRS employee for actions leading up to and including the Notice of Levy/Lien.

The current political climate of the courts is such that judges are (it a number of cases) actively protecting government
employees who violate the law. The Fellowship is seeking several avenues of action to inform the public about this situation,
and promote introducticn of legislation that will correct this wrongful behavior (featured in Reasonable Action Newsletier
article). Howéver, until this problem is comrected throughout the country, and citizens have prompt redress of grievances both
administratively and judicially, the only “Reasonable Action” is 0 exercise all rights available under law. In support of that
premise, we encourage members to seek judicial appeal of all unlawful actions of certain government employees, once they
have exhansted all necessary appeals with the government agency in question, Whenever a judge obviously rules against the
law, that is called a frand on the court, and the outcome is not conclusive. The record of the administrative appeals and court
proceedings should be preserved, for if our joint effort to bring the government back under thz law, redress can then be
obtained.

ACTION I: JUDICIAL REVIEW OF WRONGFUL NOTICE OF LEVY/LIEN AND INVOLVEMENT OF 1IRS
EMPLOYEE WHO SIGNED THEM.

This action is filed to request that a court order IRS employees to obey the laws as written. Additional infermation
including costs for the suit and appeal possibilities may be obtained by calling the paralegal department.

ACTION HI: ENFORCEMENT OF THE HARDSHIP PETITION FOR RELEASE OF LEVY

During the latter part of the 1980’s, Congress passed an Act called the “Taxpayer’s Bill of Rights.” As part of that
legislation, they made provisions for relicf in cases of indiscriminate IRS collection actions causing taxpayers to have
difficulty meeting their basic needs and living expenses. Under the new Jaws taxpayers have a procedure to notify the IRS of a
hardship situation and request a release of the (so-called) levy. (Note: citizens have Rights secured by the United States
Constitution and do not need any such rights to be passed by Congress. Because citizens are not the subject of the Intemal
Revenue Code, {outside of foreign eamned income], taxpayers are the nonresident aliens and foreign cotporations not having
the Rights secured to citizens. Wherefore, rights within the Internal Revenue Code could be extended to these foreigners by
Congress, and when citizens are wrongfully set upon by the IRS employees, there is nothing that prevents them from
exercising these particular statutes.)

If their basic living expenses exceed their current assets and income being levied, the RS is required to release the levy.
Meinbers should contact their caseworker to obtain the petition to be filed with the IRS. We have had limited success with
this petition as a result of the IRS seeking to unlawfully gain more information fhan required by law (possibly to start a
wrongful assessment for the current period?), as well as demanding the signing of tax retumns, In these instances the members
have considered filing a lawsuit to enforce it. Since the initial petition costs the same as any power-of-attorney letter, and we
have certain cases where it has stopped a levy, we believe it is worth attempting, even if a member doesn't wish to enforce it
in court. Additional information including costs for the suit and appeal possibilities may be obtained by calling the paralegal
department.

 ACTION 1V: SUIT FOR REFUND OF TAXES AFTER DENIAL OF PETITION FOR REFUND
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When the IRS recommends that a person file a suit to obtain a 1ax refund, they demand that a person have (1} filed tax
returns, (2} paid the full amount of tax allegedly owed, and (3) filed amended returns secking a refund. Kt is not offered as a
means of bringing a jurisdictional challenge to the agency, but only for purposes of stipulating the proper amount of tax due.
As a result of our recent research, we can make this same option available to members who have had property wrongfully
taken by Notice of Levy {whether or not they filed tax returns or had the total alleged liability taken).

Under the provisions of law authorizing this petition, a person can challenge the jurisdiction of the agency, including an
erroncous assessment and/er erroneous collection action. The petition offers the 1RS an opportunity to support their actions
and answer the earlier appeals, but notifies them that a lawsuit will be filed in the absence of a reply. Their only reply option
is to refund the payments taken by the wrongful levy or be sued for refund. Therefore, members seeking to bring an action for
a refund must first file this petition. Once it has been filed and the IRS answers, they should forward the appropriate denation
for the suit and contact a Fellowship paralegal if they have any questions. Should the IRS fail to answer, the law allows for a
suit to be filed after a period of six months. Members should contact their caseworker to obtain the original petition.

Actions (1) and (I1}) are based on petitions prepared by a caseworker for member to send to the lnternal Revenue
Service. The petitions cost the same as normal power-of-attorney correspondence. If and when the IRS fails to reply to the
petition, and members have forwarded payment, the preparation of the lawsuits listed above will begin. Because the same
arguments used in Action (1) can be raised here, these actions could proceed into the possible sequence of motions listed
under Action I {District Court, Appeals Court, then Supreme Court.) ‘

Members should be-aware that a positive ruting in response to the original action filed, without opposing motions from
the US, is uncommon. The reasons can be attributable to the judicial climate described earlier. The actions listed are
requesting the courts to demand an IRS agent to act lawfully. It is predicated on the earlier and neglected responsibility of the
IRS to correct wrongdoing when first notified by a party injured. These actions are filed against IRS agents in their individual
capacity, and do not seek any award for damages. They only seek the couri’s command that the IRS cbey the law,

Important Note: No puarantee of a certain outcome can be given by the Fellowship due to the current political climate in
the courts. What can be guarantesd is that members will receive assistance in making legally-correct arguments, (that can be
preserved as explained above), using the latest sirategies available for doing so.

ACTION V: PETITIONING BANKRUPTCY COURT TO STOP COLLECTIONS AND CHALLENGE IRS CLAIM

This option is mentioned earlier, but deserves a specific explanation here. Whereas the other actions presented can be
delayed by the IRS, the court, etc., as wefl as their effects on Notices of Levy, this action places an immediate freeze on all
IRS collection action{s) upon filing. It requires all property taken pervious to the filing to be returned to the petitioner (period
set by state laws), and requires the IRS to prove their claim as any other creditor before the court. In additicon to challenging
the TRS collections, this action provides for challenging the assessment of a tax that led to the issuance of the Notice of
Lien/Levy. The IRS's “proof of claim” is challenged when filed, the court is moved for an adversarial hearing. The casework
that has been done through pawer-of-attorney, will contain the evidence needed to sustain this proceedings. Should tax retumns
be demanded by the court during this action, there are options for members who have determined that they have no such legal
Tequirement.

Members who are interested in more information on this action, or would like to go ahead with it, should call the office
and they will be directed to a paralegal who can prepare the suit or answer questions. This memorandum is part of our
continuing effort to inform members of their Jegal options and reach our goal of restoring our Constitutionaliy-limited
government, protected by a free and responsible citizetry.

Most members who have viewed our video series have a general idea about the Anti-Injunction Act, the law passed by
Congress during the War Between the States which prevented courts of taw from enjoining (stopping) the collection of federal
taxes. What members might not be aware of is the current situation in courts of law around the country, on both State and
Federal Jevels, to use this law for the wholesale dismissal of actions that in any way challenge the misapplication of the law by
certain employees of Internal Revenue Service, The original intent and actual efiact of this law is that it prevents a particular
remedy at law that was enjoyed previously, that of Judicial Remedy regarding the coltection of a tax. Therefore, it is
impontant to note that the actions listed do not seek judicial remedy relating to a collection of a tax. They seek existing
Administrative Remedy provided by law, whereby the agency in question (the Internal Revenue Service in this case), corrects
its wrongful procedures on its own and stops damaging a person outside of Jaw.

Page 23 of 31




While this action does involve a court of law, the role of the court here is not to force the agency to stop collecting a tax,
but simply to determine whether an actual misapplication of the Yaw is taking ptace. The laws governing “abatement” of an
alleged tax being assessed or collected wrongfully is already in place!

i As an example, the law protecting citizens from wrongfi] “deficiency” assessments is the principle foundation upon
which we seek Administrative Appeal through the letters sent in our Power-of-Attorney program. In theory, because
Administrative Remedy exists in law for the agency to correct internal errors, there is little need {or proper jurisdiction) for a
court to take judicial action and order the IRS to stop collecting a tax, The idea of delaying a court with issues best handled by
the agency in question would then appear to be a waste of government resources expended in operating the coust,

Does this mean that there is no method of seeking damages, so long as a court directs the IRS as to the proper existing
Administrative Remedy to exercise in a person’s case? Does this prevent subsequent court actions once the IRS has stopped
their wrongful procedures? The potential subsequent actions against the individual Internal Revenue Service employees who
had violated the law could be pursued and invoke the judicial authority of a court with regard to actions of the agent. Once the
issue of potential tax revenues being collected is moot {the IRS having admitted out of court that they were proceeding
wrongfully, and having ceased trying to collect a misapplied tax), an action can be pursued that seeks Judiciel Remedy and
damages. A memorandum of this type should serve to supplement our efforts of keeping members informed through the
Reasonable Action Membership Newsletter, concerning the specific legal remedies that Save-A-Patriot Fellowship can assist
members in seeking.

The actions made avaitable by the Fellowship and its paralegal department should in no way be construed as attempting
to evade the lawfiil assessment, collection, or payment of income taxes; at the same time, members are probably aware that
his type of tax applies to forzign persons and entities to begin with.

For the sake of efficiency, it is imperative that rew members learn to interface with the appropriate staff members, and
 that they do so at specifically designated times. A member who is umable to work within this structure redices the
| effectiveness of the staff and increases the costs of averall eperations for everyone.

GUIDELINE #1-—WHEN TO CALL
a) You may call your caseworker whenever you receive correspondence from the IRS that needs special instructions

b} You may call a paralegal if a caseworker has first directed you o do so, and you intend to begin preparation of a law
suit, if you are being levied or have a quiet title in process.

c) You may call the order department to check on an order, for any of the publications, “vehicles™ or tapes produced,
generated by or otherwise available from the Fellowship, that is overdue,

d) Youmay call during the times listed below.

PLEASE FORMU_LATE AND WRITE CGUT YOUR QUESTIONS BEFORE CALLING THE FELLOWSHIP.

This increases our efficiency, saves a tremendous amount of time, and keeps the conversation focused and on point.

GUIDELINE #—WHEN NOT TO CALL

a) Please do not occupy staff time to answer technical questions about the law until you have stadied pertinent issues of
the Reasonable Action newsletter and, preferably, the SAPF audio or video tapes. If this material does not answer

your questions, then you may request help in this area. You may fax you questions to 410-857-5249,

b) You should not call any department of the fellowship outside of the guidelines LISTED IN THIS SECTION except
for emergencies. -

Paralegal—Telephone Conferences Monday through Friday, from 9 AM to 12 PM.




National Workers Rights Committee—Telephone Conferences weekdays from 10 AM to 1 PM,

Casework—Telephone Conferences Monday through Friday, from 9 AM to 5 PM. *Please refer ta guideline #2(a) in this
section before calling.

Fiduciary (John B. Kotmair, Jr.}—Telephone Conferences by appointment.
National Representative—to be announced) Email: @save-a-patriot.org
Personal Visits SAPF HQ with John Kotmair—by appointment, request conference through our receplionist via telephone.

Appeals Conferences or Seminars with John Kotmair away from SAPF HQ—Schedule through our receptionist via
telephone.

Billing Statemenis and Information—Call Accounting Assistant

Bookstore— Monday through Friday, from 9 AM to 5 PM. Calt main number,

JusT THE A cTS (Cunsisfs of Video and Audio tapes and Document Book)

In order to promote accuracy, the Fellowship has produced a video entitled Just The Facts. It is undeniably the most
accurate, comprehensive source of information in the constitutional movement with regard to taxes. The presentation consists
of 6 video tapes. The topic of each video tape is listed below. These tapes represent 30 years of research and are technically
accurate. They are an excellent introduction into the inner sanctum of IRS procedure and reveal (among other things} how the
IRS manages to cover-up their misapplication of the taxing provisions by the use of phony computer entries and improper
computer codes. The tapes are simple enough for the average person to understand yet comprehensive and detailed. Iraportant
points are emphasized with animation and graphics.

The tapes are packaged in a beautiful display case. This series is excellent for halding in-home seminars for local
members or just explaining your position to friends and family, The tapes are available for 210 FRN's which includes
shipping. Members can encourage the purchase of this video and explain the benefit of a proof of purchase (see below). An
excellent 190 page reference book consisting of the exhibits and decuments shown in the presentation is available for 30
FRN's. For convenicnce and to further enhance your studies, the entirc presentation is also available on 3 audio cassette
companion tapes. The cost for the audio tapes is 65 FRN’s.

For the sake of truly understanding the issues that the fellowship address, it is recommended that the audio tapes NOT be
wsed as a substitute for the video series, but rather, in conjunction with the videos, According to experts in learning theory, we
all learn just a litite differently, Some learn aurally [through the ear gaie], some are tactile [through touch] learmers, and some
learn bést throuph visual media. Whatevet your leamning style, the Fellowship now has a combination of tools that will employ
synergy [the total effect is greater than the some of the parts], to get you up to speed in a hurry. You will be able to use these
media to Jeam the entire body of information as quickly and efficiently as possible, Using these resources together will
shorten your leartting curve. '

Most of our members know, the government relies upon uneducated juries to move forward with willful failure cases.
The knowledge and intent of any individual who is made the subject of wrongful prosecution, is kept from the jury lest the
facts reveal the limited application of the law, The jury, being ignorant of the law, has no other alternative but to base its
decision on emotion and/or presumption rather than on the facts that are suppressed by the court. However, “material” facts
cannot be suppressed, '

So... What are material facts and how are they established? The act of “purchasing” the SAPF video, and the act of
“telying” upon the information contained within, are examples of material facts. The information presented in the video
becomes material because it demonstrates the cause of the individuals belief. Therefore, should someone's “intent” ever be
brought into question, the purchase of this SAPF video seties may be more important than you think, especially if their
“understanding™ of the law developed from watching the tapes. .
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According 1o the Supreme Court in the Cheek decision, such information may not be withheld from # jury, [f the video
resulted in, or formed the basis of their bellef then it is admissible as evidence in an action which guestions their intenl. Under
these circumstances, “proof of purchase™ may be extremely important. It can show, for example, that they were exposed (o
certain facts about the law and that those “facts” lead to further research, ultimately resuiting in their determination that the
law did not require them to file a return. If those “facts” reveal that the law does not require the filing of a return (under
whatever application or circumstance they may be examining) then they are material and carmot be withheld from the jury -
BUT - the individual must prove that they were exposed to those facts and the date on which they became aware of them,
otherwise they could be suppressed. I they are unable to do so, the question could be raised that their behavior was merely
negligent.

A “proof of purchase” can eliminate such contention, and substantiate the point in time on which their actions were based
on fact rather than any negligent behavior, and it can substantiate the reasons for believing that the law does not require them
to file. The facts in the video purchased on such and such a date, are a material demonstration of their knowledge of the facts
and understanding at the time, The Fellowship can provide them with a “proof of purchase” in the form of a notarized
affidavit which will confirm the date on which they received the information.

If a prospective member purchased a video and has not already received their affidavit, they should call us and we will
prepare one for them at no charge. If they are in possession of an unawthorized copy, they should seriousty consider obtaining
a legitimate copy with proof of purchase,

Piercing the Hiusion is a book written by the SAPF Fellowship's founder and fiduciary John Baptist Kotmair, Jr. It sets
straight the history of how the United States of America, in practice, has gone from a Constitutional Republic to a democratic
sociahist state; from a Union of States to a federal nation. It fays out how the Founders and Framers, for the first time in the
history of the world, created a government using God’s plan for mankind, laying out a workable plan for the return thereto.
Americans have lost their way and have grown ignorant of their own cultural, Plercing the Iifusion will help them to find their
way back.

The Reasonable Action Newsletter is the method we nse to communicate with members en magse. For that reason it is
extremely important. When you become a member of the Fellowship, your nembership fee includes W issues of the newsletter,
el send-vou =355 SR ¥, We witl send you
another & issucs at

the current rate,

The Fellowship publishes a newsletter every 2 monihs, however priorities da arise that can delay the printing. If you have
a question as to whether you are up to-date with the latest issue, the SAPF switchboard cperator can tell you the number of the
most current issue so you may verify that you have received the latest.

The newsletters represent the most accurate information currently available in written form. It is advisable, if not
imperative, that members obtain each of the back issues for study purposes, [ssues that are currently available are listed in the
most current issue of the Reasonable Action newslenter. i you have any comments or suggestions pertaining to the RA
{articles, subjects to cover, personal research), please direct any communications to SAPF: Attn. Editor, Reasonable detion
MNewsletter.

The Fellowship maintains an Internet Web Site that can be accessed at the Internet address hiip://www.save-a-patriotorg.
This Web Site contains numerous historical, legal and pelitical facts and research links that should aid members in their

education and recrujtment efforts.
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It is extremely important to notify the Fellowship if your address changes. The best way to accomplish this is to usc your
monthly statement. Just circle the address that is on the statement and mark it as incorrect. A forwarding address is good for
12 months, However, if you move and do not leave a forwarding address you wili not get your statement. I this occurs, all
issnes of the newsletter and any work on your case file will be suspended until you netify the Fellowship of your change of
address.

Prompt payment is required—THE SAVE-A-PATRIOT FELLOWSHIP IS NOT A BUSIMESS. THEREFORE THE
PRICING STRUCTURE IS NOT PROFIT ORIENTED. IN ADDITION, THE COST ASSOCIATED WITH DOING
WORK ON BEHALF OF MEMBERS I8 VERY INTENSIVE. :

Since time is usually a critical factor in any response to the IRS, the Fellowship will process a response immediately and
absorb the cost up front untit the member can reimburse the Fellowship. These circumstances make it essential that all
statements be remitted within 30 days. If payment is not received within that peried of time, your case worker will suspend
work pending remittance of the balance due. Since a proper response o IRS cormrespondence is time sensitive in terms of
preserving due process issues, non-payment or delayed payment of any balance due on your statement may have a detrimental
effect on any case being developed on your behalf,

METHOD OF PAYMENT—

The Save-A-Patriot Fellowship does not do business with banks. Aside from the fact that the Federal Reserve Bank
system is financially unsound, unstable and tends te cormiption, we have found that the various banking establishments
repeatediy refuse to obey the law.

By way of illustration—when a bank receives an IRS levy against a depositor it will typically turn over the funds and
violate the individual’s due process rights rather than insisting the IRS get a proper Court order. 1t secms that banks are more
concerned about their favorable status with the Federal Reserve than they are about abeying the law. Therefore, as a matter of
principle the Fellowship will not do business with banks, or for that matter anyone else who would violate the law of refuse to
respect a persons rights 1o property and due process. Since the Fellowship does not bank or possess a checking account,
payment must be tendered in FRN’s (abbr, for Federal Reserve Accounting Unit Denominations, more popularly, but
incorrectly referred to as dollars) or U.S. Postal money orders which can be obtained from any post office. If payment is made
" via Postal money order, the money order should be left TOTALLY blavk, (payee and payor sections both TOTALLY biank},
and the receipt retained for your records (if you kesp any). To ensure proper credit either the monthly statement or a written
explanation for the purpose of the fimds must accompany your payment. Unless specifically identified, any funds forwarded
to the Fellowship without the statement or explanation will be considered donaticns.

It is incumbent upon all members with cases in development to keep thair case workers supplied with current Power-of-
Attorney forms, These may be submitted along with your remittance when you pay your monthly statement or they may be
forwarded directly to your case worker. The specific power-of-attorney that is necessary for corresponding with the IRS is
valid for only a limited period of time (60 days). Therefore, you should keep a supply of blank forms on hand and forward
notarized or witnessed originals as nesded (obviously if you fifl all of them out and send.all of them to your caseworker, it
will be necessary to have him/her penerate another blank master for you to use. This wastes time and efFort.

All power-of-attorney forms shonld be signed in visibly BLUE INK. The IRS often attempts to delay our investigation
into wrongful procedure by contending that power-of-attorncy forms signed in black ink are copies and not originals. 1f a
power-of-attorney form is signed in visibly blue ink it alleviates any delay caused by IRS stall tactics.
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Al fellowship members need to understand the problems associated with the detuge of personal correspondence receivesd '
by the Fellowship. Many people choose to write letters to the Fellowship and we do appreciate the many words of advice and
wisdom within those letters. However, such correspondence should be limited to one-way messages. The Fellowship does not
have a department 1o answer written letters from members. Therefore please do not expect a response to written questions. At
some point in the future we may expand to include such a department but for now our resources are focused omn
correspondence between members and the IRS.

1f you have any questions, they should be submitted by telephone according to the information listed under “when to call”
and “when not to call” within the preceding section. Questions may be faxed anytime, however, it is very imporant that they
be addressed to the proper party. One of our greatest concerns is the correspondence we receive from the maverick member
who insists he knows it all and wants to re-invent the wheel. When someone writes 1o us and tells us they intend to drive over
a ¢liff in a truck because they think its a good idea we feel obligated to straighten them out. We get more than a few of these
letters, cach one outliming a specific Jegal argument that someone wants fo present to a Court. For us to address such
correspondence properly we would need to perform a great deal of legal research and address cach point in the Jetter. That
can tumn into a major project. Unfortunately we do not have the several weeks, nor the staff, necessary to devote to such
matters. Such correspondence is counter-productive and, once again, we must ask all members to limit their letlers to one-way
messages or requests, If a member insists on discussing such subjects they should call via telephone since the imeractive
natire of conversation nzakes it a more efficient methed of communicating.

SAPF & PDF MEMBERSHIPS

Below is a list of the basic differences between the Save-A-Patriot Fellowship (SAPF) and the Pairiot Defense
Fellowship (PDF):

Save-A-Patriot Fellowship (SAPF)

Initial membership fee to join for 2 full membership is 697 FRN's, 99 FRN's for an associate membership; ansiual renewal
fees of 99 FRN's, and co-membership is 100 FRNs and available with full membership only;

«  Civil Coverage: *Member Must be in Good Standing 6 Months Befors any “Deficiency Notice”. *Covers Real
and/or Personal Property. Actual Market Value Maximum Claint -150,000.00 FRN’s. *Member must prove they
used every Court proceeding and delzy tactic possible.

s Criminal Coverage: *Member Must be in Good Standing 6 Months Before any IRS criminal investigation, Grand
Jury Indictment or U.S. Atterney Informational. Covers Incarceration Any Part of & Calendar Year is Treated as a
Full Year. Claim - 25,006.00 FRN's. Member must prove they used every Court and Agency proceedings and delay

actics as possible.

Patiriot Defense Fellowship (PDF)

Must be & SAPF Member before joining. Annual pasticipation fee of 50 FRN's. Prosecutorial Coverage: *Member must
be in good standing in BOTH Fellowships for 6 months before the IRS or any State C.LD. has read claimant his/her rights
and/or given notification that claimant is under investigation. Covers trial, and/if, any conviction appealed Claim - 10,000.00
FRN’s (conviction) / 5,000.00(appeal) *Member must prove they used every Court and agency proceedings and delay tactics
as possible. Note: PDF assessments are apportioned among PDF Members ONLY!

SAVE-A-PATRIOT FELLOWSHIP ASSOCIATE MEMBERSHIP PROGRAM

As a member of this program, you have access to all member benefits except casework, N.W.R.C,, dnd/or paralegal
services. Casework and/or paralegal services are absolutely necessary for any member communicating with the IRS through
the fellowships Power-of-Attorney Services department. If you are a member needing these types of services immediately,
you should upgrade to a “full” membership.

The Associate Membership includes:

1. Six (6) issues of the “Reasonable Action” Newsletter with the oppottunity to renew your subscription as needed.
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3. Consultations with John Kotmair (via telephone, or, in person when in Westminster), based on availability.
3. The ability to purchase IRS and other publications approved by SAPF.

4. A free subscription to “Audio News" (the daily SAPF audio newsletier) when you choose to participate in an
optional, specially selected national 800# voice mail system. Highly recommended! Ask about it. .

5. The privilege of faxing questions to SAPF headquarters, 24 hours a day, for a timely response. (For fastest response,
the B00# voice mail system is recommended.)

6. The opportunity to become a “Associatc™ status Independent Representative (LR.) and RECEIVE commissions by
enrolling new members! (“Associate” status LR.’s cam commissions only. “Full” status LR.’s are qualified to eam
commissions AND BONUSES!)

7. The right to purchase the “Revocalion and Rescission Affidavit” and follow-up paperwork.

8. The right to file a claim for loss of property due to certain illegal IRS activities.

9. The opportunity to help others who have been injured due to certain illegal IRS activities.

10. A chance to show the world that you believe in the principles that made this country great! *** You may choose to
participate with the many others around the country who are taking a stand or, simply by being a member, choose to
support the Fellowship financially that we may continue in the fight for your family and ours. EVERY MEMBER
HELPS!*** Some of these services are available to non-members. This lst was compiled because many members
don’t realize what they have available through the Fellowship.

Participation as a Save-A-Patriot Fellowship member is easy:

1. Pay your membership fee,

2. Pay your annual membership dues

3. Inform SAPF HQ of any important changes pertaining to your membership application.

4. Participate in the Member Assistance Program.

5. Let ushelp you MAKE A DIFFERENCE!!

Along with all of its complexities, the average person has ne inkling of the intricate pature of the judicial process. For this
reason, the Fallowship does not.promote or encourage anyone to act on their own behalf in a court of law. Even if a member
is well versed on the law and how it is applied, they may still wind up in a Josing position if they are not familiar the rules of
the Court,

For example, do you know how to introduce evidence that will be accepted as gvidence in your case? If not, you are
doing yourself a great injustice. Many people believe that the discovery phese of a case is where any and all evidence to be
used in that case is shown to the opposing side and simply accepted as usable evidence. But the truth is, during discovery both
sides in the case have the oppertunity to introduce the evidence they are choosing to bring forward. The opposing attorney, at
this time, has the opportunity to fight the introduction of that evidence, possibly stopping it from being nsed at all,

There is mote to it than just having the facts go into the Court. You have to know all of the tactics and strategies that are
used to manipulate the facts, and, avoid addressing the facts. 1t’s a real-life high-power chess game. For example, most peaple
have NO IDEA how the Rules of Evidence works. Let's say you need to get the Just The Facts videos into the courtroom as
evidence in your case, John Kotmair (SAPF Fiduciary) would have to be subpoenaed 1o testify that he did, in fact, sign the
proof-of-purchase affidavit that accompanied it and that it is him presenting the information that you were using. {You have
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just been taught ONLY ONE of the myriad of tactics and strategies the Fellowship has for you to take advantage of as a
rember.)

You've got law. You've got facts. You’ve got rules, All three of them are involved separately and then they intertwine in
the Court proceedings. 11 is imperative that people understand the service that SAPF provides its members from the
understanding of these important facets of a case. As part of the services for our members, the Fellowship makes sure the
member understands, and has, the correct evidence they might need someday, and, the means to make sure that evidence gets
admitted into the Court,

ExamPLE OF THE LEVEL OF SERVICE FROM SAPF—

Many people do not realize the service SAPF HQ gives them with membership. Take investigations. The average
member has no idea what they are all about. First, SAPF HQ is getting the member the evidence they need 1o show that
everything the IRS has done to them is false and fraudulent. Second, the member is getting documents that identify the
individuals who are doing this so, those very individuals can be subpoenaed for the case. Although the member may not
realize this service, the lawyers do! Should a member ever need one, SAPF HQ hands 2 member’s lawyer the packet which
containg their case papers. The lawyer finds that all their work has been done for them!

Some people think we are writing letters to make the JRS go away. Well, think about it. If the IRS decides to come after
you, nothing is going to make them go away! People looking for the easy out are simply hoping to find someone who will take
over their thought processes, relieve them of all responsibility and accountability, and assure them that the big, bad monster
called the IRS, under the bed, is going to go away!

The Constitution is the Supreme Law of the land and its laws are written. Republic means a Republic in a
REPRESENTATIVE GOVERNMENT. WHEN YOU HAVE A SUPREME LAW THAT IS WRITTEN, THAT MEANS
THAT THE REPRESENTATIVES ARE BOUND BY THAT, therefore all of our laws are written. Many people say, “show
me where in the Code the law states that T don’t have to pay an income tax.” Law doesn’t work that way. Laws are writisn to
whom they apply, not the other way around. In other words, YOU WON'T FIND IT! These people are either ignorant of how
the law is written: or they are simply looking for the easy way out with a “seal of approval.”

Many people come to the Fellowship after they have been exposed to and gone through some of the “theory mills”
around the country and-are very disappointed to find that we cannot help them. When someone uses an argument such as I
am a non-resident alien.”, it doesn’t get tossed aside. The argument shows ignorance of the law and ignorance of jurisdiction.

The RS holds on to information such as this and saves it for a rainy day. The ignorant patriot walks happily along until
he finds out he has no protection from the thunderstorm! 1f the IRS has NOT gone after one of these folks erimmally, the best
advice they could receive is to write a letter to the appropriate agencies and tell them that they were in error, that they were
misled by someone that had convinced them of something that they now know to be untrue. They should do it as soon as

possible and before they do anything else to destroy any chance they have of being brought up on a criminal case of willful
ntent by FRAUD.

Just in case someone asks, the Affidavit of Revocation and Rescission from the Fellowship is NOT ENOUGH to offset or
negate the previous actions mentioned. Even if someone does not join the Fellowship, they need to watch the video series!
Every member can help someone from being led down a primrose path.

Read what some of our members have written concerning the work done for them at the Fellowship:

Tom Brissey—When I get depressed 1 pull out a few letters written by the Fellowship. The quality work and lawful, on point
responses pick my spirits up.

Mike Maddox—Without the Fellowship I would have gone down the tube two years ago.
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Member—Any person 18 or above who has read the application, agrees with it and signs, acknowledging their
" agreement and pays the limited amount required for the membership they are joining.

Member In Good Standing—aA asscciate or full member that has paid his assessments and is current with any other
billing for work done for them by the Fellowship. '

Staffer—Any person who works directly with the Fellowship Headquarters.

Casework—Paperwork done for a member to establish prima facie evidence that a member is not a “Tax Protester” and
is not “willful” should they discover and choose to act on the fact that they have no filing requirement with the IRS.

Main Program Agreement—Agreement with the basic concepts that all apencies of the government must obey the
written law. That while taxes are needed ta fund government, only lawful taxes are expected to be paid.

FRN--~Federal Reserve Notes {erroneously referred to as Dollars)

Blank U.S. Postal Money Order—A money order purchased from a United States Post Office, sent as is, without filing
in the to or from areas of the money order.

Industrial Activity Codes—Simply say the source of the income. The only 1AC's that can be entered are for ¢xcise,
partaerships, and employment taxes. They are the only codes authorized. Other than employment taxes, everything
else goes back to ATF. To keep the IRS investigation going, the examiner just ponches in a “multiple choice™ code.

Independent Representative—A associate or full member in good standing who has passed an the IR Preliminary

Certifying Exam issued by the National Representative and signed an TR Policy Agreement. These are our front line
members, as they usually draw the most atiention to themselves due to their activities related to spreading the truthl

The Save-A-Patriot Fellowship - "Where Liberty Comes First!"
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Will The SaVeéA-'Patriot Fellowship
Exist In October ‘95?72

Only with Your Coopefation!!

. Every summer for some reason in the middle of June the
members put off paying normal Fellowship fees for services that
“the Fellowship performed for them. In the past we just barely got

by until the middle of September when the receipts picked up.
But as the Fellowship grows, there is a need for more employees,
more equipment, more office space, more office supplies and
generally there is more overhead. In addition to that, unlike a
normal business, the Fellowship- has the added ' expense of
~defensive and offensive legal actions against the never ending
attacks by state and federal bureaucracics,

To further our goals and enhance our public image, the
Fellowship took on the additional expense of the weekly
sponsorship of the number one rated talk show host in the
- Baltimore area, Zoh Hieronimus. Not only has this defused the

Internal Revenue Service’s efforts to smear us with invective, it
has been dramatically successful in spreading the truth about the
law and increasing the membership. There are signs that jurors in
this. area will no longer be the’ ignorant tool of the enemies of
Liberty. Zoh is one of the most dedicated Patriots I know,
-unselfishly putting herself in harms way to get the truth to the
uninformed public. She plans to syndicate soon, at which time
our message will spread to other areas of the country as well, but




only with your concerted help. Remember this is your Fellowship
and only you can make it work, -

Your corstant attention and support are necessary if we are to
survive. If this support stops, even for a moment, as it normally
. does this time of the year, we will not be able to exist. -Therefore,; -

we beseech. you to make every effort to keep current. If you do
not reimburse the Fellowship promptly, then the next time you
seek our help, your mail might be returned, or you might get a
message that our telephones have been disconnected. -

We are not alarmists, and do not ordinarily ask for. financial
assistance, but time is short and the need is great. As you are
aware, there are those in Washington, marching to the tune of
world government, trying to sweep 82 years of tax fraud under the
carpet with more fraud called “alternative taxation.” Therefore, if
you appreciate our efforts, and can afford to send additional funds,

Please Do So!!! IF YOU DO, WE WILL BE HERE FOR YOU |
INOCTOBER 95. .

PS. .

For those who have been patiently waiting for the new video
production, Just The Facts, we have good news — next week we -
start putting the finishing touches on the sixth and last video
cassette. Because Murphy’s Law has plagued us, we dare not
predict a date. But for those who already purchased it, start
watching your mail; and for those who are waiting to purchase it,
watch for the special announcement in the Reasonable Action

newsletter. If you do not subscribe to Reasonable Action, do so
today!!
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We are excltea tc:- mmou.ucc the completton and ﬁlﬂ mplementatmn af our- Inng-awaltcd ,
monthly bﬁhng system if you ‘have ever used the services of our. power of attorney or -
paralegal departments then' you are alrcady fam1har with the first part of this billing

- system. If you have pot used these services and are receiving a monthly statement for the .
- 'ﬁrst time, then please. examme the statement and familiarize yourself with 1ts content.

ThlS statement is shghtiy dlfferent than the ones we’ve: sent in the past because we’ve
LOW. mtegrated the “monthly b!llmg system” with thc “a.s'srstance assessment program. >
The “mom‘hfy bzﬂmg system” pives mcmbers a convement statcment that {ists the work
we have done on their behalf and. the corresponding rennbursement that is due as well a
-any membersmp renewal fees, while the “assistance assessment program” helps spemﬁc
memhers who havé been hurt by wrnngﬁ.ll IKS collectmn procedu.res As 1mportant as the
monthly btihng system may be to the financial strength of “your Fellowslup, the assmtance
program is-still thc heart of the Fcllowshlp That’s becausc our success depends largely
on how fast we can re5pond t0 2 member’s loss. It also depends on your determmatlon 16
help that ‘member and our ability. to provide the logistical support With over ten years of
experience to dmw from, we became well acquamted with the many pamﬁ.ll shortcommgs
. of an annual agsessment system. We racogmzcd early on what needed to. be done and

proceeded to demgn a better system as quickly as tesmn:ces would permlt Our goak has
always been to provide the most responswc service possnble;?

After much intensive design and inte gratxon efforts, we have finally compieted the task.

Our new monthly services, and assessments hﬂlmg wﬂl prcmde ‘three enormous
1mpmvements :

1 The Fellowshtp will be able to respond almost 1mmed1ately to the needs of those
memhcrs who have been hurt by wrongful IRS coﬂectlon procedures;

2. Our members will be: able to. reimburse these amoants in fouch smaller bltes rather
than having to deal with one large annual assessment; and -

3. Because. of the: convsmence and re]atwely small size ef a rcgular monthly assessment,

we anticipate much hlgher pa.ttmtpatmn ratss S0 the da.maged metnber will recewe the
maxirum rembu:sement possxble ' o



We would now- lrke to address.some Spgetﬁc aspeets of the assmtance pro gram as. we}] as
give you a brief summary of its' htstory NEOERY ]

Until now, when a member had been ﬁ,uaumally harmed we put the member 5 request for
‘ssistance, with the next. batch of requests to-be.processed. Then We compiled and:sent a
summary of thcse requests to all members We told you who needed  help and the amount
of each member’s apportioned share. The antounts typically ranged from a féw FRNsap
to as much as 25 FRNs. The mechanics involved in validating claims, sendmg out

assistance notlces, and other ‘administrative tasks has, untﬂ now, been limited toa oricea-
year ‘project. Unfet‘ttma‘tely, this was 'soriefimies ‘a’ case’ of . too~lrttle-toe‘—late Whien a
mémiberngeds help they neéd itnow, not gix tiioriths; or niore; from now. As- 1mp0rtant as
this’ program is; we smrply lacked the resrmrces te preces.s reqtlests more than ortee a
year A o e - R EL ST .

A tlie Felluwshlp ‘has grown and 1mproved our §ncbess rate has also 1mpmved As a
result, the number of requests” for ‘assistance ‘has beert- ‘reduéed: Five yedrs 480, for
-éxampl’e a typlcal fotal Annual-dssessment was over 600 FRNs to reimbuirse the losses
mcurred by as maty as 30 mémbers. Last year we had only aboitt 10 members needing
dssistance and the total assessed amount was enly 100 FRNs-—a rather dramatié rediction
by afry standard: ‘To handle increased membershrp, tiire fiiote case workers, and provide

More extensive’ legal and paralegai ‘services, the' Fellowshtp s ‘operating costs “increased
propomonall’y ‘However, we Were hot prepared for the cdsht flow problem which resulted
from* otir-1ack- of -an: efﬁment bﬂlmg sy$tém. - Without 'an - efficient system to- track
relmbursements dué and prouide a mote eonvemen’t méthod for payment; the Feltowship
came’ dangerdhsly ¢lose to rw:mmg ‘out’ of operatifig . -capital. The billing system we
instituted just a year 4go and your. respense to-it prevented such a catastfophe. Thanks 0

you, we have alleviated most of our eash ﬂow problems And by solvmg that problem we |
proceeded to solve ancther one. ]

Our ‘iricteaséd resourees ‘Have allowed us to expand the nionthly: statement concept so that
it ‘can-be sent to all members, including. those who “are’ not currentiy utlhzmg the
Fellowship’s power of attorney and paralegal services. By sending a monthly statement to
every member, we can inchide requests for assistance as soon as they’ve been validated.
That means the fmember who needs help .gets it ‘dlmost immediately. Furthermore ‘since
the requests are made monthly the amotnts aré much more affordable. Using last year’s.
statistics, it appears the monthly assistance requests ‘wilt average no more than about 10

- FRNs, giveor take a few. We believe these amounts are not only affordable, but represent
one: of the best mvestmeuts one can make m pu;rsurt of llberty '

Please see the back of your monthly statement for detaﬂed mstrucuons If ycm have any
questions, don’t hesntate to call. Again, thank you for yout support '



SAVE-A-FATRIOT FELLOWSHIP - RENEWAL REMINDER

P.0. BOX 91 WESTMINSTER, MD 21158

. g _ h*:I.Zl./:l.SA/‘S(S

. As gf thig date, we have not received your annual m&mbershlp renewal fee

of 70.00 FRNs. If you do not renew within 60 days of your renewal date
it may effect your eligibility for agssistance under the member
assigtance program. If your renewal fee has already been mailed,- please

disregard this notice. If not, you should mail it Iimmediately to
maintaih your eligibility for assistanceT

You should make your payment with cash (FRNa)} or a totally blank U.S.
Poatal Money Order (leave both payor and payee sides bklank) and send it
to-the address above. Please do not call the office to verify receipt.

If you wish to guarantee receipt then send your renewal via certified
mail marked "rece1pt requested".

_If you plan on renewing but have not vyet done g0, please mnotify us
in writing imwmediately. If you are having financial difficulty, it ie

egpecially important that you let us know so that we can try to make
arrangements to accomodate you,. :

When you renew, please check the follow1ng for accuracy and return this
form with your payment and any corrections.

Members Name and 2Addregs:

Beneficiarits Name and Address:

0
r

ome Telephone : 426-6411 Home Telephone «+ (000} DCO-000C
Daytime Telephone: (000) 000-0000 Daytime Telephone : (000} €00-0000°

FAX if applicable: (000} 000-0000

Membership number: D-6526-1 Memkership Exp Date: 8/193/9%6

Remember, the only way we can prevent the government from infringing on
our rights is to assist one another. Your continued support is important.

Please note: Subscription to the newsletter is billed separately. If you

do not subscribe to the newsletter but would like more information,
please contact the Fellowship.

Please give this notice your immediate attention.

Yours in and for liberty,
SAPF Administration



34287~0000
Monthly ‘Statement for 6526: ‘ . Balance due as of.: 9/30/96
_ ] : Membership Renewal: 8/19/96

Reference . Documentation Amount . Other " Date . Less

Subtotals: + G.00 + 0.00 7 7 = D.00

Renewal : 70.00 8/12/96

Total Due: 70.00 /

Your membership renewal was due on: 8/19/96

Pilease Note: Additional envelopes may be enclosed for -the purpose of
rendering assistance to members who have lost property to the TRS. For
instructions on how to £ulfill vyour obligations under the assistance
asgessment part of your membership agreement, pilease see the reverse side
of this statement. If the balance due (above) ¥s 0.00 FRNs then vou have
been sent this statement for the sole purpose of helping specific members.
If not, then the amounts shown represent your share of the Fellowships
expenses up to approximately 3/20/96. Please remit payment within 30 days.
If you have already forwarded payment for any given item then vyou should
make an appropriate notation on this statement before returning it with
the amount due. This will help to ensure that proper credit was applied.



PLEASE RETURN THIS STATEMENT TO S.4.P.
“EVEN WHEN NO BALANCE IS DUE

(see the reverse side for balance due)

Instructions For Processing Assistance Requests

Please don’t confuse your monthly statement (teverse 51de) with the requests for
gssistance. The statement should be retitned directly to S.AP., along with any amowuas
due, in the appropriate envelope. The other envelopes (if there are any others enclosed)
are addressed to the members who have qualified for and requested assmtance

The envelopes to members are pre- addressed to make it easy for you to forward the:
cosrect amounts to the correct lucatmm ; ;

; - G5 Thls ﬂumber represents thie amount of
‘ your apportloned share of the member s Iass Please-enclose the proper number of FRNs

in the envelope, put a stamp on it and mail it within 10 days. Suggesfion: It is ruch easier .
‘anid cheaper (considering the cost of postal money orders) to enclose plain ol_d__F,F}Ns."Iihe
arnounts are usually sniall efiough that this poses.no problem. If you would feel more
comfortable sending a U.S. Postal Moniey ©Order and retaining the receipt, you are
certainly welcome to do so. Ji really is a matter of choice. Most of our veteran men‘rbers
send.cash rather than making a spemal teip to the  post office.

Above the return address in thc uppcr Icﬁ corner uf the cnvelope therc is a dotted line.

A‘;.

Lcnd.ngg_s_SlsIam_e_tQ_ths_mgmb_ex Themmber whn reccives your assmtancc collects
the envelopes and forwards them to S.A.P. We in tumn keep track of all responses and
keep a record of them in case any doubt atises whether a member has responded properly

to the assessment requests. Please keep in mind what these members have been through
and how much they are countmg on you!

'In the space provided bclow please record the date(s) on which you ma.lled your

‘ envelopes to the member(s) requestmg assistance before retunnng your statement to
S.AP. . S ER _

If you have any questlons about thesc instrictions please cal[ the Fellowship at (410) 857—
4441, :

On or about I/we enclosed the amounts listed and mailed
the. envelopes to the members who have requested assmtance

My membershlp number is . Pleasé- make a record of this
payment and notify me 1f it is not recewed by the member who has requested assistance.

PLEASE RETURN THIS STATEMENT TO S.A.P.
EVEN"WHEN NO BALANCE 1S DUE
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Membership Enroliment and Joining Form for the...

mc 984 -A Fif meenssocfaiun

National Headguarters: Westminster, Maryland

MEMBERSHIPS AVAILABLE
Two Levels
A General Comparison and OQverview

ASSOCIATE MEMBERSHIP

£99 FRNs One-Time
$99 Yearly Renewal

FULL MEMBERSHIP

$697 FRNs One-Time
$99 Yeatly Renewal
add Co-Full Memberships for $100 FRNs

Education and Fellowship: For those wishing 1o join
with others, avail themselves of the opportunity to
receive the finest "aduit education™ currently available
with regards to our constitutional heritage, including a
thorcugh and aceurate analysis of the limited liability of
the L.S. citizen for internal domestic taxation.

Education and Fellowship: For those wishing to join
with others, avail themselves of the opportunity to
receive the finest "adult education” currently available
with regards to our constitutional heritage, including a
thorough and accurale analysis of the limited tiability of
the L}.8. citizen for internal domestic taxation.

Protection: Associate Members participate in the
insurance-like financial protection plan to assist
members who have suffered loss civilly or criminally
due to IRS or state faxing agency abuse. The only
program like it in existence!

Protection: Providing its eligible Full Members who
have suffered loss civilly or criminally due to RS or
state taxing agency abuse insurance-like financial
compensation in order to Save-A-Patriot! The only
program like it in existence!

Assistance: Access o fellowship headquariers and
assistance in preparing some legal vehicles.

® Further detailed explanation on
the benefits of Associate Membership

http://www.t xfreed m10l.c m/p ges/memberships.htm

Legal Assistance: Access to fellowship staff
paralegals, and caseworkers for those needing
assistance in responding properly to a Notice of
iDeficiency, Lien, Levy or Seizure, or to other
comrespondence received from the Intemal Revenue
Service or state taxing agency; or with any other tax
[related issue requiring asEistance". View jhe Fellowship
affi Orqanizations z g i g Bryice

fing and opal fipw Or

!

and various deparimends.

Exhibit 3

W Further detailed explanation g
the benefits of Full Membershiiis

5/4/20
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If you need to learn more about the History, Mission, and Purpose
of the Save-A-Patriot Fellowship before joining click here.

Further Explanation of Fellowship Services and Benefits
Available to Joining Members
A Detailed Comparison

B ASSOCIATE MEMBERSHIP [Limited Sarvices Provided)

+ %99 Associate Membership - initial joining fee.
« $99 Annual Membership Renewal - yearly renewal fee per member (invoiced on anniversary of joining date).

Benefits of the Associate Membership:

» Affidavit of Revocation and Rescission - member eligible to purchase this vehicle from the Fellowship Bookstore. Notice
Secretary of the Treasury to revoke Social Security Admin. Form 85-& "Application For Social Security Account Number
2 follow-up lettars sent. ‘

» Member Assistance Program - Insurance-like Protection: After the 6 months member in good standing clause has been
the member is eligible for the Members Assistance Program [upgrade fo Full Membership is required prior to submitting
claim - see Program Agreement link below for further conditions]. Civil coverage compensates a member up to $150,000
for property iilegally confiscated by IRS. Criminal coverage pays beneficiary listed on Fellowship Program Agreement.
$25,000 per year if member is incarcerated. Each member assessed less than $20 average per month to assist damage
fellow members. Civil and Criminal coverage could be substantially higher under the newly Implemented Victory
Express - se& our Plunder Protection page for more information!

s 4-|ssue Subscription to "Reasonable Action” members-only newsletter (4 issues/year - back issues available since 1987

¢ Access o Headquarters Staff via phone, mail, fax & 800# interactive voice mall - questions answered based on the law.

s Access to the Patriot Defense Fund - $50 annual fee reimburses member $10,000 for cost of legal defense in a criminal
trial and $5,000 per appeal if convicted.

e Access To Fellowship Bookstore - purchase videos, cassettes, books, IRS code, Treasury Dept. regulations, past issues
the members only publication Reasonable Action, elc.

W FULL MEMBERSHIP [Full Services Provided]

» $697 Full Master Membership - initial joining fee for first membership in a given household.
* $100 Co-Membership - initial joining fee for spouse and/or additional memberships in same household.
» $8¢ Annual Membership Renewal - yearly renewal fee per member (invoiced on anniversary of joining date).

Benefits of the Full Membsrship:

» Affidavit of Revocation and Rescizsion - member eligible to purchase from Fellowship Bookstore. Natice to Secretary of
Treasury to revoke Social Security Admin. Form SS-5 "Application For Secial Security Account Number” - 2 follow-up
letters sent.

« Membar Assistance Program - Insurance-iike Protection: After the 6 months member in good standing clause has been
the member is eligible for the Members Assistance Program [Full Membership is required prior to submitting a claim - se
Program Agresment clink below for further conditions). Civil coverage compensates a member up to $150,000 for prope
ilegally confiscated by 1RS. Criminal coverage pays beneficiary listed on Fellowship Program Agreement. $25,000 pery
if member is incarcerated. Each member assessed less than $20 average per month to assist damaged fellow members
Civil and Criminal coverage could be substantially higher under the newly implemented Victory Express - see oU
Flunder Protection page for mare information!

« 4-lssue Subscription to "Reasonable Action” members-only newsletter (back issues avaiiable since 1987).

o Access to Headquarters Staff via phone, mail, fax & 800# interactive veice mail - questions answered based on the law.

http://www.t xfreed m10l.c m/p ges/memberships.htm 5/4/20
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s Access To Fellowship Bookstore - purchase videos, casseties, books, IRS code, Treasury Dept. regulations, ete.

You Can Join Right Now!

Download the Membership Program Agreement

To join the Save-A-Patriot Fellowship please download a

%. Membershlp Program Agreement. Please note: /n order fo
b read and print the this file your computer requiras that you

have Adoba Acrobat Reader installed. If you do not have the

frea software click on the "Gel Acrobat Reader” imago to find

the program downioad page. If you have trouble downloading

the application you may need the latest version of Acrobat

Reader.
[oge

--OF you may request a Membership Application by mail:

Send a self-addressed, stamped envelope for a
copy of the Save-A-Patriot Fellowship Program Agreement to: I

Tax Freadom 104
12 Carroll Street - Suite 149C
Westminster Maryland 21157

n o] re:

1. Fil} out the Save-A-Patriot Fellowship Program Agreement first. If you
have any questions regarding the application contact us.

2. Encluse'paymant as prescribed in the agreement and send funds
certified mail return receipt requested to the address indicated on the
agreement.

. Wa no longer accept Credil Gards for payment for membership via the Intemet hecausa

*, under the USA 'P.A.T.R.LO.T" Act we can not assure Ihat your privacy will be mainlained

i by maerchant accounts. if you would like 1o use a mejor credit card, please obtain a cash
advanca and then visit any Unitad States Postal Center lo oblain a certified USPS posial
money order in the amount of the order. Post offices accept payment for Pestal Money

p Crders using cash and debit cards. Retain the postal monay oder raceipt far your records
and send orders USPS cerfifled mall return receipd requested. Mare detalland direstiong

Available herg.

Questions? Call;
877-285-2104

http:/fwww.t xfreed m1Cl.c m/p ges/memberships.him

Member Handbook - 3-ring binder provides extensive overview of Fellowship benefits and services, and how to
communicate with fellowship staff and headquarters.
Access to Patriot Defense Fund - $50 annual fee reimburses member $10,000 for cost of legal defense in a criminal tax
trial and $5,000 per appeal if convicted,
Case Development - Upon request of Member, power of attorney given to Fellowship case worker assigned (available b
phone or fax Monday-Friday 9-5PM EST) to answer IRS correspondenca based on the law.
National Workers Rights Committee - assistance 1o member in stopping withhelding of taxas in the workplace.
Full Paralegal Services - some state taxation issues, filing of court motions, criminai investigation, bankruptcy.

5/4/20
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Further Membership Details

FULL MASTER MEMBERSHIP: A one-time payment of F$697 is required for a Full Master Membership. This is a legal defens
and support membership which provides access to the Case Development Department {member is assigned a personal case
worker fo respond under Power of Attorney to correspondence received by the member from the IRS, to make Freedom of
Information Act and Privacy Act requests, and other case development work), Paralegal Department assistance {court filings an
motions, bankruptcy to stay IRS collection actions, efc.), and access to the National Worker's Rights Committee {assists memb
with employment related issues such as stopping withholding in the workplace, with state tax issuies and with criminal
investigations).

MEMBERSHIP ENROLLMENT: Members are enrolled into the Fellowship by exam-certified Independent Representatives. An
enroliment commission is retained by the enroliing IR. Many IR’s support their families part or full-time through their ‘
educational/enrolliment activities, An SAPF member in good standing can enrolf others into the feliowship and retain a substant
commission for doing so once they have meet the criteria of fellowship headgquarters,

MEMBERSHIP ID NUMBER: Within a short periad from receipt of an application for membarship at Fellowship headquarters, t
newly accepted member's original, signed application will be returned directly to the member with an assigned membership
number written on it, indicating formal acceptance into the Fellowship and eligibility to immediately access appropriate Fellowsh
services.

A new member does not have to wait for his or her Membership ID no. to be assigned in order to contact headquarters and
request services of assistance. For this reason, if a member requires case development work, this may be started immediately
(see "Your Case Worker" below). :

Please note: No membership lists or copies of application(s) are kept at Fellowship headguarters in order to fully protect the
privacy of the membership. All records are kept at undisclosed, redundant off site locations. Likewise, the Fellowship does not
make its membership list available to any other party under any circumstances.

CO-MEMBERSHIP: Available under a Full Membership only, additional members of the same household age 18 or over and
residing at the same physical address (spouse, adult child, parent or other family member) may join as a Co-Member at the sam
time as the Master Full Member or at any time in the future by filling out a Fellowship Program Agreement and enclosing a
payment of F$100. ' .

MEMBERSHIP RENEWALS: A payment of F$99 per member is required each year to renew each separate membership
(whether Associate, Full, or Co-Member) and will be billed to the member on the anniversary date of his or her enroliment.

Benefits of Membership

THE AFFIDAVIT OF REVOCATION AND RESCISSION: (to revoke the SS-5 application which resulted in a Social Security
Number Account being established) is available to members as are all materials available through the Fellowship Bogkstore,
including all back issues of "RA", which members are highly encouraged to purchase and study (see the back pages of any rec
Issue of RA for a current listing of available materiais).

MEMBERSHIP NEWSLETTER: The Fellowship publishes an outstanding quarterly newsletter called Reasonable Action (RA)
which is available to members anly and is a masterpiece of legal analysis and commantary regarding Title 26 (Internal Revenu
Code) and IRS regulations, as well as numerous insightful articles dealing with taxation and other issues of concem to member

A four-issue subscription is included with each Associate and Full Membership and can be renewed annually for F$35 six
additional issues (see mailing label for issue of expiration).

The RA is offset printed by Fellowship staffers in-house, so back issues are usually available. Past RA’s are an absolutely
indispensabie addition to the member's knowledge base and should be studied as part of his or her ongoing education as {o th
IRS’ routing misapplication and vioclation of the law.

PATRIOT DEFENSE FUND: SAPF alsa offers a separate Patriot Defense Fund {PDF) - a “fellowship within a fellowship" to de
the cost of defending in a criminal tax trial (F$10,000) or appealing a conviction (F$5,000). One must first be a member in good
standing of the SAPF fo be eligible to join the PDF. Please refer to the PDF membership applications for full details.

http://www.t xfreed miGl.c m/p ges/memberships.htm 5/4/20
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These powerful, mutual "protection® programs go a long way towards removing the fear of asserting cne's rights in the face of
increasingly oppressive taxing autharities, With the financial threat of asserting one’s liberly thereby removed by spreading the
reimbursement costs among all members, "closet” Patriots are jpining the Fellowship in droves.

TELEPHONE CONSULTATION: John Kotmair takes telephone calls from hoth members and the general public. John is availa
for in-person appoiniments in his office at the Fellowship's Westminster, Maryland headquarters.

CASE DEVELOPMENT UNDER POWER OF ATTORNEY: A Full Member has the option of giving Power of Attomay (POA} to
Fellowship founder and fiduciary, John Kotmair, and most members do. As soon the new Member's application for membership
has been received at Fellowship headquarters, s/he should call the Fellowship to obtain the name of hisfher caseworker. This

person wif be available to answer the member’s questions regarding any correspondence received by the member from the IR

Under no circumstances will the caseworker provide legal or other tax advice, however s/he will gladly review the member's
available options under the law and explain what ather members have done in similar circumstances.

Case development is managed under the POA program, where the member's due process rights are asserted by exhausting a
the member’s available due process rights and administrative remedies by timely responding to all IRS letters, rebuiting incorre

presumptions, putting IRS on legal notice of the misapplication of their own cade resulting in wrongful procedure against the
member, etc.

Under POA, a copy of all IRS correspondence received by the member is immeadiately forwarded to his or her caseworker,
including a copy of the front face of the envelope that it arrived in. NEVER, EVER SEND ORIGINAL IRS DOCUMENTS TO TH
FELLOWSHIP!

The case worker prepares the proper legal "vehicle” (reply correspondence) on the member's behalf and forwards it to the IRS
certified mail, return receipt requested. A copy of this letter is sent to the member with an involce for the service performed {ses
"Payments” helow).

The case worker will forward a customized POA form. The original POA form must be retained by the member and copied from
neaded {do not use the original). POA’s must be signed in visibly blue ink only (light blue is preferable) as the IRS will claim tha
POA’s signed in black ink may be coples {(when clearly they are not - a tiresome but predictable delaying tactic).

The IRS refuses to honor POA's that are aver sixty (60) days old, therefcre the member under case development must forward
or her case worker three (3) current, signed and notarized or co-witnessed POA's at least each forly-five (45) days.

More on the Power-Of-Aftorney program.

NATIONAL WORKERS RIGHTS COMMITTEE: The Naticnal Workers Rights Committee (NWRC} division will prepare letters
behaif of a member with regard to, among other issues, stopping the withholding of income and employment taxes in the
workplace.

PARALEGAL WORK: In the event a member should need court motions or other legal actions instituted, SAPF's paralegal
departrment will prepare the proper documents for a reasonable fee. This department also assists members in state tax issues.
a list of litigation services ¢lick here,

"VEHICLES": Letters generated by SAPF on behalf of members are callad "vehicles" which may be responses to
comespondence received by the member from the IRS or may be actions the member him/herself initiates. Each vehicle is
reviewed by several leveis of highly trained SAPF staff for legal and gremmatical accuracy. Since vehicles are generated on th
member's behalf in a timely manner upon request, with valug being thereby advanced to the member prior te their being billed
SAPF services, the foliowing timely payment options are offared to keep the Fellowship financially healthy.

PAYMENTS FOR SERVICES AND MATERIALS: Since the Fellowship will not do business with known lawbreakers such as
bankers who rautinely viclate the law when they tum their customers’ records and monies {i.e., private property) over to the tax
agencies, and fo safeguard the financial privacy of all members, all payments fo the Fetlowship must be made by totally BLANK
U.S. Postal Money Orders ONLY {with payor and payee areas left completety blank).

Notes may be made on the receipt after having separated it from the money order itself (fop page), and kept for cne's records.
NCOTE: meney orders from banks or convenience stores are not accepted.

http://www.t xfreed m101l.c m/p ges/memberships.htm _ 5/4/20
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All payments must be sent to SAPF via certified mail with green card return receipt requested. The postal service has an intern
procedure to trace and replace lost or missing money orders. Send cash (FRN's) through the mail at yaur own risk.

A minimal charge is assessed for the preparation of legal vehicles [ask your assighed casewocrker for fee arrangement]. Impori

Note: case work will be suspended during any period of delinguency in making payments for SAPF services which have airead
been parformed.

RECORD KEEPING: It is the member's responsibility 1o keep good records. All membership documents including (but not limit
1o} the original membership application; the criginals of all IRS and and/or state taxing authorily letters received by the member
SAFPF letters generated under POA on the membar's behalf, all SAPF invoicas and proofs of payment of same; all postal servic
certified mailing receipts, and; zll books and videos purchased by the member must be kept by you in a safe and secure piace.

protect the member's privacy, na records are maintained by the Fellowship. Therefore, the emphasns oh good filing and record
kesping on the part of the membaer cannot be averemphasized)

TAX FREEDOM 101

The Accelerated Adult Home-Study Program
Thousands of Amaricans have quit Social Security, and now collect and kanp 100% of their sarmings!

Arg you next?

w_k;gmg_ﬂagn Contact Us - Audio/Visual Center - The Questions - Flundes Protestion
10,000 Reward - Help agve-&Patrio; The Duty Fres Storg - Studant Tastimenials
Enrollment Infe - Program FAQ's - Members Support Center - The g-Newsletter
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The IRS 6209 IMF Decoding Manual

on Compact Disk

The IRS 6209 Manual is only $58.00 plus $5.00 shipping and handling.
no checks accepted

If Ordering by Mail

(print this order page)

Cash, or TOTALLY blank United States Postal Money Order. For ever quicker turn-around time notify us by
email that your order is being placed in the mail. For payment confirmation send your order USPS certified mail
return receipt requested. Mare assurances on sending certified funds through the mail and protecting privacy
available here.

Send for your order of
The IRS 6208 IMF Decoding Manual on Compact Disk
by sending certified funds to:

Tax Freedom 101
12 Carroll 5t. - Suite 149
Westminster Md. 21157

Please include the following shipping information in your order
form and please print clearly:

Full Name Daie

Sireet Address

City State Zip
DAY Phone { ) Fax { )
EVE Phone ( } E-mail

NOTE: All orders sent U.5.P.5. Priority Mail

[ﬁ TAX FREEDOM 101

The Accelerated Aduilt Home-Study Program

Thousands of Americans have quit Social Security, and now collect and keep 100% of their earnings!
Are you next?
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Topicai Library - Radio Free America - Helpful Links - New Visifor Center

Please Note: If you don't see a blue border and a flag waving on the left, you're not
using frames. This site is best used with frames. .=

Subscribe to The-Tax-Freedom-101-Report
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This service is being provided by a fellow member of SAPF!
Low cost, no advertising, no spam, and reliable. Access mail from
your email client program [Eudora, Outlook, Pegasus, etc.], or remotely
through a WebMai! compliant browser. Further detalls click hera.

INFORMATION:

- | Formally Announce My Resignation from the Wealth Redisiribution League!
Explanation of the Affidavit of Revocation and Rescission Process to Quit Social Security
by Bryan Rusch, Financial Educator and Independent Representative for the Save-A-Patriot Fellowship

A Littie @ & A to Get Warmed Up

Question: Why the affidavit of revocation and rescission process to quit Social Security?
Answer: We are going to address the issue of quitting Social Security in a moment. First, there
are many statements or questions that we hear which are related. We would like to clear up
some misunderstandings by responding to the following common questions and statements. By

doing this it will also add clarity to the answer of the revocation and rescission process.

Question: How da | get rid of my Social Security Number?

Answer: The number isn't "yours” it's theirs [the government's], they assigned a Social
Security Account Number to you at your, your legal guardian, or natural or adoptive parents
formal request. The request for an SSN was made on the SS 5 application for Social Security
and Tax Account Number.

Question: Can | get all my money back that | paid into Social Security? '

Answer: No, not unless you apply for benefits and then meet the terms of eligibility. Even then
there is no guarantee that you will get i all back. Remember that Social Security is merely &
political promise. Congress could vote to end Social Security if they so desired, and there
would be no recourse for those who have participated and already paid in. In today’s culture it
would be political suicide for a politician to end the grand daddy of entitlement benefits,
therefore it is unlikely that this cash cow for the government is going anywhere anytime soon,
aven if the reports continue to point to Social Security's insolvency. If you like to gamble you
can continue to throw 30% or more of your earnings into this black hole, then reach down

inside to see what is left when you do meet eligibility.

Question: Do | have to quit Social Security to stop paying the income tax?

Answer: No. Income taxes are not connected to the wage and employment tax [SS tax], they
are completely separate. The income tax is mandatory, but limited in its application and to
whom It applies. The Social Security tax is voluntary, and you can decide to participate one
quarter and not the next. However for you to become vested in S§, it will require you sending in
those largely inapplicable 1040's with your SSN, name and earnings information signed under

the penalties of perjury.

Question: If | stop filing returns now, and do not quit Social Security can | collect the benefits
when I'm ready to retire?

Answer: Maybe. This depends on if you can meet Social Security's eligibility requirements, do
not have a levy attached to your account at the time you apply, and of course that is if there is
any money to be had in the Social Security "Trust" fund when you are ready to retire. All the
money in the 8S Trust Fund is already spent at the beginning of each fiscal year, and having a
key to the "lock hox" won't help. Sorry | couldn't resist. :

Question: Can | collect on Medicare and Medicaid benefits if | quit Social Security?
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Answer: If you really quit you have no right or entiflement to any Social Welfare pragrams. You
will have o do it the old fashion way. Pay for it yourself.

Question: Should | quit Social Security?

Answer: That depends on a number of situations. Is it economically wise far you to quit at your
present age? What your religious beliefs are and have to say about being numbered, and
stealing from your neighbors. Do you believe you, your family, and/or community can provide
for yourselves? Do you mind continually throwing away thirty percent or more by continuing to
participant in SS and hence growing the government sow? There may be more situations but
those were the higgies. ‘

Revisiting the First Question

Now let's get back to the main question. Why the affidavit of revocation and rescission process
to quit Social Security? In the question you might be asking, what exactly is being revoked and
rescinded? The short answer is the application $8-5 is being revoked by your formal
declaration of rescinding the signature on the application.

The affidavit is your personal declaration and understanding that something was done (the
application process) under certain pretenses that were thought to be mandatory at the time,
and now you understand that it was done in error, and that the error which occurred was a
result of constructive fraud. We still have not found anyone who has applied for a government
number yet who knew exactly what the ramifications were prior, although I'm sure there are
some out there who knew.

Constructive fraud is defined as the following: constructive fraud - n. when the circumstances
show that someone's actions give him/her an unfair advantage over another by unfair means
{lying to or deliberately abfuscating the truth about a citizen's lawful requirements and duties
under the law or promoting unnecessary actions to be taken by the citizen to achieve an unfair
affect, for example), the courtjury/people may decide from the methods used and the result,
that it should treat the situation as if there was actual fraud even if all the technical elements of
fraud have not been proven.

Defining the word "constructive" may also help. Constructive, adj. a legal fiction for treating a
situation as if it were actually so. Some examples help to clarify this term:

a) although there is no written law requiring participation in Social Security for citizens of the 30
states of the Union, Social Security has enacted programs [Enumeration at Birth Program] and
given incentives and instructions to hospitals to coerce parents into numbering their children at
birth.

b) although there is no written law requiring participation in Social Security for citizens of the 50
states of the Union, the states have made requirements upon the people to be numbered in

order to travel, renew occupational licenses, give blood, ete.

c) although Social Security repeatedly reports there is no law requiring participation in Social

* Security for citizens to live and work in the United States, the United States Cangress, and the
Internal Revenue Service, by deceptive and misleading words and statements in the Internal
Revenue Code, as well as IRS publications and generated news articles have repeatedly
deceived the general public into belisving that a citizen is required to have a Social Security
number to live and work in the United States, and hence they must file returns on their

domestic source earnings.

d) although the written law is clear as to the intent of the Congress and is in conformity with the
United States Constitution as to our system of taxation, widespread rumors and misinformed .
public opinion, and the general practice of lawyers, C.P.A.'s and income tax preparers has
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misled the public to incorrectly believe that the 16th Amendment to the US Constitution
authorized Congress to impose a direct tax on labor, property, exchanges of property, prope

received as a result of exercising a constitutionally secured right to contract.

Rescinded Therefore Resigned

The actual affidavit of revocation and rescission that has been developed goes into
tremendously more detail on Constructive Fraud and past actions of one who unwittingly
applied for an $SN, as well as their previous acts of filing returns. The law and Supreme court
cases are referenced, cited and interwoven throughout the affidavit which bolster the affiants
position.

So what is an agency such as the United States Treasury to do when they receive a detailed
explanation of a citizen's sincere understanding of the law (documented with the law) with
respect to requirements of obtaining an SSN and personal requirements on the filing of
returns? '

Well because the government in this case Is the proponent of a rule or order, it is their job to
rebut the allegations contained within the affidavit and they must prove the challenge to their
jurisdiction is incorrect as specified under Section 556D of Titie 5 government agencies and
employees. If the rule of presumption in this particular case with respect to the afiidavit of
revocation and rescission is not reversed and no rebuttal is forthcoming from the Treasury then
the information as presented within the affidavit will stand to be correct. The government is now
required to prove its jurisdiction! Since it has been a consistent practice of the Secretary of the
Departrment of the Treasury not to respond by rebutting the affidavit, they never have by the
way, then the allegations and statements within the affidavit can be relied upon to be correct.

As they should.

In the future the affidavit can become a beautiful piece of exculpatory evidence (to clear from
alleged fault or guilt), which can then be entered into evidence as to why one did not file a
return if a eriminal charges such as willful failure {o file or even tax evasion charges are
sought...as rare as that might be. This was the case when one of our members’, Donald Paul
was acquitted on multiple counts in an information under Internal Revenue Code, Section
7203, Willful fallure to file when he eniered the Affidavit of Revocation and Rescission. See
Reasonable Action Issue #221, 1996. For a related article on criminal prosecutions you should
certainly read, "The Tale of Two Cites". You can read this article available on the Internet by

clicking here.

Let me say it is a real education unto itself to actually read this 8 page affidavit prepared by the
Save-A-Patriot Fellowship, as yours truly filed this very same document back in April of

1997. After fully understanding the nature of the tax situation and the purpose of

Social Security | did not hesitate to send it in certified mail retumn receipt requested on three
separate occasions. | just wanted to make sure they received it if you know what | mean, They
did. As usual, no response. Mr. Rubin must have been busy bailing out third world countries

that day.

Be A Part of History

The affidavit goes into significant detail of the constructive fraud that has continued to this very
day. If the government can not be honest with its citizens as to their actual duties and
responsibilities now, it stands to reason that when the house of cards does finally collapse
under the weight of "non" compliance, the government will then have to point its finger at yours
truly and the thousands of others who have decidedly quit the Wealth Redistribution League in
order to keep their fair share. 1 certainly will be proud to have been recognized as playing a part

in destroying Socialism or blatant Communism in this country if and when that day ever comes.

Related Topic. - "The Covered Employee - To Be or Not tp Be Govered”, The video fape
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Lynn Meredith [ hitp://www.livetaxfree.com ] Freedom Books, a.k.a. Free the People,
Sovereignty Pure Trusts and Liberty Internationai

Status: Recently as of late last year a federal grand jury in Los Angeles returned a 35-
count indictment against Lynn.Meredith that includes charges of conspiring to defraud
the Internal Revenue Service and fraudulently using Social Security Numbers and
passports.

Advocates that the income tax is voluntary, and to seek refunds from the IRS for past
tax retumns filed.

Joe Sweet, Jack L. Maione, and The Joy Foundation [ http:/iwww joyfoundation.com ]

Status: Currently served a Permanent Injunction by the court to halt operations. The
Joy Foundation membeiship left with no support.

The Joy Foundation and their affiiates advocated among other things that the federal
income tax is unconstitutional, the income tax and the flling of Income tax returns and
paying taxes was voluntary.

Brief history: Joe was at one time a Save-A-Patriot Fellowship member. He left the
felfowship, struck out on his own, shortly after taking in his possession fellowship
educational material and then substantially altering its content and marrying it to
erroneous doctrine to-suit his own ambitions to market a high priced membership to an
undereducated populace. Cne of the trademark solicitation pitches to attract customers
was ... 'none of our members have ever gone to jail.’

Thursten Bell / The National Institute for Taxation Education ~ NITE [ hifp:/fwww.nite.org ],
David Bosset - Bosset Marketing Inc, [ http://www. bosset.com |, and Tax preparer Harold E.
"Hal” Hearn

Status: Currentty NITE, Bosset Marketing Inc, Harold E. 'Hal' Hearn, Enjoined by the
court to halt operations. NITE membership who utilized Mr. Beil's services left with no
support.

All parties above held to the US Sources argument [a.k.a. Section 861], and advocated
filing amended tax returns seeking refunds. Bell's clients typically file zero income tax
returns with an "asseveration of claimed income" attached, disputing the gross income
indicated on the taxpayer's W-2 forms

Brief history: Mr. Thurston P. Bell was at one time a Save-A-Patrict Fellowship
[SAPF] paralegal. He left the fellowship, struck out on his own to help create Taxgate
and then eventually established and founded NITE.

Some additional history behind Mr. Bell's tenure at SAPF: At the end of Thurston's
career at SAPF it was later discovered that Thurston had been talking to and recruiting
members and staff from the fellowship without John Kotmair's knowledge. This was in
order to solidify Thurston's new internet venture with Rick Haraka of Taxgate. John was
unaware of Thurston Bell's recruitment activities until after he left the fellowship. It was
Jlater when Thurston began fo attack John Kotmair personally, the fellowship, and his
family that he was informed of Thurston Bell's recruitment of members and staff of the
feltowship while he worked at fellowship headquarters. '

If you have not read the January 8th, 2002 issue of The Tax Freedom 101 Repart
where John Kotmair discusses the working relationship the fellowship had with
Thurston Bell regarding his discovery regarding the US source [861 argument] then
read about it in the Information section. The title of the article: 'The Liberty Tree -
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September 11th, 861 Argument, and Morg' available here:
hitp:/fwww taxfreedom101.com/ezines/020108 . htm#information

Here's A Tip for Those Still Paying Attention

A Tax Freedom 101 Warning?*: If you currently support, or come across any group or organization

that currently promotes, advises, advocates, or has stated any of the following items below in the

past, or present, or may do so in the future, be wamed. These positions include but are not limited to
the following:

- The Income Tax is Voluntary

- We Need to End the IRS

- We Need to Abolish the Internal Revenue Code

- The Income Tax is Unconstitutional .

- No One is Required to File a 1040 Tax Retur

- Mark the W4 Exempt to Stop Income Tax Withholding

~ File Zero Returns

- Don't, or You're Not Required to File a Tax Return

- Amend the Tax Return and Seek a Full Refund of Taxes Paid
- Do File a Tax Return

- We Need a National Retail Sales Tax, Value Added Tax, Flat Tax, etc.

* Tax Freedom 101 does nat, will not, and has nat ever promoted, advised, advocated or staled
any of {he following items as listed abave.

The Only Organization with Defenses Hardened
from Previous Government Attacks that Eventually Failed...

[

The Save-A-Patriot Fellowship
Education — Protection — Fellowship
Together We Must Stand - Or - Separately You Will Be Stood On!l!

A First Amendment Association Since 1984!
Quickly Approaching our 20th Anniversary!
The only organization that successfully withstood an IRS raid then beat them in court!
Now consisting of thousands of protected members in all 50 states!

Offering the finest "adult education” currently available with regards to our constitutional heritage,
including a thorough and accurate analysis of the limited liability of the U.S. citizen for internal
domestic taxation, as well as access to fellowship staff paralegals, and caseworkers for those
needing assistance in responding properly to a Notice of Deficiency, lien, levy or seizure, or to other
correspondence received from the Internal Revenue Service or state taxing agency; or with any
other tax related issue requiring assistance. Also providing its eligible members who have suffered
loss civilly or criminally due to IRS or state taxing agency abuse insurance-like financial protection to
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There is a web site that was brought to my attention by one of the attendees of the SAPF
Saturday night meeting held at the Fellowship Headguarters. The site is entitied Quatloos!
Scam & Fraud Exposed, and its web address is www guatioos.com. | was informed that |
was a person most honored therein, hawng the distinct honor of being exhibited in the
Quatlosers Hall of Shame.

This prompted my visit to the Quatloos web site to look it over. There 1 found that it was
owned by a 501{c) 3 corporation named Financial & Tax Fraud Education Associates, Inc.,
which is reported therein to be the brainchild of a lawyer and stockbroker named Jay D.
Adkisson.

Reading the contents of this infamous web site brings an informed person to the conclusion
that it smacks of being an IRS / Department of Justice {(DOJ) front [editor's note: view
details on IRS/DOJ fronts and sound off on Liberty Post]. It made statements about me
that were misrepresentations of the facts, half-truths, and outright lies. it contains a list of
fifty-one press releases obviously from the DOJ regarding recent criminal tax actions.
Prominent individuals within the Patriot community are listed using Thurston Bell's "list of
enemies," which, of course, represents them in the worst possible light. Professionals on the
list, such as lawyers, are not designated as such, giving any uninformed guest the
impression that those on the list are just a reckless bunch of anti-government greedy
individuals, not having any knowledge of the law, who just do not want to pay their fair share.
In short, the web site is a slick piece of propaganda, the type of propaganda that has a fifth
columnists signature all over it. It is an if you can't confront them with the facts, destroy them
with lies and invective web site. When the IRS and DOJ are unable to shut down the
Felowship with their 1993 raid, and their inability to pin a phony "abusive tax shelter” rap on
SAPF, they have to depend not only on their "friends” in the media, but also their friends who
maintain such web sites.

Because of the Constitutional Republic the Founders and Framers gave us, the socialist
revolution can only be successful if it is protracted over a long period of time with the
progressive dumbing-down of each generation by the govermment schools. Our organized
educational efforts are certainly mterferlng with that program. In addition, the effect of the
coming hyperinflation, and the ongoing loss of jobs, due to the loss of manufacturers fleeing
the country chasing inexpensive labor, will cause more disillusioned Americans to seek the
truth of what is really happening to these States united. Wherefore, as | warned many times
in the past, Patriot organizations, being a factual source of information about the socialist
revolution, have to be silenced andfor destroyed at all costs. How? Their most effeclive
weapon, the IRS's "abusive tax shelter" program.

Section 6700 of the Internal Revenue Gode is for combating abusive tax shelters, i.e. those
shelters that are set-up as such, but use fraud to gain an advantage for the "tax paying”
participant. Nowhere within this code section can it be found that setting up a trust for
someone, or showing someone how to file a "0" retum, not that | agree with that, is an
activity in violation thereof.

The trial balloon for the IRS abusive tax shelter program went up in the 1985 actions against
two friends of mine Dennis Kaun of West Allis, Wisconsin (now deceased), and David White,
of Minneapolis, Minnesota. Dennis was the head of local affiliate of the National Patrict
Association, of which | was one of the Directors before entering the federal prison camp in
1982. Dennis' case was the first one where the federal court misapplied § 6700, contending
that tax advice was an "ahusive tax shelter,” and David's case was the first where the IRS
and DOJ contended that helping Patriots to protect their property with a trust was an
"abusive tax shelter."

| foresaw this eventuality back in February 1984, when the Fellowship was created, and took
the proper steps to preserve the Fellowship's First Amendment umbrella, even though |
realized that doing so would cost the Fellowship the ability to earn much needed operating
and expansion funding. Otherwise, it could have been advantagscus far both the members
and the Fellowship to make an asset protection program available.
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matched by the covered employer on hehalf of the covered employee. The W-2 reflects the rate of withholding
by the percentage of taxes withheld to the amount "earned" as determined by the information given by the
employed's execution of the W4,

The following is for those who are self-employed for Social Security purposes:

If you received a 1099 from a private citizen or business be aware that the 1099 is being used by companies to
claim compensation as a business expense. The private citizen or business will forward this information return to
the IRS to substantiate their claim of expense, thereby reducing their perceived tax liability. Some

companies "1088" (ten ninety-nine) others for goods besides just services rendered. If the person you have
rendered services for does not have a Taxpayer Identification Number (T.1.N) on file for you they may request
one. Just because they request a "number” does not mean they're entitled to another's number, Some
companies issue W-2's to request the number.

A W-9 is titled, Request for Taxpayer Identification Number. What if you're a "person” not required fo have a
T.I.N., such as a citizen - what do you do if you receive a W-9? Do not worry, the W-8 lacks an OMB control
number. An OMB (Office of Management and Budget) control number is required to be issued to every federal
government information form which requests information from a citizen. This procedure was required under the
Paperwork Reduction Act of 1980 and named OMB the government watchdog to oversee the various executive
agencies who had been requesting and collecting information from citizens not specifically required by law. The
Office of Management and Budget uses these control numbers to show that the form is approved to gather
information, however only when required by law. A federally issued information retrieval form such as the W-92
which lacks an OMB contro! number has been ruled to be an unofficial government document, and the couris
have ruled that it can be considered bootlegged, and therefore may be ignored. We go into this subject further in

The Tax Freedom 101 Accelerated Adult Home Study Program.

Also the W-9 requests the number under the penalties of perjury. The Secretary can only require that someone
provide the number pursuant to penalties of perjury under IRC section 3406 subsection (e) paragraph 1. That
section is concarned only with respect to interest, dividends, patronage dividends, and amounts subject to broker
reporting. The Secretary may require that a TIN required to be furnished under section 3406 "Backup
withholding" as specified in subsection {a)(1){A) of 3406 only in the respect fo the applicable code section of
3406(e)1.

Also, why in the left hand corner of the W9 does it instruct the receiver of the W-8 to: "Give form [W-9] to the
requester. Do not send to the IRS.™ where the OMB contro! number normally would appear? Could it be that the
IRS wishes to have plausible deniability that they do not actually require the information being requested? If so
why? Could it be that backup withholding would not apply to citizens as well? You can find out in the Tax

Freedom 101 Home Study Program.

| think the directions in the upper right hand corner should include the language "If a citizen of the United States,
circular file in the closest receptacle.”

Have a nice day form W-9.

The following is for those foreigners who are raping this country of its wealth, and the ignorant and not
so ignorant citizens who claim “foreign status":

The W-8, titled: "Certificate of Foreign Status" has been used by foreigners to elude known duties, and
requirements of paying taxes in areas that are otherwise required (.e. foreign earned income). The IRS either
turns a blind eye to this or they just miss the transactions. Or it may be that the IRS is more concerned with
attacking their own citizens over laws which do not apply to them, then actually investigating their foreign

buddies. Then of course there are those citizens who are playing the nonresident alien game.
In the purpose section on the W-8 it explains:

"Jse Form W-8 or a substitute form containing a substantially similar statement to tell the payer,
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A. Before Tﬁe Hearing

1. Whenever you get an IRS 'Notice of Intent to Levy’ or other "Notices' it is important to check for your
appeal rights with the 'Notica.' Typically, you have only thirty days from the date of the letter to request
a hearing. if you don't get the request in by thirty days you will loase your right to appeal to the US
District Court AND collection will not be stayed. NOTE: collection is normally stayed while in the
appeal process.

2, SAPF's chief caseworker prepared a script to take to an appeals hearing. You will find it to be a very
useful 'tool.' Practice with it beforehand.

3. Take a tape recorder to the hearing, and make sure it has fresh batteries.

4. Tryto line up witnesses. Many people are afraid of the IRS. Thanks to the IRS Restructuring Act
{Public Law 105-206, July 22, 1998} the IRS is now afraid of "US". Remember, § 1203 of this Act states
that IRS employees can be fired for misconduct, for violations of individuals rights secured by the
Constitution, such as denial of due process and other civil rights.

B. At The Hearing

1. Before going into the hearing: Have easily accessible; a copy of the script, Section 7521, your
Request for Appeals letter and a tape recorder with fresh batteries.

2. Go over the script so that it is fresh in your mind.

3. Highlight the sentence in your Request for Appeals letter that states that you will record the hearing
and bring witnesses. :

" 4, After entering the building and passing through the metal detector, turn on your recorder.

5. Your tape recorder should be on when the IRS appeals officers meet you. Leave it on even though
he or she orders you to turn it off. Make sure you get their name and IRS ID number. You can make
this task simple by asking for their card.

6. Show the appeals officer a copy of your Request lefter and read the part that states that ‘Irplan to
bring witnesses and record the hearing.’ Ask the Appeals Officer if they received the letter dated (state
the date of the letter). This is important to preserve the record for any appeal action.

7. Ask them if they are familiar with § 7521, and then read paragraph {a} of § 7521 which states that you
have a right to record. This is also important to preserve the record for any appeal action.

8. Don't be intimidated! Remember, You called the hearing. The hearing is your right to due process of
law.

9. The IRS Appeals Officer may state that due to the May Mema they can't allow recording any longer.
Rebut that allegation with paragraph (a) of § 7521. If they persist, ask to see the law that repealed §
7521. Remember, leave your tape recorder running. Don't turn it off!

10. The Appeals officer may give you a choice of either having a hearing without it belng recorded, or
no hearing at all. In that case repeat paragraph (a) of § 7521, and state that you have a right to récord
and anything short of that will be Denial of Due Process of Law.

11, The IRS will likely terminate the hearing. Hold fast to your position until the IRS terminates the
meeting. Don't give up. Keep maintaining your rights. DO NOT terminate the meeting. Be sure to get
everything on tape -- do not turn off the tape recorder no matter what they say.

12. Read the script (if you get that far). Remind the appeals officer that YOU called the hearing. You

have a right to a hearing pursuant to § 6330 and Amendment Five of the United States Constitution. If
the IRS terminates the hearing you are being denied Due Process of Law.
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COURT LITIGATION SERVICES

ACTION [ CHALLENGING A WRONGFUL NOTICE OF LEVY/LIEN 1N COURT

ACTION {i: JUDICIAL REVIEW OF WRONGFUL NOTICE OF LEVY/IIEN AND INVOLVEMENT OF IRS EMPLOYEE WHO SIGNED THEM
ACTION {li; ENFORCEMENT OF THE HARDSHIP PETITION FOR RELEASE OF LEVY

ACTION IV: SUIT FOR REFUND OF TAXES AFTER DENIAL OF PETITION FOR REFUND

ACTION I: CHALLENGING A WRONGFUL NOTICE OF LEVY/LIEN IN COURT

The following court actions are prepared by Feilowship paralegals for members to file in United States District
Court, State courts, courts of appeal and the U.S. Supreme Court when needed.

The paperwork is prepared and sent to the member with instructions on filing. In certain cases, the IRS is first
notified by letter of the member's claim, which is prepared by a caseworker. Aside from bankruptcy, the lawsuits
listed are usually a matter of filing paperwork with a court, without appearance in person. After reading this memo,
members may call and speak with a paralegal if they have questions about court appearance, potential costs, etc.
If there is a financial difficulty, it may be possible to make arrangements to pay by speaking with an Accounting
Assistant in our office. The donations associated with each court action represent the member's share of the
Fellowship's debt, determined according to Fellowship resources and time used by paralegals to complete the
work. The fees are to be forwarded to the office when a lawsuit is requested to be prepared. The court-filing fee
for the lawsuit is paid directly to the clerk of court when the member files their paperwork.

The research supporting the suits is largely unavailable or avoided by attorneys, who by the nature of their
employment have a vested interest in maintaining favor with their state bar associations and judges. The work is
tailored to each member's situation, and does not share the same status as the letter-writing appeals with the
Internal Revenue Service {in which the arguments are broken down inta separate lines of correspondence on
singular issues, and certain replies are anticipated).

In choosing a suit to file, members should give careful thought to their personal financial circumstances, the effect
of the IRS actions on their property, and what effect they seek to achieve by their chosen action. All of these
considerations can be made by first reading this memorandum, and later speaking with a paralegal. Some
members have decided to file suit even though IRS actions did not effect their property significantly, to increase
the paolitical pressure in the courts and public exposure of the issues.

In hardship cases, (meaning in cases where a person's principle source(s) of income are being wrongfully levied
upon), the filing of a bankruptcy petition is likely to be the only source of immediate relief. Filing a bankruptcy
petition will challenge the IRS as a creditor in the court; force them to support their claims; and potentially allow a
member to argue the basis of an IRS assessment. This option is likely to be more appealing to members when
they understand the possible uses of it - after speaking with a paralegal. More specifics on bankruptcy follow. The
other actions available differ somewhat from bankruptcy in terms of their argument(s). They are based on the ,
legal restrictions on IRS assessment and collection authority, advancing a case to potentially set a precedent. The
results of a successful case of this type would likely serve to clarify the application of the law and/or reprimand an
IRS employee for actions leading up to and including the Notice of Levy/Lien.

The current political climate of the courts is such that judges are (in a number of cases) actively protecting
government employees who violate the law. The Fellowship is seeking several avenues of action to inform the
public about this situation, and promote introduction of legislation that will correct this wrongful behavior {featured
in Reasonable Action Newsletter article). However, until this problem is corrected throughout the country, and
citizens have prompt redress of grievances both administratively and judicially, the only "Reasonable Action” is to
exercise all rights available under law. In support of that premise, we encourage members to seek judicial appeal
of all unlawful actions of certain government employees, once they have exhausted all necessary appeals with
the government agency in question. Whenever a judge obviously rules against the law, that is calied a fraud on
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the court, and the outcome is not conclusive. The record of the administrative appeals and court proceedings
should be preserved, for If our joint effort to bring the government back under the law, redress can then be
obtained.

ACTION II: JUDICIAL REVIEW OF WRONGFUL. NOTICE OF LEVY/LIEN AND INVOLVEMENT OF IRS
EMPLOYEE WHO SIGNED THEM

This action is filed to request that a court order IRS employees to obey the laws as written. Additional information
including costs for the suit and appeal possibilities may be obtained by calling the paralegal department.

ACTION Iil: ENFORCEMENT OF THE HARDSHIP PETITION FOR RELEASE OF LEVY

During the latter part of the 1980's, Congress passed an Act called the "Taxpayer's Bill of Rights.” As part of that
legislation, they made provisions for relief in cases of indiscriminate IRS collection actions causing taxpayers to
have difficulty meeting their basic needs and living expenses. Under the new laws taxpayers have a procedure to
notify the IRS of a hardship situation and request a release of the (so called) levy. (Note: citizens have Rights
secured by the United States Constitution and do not need any such rights to be passed by Congress. Because
citizens are not the subject of the Internal Revenue Code, [outside of foreign earned income], taxpayers are the
nonresident aliens and foreign corporations not having the Rights secured to citizens. Wherefore, rights within the
Internal Revenue Code could be extended to these foreigners by Congress, and when citizens are wrongfuily set
upon by the IRS employees, there is nothing that prevents them from exercising these particular statutes.)

If their basic living expenses excead their current assets and income being levied, the IRS is required to release
the levy. Members should contact their caseworker to obtain the petition to be filed with the IRS. We have had
limited success with this petition as a result of the IRS seeking to unlawfully gain more information than required
by law {possibly to start a wrongful assessment for the current period?), as well as demanding the signing of tax
returns. In these instances the members have considered filing a lawsuit to enforce it. Since the initial petition
costs the same as any power-of-attorney letter, and we have certain cases where it has stopped a levy, we
believe it is worth attempting, even if a member doesn't wish to enforce it in court. Additional information including
costs for the suit and appeal possibilities may be obtained by calling the paralegal department.

ACTION IV: SUIT FOR REFUND OF TAXES AFTER DENIAL OF PETITION FOR REFUND

When the IRS recommends that a person file a suit to obtain a tax refund, they demand that a person have (1)
filed tax returns, {2) paid the full amount of tax allegedly owed, and (3) filed amended returns seeking a refund. it
is not offered as a means of bringing a jurisdictional challenge to the agency, but only for purposes of stipulating
the proper amount of tax due. As a result of our recent research, we can make this same option available to
members who have had property wrongfully taken by Notice of Levy (whether or not they filed tax retums or had
the total alleged liability taken).

Under the provisions of law authorizing this petition, a person can challenge the jurisdiction of the agency,
including an erronecus assessment andfor erroneous collection action. The petition offers the IRS an opportunity
to suppart their actions and answer the earlier appeals, but notifies them that a lawsuit will be filed in the absence
of a reply. Their only reply option is to refund the payments taken by the wrongful levy or be sued for refund.
Therefore, members seeking to bring an action for a refund must first file this petition. Once it has been filed and
the IRS answers, they should forward the appropriate donation for the suit and contact a Fellowship paralegal If
they have any questions. Should the RS fail to answer, the law allows for a suit to be filed after a period of six
months. Members should contact their caseworker to obtain the original petition.

Actions (11} and (Ill) are based on petitions prepared by a caseworker for a member to send to the Intemnal
Revenue Service. The petitions cost the same as normal power-of-attorney correspondence. If and when the IRS
fails to reply to the petition, and members have forwarded payment, the preparation of the lawsdlits listed above
will begin. Because the same arguments used in Action (I) can be raised here, these actions could proceed into
the possible sequence of mations listed under Action | (District Court, Appeals Court, then Supreme Court.)

file://C:\Documents and Settings\tnewman\Local Settings\Temp\NetRight\DC_1755213_1 (... 6/8/2006



Court Litigation Services . Page 3 of 4

Members should be aware that a positive ruling in response to the original action filed, without opposing motions
from the US, is uncommon. The reasons can be atiributable to the judicial climate described earlier. The actions
listed are requesting the courts to demand an IRS agent to act lawfully. It is predicated on the earlier and
neglected responsibility of the IRS to correct wrongdoing when first notified by a party injured. These actions are
filed against IRS agents in their individual capacity, and do not seek any award for damages. They only seek the
court's command that the IRS abey the law.

Important Note: No guarantee of a certain outcome can be given by the Fellowship due to the current political
climate in the courts. What can be guaranteed is that members will receive assistance in making legally correct
arguments, (that can be preserved as explained above), using the latest strategies available for doing so.

ACTION V: PETITIONING BANKRUPTCY COURT TO STOP COLLECTIONS AND CHALLENGE IRS CLAIM

This option is mentioned earlier, but deserves a specific explanation here. Whereas the other actions presented
can be delayed by the IRS, the court, etc., as well as their effects on Notices of Levy, this action places an
immediate freeze on all IRS collection actlon(s) upon filing. It requires all property taken pervious to the filing to be
returned to the petitioner (period set by state laws), and requires the IRS to prove their ¢laim as any other creditor
before the court. In addition to challenging the IRS collections, this action provides for challenging the assessment
of a tax that led to the issuance of the Notice of Lien/Levy. The IRS's "proof of claim" is challenged when filed, the
court is moved for an adversarial hearing. The casework that has been done through power-of-attorney will
contain the evidence needed to sustain these proceedings. Should tax returns be demanded by the court during
this action, there are options for members who have determined that they have no such legal requirement.

Return to membership enrollment page

E} TAX FREEDOM 101

The Accelerated Adult Home-Study Program

Thousands of Americans have guit Social Security, and now collect and keep 100% of their earnings!
Are you next?

L'\Lalggéxulg_llagg-gg_ruagu& AHQEQM&MQDL&[ The Questions - Plunder Protection

10,009 Reward - - The Duty Free Store -~ Student Testimonials
Enrollment Info - Program FAQs Members Support Center - The e-Newsletter
Topical Library - Radio Free America - Helpful Links - New Visitor Center

Please Note: If you don't see a biue border and a flag waving on the left, you're not
using frames. This site is best used with frames. ™

Subseribe to The-Tax-Freedom-101-Report

enter email address [E] Click here to join The-Tax-Freedom-101-Report

Powered by groups.yahoo.com

[_Isearch Tax Freedom 101 for Specific Information
For a quick query on any topic or item relating to taxes, maney, banking or the Constitutional Revival Movement in general use our Google search
engine! Make sure the ‘Search taxfreedom101.com' radio bution balow is selected before you search.

5] G

@ Search WWW (0 Search taxfreedom101.com
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TAXPAYER WARNING!

YOU ARE ABOUT TO ENTER

"TAX TRUTH4U"

| DO NOT GIVE LEGAL OR TAX ADVICE, SO PLEASE DON'T ASK FOR ANY. ANY QUESTIONS? CLICK HERE.

IF YOU LIKE THE STATUS QUO AND DO NOT WISH TO BE DISTURBED

DO NOT ENTER THIS SITE!

ONCE YOU LEARN THE TRUTH YUUCAN NOT UNLEARNIT

IF THE INFORMATION COVERED ON THIS SITE IS NEW TO YOU, YOU WILL NEVER
VIEW YOUR GOVERNMENT THE SAME WAY FROM THIS POINT ON. THEREFORE IT
WOULD BE WISE TO CONSIDER THE STIRRING WORDS OF SAMUEL ADAMS,

"FATHER OF THE AMERICAN REVOLUTION"

"If ye love wealth better than liberty, the tranquility of servitude
better than the animating contest of freedom, go home from us in
peace. We ask not your counsels or your arms. Crouch dewn and

lick the hands which feed you. May your chains set lightly upon

you, and may posterity forget that ye were our countrymen.”

However

hitp://www taxtruthdu.com/ 6/7/2006
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IF YOU WISH TO CONFRONT THE TRUTH
- BEHIND A LIFETIME OF "VOLUNTARY COMPLIANCE"
ENTER HERE AND DISCOVER

"TAX TRUTH4U"

1 D0 NOT GIVE LEGAL OR TAX ADVICE, 80 PLEASE DON'T ASK FOR ANY. ANY QUESTIONS? CLICK HERE,

TAM NOT A LAWYER, CPA OR ENROLLED AGENT LICENSED TO PRACTICE BEFORE THE
IRS. I AM SIMPLY AN AMERICAN CITIZEN WHO TOOK THE TIME TO STUDY THE
WRITTEN LAW, WHO IS CONCERNED ABOUT THE MISINFORMATION COMMONLY PUT
FORTH AND ACCEPTED REGARDING THE "INCOME TAX".

Please note that the information contained on this site is offered for EDUCATIONAL PURPOSES ONLY. 1t is not
intented to give you legal, tax or financial advice, nor is it intended to lead you into any particular cousse of action.

Since igporance of the law is ne excuse, the responsibility of each citizen is to kuow and nnderstand the Law for
him/herself.

Ay actions you may take as a resalt of discoveries obtained from this site will be nuderstoood to be of your own
volition. '

If after reviewing this information, ¥ou still have questions or would like to be put in econtact with someone, please
don't hesitate to contact us.

if vou need legal or tax advice, 1 suggest you seek the services of eompetent, licensed professionals (assuming that you
can find one!).One must have a license in order to give legal advice. However, one does not need a license to show a
fellow Citizen the law. | DO NOT GIVE LEGAL OR TAX ADVICE, SO PLEASE DON'T ASK FOR ANY. QUESTIONS? CLICK HERE.

Nor do 1 advise anyone on whether or not they are required to file returns or pay taxes. If, in your pursuit of
understanding of the law, you determine the Iaw does not require you fo file and thercfore dechde to stop filing tax
returns (as I have doue since 1985) or legally quit the social security program, that is entirely your decision.

No "tax guru" or other purveyor of "silver bullets” can take one iota of responsibility for you. [ emphasize this point
since anyone who learns that they have been defrauded through any means or bas been the snwitting victim of a
"sting" (via illegally enforced faxation or otherwise) typically experiences emotions of betrayal and sometimes rage,
Such an individual upon learning "The Truth Behind The Income Tax" may be prone to impulsive and possibly
premature action, such as latching en to whatever gure happens to be advocating the tax protest argument of the
month.

For this reason, I'd like to assure you that [ am not a "tax protester”. | have absslutely ng objection to or argument
with the_ taxing statutes and regulations as they are eurrently written. Neither do they apply to the United States

Citizen living and working within the fifty States of the Union.

The information provided on this site is not based npon opinion, hearsay, ramor, untested theories or conjecture, but
upon the factual truth based on almost 30 years of research, correspondence with the IRS and even court battles. Yon
or your tax preparer can research and verify the information for yourselves, and you should,
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Since 1984, the nationwide organization of which T am an exam-certified, independent representative, has published a
flyer titled "Believe It Or Not" that was originally sent to every sifting federal judge, Congressman and Senator. The
flyer, a reformatted copy of which is included on this site, states twenty-eight indisputable facts of tax law and offers a
$10,000 cash reward to anyone who can find those facts and the central thesis they describe to be in error. To date o
oue, in or out of government - not a single politician, judge, CPA, tax preparer, employer, lawyer or IRS agent - has
been able to successfully refute or rebut this information and collect the $10,000 reward. Perhaps your accountant or
tax preparer would like to try!

A SPECIAL WORD TO THOSE IN GOVERNMENT.

This web site is for INFORMATIONAL purposes only. It is not my intention to defraud the government of what is
legally theirs or to mislead or harm the public. Therefore if any staffer, employee, elected official or other
representative of the government finds ANY of the information contained within this site to be inaccurate based upon
the Law, please contact me and provide what you believe to be the correct infermation. If you can demonstrate to me
where 1 am mistaken, I will make the necessary corrections to this site immediately.

WHAT 1 BELIEVE

1 bDelieve that there is a need for a limited, ceniral government as called for by the Founding Fathers and
cirenmscribed within the Constifution; that no man, including those in government, is ABOVE the written Law; that
the government in meeting its needs for revenune as well as in all otber matters must adhere to the Law jost as "We
The People” must; that the government has the authority to collect alt lawfully imposed taxes pursnant te the rules
and restrictions pertaining te direct and lndirect taxes as prescribed in the Constitutien, but has NO authority to
exceed these mandates. Hopefully you, as a public servant to the People, agree. As Thomas Jefferson said, "ln
questions of power, then, let no more be said of confidence in man, but hind him dewn from mischief by the chains of
the Constitution™.

Thank You

Vo

Exam Certified Representative for

S.APE.

Piease note that there is no copyright on this material and we welcome y opy share it with your

friends and coworkers for your protection and ours. We do not know how long this information will be
allowed to remain on our server due to the explosive nature and facts of the material. Should this
information suddenly be “gone" from this site, we encourage you to continue to disseminate this
information as widely as possible. The more who know the truth and the quicker it gets out the better the
chances of restoring LIBERTY.

hitp://www . taxtrath4u.com/ ' 6/7/2006



SAPF:-Federal Tax Law Basics , Page lo

Federal Tax Law Basics

HMHow is the tax law structured?

How is the law applied?

«# The Intemal revenue laws are limited in application.
« The Internal Revenue Code encompasses more than just "income tax."

@ The Code is divided into 11 subtitles. The first 5 subtitles each deal with different categories of taxation
The last 6 pertain to "Procedure and Administration" (subtitle F), "Joint Committee On Taxation” (subtitle
G), "Financing The Presidential Election Campaign” (subtitle H), the "Trust Fund Code" (subtitle I), "Coal
Industry Health Benefits” (subtitle J), and "Group Health Plan Portability" (subtitie K}.

« Subtitle "A" is income tax.

. Exhibit 4
@ Subtitle "C" is employment tax or social security tax.

» Subtitle "A" is in no way related to subtitie C.

« The W-2 and 1099 "wage" information comrhonly reported by employers is a function of the tax on
wages under subtitle C (not income tax) for the purpose of building credits towards social security. The ta
on wages has absolutely nothing to do with the tax on income under subtitle A.

« The "income tax" under subtitie A is an "indirect" tax in the form of an "excise" imposed on certain
"activities” or "occupations” and a liability to pay the tax must arise from statute,

@ The only statute under subtitle A (income tax) making anyone liable is section 1461 which applies to
withholding agents who are required to withhold only from foreign entities like nonresident aliens and
foreign corporations.

« The only requirement for an individual to file a return under subtitle A (income tax) is section 6012(a).
The Internal Revenue Service identifies the imposition of the income tax and the type of income that is
considered "taxable income” for the purpose of this filing requirement in their request to the U.5.
government's Office of Management and Budget (OMB) which must "approve” the administration and
enforcement of the applicable regulations. Taxable income for the purpose of this section is limited to
certain income that has been "eamed"” while living and working in certain "foreign” countries or territories
According to the OMB, the retumn that is required under this section of the Internal Revenue Code is Form
2555 (not the 1040) and it is entitled "Foreign Earned Income." According to the regulations, 26 CFR part
600 to end, the 1040 return is merely a supplemental return or worksheet for the required Form 2555.
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@ Treasury Decision 2313 clarifies that the Form 1040 individual income tax return is appropriate for any
person acting as a fiduclary for a nonresident alien and receiving interest andfor dividends from the stock
domestic (1JS) corporations on behalf of that alien.

@ The Income tax under subtitle A is mandatory for those mentioned above (but only for those to whom
applies). It is NOT voluntary as some have asserted. Since the law Is limited in application, the question o
whether It Is mandatory or voluntary is superfluous. The question is: to whom, and under what
circumstances is the law applied?

@ Certain legal requirements with regard to the wage tax under subtitie C may also be considered
mandatory, but only for the payor of the wages {the employer} and even then, only if both the employer
and the employee have voluntarily agreed (via application) to participate in the entitlement program. Sinc
neither can be compelled to participate, compliance is said to be voluntary.

The foregoing statements are NOT legal advice. They are merely factual statements about the law.

- Back to the SAPF home paage...
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Save-A-Patriot Fellowship

Post Office Box 91, Westminster, MD 21158 Tel. (410) 857-4441 PAX (410) 857-5249
Togeihiex We st Stand - O ~ Separately VYou W Be Stood Onlll

Received your'e-mail this date about IRA withdrawals and reporting the penalty to IRS. 1
hope the following is of help to you.

IRA accounts and IRA annuities are established under Title 26 United States Code, § 408
{a) and (b) respectively. “Tax Treatment of Distributions™ is found in § 408 (d), and states in
pertinent part:

(1) In general—FExcept as otherwise provided in this subsection, any
amnount paid or distributed out of an individual retirement plan shall be
included in gross income by the payee or distributee, as the case may be, in
the manner provided under section 72. '

Section 72 is found in Subchapter B, Chapter 1 Subtitle A of the Inteenal Revenue Code.
Subchapter B deals with and identifies lists of items of gross income. The income from these
items of gross income are taxable, but they must come from e source that is fisted in Subchapter
N, Chapter 1 Subtitle A. Al the sources found therein are foreign. Then, and in that case, if the
source of the funds that are deposited in your IRA arc foreign, the income therefrom is taxable. If
the funds are domestic, then the income is not taxable,

The index for the Internal Revenue Code, copy attached, gives as the only refefenca o
filing of returns, §§ 6047 and 6058. Both sections refate only 1o Subtitle C employers reporting
requirements. The only reference to 'mthholdmg for IRA purposes is §§ 6652(h) and 3405,

Section 6652(h) refers back to § 3405, which again requires the employer employee nelatmnshlp
under Subtitle C.

As for the liability of penalttea for excess d:stnbutlon, the attached index cites § 4980A,
which states in pertinent part;




- Liability of Tex—~The individual with respect to whom the excess
distributions are made shail be liable for the tax imposed by subsection (a).
The.amount of the tax imposed by subsection {a) shall be reduced by the

amouni (if any) of the tax imposed by section 72(1) to the extent attributable to
such excess distributions.

Section 72(t) states:

10-Percent Additional Tox on Early Distributions From Qualified
Retirement Plans.— R

(1) Imposition of additional tax.—If any taxpayer receives any amount
from a qualified retirememt plan (as_defined in seftion 4974(c)), the
taxpayer’s lax under ihis chapter for the taxable year in which such amount is
received shall be increased by an amount equal to 10 percent of the portion of
such amount which is includible in gross income.

Conclusion:
a. The income that is taxabls is from a foreign source only;
b, the penalty for early withdrawal is for the taxable income from a foreign source;
e the filing of information returns, are those information returns required to be filed
by an employer under the provisions of Subtitle C.

Wherefors, thereds no. tax liability or requirement to file an information returs for citizens
with source income from within the States of the Union.

1f you have any questions please call.

Semper Fidelis ad Libertas, Veritas que Justitia,

B. Kotmair, Jr., Fidyciary
Enclosuse:

Copy of a page from the index of the Intemal Revenue Code.

Gordon Phillips
Bill Huff
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The Membership Newsletter of the Save-A-Patriot Fellowship

Essue #237 1999

Answer To Thurston Bell’s Ludicrous
and Patently False Allegations About

The Save-A-Patriot Fellowship

wr the last year or so Tharston
FB;II, a vendor who trades on the

Internet as “TAXGATE", has
been making allegations which have
been false and miskeading mistepresen-
tations of fact and, in some cases, out-
right lies about the Save-A-Patriot
Fellowship and its Fiduciary, John B,
Kotmair, Jr.. Mr. Bell failed to show up
for a debate that he himself requested at
the Fellowship meeting ropm  af
1:00PM eastern time on Sunday March
1, 1998 to substantiate his allegations.

He has tried his best to destroy the
Fellowship with “poison pen” type e-
mail thronghont the U.S.A.. In one such
e-mail be advocated that the Fellowship
Fiductary should ke physically dene
away with {i.c., killed). He is at present
disseminating some of the e-mail he
aunthored, but fails to include the
Fiduciary's tesponses, which make
sense out of his non-sense.

At first we decided that we would
publicly ignore him, but afler reading
his “22 Peints Against SAPE” it was
decided that these misrepresentations
and falsehoods most be answered. We
will, however, atterpt to take the high
road by making factual statements
rather than resorting to baseless name-
calling.

Bell’s atlegations, which follow,
were downloaded from his Internet web
page at www.taxgate.com. We will do
cur best in each answer to inspect the
contents of Bell’s mind and examine
them in the clear Tight of fact, law and
reality.

Bell’s Allegation #1:

All of the IRS work that goes out
mder a Power of Attorney given to
John B. Kotmair, JIr, the SAPF
Fiduciary, is ignored by the TRS. He is
not an entolled agent of the IRS, a CPA,
an Accountant, or a Lawyer. Yes, the
IRS has issued him a representative
number, but they refuse to recognize his
anthority and Power of Attomey.
Therefore, any letter sent by him for
anyone will be ignored and thus will not
cffect the administrative record, nor be
considered a timely response within the
Administrative time deadlines.

Answer #1;

This is a blatant misrepresentation of
the facts:

1) The Power-of-Attorney given to
the Fiduciary by members of the

Fellowship is recognized by the Internal
Revenue Service as evidence by
responses which are received daily from
varjous TInteral Revenue Service
offices nationwide. The Internal
Revenue Service objects only o the
Fellowship’s representation of its mem-
bers and not to the requests for informa-
tion themselves.

2) After some years of representing
members before Internal Revenue
Service appeals officers and being suc-
cessful in most of the appearances, the
“powers that be” within the Intermal
Revenue Service took action to stop this
inadvertent education of their appeals
officers. They argued that the Fiduciary
was not qualified under the Treasury
regulations to represent anyone but his
immediate family. The regulations
clearly allow for an officer of an organi-
zation to represent that organization. In
this case, the members of the
Feltowship are the organization. This
was proven by the Fellowship’s filing of
a complaint in the Federal Dhstrict Court
in Baltimore. The complaint had to be

See Ludcic
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filed for the Fellowship by a substantial
number of the members. However, after
consulting with attorneys who are mem-
bers of the Fellowship, it was decided
not to pursne this in court, becanse it
wag possible that the Internal Revenue
Service could cavse 4 challenge to indi-
vidual Powers-of-Attomey and wear us
down with court actions; also, becanse
the coutentions comtained within the
written protests and abatements of
alleged assessments are still valid in
court, and the Fiduciary can testify to
these facts.

3) The alegation about missing
administrative deadlines represents
either ignorance on Mr. Bell’s part or an
attempt al  making make the
Fellowship’s effort appear hopeless.
The fact is that there is no statute of lim-
itations on fraud. Tn other words, the
Internal Revenue Service has no juris-
diction to make the assessment in the
first place; therefore, the statutes of fm-
itation are of no consequence.

Bell’s Allegation #2:

The SAPF Fiduciary, John B.
Kotmair, Jr, claims that since the
Fellowship position is that there is no
law imposing an income tax opon [J.8.
Citizens and residents while they are
working within the 50 states, the actions
of the IRS are frzudulent. Therefore,
with framd being present, there is no
statirte of limitations on fraud, and their
responses to IRS Administrative
Precedure do not have to be timely and
within the Administrative Process of the
IRS.

Answer #2:

This is totally comect, except for
the fact that the income tax is not
imposed on individuals, but rather on
their taxable income, if any.

Bell’s Allegation #3:

Since the letters to the IRS do not
£o out in a timely fashion, the opportn-

nities to fully press the Administrative
Rights of the Member whose case is

being handled by the Fellowship are.

squandered and thus Iost.

Answer #3:

This is totally incorrect. The
administrative rights of the member are
not lost; we prepare an appeal at the
appropriate time for the member's sig-
nature and have prevailed in some of
these appeals. Tt is admitted that in most
appeals of this type the appeals officers
ignore the law - whether out of igno-
rance or otherwise does not matter -
however this is routine procedure on
their part no matter who is requesting
the appeal and whether it is within the
prescribed fime limits or not. The cases
are not squandered and thus lost, as the
member has a prima facie case file with
which to go to court. Bven if the court
rules apainst the law as evidenced by
the case file, that is not conclusive being
a fraud on the court and can be reopened
at any time. If we succeed in bringing
the courts back under the Iaw the mem-
ber can get redrass at that time.

Bell’s Allegation #4:

The SAPF Fiduciary, John B.
Kotmair, Jr., agrees with TAXGATE
that the root of the tax problem in this
nation is that the Professional Class
(CPA's, Accountapts, and Tax
Attorneys) are misleading the employ-
ers and payors of thiz country into
believing that they are paying “gross
income” or “wages™ as defined by law,
to U.8. Citizens when the Citizen is Liv-
ing and working in the U.5. In light of
this, one can only wonder why the
Fiduciary (a former Police Officer) has
not focused upon the prima facie ¢laims
(on W-2’s, 109975, erc) of the employers
and payors of the Couniry, through the
proper Administrative Procedire, With
the Fiduciary being emineafly more
experienced than the author, why is it
that the likes of he and Irwin Schiff

bave missed the clear and naked body of -

evidence that supports the actions of the
IRS?

Considering this information, the
entire matter and movement at this time
must find its feet, and cannot proceed
until that time that it properly and com-
pletely faces, and refutes, the body of
evidence against the Citizen, and proves
the evidence to be erroneous or lacking
in legal or statutory merit.

Answer #4:

Bell has really taken unwarranted
liberty with what the Fiduclary believes
or does not believe in allegation 4. The
Fiduciary does not believe that the
*...1opt of the tax problem in this nation
is that the Professional Class (CPAs,
Accountants, and Tax Aftormeys) are
misleading the employers and pavors of
this country,..”. The root cause of the

tax problem is two fold: 15, the tax
laws as written are not tanght in law
schools, thus the lawyers, who of course
become the judges, are ipnorant of the

tax law; 20d e judges, both States and
federal, when being presentad with the
ta® law are not upholding it. This is the
root cause and problem.

Mr. Bell should inquire of the
Fiduciary and he would not have to
*...wonder why the Fiduciary (a former
Police Officer) has not focused upon the
primna facie claims on W-2's, 1099,
etc) of the employers and payors of the
Country, through' the  proper
Administeative Procedure...”  The
answer is very simple and should be
evident to anybody who desires to
return these United States back on the
course of fndividual Liberty rather than
foster the misconceptions about govern-
mental socialist programs just to try o
get some gquestionable temporary relief.
The law says very clearly that only non-
resident aliens and foreign corporations
are required to have and use govemn-
mental identification numbers, ie..
Social Security Numbers, Employer
Identification Mumbers and Taxpayer
Identification Numbers. Wherefore,
considering the Cause of Liberty, we
believe it is more important to educate
citizens to the law rather than try to get
some dubiotg relief and exist in a one
world socialist society.
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We have not missed any body of
law, it is because, as M. Bell admilts, the
Fiduciary is *...eminently more experi-
enced than the author. .."” that he sees the
fallacy in falling into the socialist trap of
giving credence to their grmoke and mir-
ror law within Subtitle C of the Internal
Revenue Code, If you proceed as though
the Internal Revenue Service has juris-
diction over citizens or resident aliens
within Subtitle C, why bother at all? Just
play the game of the ignorant and try to
get back as much of what was withheid
as yon can, If nothing was withheld, and
the individual took asset protection pre-
cautons, who cares what the Internal
Revenue Service does or says? I believe
it is Mr. Bell who has missed the point.

Bell’s Allegation #5:

Despite the claims and cries of
SAPF, there is no certainty of fraud that
can be seen by any present court, as it is
apparent that the actions of the IRS are
no different than that of the Locat
Police, to the eye witness of a murder on
private property, in that the IRS actions
are taken with same plausible deniabili-
ty of malice and fraud, as they have
probable cavse through witness testimo-
ny which has set their ections into
motion. There can be no malicious
action or frand if the witness is never
confronted but always present, known,
and available.

Answer #5:

As in much of what Mr. Beil writes,
Allegation 5 does not present a subject
matter, and therefore, until there is a cer-
tainty as to what he is talking abont, this
vagueness cannot be addressed.

Bell’s Allegation #6:

The SAPF Fiductary, John B.
Kotmair, Ir,, claims that an abaternent of
RS claims of an income tax being due
can be obtained per a request pursaant to
26 USC § 6404(2)(3). when 26 USC §
6404(b) plainly bars anyone from
reguesting any abatement for an income
tax.

Answer #6:

This has been explained to Mr.
Bell, not only by the Fiduciary, but also
by several other individuals. It appears
that he just does not understand writien
law. The following remark is not
intended to be sarcastic. Having been
his empleyer for several years and hav-
ing been in the position of reviewing
his work, the Fiduciary can attest that
much of it was rejected as being written
in poor grammar znd unintelligible.
Allegation § above is an example. The
following statement made by Mr Bell
on his Imternet webpage proves the
point:

“It is not always what
is in alaw thatis
important. Frequently
what is notf stated ina
law is -equally impor-
tant.”

Now a novice might ask, “What is
wrong with that?”. But anyone with
even a scant knowledge of law knows
such a statement to be rdiculous. In
order to have n government of law
rather than men, law is written pursuant
to the mandates of the United States
Constitution. The law must be written
50 as to be clear and concise, for if it is
not so written, how can it be obeyed?
Igngrance of the law is no excuse. In
other wards, if a law is vague how can
any citizen who viclates it be held
accountable? Such a law is held to be
void for vagueness as explained in
Black’s Law Dictionary thusly:

“Under this principle, a
law which does not
Jairly inform a person
of what is commanded
or  prohibited is
unconstitutional  as
violative of due
process.”

Now that this is understood, we witl
answer Mr. Bell’s question in Allegation
6. As he admits, Subtitle A i3 where the
Income Tax laws (statutes) are contained
and Subtitle C coetains Employment Tx
laws. The Income Tax is imposed by § 1
and is withheld under the provision of
Chapter 3. In § 1, the tax is imposed on
the income of citizens and resident
aliens having income from 2 foreign
source as listed in Subchapter N of
Chapier 1. In Chapter 3, Income Tax is
withheld from the income of nonresident
aliens, foreign ¢orporations, foreign tax
exempt organizations, and Virgin [sland
income, all of which are, of course, for-
eign sources. There is no requirement
within Subtitte C to withhold
Employment Tax from a citizen or resi-
dent alien, Wherefore, because citizens
and resident aliens are not subject to a
tax gn domestically eamned income or on
their wages, the Fellowship moves pur-
suant to § 6404(a)(3} to abate such an
mnlawful assessment. We do not move,
for the members, to abate any income
tax imposed pursuant to the provisions
of Subtitle A, Therefore, § 6404{b) only
pertains to lawfully asscssed taxes under
the provisions of Subtitles A and B, and
not erronecus or illegal assessed tax as
Mr. Bell alleges. This just gives further
evidence of his lack of experience in the
law, to which he openly admits.
Commonsense would tell anybody that
Congress does not have the authority to
pass a law sanctioning an erroneous or
illegal tax assessment.

Bell’s Allegation #7:

The SAPF Fiduciary, John B.
Kotmair, Ir., claims that since the iax
collected in 26 USC § 3402 is allowed
as a credit againgt the tax imposed in 26
USC § 1, that the tax called the income
tax assessed by the IRS, is either
imposed in Suebtitle C (to which the §
6404(b) bar does not apply), or not
imposed at all in any section of the law
{despite the claim of the IRS that the
income tax is imposed in § 1 on taxable
mcome § 63, which includes “wages” §
61, paid pursuant to Chapter 24 § 3401
& 3402).
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Answer #7:

This is one of Mr, Bell’s convalut-
ed statements; it really does not say
what the Fiduciary is supposed to be
claiming and ends up by making a false
statement zbout the law. The false state-
ment being his claim that the word
“wages” appears in § 61; it does not, as
shown in § 61 reproduced here in its
entirety.

§ 61. Gross income defined.

{a) General definition.

Except as otherwise provided in this
sublitle, gross ircome means all
income from whatever source derived,
including (but not limited to) the fol-
fowing items:

(1) Compensation for services, includ-
ing fees, commissions, fringe benefiis,
and similar items;

(2) Gross income derived from busi-
ness;

(3) Gains derived from dealings in
properiy;

(4} Interest;

{5) Rernts;

(&) Royalties;

{7) Dividends;

(8) Alimony and separate mainienance
payments;

{9) Annuities;

(19) Income fram life insurance and
endowment contracts;

(11} Pensions;

(I12j Income from disckarge of indebt-
ed (13) Distributive share of partner-
ship gross income;

(I4) Income in respect of a decedent;
and

(15) Income from an interest in an
estale or frust,

(k) Cross references.

For items specificolly incladed in gross
income, see part I (sec. 71 and follow-
ing). For items specificelly excluded
Jfrom gross income, see part II (sec.
161 and following).

Wherefore, his claim that §§ 3401
and 3402 of Subiitle C are somehow
imposed by § 1 is based on a false

premise. Nowhere can it be found with-
in the Internal Revenue Code that these
code sections are imposed by § 1. Aswe
proceed trying to understand his conve-
luted reasoning, we see continued evi-
dence of his ignorance of andfor indif-
ference to the “void for vagueness™ doc-
trine. It does not matter that the law
does not really say what be is contend-
ing, for as quoted above, it is equally
important in his way of thinking what
the law does not say. Those perverters
of the law within the Internal Revenue
Service just love this reasoning.

Bell’s Allegation #8:

Since the SAPF Fiduciary, John B.
Kotmair, Jr., actually claims that the
wages withholding tax is not imposed at
all, but then seeks to inexplicably link
the “Wages” in Chapter 24 § 3401(a) to
“Wages” defined in Chapter 21 §
3124(a), one should be able to see the
duplicity of his position. Therefore, if
the Social Security Tax is imposed upon
“Wages” or “employees” and the defin-
ittons of such words in Chapter 24 are
the sarne as those in Chapter 21, then
the Chapter 24 tax would have to be
imposed by the Social Security Act
(Chapter 21). (Is this evidence of
duplicity?)

This mixture of these two distinetly
separate laws by SAPF is unsupportable
pursuant to the words of the statutes as
both 26 USC §§ 3121{a) and 3401(a)
both begin with the phrase “For the pur-
poses of this Chapter...” This reveals
that these two laws and definitions are
mutually exclusive and can by no means
be combined.

Answer #8:

Bell's contentions here might have
some validity if they were factual. But it
is just one more misreprasentation of
the facts. The Fiduciary has never
linked Chapters 21 and 24 in the way
Mr. Bell contends. All the Fiduciary
shows regarding Subtitle C, within
which both chapters are contained, is
thal the legal term empioyment, which is
used to describe the whole of Subtitle C,

is defined in Title 20 of the Code of
Federal Regulation, as:

§ 404.1003 Employment.
Employment means, gener-
ally, any service coverad by
social security performed
by an emplovee for his or
her employer.

and, the word “wages’ from Chapter 24,
§§ 3401 and 3402

§ 404.1041 Wages.

fa) The term ‘“wages”
means remurnieration paid
to you as an employee for
employment urless specifi-
cally excluded, Wages are
counted in determining

your entitlement to retire-
ment, survivors’, and dis-
ability insurance benefits.

Unlike Mr. Bell, the Fiduciary goes
only by what the law actually says.

If what Mr. Bell says about §§ 3401
and 3402 being imposed by § 1 were
true, a citizen would be required to have
a taxpayer identification number (TIN},
be he or she an employer or an employ-
ee. The Fiduciary wouid be required by
law to obtain and use an Employer
Identification Number (the EIN is a
form of TIN} and to withhold taxes
from the wages of employees of the
Fellowship. But the Fiduciary does not
have or use an EIN and does not with-
hold, In 1993, the Intemal Revenue
Service Special Agents based their war-
rant to raid the Maryland headquarters
of the Save-A-Patriot Fellowship on the
fact that the Fiduciary did not have an
EIN and was not withholding from the
emplovees. When required to show evi-
dence of such a law in court, the IRS
dropped this allegation of supposed
wrongdoing like the proverbial “hot
potato”. There is absolutely no reason
why every enterprise in America
which pays wages to employees conld
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not comduct iis affairs in like manner,
a fact of which the IRS is fully aware.
Mr. Bell has knowledge of all this, but
seems to have touble putting it all
together in his mind.

Further, the “wage” tax in Chapter
24 is dependent upon the participating
jndividual having a social security num-
ber (SSN) and sabmitting such SSN on
a voluntary withholding agreement
{IRS Form W-4) to the participating
employer (i.e., who has applied for an
EIN and is withholding the tax). There
is no number needed to pay or withhold
2R “income tax.”

Bell’s Allegation #9:

SAPF has never posted any notifica-
tions of its abatements that it may have
received for the past 14 years of its
efforts.

A_ns__ive;.i:#_%

The Fellowship does not misrepre-
sent the facts. The times that the efforts
of the Fellowship were successful, other
than extraordinary
abalemnents were not issued, as stated
above, the process was merely pigeon-
holed, In the cases involving extraordi-
nary circumstance, the Internal Revenue
Service abated the assessment for pro-
cedural errors other than the wrongful
application of the law. It is cur experi-
ence that the Internal Revenue Service
and the courts will never admit to the
wrongful use of the assessment [aws
unless they are forced to do so political-
Iy by our educational efforts. In all our
vears of involvement in this effort, we
have yet to see any evidence of anyone
actually succeeding in convincing the
Internal Revenne Service to abate an
erronecusly or illegally assessed tax.
Many have claimed such victomies, but
none have substantiated their claims
with other than a lot of hot air and/or
misrepresentation. For if it were true,
the struggle would be over. The taxing
agencies and the courts would be obey-
ing the law, but there is no evidence of
that.

circumstances, .

Bell’s Allegation #10:

The mixture of Chapters 21 and 24
“wages” by the Fellowship is key to
their support for their request for abate-
ment, in violation of 26 USC § 6404(b).
This keeps them from understanding the
distinct disassociation of these terms
from ome ancther. They alsc continue 1o
disregard the fact that Chapter 24 §
34D1{a) “wapes” does not include
remuneration paid by an employer 1o #
11.8. Citizen, whose remuneration is not
included in gross income wnder § 911,
as § 911 does not relate to U.S. Citizens
in the 50 states, and thus the Citizens do
not fall under the definition. (Take note
that the taxable souwrces for U.5.
Citizens lead to § 911 in the
Taxgate.com Gross Income article). (Is
this evidence of duplicity?)

Answer #10:

The first part of this misrepresenta-
tion was handled above, and not desir-
ing to be redundant, we will not go over
the same things again, The second patt
is a percephion that only exists in Mr.
Bell’s mind. The Fiduciary invites Mr.
Bell to explain in detail how the
Fellowship disregards the fact that citi-
zens and resident alicns were not taxed
on domestic receipts of any kind. We
were preaching that when Mr. Bell was
still a teenager and wpaware that there
even was a movement to have the tax
laws imposed as written.

Bell's Allegation #11:

The SAPF Fiduciary, John B.
Kotmair, Jr., has no problem promoting
and applying the fact that the only way
gross income is applicable to LS.
Citizens, according to the definition of
sources as set forth in the Gross Income
argument, is in relationship to § 911.
Yet, the leadership refuses to understand
that "wages” in § 3401(a) is an item of
*or0ss income" from a taxable source
that could be subject to the withholding
of the income tax in § 3402,

Answer #11:

1t is impossible to consider what
Rell states in the first part of Allegation
11 until he defines what he means by the
"Gross Income argument.” The second
part is a statement that has no basis in
law. As shown above, "wages" is not
listed as "..an item of ‘gross
income'..." and these items cannot be
*...from 2 taxable source...” becanse
sources are geographical not “itemns of
gross incotne.” And these "sources”
being foreign, they cannot *...be subject
to the withholding of the income tax
[sic] tn § 3402," for there is no lawful
anthority to force withholding in a for-
eign country. The only forelgn sources
where withtholding can be enforced law-
fully is within the possessions and teri-
tories of the Uniied States. Last but not
least, the tax in § 3402 is not an income
tax but rather a wage tax; in fact it is
none other than the evolution of the val-
untary Victory Tax Act of 1942, Just
further evidence that a little bit of
knowledge can be dangerous.

Bell's Alleration #12:

The SAPF PFiduciary, John B.
Kotmair, Jr., believes that the Subtifles
of the Internal Revenue Code are sepa-
rate from each other and do not mix.
This position is held to support the
betief and myth that the withholding of
income tax at the "socurce” of payment
in Chapter 24 is not the withholding of
the income tax imposed in § 1. This is
perpetuated despite the fact that § 6051
(not within Subtifle ) is related to
Chapter 21 and 24, that § 6012 is relat-
ed to Chapter [, that many
Administrative Statutes in Subtitle F are
related to the Income tax in Subtitle A,
and 26 USC § T806(b} states that the
location of a statute is not to be con-
strued. as carrying any legal effect.

Answer #12:

In answer ta the first sentence,
reprodoced here is the division of Title
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26 United States Code, (the Internal Revenue Code), it speaks for itself:

UNITED STATES CODE SERVICE TITLE 26 -- INTERNAL REVENUE CODE

SUBTITLE A. INCOME TAXES

SUBTITLE B. ESTATE AND GIFT TAXES

SUBTITLE C. EMPLOYMENT TAXES AND COLLECTION OF

" INCOME TAX

SUBTITLE D. MISCELLANEOQUS EXCISE TAXES

SUBTITLEE. ALCOHGL, TOBACCO, AND CERTAIN OTHER
EXCISE TAXES

SUBTITLE . PROCEDURE AND ADMINISTRATION

SUBTITLE G. THE JOINT COMMITTEE ON TAXATION

SUBTITLEH. FINANCING OF PRESIDENTIAL ELECTION
CAMPAIGNS

SUBTITLE 1. TRUST FUND CODE

SUBTITLE J. COAL INDUSTRY HEALTH BENEFITS

SUBTITLE K. GROUP HEALTH PLAN PORTABILITY, ACCESS,

AND RENEWABILITY REQUIREMENTS

Notice that Subtitles A through E
are different categories of taxation,
Subtitle F is Procedure and
Administration and the rest are miscel-
laneous. §§ 6051, 6012 and 7806 are in
Subtitle F, which is the subtitle that
implements the five different categories
of taxation. As for Chapter 24 being
imposed by § 1, that was addressed
above as coming under the void for
vapuencss doctrine.

Bell's Allegation #13:

The SAPF Fidociary, John B.
Kotmair, Jr., claims that the 1040 Form
is not directly related to Section 1 of the
TRC in regard to U.5. Citizens. He nses
a Table located in the Internal Revenue
laws to suppert his position. This is
done despite the fact that the Tables
within the Codé and Regulations do not
constitute legal basis under § 7806(b).
He further fails to refer to the direct evi-
dence of the OMB Form 8F-83 for the
IRS Forms 2555 and 1040 to prove their
point, and thns gives the people an argu-
ment lacking in any legal and statutory
merit, even though the conclusion is
correct. {There iz a distinct difference
between being right, and being dead
right.}

Answer #13:

This allegation displays Bell's inex-
perience and the convoluted thinking he
applies to his research of the law. Firse,
he cites § 7806(b) correctly reganding
"tables of contents" ctc., but from there
it is all down hill. The major problem is
his lack of thoroughness and his inabil-
ity to understand what he is reading,
whith we experienced continually
while he was working at SAPF. The
point is, the list that is used to prove that
the return 1o be used for § 1 is Form
2555, Foreign Eamed Income, is not a
"table of contents” as such, but rather an
actual list of OMB Control Numbers
that the Interual Revenwe Service is
required by law to display within the
Internal Revenue Repulations, (Part
602). This list identifies the code sec-
tion and the implementing regulation
that the particular tax return, as identi-
fied by an OMB Control Nuember, is
authorized for the use of; and has the
force of law. And as for his allegation
about the related Office of Management
and Budget's Form SF-83, we published
this document io the Fellowship
newsletter, Reasonable Action, back in
the 1980s and is one of the exhibits in
both of our video productions Evidence

That Demands Action and Just The
Facts, both of which were published
before Mr. Bell's employment at SAPE

Bell's Allegation #14:

SAPF fails to inform the people of
the use of the IRS Form 4852 in the
refuting of the claims of employers and
payors reported to the IRS, that pross
income was paid to the Citizen. This
failure Ieaves such ¢laims by these third
parties as prima facie evidence (on W-
2's, 1099's, eic) in the administrative
record, as opposed to using the IRS
Form 4852 to contravert the records of
the IRS and a create a continuing con-
troversy that could well fend off any
future attacks and investigations of the
IRS Criminal Investigation Divisien
(via the establishment of a long standing
administrative record on IRS forms and
documents).

Answer #14:

This i3 just another example of
Bell's inabilily fo understand the laws
he is trying to wse and his fanlty judge-
ment in planning and implementing tac-
tics and strategies. Intermal Revenue
Publication 676, Catalog of Federal Tax
Forms, Form Letters, and MNotices,
defines the use of Form 4852,
Employee’s Substitute Wage and Tax
Statement, thusly:

Form to be used by taxpay-
er to estimate gross wages
received and imcome and
FICA tax withheld in
absence of 2 Form W-2
from employer. To be
attached to Form 1040,

As you can seg for yourself, Bell
has trouble mnderstanding what he is
reading.

Bell's Allegation #15:

SAPF makes its first mention of the
Administrative Appeal rights by refer-
encing the Appeals Conference. The old
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Publication 1 {available in the Members
Hall) prior to 1994, the Publication 556
and 5, reveal that the Appeals
Conference is the Final Appeals meet-
ing with the IRS prior to the NOD, and
the final Appeal on the facts of the case.
The next Appeal is either the Tax Court
or the Collection Appesl. Since the
Fellowship does not follow the IRS pro-
cedure, nor read ils publications of
same, it cannot, and refuses to see that
there are two other appeal steps prior to
the Appeals Conference. This causes
them to completely miss the originating
IRS meeting where prima facie evi-
dence (on W-2's, 1099's, etc) and wit-
nesses (employers payrall dept.) are
used to make a complete Administrative
record for any appeal to be meaningful.

Answer #15:

This is, once again, a total misrep-
resentation of fact, procedure and law,
We're not alleging that Bell is misrepre-
senting the facts, procedore and law
purposely, as evidenced above. Quite
possibly he does not have the capacity
to understand what is going on. I've
come to this conclusion after employing
him for a few years and answering his
obtuse coptentions.

First if eur members (the only ndi-
viduals we work for) were subject to the
tax we would agree with Bell. But the
problem with what he says is that they
are not subject to the tax assessment
proposed by the Imternal Reveoue
Service. Secondly, not being subject to
the tax asscssment, the jurisdiction of
the Internal Revenne Service to assess is
challenged with a written protest
according to the rules within the regula-
tions. Thirdly, the NOD that Bell refers
to, is a "Notice of Deficiency," which
the authorizing statute, § 6212, very
clearly reveals can only be issned to cit-
izens and resident aliens for a shortfall
in a tax retnen submitied by them when
reporting foreign earned income. If Bell
wants 1o support his customers by advo-
cating that they are subject to the tax on
the income and wsing procedures avail-
able for that purpose, that is up to him.
We see no difference between this and

what accoumtants, CPAs andfor tax
attorneys are generally doing, (Of
course, knowing him as well as we do,
we do not believe he actually under-
stands this.)

Bell's Allegation #16:

Since SAPF rzfuses to recognize
the authority of the [RS, it seems to bury
its head in the sand regarding its power,
as it ravages its members for casework
fees on 2 weekly basis. Since it refuses
to even consider the IRS' authority, it
also refuses to consider the IRS' admin-
istrative procedure, which could be used
by the person to press: '

a.) their right to Administrative Due
Process of Law,

b.) the right to make a complere admin-
istrative record,

c.) the right to examine the prima facie
evidence (which SAPF refuses to
acknowledge to exist but instead spends
the person's money on seemingly end-
less FOIA requests for computer
records), and :

d.) the right to confront and cross-exam-
ination of adverse witnesses {employers
etc.), so that a defense and argument of
legal and statutory merit could be made
that might just bear the bunden of proof
if not shift it to the IRS.

Answer #16:

This is just further evidence of what
we say about Bell's ability to understand
what he is taking about, and bis convo-
lnted self-serving view of things. The
"...administrative procedure...” has
been answered above and we will not be
redundant by doing it again. As for our
ability "...to recognize the authority of
the IRS...." if you have not already
noticed for yourself, read Bell's preced-
ing allegations and you will see that he
contends in some of the allegations that
we must know what this authority is,
and in other allegations that there is no
doubt that we know what this authority
is. If our conciusion about his abilifies
of discernment and understanding of
what be is reading is wrong, then the

" only other conclusion that can be drawn

is that he says things that suit his pur-
poses whenever they are needed.

Bell's Allegation #17:

SAPF claims to be helping people
exhaust the Administrative procedure.
In light of the fact that it
a), does not follow the legal process,
and
b.) denies the members the opportunity
to complete the above tasks,
it is only exhausting the people's time
and money so that they will be left with
no time, rights, or remedy to halt TRS
colieetion actions against what is left of
their money. (Is this evidence of duplic-
ity in word and action?)

Answer #17:

Apgain, we will not be redundant
and address in detail the administrative
procedure allegations. But because we
are following the proper procedures to
challenge the jurisdiction of an erro-
neously or iltegally assessed tax, that
makes the rest of the allegation in 17
above, pot based on fact, but on an
assmraption based on wishful thinking,
andfor a willfully malicious and slan-
derous attack.

Bell's Allepation #18:

Since SAPF refases to see the
Administrative Process in its entirety, it
misses the opportunity o make cases
for its members purely upon the denial
of Administrative due process of law.
Its focus is all on the issue of Judicial
due process, and the 5th Amendment
does not assure Judicial Due Process,
only due process.

Answer #18:

I: is only in Bell's mind and not in
the real world that we are not wsing
administrative remedies afforded the
members. His remarks about judicial
due process, the 5th Amendment to the
United States Constitwtion and it only
affording “due process” rather thas

Copyright at Common Law by Save-A-Patriet Fellowship
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"Indicial dve process,” is prima facie
evidence his lack of lmowledge of law
and/or procedure. What other type of
due process was afforded before 1946,
the year of the passage of the
Administrative Procediies Act? What
were the framers of the Constitution
talking about if it was not the courts?
There were no administrative agencies
of government. Anybody that reads
Bell's statement in Allegation 18, and
desires to partake of TAXGATE's ser-
vices thereafter was described by PT.
Barnum in his famous statement about
ope being born every minute, and two
mere being borm just to take advantage
of the one.

Bell's Allegation #19:

Since SAPF is not focused on
Administrative Process, nor the evi-
dence of the case, without these ele-
ments, it can create no justification
before the IRS and the Congressional
Officials to convince them to remand the
case back to the beginning of the IRS
process, where
a.} Administrative Record must be

- made, and
t.) the Federal Courts stete that we must
seck 1o resolve the matter.

Answer #19;

Again we will not be redundant by
answering the false gllegations with
regard to adminisirative appeals. But we
will address the false statement about the
federal courts. All one must do to have
standing in any court, when in a contra-
versy with a government agency, is to
exhanst the administrative procedures
established by that agency before filing
an action within that court. This, the
Fellowship does reutinely, which is evi-
denced by the hundreds of court actions
it has handled for its members. It was not
part of Mr. Bell's duties as an employee
of SAPF to handle cowst actions on
behalf of Fellowship members. In facy, if
the truth was known, Mr. Bell probably
is not doing that for his customers now.
He has admitted on many occasions that
he has no such knowledge.

Bell's Allegagion #20:

SAPF can never gain from my
efforts and adopt them, as lohn B.
Kotmair, Jr., the SAPF Fiduciary,
would have to admit that someone half
his age unearthed the keys to this whole
mess that he has missed or ignored for
over 15 years. He wonld slso have to
admit that he was wrong about many
things as he collected & lot of money for
useless, off- point letters that did not
address the administrative procedure.
This would publicly destroy any faith in
the organization that is bnilt wpon his
beliefs that have no more legal validity
than the superstitious beliefs of the
masses who have never read the law.

Answer #20;

Thiz is a willfully malicions and
slanderous statement that has no basis
in fact as evidenced by Bell's continual
refusal to debate, and the facts as they
stand herein. If it were not for the good
of the moverment and a drain on the
Fellowship's rescurces I would sue him.
But instead, [ will express my pity for
him, and pray for him and his family, as
they surely need it. When M. Beil did
not show up for the debate he called for
in March of 1998, the Fiduciary
responded in writing and forward his
response to Mr. Bell and Mz Haraka by
certified mail, neither of whom has seen
fit to respond. As stated above, Mr. Bell
circulates his e-mail about the Fiduciary
and the Fellowskip but does not bother
to include the Fiduciary's responses to
said e-mail.

Bell's Allegation #21:

SAPF claims that documents sent
to their Members claiming to be
Notices of Deficiency are not legal
Notices of Deficiency, yet it claims
them to be Notices of Deficiency when
it is to their advaatage to do so, in order
to avoid having to send out a member-
ship assessment to remunerate the
member for his damages. (Is this evi-
dence of duplicity?)

Answer #21:

This statement is ridiculous on its
face. The Fellowship's Member
Assistance Program provides that, if
property is illegally confiscated from a
member by a State of federal tax agency
and a valid claim is made according to
the Fellowship agreement by a member
in pood standing, in that case the total of
the Ioss is assessed to the total member-
ship; the return of which is to be for-
warded directly to the claimant member.
Just one more example of Bell's convo-
luted thinking.

Bell's Allegation #22:

Should anyone associated with the
Fellowship discover any information,
which would help the movement as a
whole, be or she is ignored for great
periods of time as he/she seeks to bring
the information and tactics forward
(meanwhile many people are being
damaged without any hope or aid by the
information}, When the information is
finally accepted, the Fiduciary clzims
that he discovered it. If even more infor-
mation is discovered that evidences a
need for the adjustment of the
Fellowship's position, and any urgency
is expressed regarding the need to
immediately aid the Members in con-
flict with the povernment with this
information, the researcher is derided
with name calling and an obstinate grip
on beliefs now exposed as error. (Is this
evidence of duplicity?}

Answer #22:

Just one more rambling false state-
ment made by Mr. Bell that he does not
and cannot substantiate.

Mr. Bell's statements speak for

themselves, Since each of his fallacious
allegations either betrays any possible

See LUDICROUS Page 18
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A Tove Tetter from the I

- Have you ever received one of these?

here are several interesting form
Tlettem that the IRS has contrived

in order to try and plug the dike;
to stop the bleeding as they perceive it.
From our perspective, they ere only pro-
longing the inevitable, The government
must retreat to a position within the
bounds of the written law.

In this bricf article, [ hope to give
just a quick sketch that will provide
rheterical ammunition for those mem-
bers who are trying to explain our posi-
tion ta friends and family [not affiliated
with MCI].

Many of our members who have
had some correspondence with the IRS
in the past have received this pariicular
letter in [nenfresponse.

I have broken the letier down into
brief sections which will be headed
“IRS Says:” and responses from SAP
headed “SAP Responds:”.

The letter text is complete as it was
received by a member from the office of
the District Director in St. Paul MN
over the signature of one Burt Johnson.
Please renlize as you read, that, since
the IRS makes absolutely no attempt to
give a substantive answer to any point
that had been legitimately raised by the
member, we are left with a scene where
perhaps the best we can do is expose
that fact and lay open their empty
rhetoric to the public ridicule it so rich-
1y deserves. .

It would be a mercy if this IRS let-
ter were atypical. It is not. This one does
have a certain entertainment value, [
hape you enjoy our treatment of it

IRS Says:

Dear Mr./Mrs./Ms. [Patriot]:

We recently received corre-
spondence from you which is similar
1o carrespondenca received previ-
ously from known tax protesters. We
are writing you 1o express our con-
cern with your letter.

SAP Responds:

Mondescript vague generalifies:
"similar to?" Who cares whether the
IRS is "concerned?” If they are "con-
cerned"” let them obey the law! Let them
answer questions regarding their limited
powers under the law. I'm sure the
President #s  “concerned" too. Would
that the Congress were "concerned"
enough to REMOVE him.,

We are not ready to consider the
"concerns” of IRS employees - only
their lawful responsibilities. Perhaps
Burt should consult with his pastor or
his shrink. His feelings are not some-
thing we are presently interested in.

IRS Says:

in the past we have been
involved with some individuals who
have been discouraged with the
income tax system and the amount
of taxes that they are paying. This
discouragement sometimes feads to
the individual coming in contact with
another parson who cfaims to have
an easy answear. This perscn is

usually invoived in & groundless tax
protest scheme that he/she is
making available for a fee. Unforlu-
nately, the only one who benefits
from these schemes is the seller of
ihe information package.

SAP Responds:

Again we see a total absence of
substance regarding issues of law. We
don’t promote any easy answers to be
sure. Our members know we are hot pri-
marily interested in saving money or
even in reducing tax obligations that we
lawfully may owe - only the retum to
the mle of law and the Constitution, Al
of the material of this type that exudes
from the prodigious fiction writers at
the IR5 has yet to be backed up by ane
brave soul who will come here to prove
any of it. It is all psycho-babble. If we
make any exorbitant amounts of money
here I would like to know where some-
one is keeping my "fair share." We con-
sistently ask anyone who is just fed np
with paying too much tax to get a
"good” tax professional who can, in all
likelihood, reduce what they think is
there obligation to a limit that is more
comfortable for them. We don't want
members who are only joining to save a
few bucks.

RS Says:

The purchaser of this package,
by following the instructions of the

See LOVE, IRS Page 15
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From LOVE, IRS Page 11

saller, eventually ends up paying all

taxes rightiully owed in additionto a

substantial amaunt of penalties, and
may even be prasecuted criminally.
These consequences arg the result
of a theory or schems prasanted in
such a manner that it sounds legal,
when in actuality it is not,

SAP Responds:

The statement above does not
square with ceality in this universe. The
fact is that {out of the other side of their
mouth} they admit that only a tiny per-
centage of those who don't file and pay
are ever prosecuted or convicted. We
guess that there are more horror stories
for citizens and businesses whe have
filed returns than those who have not.
Further, I would like to ask this clever
lad just what (in his mind) is the lawful
substance that must be combined to
arrive at "all laxes rightfully owed.”
Would he like to demounstrate how this
statement relates to the written tax
laws? We don't present theories ar
"schemes” that "sound legal,” we pre-
sent volumes of documents and insist
that members come to their own conclu-
sions and make their own decisions. If
this pgifted IRS propagandist wants to
refute these decuments, let him come
here. We are not falking about schemes,
We leave the scheming to those who
would conceal the tuth and run from
the documents.

N TEE

IRS Says:

We have enclosed educational
material to hopefully answer some
of the questions that you may have.
Pleasa take the time to read these
ilems over.

SAP Responds:

The pamphiet enclosed with this
letter was pure psycho-babble. K
they ever want to deferwi that trash
publicly they will be made to look as
foolish as they deserve. As an
example, Tax Court decisions are
held up as being real court deci-
sions. The Tax Court has no juris-
diction with regard to employment
taxes - ihe only taxes maost
American have ever paid to the fad-
eral government [Code of Federal
Regulations Part 600 to End -
Section 6§01.102].

IRS Says:

This letter was issued as a
deterrent and will serve as notifica-
tion of the illegality of tax protest
schemes. Any acts detemmined in
the: future to be that of an illegal tax
protester, will be punishable to the
full extent of the law. This letter and
the attachment reflects our position
on the items you address in your let-
ter and we do not feel it is productive

 IIGKHT I

to restate this paosition over and
ovar. Therefore, any further contact
regarding these szame or similar
issuas will not be addressed.

SAP Responds:

Since this letter and the pamphlet
enclosed say absolutely nothing with
regard to any position or staiement by
the member of the Fellowship; and
since the IRS is being deliberately
vague, we can only conclude that the
letter accomplished nothing more than a
veiled threat. We cannot think it would
have any importance in & court of law
sinee it never touches on relevant issues
of law raised in the letter from the mem-
ber that it pathetically pretends to
address. I guess we're supposed 1o read
the word "deterrent” as a threat thar the
IRS will continue to be more and more
arbitrary in its enforcement tactics. As
to their restating "this position over and
over," we would be somewhat relieved
if they pever send out another copy of
this pathetic joke of a response. Let's get
down to an on-point discussion of the
jaw and the facts - not rhetoric and
childish efforts at propaganda If the
rumor is true that the IRS trained the
KGB, 1 have my doubts as to whether
their writers could have ever helped
Pravda.

Perhaps the agent should have said:
"Make sure you don't have any property

See LOVE, IRS Page 18

IPARKNESS

A video presentation of actual interviews with the defendants and members of Franklin Sanders’ church,

Available directly from S.A.P,
& 30 FRNS +4 S&H

Reflections on the longest tax trial in history wherein 17 defendants were acquitted of a 33 count indictment. The principal defen-
i dant was Franklin Sanders, and his defense attorney was Lowell [Larry] Becraft, After the long ordeal, the government came up with
nothing bat egg on its face. Now you can see and hear the rest of the story [in a way you're nct likely to get it frora Paul Harvey]
from the people who lived it. Their faith and perseverance in the face of what seemed like insurmouontable odds, is an inspiration to

us all.

The Tape is a Testimony to the power of God in the face of government oppression!

i — —
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From LUDICROUS Page 10

From LOVE, IRS Page 15

understanding of the most basic ele-
ments of English grammar and statuto-
ry comstuction, or; lacks any funda-
mental ability to discemn clear fact and
reason when presented with such, or;
evidences a serious shortcoming of the
basic, common sense necessary to the
most fundamental rattocination, or;
simply displays a petulant and sopho-
moric nature fueled by a megalomani-
cal ego, or; all of the preceding in toto,
we can only conclude - and
sadly so - that his specious rea-~
soning and pejorative invective U
can only be atiribuied to the J
feckless acts of a hubristic blath-
erskite.
1Rl e e ol e R e P e e oy
B An immense effect may be pro-
duced by small powers wisely

and steadily directed. - Neah Webates

that we can get our hands on, because
we will try to steal it as soon as possible.
We know the barks and all other third
parties will hand over your property
simply because [as they have often stat-
ed] they're more afraid of vs than they
are of you. We don't even need to worry
about the lawfully required court erders
either, because everyone is afraid of us-
even your Congressman.”

Citizens have a right to bave their
questions as relate to the writien laws of
the United States answered by COMPE-
TENT government SERYANTS. They
bave a right to expect government
employess to answer to, and obey, the
faw. A letter like the one discussed
above does not "reflect” on any-
thing lawful. It does reflect on
the character of the writer and
the agency. In that respect it
COMeS as No surprise to us.

i

I
i) )

Repair the Bridge to
the 18th Century!

©Copyright 1998 by
Willism L Huf/LEXREX

Visit LEXREX on the Internet at

http:/fwww.lexrex.com

Reprins: This artdele may be reproduced free of charge
ooly by special agreemenl with LEXREX, and not with-
oul wrillsh credit including tho internct address
hittpfiwww Jenres.com

ere ate those who build bridges,

those who burn bridges, and those
who repair bridges.

President Bill Clinton has told us
he wants to build a bridge for us, to the
215t Century. To be fair to him, he
wants to build it with our help. He
seems to want to "build” on his past
success by continzing the theme of
"change” that became the non-substan-
tive chant of his first presidential cam-
patgn. Tt must be working weeording to
whatever polls are significant to his
‘White House wonks.

As Mr, Clinton: tries to distance
himself from his own past on a daily
basis, with an ever-growing hoard of
attorneys and apologists, he provides

for ug 4 metaphor of what America is
doing. Unable to cope with her past, she
is gradnally condemning herself to a
dysfunctionally rosy outlook for. the
future, False hopes that she can be great,
without being good, are making her
mere and more pitiful to look upon, not
only by her own most well-informed
citizens, but by the rest of the world.
She still possesses almost of all of the
great documents and political tools to
retumn 10 her original glory, The depth of
denial has increased with each decade
of her deliberate and willful ignorance.
T do not speak of denial by ondinary cit-
izens that have been reduced to a tread-
mill existence and carefully spoon-fed
an education for "competition in the
global marketplace.” The mental nutxi-
tion available in .a typical history or
political science course is not guite up
to the MDR that was standardized dur-
ing the Founders’ generation. Law
schools are far worse.

Anyone who doubts America’s
public and pervasive ignorance of our
original values and philosophies need
only spend a little time here at
lexrex.com and breathe in a little of
what made America rise to the heighis
of national greatness; a status that was
well deserved. We don't need to com-
miscrate anymore about our ignorance.
We need 1o roll up ownr sleeves and

retarn to the sudy of the law and the
Constitution.

Yes, before we can build an
American bridge to the 21st Century,
we must repair the bridge to the 18th.
Whatever we choose to ignors from that

period will continue to haunt us until we
acknowledge and learn the aspects of
political technology that were mastered
in that penod.

If you "Don’t Stop Thinkin® About
Tomorrow," there is no time left to think
of the past, and in particular, the most
important aspects of history - that teach
us that those who ignore it are con-
demned to repeat it. Sadly, we live it a
generation so ignoram of history that
they may repeat it without ever know-
ing. This is a generation that is primed
for false messiahs.

The Republicans will pet no free
rides here. Americans mmust realize their
"Contract With America," has as much
Constitutional substance as M
Clinton’s “Bridge to the 21st Century."
A government that has cutgrown its
Constitntional size cannot afford to talk
substantively about its past. Its history
must be continually revised as one must
have clothing let out to accommodate
gradually added pounds. The mirror
provided by Madison, Jefferson and
others, may be too paiaful to look upon
at first, but look we must, if we are to
survive.

Before anyone thinks we advise the
Perot "fixin® it" approach, we niust point
out that the national awareness of these
matters is now at its lowest ebb. We are
at least as ignorant as we have ever
been, and therefore in a state of national
jeepardy and imminent danger.

What we can do is gradually get
out of our national denial by beginning
to get out of our individual denial.
Lexrex will provide the Bridge to the
18th Century. We will continue to
rebuild it, piece by piece with larger and
larger information and educational
projects, and morz useful tools for
restoring the knowledge of the past,
particulacly in the realm of political
technology.

There are already many Americans
committed to this task, some of which

* have never had access to the documents

available here. We are already seeing
their excitement grow as they pick up
these tools once more and as they
confirm that they were not going crazy.
The America they were trying so

See BRIDGES Page 24
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MILLENNIUMBUG
SOLVED HERE

In the year 2000 an apocalyptic catastrophe

will occur, because virtually everything that

happens around the world depen
computers functioning properfy. Som
every economy in the world will coll
There will be no food on superma
shelves anywhere. Vegetables will sudde
stop growing in the fields. The skies w
darken. The sun will no longer shed i
light since it was previously programme
to work only up to the year 1999 and is
controlled by a small microprocessor
from Taiwan.

Perhaps best of all: VCRs will stop
flashing “12:00P.M.,” [another ambigu-
ity since “12:00PM.,” doesn't really
exist in the first place. It would have to
display either “12:00 Midnight” or
*12:00 Noon.” No wonder no one could
figure out those things.

As the- rhetoric and speculation
continues over whether "Y2K" is a
real or contrived problem, we want
to boldly siate that the solutions for
all of our governmental and economi-
cal problems remain the same. Go ahead
have your real or virtual apocalypse o
don't have one, and the natural laws wil
still be waiting for you to re-discove
them.

-

Exhibit 6A

NOW JOEY TELLS ME YOU WON'T BE ABLE T0
IN'THE YEAR 2000 THIS AIN'T GOOD FOR B

See YNOT2K Page 4 SCAM COUILD COLLAPSE OVER DS
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Statement of Purpose
for the
Save-A-Palriot Feliowship

The S.A.P. Fellowship is a 1st amendment asso-
ciation dedicated to seeing that IRS and other govern-
meni persennc] obey the law. Our association recog-
nizes the necessity of taxation (raising of revenues) but
we also recognize that this necessity has provisions in
the law, and that the government, in meeting its exi-
gencies, may not extend its activities beyond the law.

The Fellowship actively promotes the stady of
the law and the assertion of one’s rights in aceordance
with the law. It does not “protest” or “object” to any
tax, income or otherwise, and is NQOT a “tax protest”
organization. However, Fellowship members believe
that many Internal Revenue Service (IRS) employees
routinely misapply and illegally enforce the provisions
of the law and that the public must find 2 way to hold
them within the law. To that end the Fellowship edu-
cates the public, shows in its publications what the law
actually says, and aterpls to clarify the limitations of
various tax laws as was intended by Congress. The
Fellowship does not advocate of condone unlawful
resistance, protest, or other like actions.

HMowever, as law abiding citizens we will not tol-
crate illegal threats, intimidation or acts of violence by
govermnment employees who exceed their authority
under the law. The Fellowship has researched and
developed legal defesscs to help prevent this and to
protect our Liberty and Property.

The Fellowship believes that this has become
necessary because too many government bureaucrats
have been relying on unlawful and un-American tac-
tics such as fear and intimidation to keep the public “in
line” in arder to perpetuate their own private agendas.
They have and continue 1o use the news media to plant
stories suggesting that resistance is useless and reprisal
is swift and financially painful. These “reminders™ and
a lifetime of condiioning make it difficult for most
people to assert their rights. However, S.AP.
Fellowship members have joined together to help
remove the risk by pledging to assist one another!

To our knowledge, there is no insurance compa-
ny willing o buck the system and insure Patriots
against criminal acts of government agencies or their
employees. Creating and operating a conventional
insurance company would have been impossible. The
bureaucrats would have insisted on our submission to
the dictates of the Insurance Commission. In no time at
all, we would have been expending funds fighting
legal actions just trying to survive. It would have alse
been necessary to protect such funds from the search-
ing eyes of the IRS and other government agencies.

There was oaly one totally logical answer: a
FELLOWSHIP that gives the Patriot insurance-like

protection, hence to Save-A-Patriot!

How Does It Work?

Simply pat, Fellowship members pledge to
reimburse other members for lesses of cash or
property incurred by illegal confiscations. This is
domne by spreading the reimbursement costs to all
members. For example, suppose that after a valiant
and stubborn stuggle shrough the phases of the
legal maze, a member were to Jose bis vehicle to an
illegal scizure. Let's value the vehicle at 9,000
Federal Reserve Notes (commonly called “dol-
lars™). If there are 10,000 members participating in
the Fellowship, 5.A.P. would verify the loss and
apportion the liability at a rate of 90 cents per
member. PRESTO! Mr. or Ms. Member Patriot suf-
fers MO loss and his friends' fear of possible IRS
retaliation is gone! Real-life examples such as this
have convinced “closet” Patriots to join the 5.A.P
Fellowship in droves! Welcome to the

Constitutional Revivalist Movement!
The surest and safes: protection of funds is to

e so-cancd TEX Datnof segment of e

Constitutional Revivaiist Movement, Using this figure
as our goal for total Fellowship participation, we could
increase the incarceration payoff amount to 100,000
FRNs each per calendar year and it would only cost
each member 37.50 FRNs w support the 30 jailed
members! With this kind of hard-cash protection,
Americans will not only jose their fear of the IRS, but
will almost be sianding in line to go to jaill!! Even IRS
agents could not resist such an offer!

In other words, remove the financial threat to the
average American individual citizen, and the IRS’s
house of cards will collapse! — AND LIBERTY
WILL ABQUNDU! 'y

Reasonable Act{on Newsletter

The RA is the Fellows tip's tool of Education., It
is available only to Fellowstlip members by paid sub-
scription, at 35 FRNs per ye!lr for six (6) issues. (See
page 23 of this issue for a shhscription coupon.) You
are holding in your handsbone of the most highly
tespected Patriot publicatiork in the country. It is the

keep them in the hands of the members. The only \ culmination of over twenty fears of blood, sweat and

money to be sent 1o 5.A.P. Headqguarters is the
annual 70 FRNs membership participation fee.
This is tendered in FRNs (cash) or a totally blank
Pastal Money Order {cash can be sent by certified
mail). §.A.P. maintains no bank account, so checks
or money orders made out to “S.AP” can't be
endorsed and cashed. The membership fee js used
for the administrative needs of 5.A P, — staff, rent,
phone, printing, postage, etc. After verification by
Headquarters of losses to claimant member, an
apportionment is sent put to the membership; you
send payments DIRECTLY to the claimant (ar
their benefictary)! S.AF. merely verifies that all
members have met their assessment obligations by
a simple procedure.

Payment For Incarceration. There are still
oceurrences when a Patriot is eriminally tried, con+

victed and jailed. This is the most difficult financial]

burden to individually shoulder. Therefore, it is the)
stated policy of the Fellowship to assess for the
beneficiary of each incarcerated Patriot 25,0008
FRNSs per calendar year, during the period of actu-
al incarceration. To the bhest of our knowledge
there have never been more than 30 Patriots in jail
after conviction at any one time. At this rate, an
assuming that all were covered S.A P, Fellowship)
members, this protection would cost 10,000 mem-
bers 75 FRNs for all those jailed. If there are
80,000 members participating, it would only be]
0,38 FRNs each for all 30 beneficiarias!
The figure of “80,0007 is in line with a 1984

federal estimate of the number of participants with-|

tears of thousands of named hind unnamed Americans.
The articles appearing ot these pages represent the
g;temf—thc—aﬂ in legel undprstanding of the United

A

ates system of income taxajion. You will not find any
grqundless “‘far-out” theoriesy You will find thoughtful,
pr&&ocative articles, discussipns and opinions that are
grodpded in fact and logic. "lj'lc editors strive to ensure
the ﬂiiumcy of all the presented writings, insisting that
the au gnrs give attributions so the reader may verify
the accllracy himself. Asa huiter of principle, we rec-
ommend' that as each articlt is read, a copy of the
Intemal l!evanue Code be chse at hand, Education is
the key to Yhrowing off the (Imaginary} chains of IRS
bondage! Rémember—an ighorant public is the IR5’s
best fricnd..!an educated ciizen is the JRS's worst

nightmars!!! 1
v t
' 1

LY

SUPERCEDED by
the VICTORY EXPRESS
See Issue #229

ATTENTION!!! SPECIAL NOTE TO READERS
The information presented in the various authored tax-related articles and editorials is based on what the writers believe to be true. The editors
of this publication strive to ensure that all information appearing on these pages is based on fact and represents the state-of-the-art in under-
standing the income tax laws as administered and enforced by the Internal Revenue Service. However, we strongly advise that the reader per-
sonally verify the accuracy of the information himself. A general disclaimer is now presented: The authors, editors and publisher of this newslet-
ter make no gnarantees, ner will be responsible, about the uses for which anyone may use this material.

NOTICE

The Save-A-Patriot Fellowship and the staff of the Reasonable Action Newsletter sirongly believe that everyone must file whatever retuns the
law requires them to file, and pay any tax due for any liability as shown therzon in a timely and conscientious fashion. We do not condone the
willful non-filing of required returns nor evasion of such taxes. No article published in any edition of the RA should be construed to encourage
the “protest” of any such tax or filing requirements, or as an endorsement to rebel against any government agency having lawful approval for,
and Tawful asthority to request information, or ta carry out the provisions of any of the laws of these United States. We disseminate factual infor-
mation about federal and state law as well as the Constitution of the United States. We also encourage the study of those laws, and the assertion

of one’s rights in accordance with the law. .
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Fellowship News

SPREAD THE WORD -- ON TO VICTORY!!!

5.A.P. OFFICES (410} 857-4441 N.W.R.C. OFFICES (410) 857-5444 FAX {410} 857-524%
FREEDOMNET COMPUTER RULLETIN BOARD SYSTEM (BBS) (410) 857-4455 NAT'L CONFERENCE CALL (916) 681-4005

WHAT is ContractSelect, Inc..  ? See ad - page 21!

NEW WEERKLY NATIONAL CONFERENCE CATLIL
Call (918) 222-7005, enter passcode: "'1040."

Regular long-distance charges only apply. Each Wednesday evening at 10:00PM (EST), Andrew Earp, Head of Seminar Services will host an
overview of the Fellowship, geared towards prospective new members. If you have any difficulty getting on the call, please call the office dur-
ing regular working hours for additional instructions.

LIBERTY WORKS RADIO NETWORK
CONSTRUCTION BEGINS HERE

What happens when a group of the most controversial talk show hosts get together with the Save-A-Patriot Fellowship to laanch a national radio
network? If you've been talking to relatives, friends, neighbors and co-workers and telling/teaching them about the vital issues and depth of
research and documentation that has made this Fellowship on of the most unigue events in modern American history, you have some idea of
what might happen. We have always known that most of the people who still have hearts, brains, and courage, are liviag in the American heart-
land. That doeswt't mean anyone in Beltway Land geis a break! Now we will begin to reach the entire nation in even more economical, efficient
and synergistic ways, Tmagine being able to stop in at your local AM radio station and the station is just barely making it because they are the
only competition for Rush Limbaugh in your area. You make an appointment with the owner/manager/program director and explain how they
can tnow have powerful, entertaining, and fruth-packed content. The cost to them: as low as NOTHING. They may now be paying good money
for programming that can’t compete. The manager will be able to immediately sample Zoh Hieromimus [probably the hottest tatk show talent
alive] and other great talents from the Internet. If he doesn’t respond immediately, it will only be a matter of time. We will be able ta compete
because there has never beern a time in history when someone can reach so many people with such madest resources. These are exciting times
and we are ready!

WE ARE ONLY A FEW WEEKS FROM OUR FIRST BROADCAST!

| VISIT US ON THE WEB at htp://www.save-a-patriot.org ]]

L s

| r—]

TABLE OF CONTENTS..FEATURES:

MILLENNIUM BUG SOLVED HERE.....-.... 1
VICTORY EXPRESSED e eeeeesiesensems e e oA R R e b oA b AT RS0 s
SOCIAL SECURITY “HUMOR” oo ro etttareereseaesetesasaesserasseneas beEed SR oSSR e Rs e saenans 15
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From YNOT2K Page 1

While we won't be so presumptn-
ous as to rule out a Millennial Kingdom,
we see no reason for this generation to
qualify for a special deliverance or dis-
pensation, being almost completely in
the dark with regard to the sufferings
that have attended previous outbursts of
liberty.

Fither the Founding generation
really knew what it was talking about,
or it did not. But they will not be refut-
ed by a generation that cannot tell the
difference between up and down with-
out a Gallup Poll.

Unless this is the last go-around,
we will all have to pick up whatever
pieces remain and start over again.
Hopefully, the people will not be delud-
ed into trusting any new false saviors as
is apparently their modus operandi for
responding to life’s bigger challenges.

The real solution to the
"Millennium Bug" or the "Y2ZK" prob-
lem is as plain as the nose on your face.
THE LAW, is sleeping and waiting to
shine forth and solve all of our mean-
ingful problems that are humanly solv-
able. The rest is by definition up to
Providence. So pray the serenity prayer
and get back to the business of learning
and then enforcing, THE LAW!

We are not talking about more and
more powerful and dangerons law
enforcement agencies. We are talking
about the American people being
empowered to self-government once
again by being intelligently involved in
the entire process. The ignorant, wicked
and lazy American people will be in
jeopardy with respect {o all real as well
ag contrived problems for as long as
they want to remain wards of the gov-
ernment god.

What are some of the practical
ways that lawful law enforcement can
help immediately, in addition to helping
us get over any of the contemplated
calamities of the Y2K problem?

DOWNSIZE FIRST

As a society, we must take a long
hard and honest look at how many

occupations are really thriving parasiti-
cally on a false economy that wouldn't
exist if we adhered to our original prin-
ciples. There would be no "make-work”
employment anywhere. How many
accountants would it take for "filing
season” if the IRS were only collecting
lawful taxes from subjects made liable?
How many computers would the Fed
need if we went back to lawful,
Constitutional money? Would we really
need a Wall Street in an honest Jawful
economy? How many people should be
able to sustain themselves merely
through speculative investments in
those who are the real creators and pro-
ducers of goods and services?

To illustrate what I'm getting at
above, consider a recent New York
Lottery ad. I'm not making this up. They
advertised the New York Lottery by
saying, "We won't stop until everyone is
a millionaire!" Think about that little
jingle for a while. Why didn't they just
say, "As soon as we have enough infla-
tion, everyone will be a millionaire!” At
this point a statement like that might not
raise many eyebrows. “We've come a
long way baby.”

As an example: consider the exis-
tence of toll booths on the interstate
highways. A thousand other examples
will come to mind, but toll booths are an
excellent place to start. Taking tolls in
this manner is not inherently produc-
tive. If one would argue that the funds
suppoit highway development, it can be
stated that a simple increase in fuel fax
could bring in greater revenues and
climinate all the salarics and building
costs related to the toll booths. A mere
rate change in the excise tax could elim-
inate all of the expenses related to col-
lecting a revenue by this obviously out-
moded means that came down to us
from feudal Europe. Tolls were charged
by feudal lords to purchase safe passage
across their fiefs.

There would be 2 ttemendous safe-
ty benefit - a no brainer, but here i is:
Interstate 95 toll booths were eventually
removed in southern Connecticut
because the heavy fog there had com-
bined with the toll booth hazard to pre-
cipitate many horrendous multi-vehicle
accidents. It took several 100-plus vehi-

cle pile-ups to get Connecticut to
believe something that would be obvi-
ous to any three-year-old. Do we ever
have heavy fog anywhere else that there
are toll booths? What will it take for us
to remove them and make sure the
Maryland Transportation Authority or
those "authorities" in many other States
don't have more blood on their hands? I
guess governments are exempt from lia-
bilities caused by their cognitive dis-
gbilities about so many things that
appear to be axiomatic to the thinking
public.

Of course we know the toll booth
jobs are entry level for government
cronyism. Tt would seem highly likely
that the average politician would have a
lot of equally useless relatives in need
of “work.” 1t does seem to work out that
way. After all... charity begins at home.
Elizabeth Dole I understand, not to be
perceived as a Mother Teresa type,
humbly accepts something over
$700,000 a year to head the American
Red Cross. Did she get that job because
of her personal humanitarianism? You
don’t suppose she got that position:
because her husband was Senate
Majority Leader, do you? Remember,
Bob Dole left a podium when Steve
Forbes asked him how he got to be a
millionaire  while  working  in
Waghington on a Senator’s salary. Have
we “found™ another $700,000 that the
Red Cross could invest in Y2K solu-
tions?

It would be quite a stretch to imag-
ine how being a toll cellector could be
seen as a noble calling that we always
wanted to be when we grew up. In a just
society no one would have a self image
low enough to accept many of the
make-work government jobs that have
resulied from decades of pervasive gov-
emment corruption. How many broth-
ers-in-law can one politician have?
How many useless eaters can we carry
around on our backs?

When the Republicans got blamed
for shutting down the government, they
missed another incredible opportunity
to seize the high moral ground - some-
thing they apparently would never rec-
ognize. They abandoned their con-
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stituents who had been sending a loud
and clear message: "DISMANTLE
THE WELFARE STATE, WE DID
THE MATH!"

Had we separated some of the
sheep from the goats? The "nonessential
government workers" had all been sent
home. Why were they allowed to
retum? Couldn't we have set up a mili-
tary blockade to keep them out of their
offices? What were we thinking?
Should America have more people
working in the Agriculture Department
than in farming?

Not only lawful, but "low tech"
solutions might contribute to our long-
term survival of the Millennium Bug as
well as whatever “bug” it is that keeps
our servants in government from obey-
ing the law and applying common sense
solutions to government problems.

High tech "modern” solutions are
always best, right? WRONG'/ The
notion that anything new is good, is
short-sighted and shows great ignorance

of history.
After the Revolution of 1776, an
historian made an  interesting

observation from which we might be
able to glean some wisdom with regard
to self sufficiency and true
independence. In his book, A History
of the United States of America, the

Rev. Chartes Goodrich, commenting on -

the effects of the Revolution upon Arts
and Manufactures, states The trade
with England, during this
period, being interrupted by the
war, the people of the United
States were compelled to
manufacture for themselves.
Encouragement was given fto all
necessary manufactures, and
the zeal, ingenuity, and industry
of the people, furnished the
country with articles of prime
necessity, and, in a measure,
supplied the place of a foreign
market. Such was the progress
in arts and manufactures,
during the period, that, after the
return of peace, when an

uninterupted intercourse with
England was again opened,
some articles, which were before
imported altogether, were found
so well, and so abundantly
manufactured at home, that
their importation was stopped.

In other words, in a time of
necessity/emergency the citizens were
forced by a chain of events to discover
how they could manufacture their own
necessities and even some luxuries.
They became less interdependent than
before. Their commercial and economic
fate was no longer locked into a co-
dependent grid with the rest of the
Western World then controlled by the
powerful fleet of King George III. The
umbilical cord had been cut.

GET OFF THE GRID

So many valuable analogies can be
drawn out of this example. Consider
NAFTA. Do we want the futare of the
United States to be forever locked into a
co-dependent relationship with socialist
Canada and third world Mexico? Can
we really help our neighbors by creating
international agreements that will drain
off the accumulated benefits of our tra-
dition of free enterprise and private
property? Are we to allow originally
American (now supra-national) corpo -
rations to continue raping and pillaging
every cconomy of the world as they
seek cheaper and cheaper labor while
Americans are left with three of the best
low-paying jobs each? These corpora-
tions have been continually allowed to
search out every new member of the
club of countries who are willing to club
their citizens into providing cheaper and
cheaper labor. The Congress gets the
campaign contributions. What do they
care?

WHY NOT
"VICTORY GARDENS?"

During WWII the people were
encouraged to do all sorts of things for
the commeon canse and winning the War.

They recycled, they accepted food and
gas rationing ete. This contributed
greatly to the perception that we were
all pulling together.

Was it nothing more than a propa-
ganda device? Did all those tires end up
helping the war effort? Were all those
cans recycled inio war materials? Many
believe the recycling efforts were not at
all crucial for supplying materials for
the war effort, but were a massive object
lesson and integral part of war propa-
ganda. Tmagine that, government
deceiving its own people. How could
we even think such a thing might be
possible?

The "Victory Garden" was your
way of conserving food and being inde-
pendent of food supply infrastructure.
Films were made showing communities
of people working together to provide

‘many of the vegetables and fruits for

themselves thus making food stores
available for the troops. It had propa-
ganda value, but it also provides an
object lesson. If there is going to be a
crisis related to infrastructure, it might
be wise not to be dependent on infra-
structure for the basics of physical sur-
vival. IU's one thing to be waiting for the
government to fix their computers so
they can continue growing their govern-
ment. Tt's quite another to be waiting for
a Social Security check during that
same period of time. Depending on the
federal government for your next meal
may prove to be unwise in the long ron.

Why not open up all federally
owned lands [it is a matter of considered
disputation that the Feds ever had a
right to "own" many of these lands] to
those who are wiltling to lay claim to
them and start producing useful agricul-
tural products on those dormant lands?
Those who are able to work and are on
the government dole can be offered this
alternative initially and given notice
that all government entitlement pro-
grams will be terminated after an
appointed date. Low tech exclusively
private charity can be put on notice that
it will have to assume the burden of car-
ing for the truly destitute. The govern-

See YNOT2K Page 8
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Victory Expressed

BACKUP WITH-
HOLDING
THREAT
REVERSED -
FELLOWSHIP
VEHICLE
ON-POINT

Although it can be said that the JRS
will ignore almost every effort and
appeal to force them to operate within
the law; and that they will pursue every

visible asset that can be attached in any
" way to a “nonfiler,” it is also true that
the letters generated by the Fellowship
on behalf of members, occasionally fall
into the hands of agents within the IRS
who respond lawfully. When they do
that, they provide valuable examples
that we will never forget; that we will
document and use to persuade other cit-
izens, other agents, and our servants in
government, that the laws as written

favor the citizen and protect his proper-

we can prove again and again, that the
siatutes, regulations, forms, lawful pro-
cedures and Internal Revenue Manual

directives are entirely consistent with'

this view. The further we can push the
dialogue into the documents in which
the laws are made manifest, the closer
we are to ultimate victory.

Let’s talk tax law!

The IRS has reversed its position in
the case of an SAP member who was

being threatened with the potential of
“BACKUP WITHHOLDING.”

Just knowing the law does not
apply is often not encugh when the IRS
sees the potential of taking assets from
citizens or depriving them of some of
their honest wages [not as defined in
subtitle “C” of the Internal Revenue
Codel]. )

The meticulous way in which this
letter was developed over combined
years of research and experience here,
has apparently resuited in an IRS
response that was in accord with the
law. This does not mean they will obey
the law in any other instance. But what
does it mean?

It certainly provides a basis for an
interesting discussion of the issues

involved.

A few questions are
raised concerning “BACK-
UP WITHHOLDING:”

1) Is the IRS using provisions for
BACKUP WITHHOLDING lawfuily?

2) Under what circumstances and
to whom do these provisions apply?

3) What other prerequisites must be
met for backup withholding to be law-
fully applied in a given case?

The IRS form letter regarding

“BACKUP WITHHOLDING” is stan-

dard procedure that we believe is geared
to frighten citizens not required into fil-
ing tax returns. It seems (o be just one
more nice little attempt at “customer
service,” It must even work some of the
time. Ironically, the first thing the IRS
would need according to the law, would
be a bona fide return filed by a taxpayer
who had a lawful liability, without
which none of this customer service

event can lawfully proceed.
As even a child can surmise from
the exhibit on the facing page it is not

" oriented to address any situation where

the recipient of the letter has no filing
requirement. The letter is entirely off-
point with regard to anyone not required
by law to file. It is clear within the con-
text that the backup withholding provi-
sions it is discussing, apply to interest
and dividend income. But just whose
interest and dividend income and from
where must it be derived in order for the
backup withholding provisions within
the Internal Revenue Code to come into

play?

What does the written
law have to say?

Sec. 35a.3406-2 Imposition of
backup withholding for noti-~
fied payee underreporting of
reportable interest or dividend
payments.

“(a) Requirement that a
payer backup withhold due to
a notified payee underreport-
ing...

(2) Definition of ‘notified
payee underreporting’ means
that the Internal Revenue
Service has—

() Determined that there
was a payee underreporting as
defined in paragraph (a)(3) of
this section,

(ii) Mailed at least four
notices to the payee (over a
peried of at least 120 days) with
respect to the underreporting
as prescribed in paragraph
(N)(1) of this section, and
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Some writers have so con-
Jounded society with gov-
ernment, as to leave little
or no distinction between
them; whereas they are
not only different, but
have different origins.
Society is produced by our
wants, and government by
our wickedness; the for-
mer promotes our happi-
ness positively by uniting
our affections, the latter
negatively by restraining
our vices. The one

£

o

O
%

AT
S

encourages intercourse,

the other creates distinc-
tions. The first is a patron,
the last a punisher.

- Thomas Paine

From VE Page 7

Blocking Series,” IMF (Individual Master
File) is described as: “Adjustments with
Original Return, unless specified below™;

We maintained in our response that
the law and the form do not pertain to our
member and must have been sent in error
by the collection branch.

26 CFR 35a-3406-2(3)(ii) does men-
tion the non-filing of a tax return:

“.(1) A payee may be
required to file a return for such
year and to include a reportable
interest or dividend payment in
such return, but failed to file
such retarn...”

Please note that this section does not
say that non-filing is the subject or the
cause of the institution of the backup with-
holding procedures. It is very clear in
Section 35a.3406-2(a), that the authoriza-

tion and requirement of backup withholding is payee underreporting not payee fail-
ure to file.

Section 35a.3406-2(a)(3)(1) states:

“A payee failed to include in his return of tax under
chapter 1 of the Internal Revenue Code...””

Can you “underreport” something you are not required to report or have not
reported? Since “underreporting” is a different aninal than “nonfiling,” we see an
obvious problem here for the obfuscators.

The subtleties of IRS correspondence are not subtle in the normal sense of the
word. They may work when the IRS is engaged in activities designed to extract funds
from those who are presumed to be blinded by dread fear combined with “educated”
ignorance. However, they are flimsy at best when anyone begins to apply a few sim-
ple rules of law and logic. Those who go along to get along are not made of the same
stuff as our Fellowship members. The IRS is clearly out of its league when engaged
in any controversy with someone who knows the law. The IRS cannot “afford” to
study the law. Therefore, the lawful on-point approach uniformly applied by the
Fellowship is a blind-sided “sucker punch’” to them. It will win every time the truth
and the law gets a full hearing. and/or application. There is no way for the IRS to go
back to scrupulous obedience to law and still be able to “delivuh duh goods” for the
Fed[s].

R s o el e P R P Mkl gL

Our letter to the IRS further stated: “The purpose of the implementation of
Section 3406 and its implementing regulations involving ‘Backup Withholding’ is
found in the April 1990 Edition of ‘Federal Income Tax Regulations,” published by
Prentice Hall, at 35a,9999-5:

‘Summary:...These regulations affect issuers of obligations held
by foreign persons and payers of interest and redemptions or
retirement proceeds with respect to such obligations.”” (Emphasis
Added);

OUR MEMBER IS NOT A FOREIGN PERSON

We closed with our usual paragraph informing the IRS agent that our presump-
tions (which they cannot answer without further incriminating themselves or expos-
ing their ignorance of the law) are sufficient to show that they are attempting a wrong-
ful assessment procedure. Having requested an appeals conference we reiterated that
demand in light of the evidence we had exposed.

THE ICING ON THE CAKE

Enclosed with the preponderance of evidence we supplied an Affidavit for the
Director of the Service Center to declare under penalty of perjury that the tax liabil-
ity of the member in question was determined in accordance with Tifle 26 United
States Code, the Code of Federal Regulations, the Administrative Procedures Act, the
Federal Register Act, the Paperwork Reduction Act of 1980, and the policies, proce-
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PRE-MORTEM AUTOPSY of YET ANOTHER
LEGISLATIVE SOCIAL SECURITY NUMBER

SCAIR]

s we venture further into cyber-
Aspace, we get e-mails that show

how many patriots are taking to
this new electronic communications
medium ke fish to warer. However, if
the tremendous resources of the Internet
are to be used effectively, we must be
first to stress that, without discermment,
one will be chasing phantoms of pro-
posed draconian legislation just like so
many other advocacy groups and so-
called think tanks. What fools these
mortals be [Alan Greenspan is laughing
in his hot tub].

Without thoroughly understanding
JTURISDICTION it is pessible to get
alarmed for no important reason. This
often means a great deal of energy and
precious resources are being wasted
according to “their” plan. It will work
almost every time until, and unless we
teach the subjects to read and think crit-
ically.

The following is just one example.
Please study it carefully enough so you
won't be fooled by the next one. There
will be a next one!

From an S.A.P.
e-mail response

[Forwarded from Bill Huff, editor of
Reasonable Action]

Bill Huff wrote:

Dear Gordon [Gordon Phillips is the
National Representative for S.AP],

We have been receiving e-mails from
those alarmed about the potential of
Social Security Number-use laws.
Specifically, they believe a change in
the below cited text will make it "law-
fully" impossible to get a driver's
license within one of the 50 States of the
Union without providing a Social
Security Number.

While almost anything may happen
"de facto" nothing "de jure" happens
without lawful changes in the written
laws that must be made pursuant to the
Constitution (but only where Constitu-
tional issues are under consideration).
Outside of the Constitution (in the
island possessions for instance) the
Congress can do much more than is
Constitutionally allowed within the
States of the Union.

My response to the alarm over the
proposed law follows:

Dear "ALARMED,"

Remember the first consideration is
JURISDICTION.

What is the proposed law really say-

" ing?

{O)®) It is the policy of the United
States that any State (or political subdi-
vision thereof) may, in the administra-
tion of any tax, general public assis-
tance, driver's license, or motor vehicle
registration law within its jurisdiction,
utilize the social security account num-
hers issued by the Commissioner of
Social Security for the purpose of estab-
lishing the identification of individuals
affected by such law, and may require
any individual who is or appears to be
so affected to furnish to such State (or
political subdivision thereof) or.any
agency thereof having administrative
responsibility for the law involved, the
social security account number {or
numbers, if he has more than one such
number) issued  to him by c¢he
Commissioner of Social Security.

Shooting Fish in a Barrel

Yes, it is a matter of some consider- -

able concern, and relevant to realize the
legislation in question is part of ongoing
attempts to erode our sovereignty -
whether the legislators are seeing them-
selves as benevolent utopians, or
scheming manipulators. The de facto

S /IO A SX/IRIUTSTE

effect will be the same: more of the
media, educational establishment, the
general public, and, most devastatingly,
the judiciary will continue to “use” the
apparent changes in the law to abuse cit-
izens and steal their property.

LET’s TAKE the PRO-
POSED LAW APART

The "United States” "policy” will be
to require "States [the island posses-
sions]” to do what can only be required
pertaining to citizens who are under the
plenary jurisdiction of Congress within
the possessions. However, that doesn’t
mean we buy into what they are pre-
tending to do. We stick to the guns of
the law and the Constitution and contin-
ue to teach other citizens so they may do
the same.

If we understand jurisdiction as it is
revealed in the legal definitions
involved, we will not be upset by the
proposed legislation as much as the fact
that it is being used to surreptitiously
usurp de facto jurisdiction.

The applicable definitions - 42
USC 410¢(h) &(i):

(h) State

The term 'State" includes the
Districe of Columbia, the
Commonwealth of Puerto Rico,
the Virgin Islands, Guam, and
American Samoa.

(i) United States

The term "United States"
when used in a geographical
sense means the States, the
District of Columbia, the
Commonwealth of Puerto Rico,
the Virgin Islands, Guam, and
American Samoa.

Copyright at Common Law by Save-A-Patriot Fellowship
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Changing "may"” to "must" in this .
statute cannot give the States of the ,,_the the
Union permission or mandate to do any-

thing with regard to citizens within the people should

Avoid Recycled

50 States - the only protected class . e ‘ ' '
under the Constitution. To do so would patnotwally and RUBB I S H » e
be unconstitutional. .
As usual the lawful situation can be cheerfully Always hand the tax code [Title 26
i:ﬂ:ced to a simple enforcement prob- Suppoﬂ' their USC] 1o anyone Who comes up Wlth

The first three things we must know , any “new,” or recycled off-the-wall
about a new law or a “change” in the UOVEFMMERLUS | theory and ask them to show you the

law... JURISDICTION, functions do not clearly written statute that taxes the
include the subject of the alleged law they arc
JURISDICTION talking about. Incidentally, this same
| > support of the approach can stop most, if not all IRS
people agents, in their tracks. In most cases
- '] " they will have never seen the code, let
e vamnawn | alone any statute.

STroP PAYIRNG
FOR

UINITrERINIE1TY

ot... if you're not already on-line, how would you like to have all of the advantages of being
connected to cyberspace without any of the recurring monthly expenses?

What's more, you can make additional profits by referring others to the same apportunity. If
you think this is difficult, just ask five friends or neighbors who are on the Nei, if they would
like to be free of monthly charges and have the potential for additional menthly income.

Included with Account: Free 24-hr. Technical Support, 33.6 - 56Kbps transfer Unkimited
Access, Over 1,100 local access #’s, Free trial period, No setup or registration fee,

2 e-mail addresses, Free web browser, Income potential, ISDN available.

Earn freedom from paying for Internet access for the rest of your life by referring just 5 cus-
tomers. It's easy. You will receive all the help needed to get you on-line "free.” Income poten-
tial is great with the explosive growth of Internet access (3,000,000 new users per month) and
a simple, generous compensation plan for network marketing. Join this exciting ground floor
opportunity with a solid company and a positive team while the whole couniry is buzzing with
Internet news and wants to be on-line. One toll free call gets you logged on immediately. 10
days free with no obligation. Your savings start when your first referral signs up.

For more information via Internet go to one of the following addresses:

10 70=m=Cin=R

http://www._ homefreetogether.com OR http://www.syncon.net
or call toll free (24hrs) 1-800-498-0367

& use referring 1D# 980-52-6001

Copyright at Common Law by Save-A-Patrior Fellowship Post Office Box 91, W estminster, MD 21158
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BOOK %ﬂ%%

RICK

ltem Current Price Item Current Price
Books ]
26 CFRpart 600 toend | 13 FRN's+4 ship Audio Tapes {continued)
Citizens Rule Books (110 9o 3FRNs John on S.S. {1995) 6 FRN's
(10to 24)............2.50FRNs | Whitewater(Jim Johnson) | 6 FRN's
(25 )i 2FRNs Good Oid Boy's 6 FRN's
1828 Nuah Websters 565 FRN's + 12 ship Oklahoma City Bombing [ 10 FRN's
Dictionary 2set
Internal Revenua Code Does The Church Serve 6 FRN's

50 FRN's + 10 ship

Income Tax Regulations

70 FRN's + 12 ship

Caesar?

JTF Document Books

30 FRN's

Elementary Catechism™

14 FRN's +4 ship

Disks

“iewhinder Edition

20 FRN's +5 ship

How an Economy Grows

9 FRN's +4 ship

Disk # 1The Fedaralist
Papers

& FRN's +4 ship

Disk # 2 The Anti-

Videos (Singles & Sets)

Just The Facts

210 FRN's

The Truth Behind
The income Tax

1 to 4 tapes 4 FRN's shipping
after 4 tapes 7% S&H

(1 t09)............20 FRN’s
(10ta 24)...__.. 13 FRN’s
(25to 49)....... 11 FRN's

(50 to 99)...._.. 10 FRN's

(100 to 499).._.9 FRN's

(Includes Custom Lables)

Program For State &
Lacal Governments

How o 33 FRN's : 5 FRN's +4 ship
Transcript(Wilness Stand) Federalist Papers ‘
; Disk # 3 American 5 FRN's +4 ship
How to 45 FRN's ! "
Transcript(Hearing) 2:}:232:‘50':“"19“‘5
The Federal R 5 FRN's +1 shi|
System e P Disk # 4 The Armerican 5 FRN's +4 ship
: : ; : Citizen
Slick Witlie & FEN's +1 ship - — - .
Impeachment 9 FRN's +4 ship Disk # 5 Downsizing 15 Frn’'s +4 ship
Government
Disk # & Legislative 10 FRN’s +4 ship

All & Disks

45 FRN's +4 ship

S.A.P. Year Calander

5 FRN's +4 ship

Reporis
Deposition of Agent 10
Shinger
Zaritskey Report 10
26 CFR Revison {pages) 10

1 RA - 7 FRNs ppd.

Harry’s War 35FRN's + 4 ship ea.

Varr:i)s(hing Jobs Z0FRN's + 4 ship ea. Reasonable Action: BULK ORDERS
Death & Taxes 34 FRN's 2-9..... w8 FRN’s ea.*
| Light in the Darkness 34FRN's Current and Back Isues 10-20...... 5 FRN’s ea.*
Dr. Kaplan (2 tapes} 44 FRN's - ’ »*
The Problem and The 60 FRN's i‘ 30......4 FRN's ea.
Solution ADD 10°%% for

Waco 25 FRN's + 4ship ea, . -

shipping and
Audio Tapes -

Maxweil 6 FRN's hand ! ng

JTF Audio 65 FRN's

Do You Love America 6 FRN's 7 {25).c0ervrscrennne.. SFRN'S + 3

Zoh Hieronimus {Singles)..........6 FRN's Believe it or Not Flyers | (50)...... rvrnineBFRN'S + 3
(Sets)............... 10 FRN's (100)..........cc0....1OFRN's + &
(A 7Y 25 FRN's {250)...cccccereen 20FRN'S + 8

3 Set Raid Tapes 15 FRN's (500).................30FRN’s + 14

Gulf War Syndrome 6 FRN's (1000 e 45FRN's + 24

John & Zoh 6 FRN's

Copyright at Common Law by Save-A-Patriot Fellowship
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VEHICLES TO GONVEY
PATRIOTS TO YORKTOWN

Netice:
The IRS routinely drops irnvesti-
gations of individuals based on
amoun of potential revenue,
g fect on corpliance, and
other facts of their personal situ-
ation, and issues them Form
2358C letters, infonming them
that they are et lisble for ar
roquired to pay  a tax for a cer—
tain pericd. This does not mean
that a person has foud a  silver
hallet  that will werk in cases
gererally. It dees indicate that
the agency is NOT giving indi-
vidals egual protection under

EREEE R EEEREE

ALL IRS MAIL
MUST BE
ANSWERED!

If no response 1s sent, then
under the law of presump-
tion, any allegation <on—
tained therein is considersd
to ke correct!

Note: If you have given
Power of aArtomey, ym will
want . to oonsult your case-—
worker before initiating any
correspondence on - your
AL

e
Copynghr at Common Law by Sqve-A-Patriot Fellowship Post Office Box 91, W estminster, MD 21158
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VOLUME XIV, No. 1 The Membership Newsletter of the Save-A-Patriot Fellowship

KOTMAIR FILES
10408 SGBATLY

Yhere sre those within the IRS, the

L tax professions, certain allegedly
. paffiotic  authors and tax related
newsletter and magezine writers and
publishers, who have been either tacitly
or overtly spreading.a rumor that John
B. Kotmair Jr., Founder and Fiduciary
of the’ Save-A Patriot Féltowship has
been covertly filing -ail these years,
while hie encourages thousands [perhaps
millions] of other citizens sot 1o file.

While both of these a]lcgcﬂ “facts”
are ludicrous to anyone who has a clue,
we are amazed to see. them being pro-
moted by varions agents and agencies
who bave (or seem to have) a vested
interest in the status quo. Desperation
often results in irvational behavior, but
schizophrenia may be the only reason-
able explanation in this case.
This article is for those CLUELESS

ones in the RS and perhaps even more
tidicnlously, in the patrict community,

who actually believe Yohn files secretly.

It is also written for the encouragement
of those who may not have realized how

See THE SECRET Page 4
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SAP CreaTES AAJD To GET BILL PASSED!!

N AMERICANS AGAINST
R 1 \ £ {  JUDICIAL DISTORTION §
[froth & Tusti] AAN wwlm:lmsat:yeﬁnﬁlglm

Tel. (301) B57-3868

Dear Friends of LIBERTY:

The Save-A-Patriot Fellowship {SAP) has founded "AMERICANS AGAINST JUDICIAL DISTORTION" (AATD} to
spearhead the passage of SAP’s proposed state and federal law punishing judges for misrepresenting the law, The proposed
law is titled: An Act to Prevent Government by Men Rather Than Law; and, To Ensure That Pulilic Policy Remaing ‘The
Constitutional Prerogative Of the Legislature,

SAP had the bill drafted becanss of what it believes are the blatant distortions of law occurring concerning the application
of the federal income tax law. A sample of the complete text of the state version was. printed on the cover of the
Tannary/Pebroacy 1990 edition of Reasonable Action.

: , g  AAYD is headed by David Kramer, who. can be reached by phone at (301)
| £57-3868, mailing address: Americans Against Judicial Distortion (AAJD), 12
Carroll Street #129, Westminster, MD 21157, AA)D has begun an urgent fund-rais-

ing effort to be used for a mass-mailing campaign to activist groups across the
country. )

URGENT ACTIVIST INVOLVEMENT NEEDED AT ONCE!

*I'his is a national, state and local effort,” dectares Kramer, "probably the most
controversial and exciting picce of legislation to be proposed this century; imagine,
instead of having a statute (law) take liberties as norinally happens, justics will be
guarantezd by statute! Just by forcing jndges to apply the Taw and preventing them
§ from interpreting it."

*This proposed law will have nation-wide hinpact and will benefit avery scgment
of our socicty, top to bottom, conservative to liberal, virtually insuring the constita-
tional pledge of *equal justice for all* envisions Kramer,

U g
David Kra .
a mer *AAYD is the only activist group to focus its entire cnergy on this problem and it
desperately needs your financial support to get the word out,” says Kramer, "We arc asking for donations from individuals
and groups, in any amount.” Copics of the complete bill and suggested activitics needed to get it passed are available from
AAJD for a $10.00 donation. IT IS IMPERATIVE THAT THIS LAW BE PASSEDI!!

INTENT OF THE LAW

The intent of the proposed State law says: Be It Enacted: that every judge, chancellor, magisirate and/or any other fudicial
officer, employed andlor appointed and Jor elected, in the sovereign State of ____, who has the power to Issue rulings, orders,
Judements andjor decrees Is required to provide a memorandum with each and every decision fustifying it as to the Facts of the
case, the Law.of the case, and the legal Conchusion there from in all actions to come before that judicial officiak; that if the
records of ary court within the Judicial Branch, maintained at any placein govemment, ghow that such official, - See BILL Psge 4.

Copyrighted 6t Common Law by Save-A-Fatriok ¥ ellowship = Post Office Box V1, Westminster, Maryiand 20157
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" sot going to take

profest, or other Uke actions.
We hsve had pur fill of their llegal threais,
Intinidations «nd som of viokonos and ‘;.hl:
¢ taying dowa anymore.
Pelowship bas rescarched and developed
legal Gefensive weapoos to protect ous Liberty
wnd A A SR v

cially painfol. These
of conditioning makes it Sifficult for most peo-
§|:’l’o tke the first breakaway step. However,

Fellowship members know: the fisk has
been remaved| )

To our kmowledge, thete I not a single
infurance company willing or so disposed o
bock the system and Ingare Patriots against
edminsl plundering acts. Creating and opor-
atinga conventional insurance companywould
have been impossible. Theburezucrats would
have Insisted on.our submitting to the dictates
of the Tnsurance Commission. In po time at all
wewould bave besn cxpending funds fighting
feppl actions just trying to survive. It s also
necessary to canceal ay sums of money from
the searching cyes of the IRS and other gov-

ernment -
These 5 oty one totally Jogical apswer, &
FHLLOWSHIP, that gives the Patriot insur-

protection

HOW DOBS IT WGORK? Simply pat, the
Pellowship members pledge to reimbume
other members for Tosses of cash or property
Incurred by itlegal confiscations. This is done
by spreading the reimbursernt costs 1o all
members. For eample, suppoes that after &
vallant and stebborn struggie through the
phaces of the legal maze, 2 metnber were fo

kpeps the multls

ipation fee. Thit is tenderedin PR}s (cash) or
& totally bank Postal Moncy Order (cash can
be sent by ecstified mail) SAP maintains ao
bank account, 6 c¢hecks or moncy orders made
out 1o "SAP* can’t be endersed and cashed.
The membership foc i used for-the adminis-

trativo netds of SAP - s2aff, ront, phope, print- -
ing, postage, cte. After verification by Head-
quarters of losses o clalmant chember, an sp-°

portionment i scar owt to the membership;
you send payments DIRECTLY to the claim-
‘ant {or their beaciciary)! SAT menely verifics
that 2l members huve et theie assessment

- obligations by A simple proceduire.

Pavment BOC incaseration 5'£h=mmﬁi!l
oocurrences when & Patsiot is criminally tried,
eotvicted mod jalicd, This is ¥t most diflicult
financial bunien to individuaily shoulder.
Thercfore, it is the stated policy of the Fellow-
shipto assess for the beneliciany of sach docar:
cecated Patriot 25000 FRNs per calendaryear,
during the period of sctudl incarceration. To
the best of our knowledpe, there have never
been mote: than 30 Patriots in jail after convic-
tion at anyone tims. At this ate, and asseming
that all were covered SAF Fellowship mem-
bk, this protection would ¢ost 10,000 menm-
bers 5 for all thoss jaited, If thers am
£0,000 nvembers participatiog, it would ontybe
938 FRMk £ach for all 30 beacfiiaries!

The figure of "50,000" is in line with & 1984
fedenat estimate of the nuniber of parcticipants
within the so- ealled Tax Palriot segment of the
Constitutional Revivalist Movement. Using
this Ggers as our poal for total Fellowthip

icipation, we could increase the incarceras
toa pagoff amount o 100,000 FRNs exch per
calendarpeart It would only cost each member
37.50 FRNE to support the "30" jailed mem~
bere! With thic kind of kapd-cash protection,

Page 2 - Membership Newsletter of the Save-A-~Patriot Fellowship March/April, 1950
fose hisvehick toan itlegal pelzure. Let'sval Amesicaos will not only Jose their fear of the
STATEMENT OF the vebicic-at 9000 Federsl Reserve Notes RS, bubwillalonost be standinginfine to goto
(commenty called Soflazs".) If there are jailtll Bven IRS agents oculd not resistsuchan
PURPOSE 100 meaber pﬁm&:ﬂ& n the Fellow- ofet . o o

e - would verify i otherwords, remove the Enansial
SgvgA-Patriot Fafowshlp - i&?ip’liabﬂityat aate of S0cnls pos member to the average Americen individual cter,
The' SAP pwship y'a national RESTO! Mz, or Ms, Member Patriot suffers . 4 house lspee] ~

. ‘ “F:t“" l‘dluu:Amerl __ NO loss and his fricods’ fear of TRS tals  AND LIBERTY WILL ABOUNDH

iR e JouwstelLow tFier 40 % tions it gone! Realdife examples such as this Reasonable Action Newslett
mlst.the ; m;::mm Inter- hﬁ f’;m 'ﬂ"?" hlu\r‘\fmls mjoin ::e the Fell ot f;
1§ roves! Weleome lo the RA is the Fellowship’s tool of Ed-
: d other Constitutional Mowsiment! . .

nal M‘l’" Wmﬁr? ; e surest and safect protedtion ol fondsts  cation. Jtis available only to Fellow-
decelvers by e o not advo- to keep them in the hands of the members. ship members by paid subscription, at
time and resonrces. We do not & Tbe oaly moajes fo be sent 10 SAP Headquar- 35FRNs per year for six (6) issues.
cate or condone unfawlul resistance, tersis the annua) 35 FRNs mesbership partic- (Sce page 23 of this issue for a sab-

scription coupon.) You are holding in
your hands onc of the most highly
respected Patriot publications in the
couatry. It is the culmination of over
twenty years of blood, sweat and tears
of thousands of named and nonamed
Americans. The articles appearing on
these pages reprcsent the state-of-
the-art in legal understanding of the
United States system of income taxa-
tion. You will pot find any groundless
*far.out” theorics. You will find
thoughtful, provocative articles, dis-
cugsions and opinions that ‘are
grounded in fact and logic. The edi-
tors strive to ensure the accuracy of
all the presented writings, insisting
that the authors give attributions so
the reader may verify the accuracy
himself. As a matter of principle, we
recommend that as.cach artice is
read, a copy of the Internal Revenng
Codc be close at hand, Education is
the key to throwing off the (imagi-
nary) chains of IRS bondage!

ANIGNORANT PUBLICIS THE
IRS'S BEST FRIEND.... AN
EDUCATED CITIZEN ISTHE
IRS's WORST NIGHT-
MAREM

ATTENTION!! - SPECIAL NOTE TO READERS

The information

prescnted in the various authored tax-related

articles and editorials is based onwhat the writees beliovs

to be true. The editors of this publication strive to ensure that all information appcaring on these pages is based on fact and
represeats the state-of-the-art in understanding the incoms tax Jaws as administered and enforced by the Internal Revenue

ver, we strongly

advise

ADWCE ABOUT OUT-OF-DATE BOOKS, FIC.
Our understanding of the true nature of the U.S. income taxlaws, as they relate to the putlic, advanced considerably in

1988, It advanced at a

opin 1989. And 1990 is proving to be even
warning All published books, magazines, newsleiters,
informationfadvice,® that are more than ty years ofd,

contentsisused for other than primarily

MOre AMAZING... ]
news articles, pamphlets, flyers, ete, of Patriot "tax

iegiiows _ that the reader pexsonally verify the accuracy of the information himself. A gencral
discluflier is now presentcgr'l‘he authors, ed:tomma&?s E;!;t:ﬁs,_her of this newsleiter make no guarantees, nor will bo
e, about the,uses forw .:ﬁi"-'h. Chvanyone may p s material.

Because of this, we offer the following

are of very limited value. Books, ctc,

out and using only the most up-to-the-misutc information available.

thres or more years old,
histerical information, are very risky. Protect your frecdom and property by seeking

Copyighted at Common Law by Save-A-Patriot Fellowship

Post Office Bax 91, Westminster, Maryland 21157
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'SPREAD THE WORD - ON'T

COVER STORY: S4P’s proposed state and federal laws are now going to get a major boost, thanks to David Kramer’s
teadership of AMERICANS AGAINST JUDICIAL DIST ORTION (AATD), as detailed in this issue's.cover story. We at
SAP Headquarters belicve that every Fellowship member is a highly motivated citizen or resident alien. Many of you have
told us you are in the fight for Liberty becausc you believe the U.S. Goverment and the Judiciary hasturned against the
people, the very citizens it was set up to serve. Now is the time and onr proposed laws are your weaponsto take back what
has been stolen from us. Our country is supposed to ke a Republic, governed by Law; through abuse, of anthority it has
become ademocracy, a country ruled by men, motivated by power and greed, The evidence of this is the increasing nuomber
of obviously wrong court rulings; these can only happen if there is "social enginsering” ar payofis involved, or both, Either
way, this is an example of the golden rule”: he who has the most gold, rules... Our proposed Liws will end this outrage!
Please contact David Kramer and put your time and effort to good use for yourself, your children and their children..

NWRC TACKLES WITHHOLDING PROBLEMS: On page 6 of this issug, is the introduction article about SAP sew
organization, the NATIONAY, WORKER'S RIGHTS COMMITTEE (NWRC), dedicated to assisting Patriots who are
having problems with cmployers and/or payers of interest, dividends, and other payments, There is no other group like this
in the entire country. Responses that NWRC has alreadyreccived from letters it has sent out at the request of SAP members
shows that most lawyees are ignorant of the law! Not onc response has seriously challenged the many EXHIBITS of 1aw that
accompany ¢ach letter, The propaganda begins to dissolve when the written word of the law cannot be refuted,

VEHICLES TO CONVEY PATRIOTS TO YORKTOWN: We have totally revised many of our VEBICLES... (starting
at page 19) as necded and have dropped the "noa-personalized” versions, now offering only personalized versions. There
are certain of the VEHICLES... which are informational and these have been separated out and are ideatified by alphabet
letters rather than numbers. Our exclusive VEHICLES... arc now only available to Felfowship members, Flease have your
SAP identification number handy when you call. We are also offering a service for FOIA/Privacy Act requests: for 25FRNs
per letter, we will handle the mailing, receipt, and follow-up letters, We will need a "power of attorney” from you to
accomplish this, Please call SAP Headquarters for details, A reminder to those who have not yet filed an- AFFIDAVIT OF
REVOCATION AND RESCISSION: this is the First step in removing yourself from the presumed jurisdiction of the IRS
and state taxing authorities. If you do not break this presumption with the AFFIDAVITs challenge, their presumption
stands. Patriots who have executed affidavits, should press TRS for an answerll Call SAP Headquarters todayl ..

TDIALERT: The IRS it increasingly sending out "first notice” Taxpayer Delinquency Investigation (TDI) inquiries. This
is typically a Form 8176 saying they have no record of a return from you for the year(s) listed, and needing your responss
within 10 days of the datc on the form. (The IRS, in its cleverness, waits several days after this notice is dated and printed
out, befors mailing it.) Our VEHICLE #2 TDI RESPONSE, takes care of this responsc. However, many of you receiving
these letters from the IRS wait nntil the Last moment to call usl It is impossible 1o get a personalized letter response to you

in time to beat the "10-day” limit. Therefore, we arc urging all Fellows#ip members to order this VERICLE.. from us at
once to have it on hand for immediate use! We'll personalize it, leaving blank your mailing date, (Note: donot use this for
ar':isooond notice” TDI letter response; call SAP HQ for info,) Be prepared: call SAP Headgquarters today and place your
order, - i _
WORD PROCESSING PROGRAM FOR SALE: A local Fellowship membe is offering for sale one (never used, in box
with all documents, warranty card, sales receipt) WORDPERFECT v5.0 for the IBM~ compatible computer user, Both
. sizes (S 1/4 and 3 1/2) disks are included. Asking price is 150FRN, UFS shipping included. Call SAP H{ for details.

TABLE OF CONTENTS ... FEATURES:
SAPCREATESMIDTDGETBILLPMM{MStDW).....-......‘.-u

----- otq------ooo-qo"¢-oa--v--1
"NATIONAL WORKER’S RIGHTS COMMITTEE"............. sasbaresavenne cverermsi PRSP
INVESTIGATING FRAUDULENT IRS ASSHSSMENT PROCEDURES . . . by: John B, Kormair, Jr........ PP &
LEARNING FroM THE BOTHEB DECISION . .. by: John Knox . £ tue i iiiiiiininnaiionsnnnvaass

: DEPARTMENTS; T _
FM@NM.””“...H.... ---------------- ABsaPREERsAaRE b AED [ ZYEEN T EEREE N 2 gqo--oo'r‘-- .--&0""3
VEIKQESTOMPA'INOTSTOYOMWN. ooooo TR EE N} 0-4-a.--toa----no.n-o-..au---lo_g_:-tt"lo-onlg
BOOKSHOP.GOCGCH llllllllllllll *uspma LR N KR RN R R LR N AR BN ..O‘Itiﬂli'l'l.l.."'.-""'.:‘.l..“'.’n-
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on ah order, judgment, ruling andfor decree submitted for recordation has knowingly or vtherwise misrepresented the law ond
the fact, or both, said judicial officer will be guilly of afelony. Upon conviction, such punishment shall be not less than five (5)
years imprisonment, $50,000.00 fine, and forfeiture of all retwement benefits. )

AAJD’s INTENDED ACTIONS

AATD intends to organize initiative drives, n the states that have such procedure, to get the bill placed on the ballot. In
statos requiring that a bill be introduced by alegislator, AAJD will seck one or more members to introduce the bill and
others to endorsc it. Following that up with an intense lobby of the Judiciary Committes, pressuring the committes by
organizing activities to publicize the need for this law. Duplicating these efforts at the national level, "A ATD plans to have
a strong lobbying offort to pressurc Congress to sponsor, and support this bill," vows Kramer. *AATD's purpose is not in
competition with any other activist group's interests,” cxplains Kramer. "In fact, the passage of the foderal and state laws
will guacantes fair treatment of all groups in court. ‘Think about it; judges will no longer be de facto "social engincers’
meddling with the lives of millions.of people!” Kramer predicts. He continned, "that's why we need donations to get this
effort off the ground.”

RECENT OUTRAGEQUS COURT RULINGS

*One recent outrage is a usurpation of power by the Unitcd States Supremae Court #sclf? cites Kramer, “The Justioes,
in a slim $- 4 decision in the case of Missouri v. Jeckins [SPOTLIGHT 5/7/90 cover story] ruled that a federal court has the
power to order local officials to increase taxes to enforee judicial decrecs.” .

In the Missouri v, Jenkins ruling, the Supreme court upheld a Jower court’s order to {ocal M:ssourli officials (o raise taxes
to pay for a court-ordered school desegregation plan. This order clearly bypasses the authority of the legislative branch of
county and/or state government.

* Another example of governmental misconduct our proposed law would tend to curtail,” said Kramer, "concerns a Little
Rock, Arkansas woman whotried to give charity tothe homeless and ended up being jailed and baving her personal property
confiscated without benefit of due process of law." Kramer identifics the woman as Nancy Hallum, whoin 1988 took in a
homeless family and helped them get on their feet financially and find jobs. She received much press atieation but some
local official decided that she was running a rooming or boarding house in violation of the zoning laws (First Plank of Marx's
Communist Manifesto"]. This led to her arrest and a warrantless search of her home and a court order describing the living
arrangements in the home and barring non-relatives from staying there," explained Kramer. InFebruary of 1990, thecharges
wese dropped against her, On March 13, 1990, the city hired two trash men to remove ail personal property that was not
physically attached to the real property of her home, dccording to Ms, Hallum and witnesses, this action being takea because
her yard had been declared a "nuisance.” Ms. Hallum bad not been informed of such a charge and-had not had the benefit
of & hearing. The property was not stored as "evidence", but was taken to the dump and put into a crusher and destroyed.
*I’d bo very interested in sceing a judge’s brief concorning Ms. Hallum's denial of due process and the improper application
of so-called zoning laws," said Kramer. _

*f have been taught that the Constitution prohibits onc branch of government, in this case the judicial, from excrezsing
power given to another, fuch as the legislative, I AAJD's proposed federal or state law was in effect,” declares Kramer,
*the judges would have to justify their actions, citing their anthority. Inthe Missouri example, I do not belicve any state or
federal judge could find authority in the Constitution which allows them to scize and nse the powers of taxation given
cxcéusivety to the Iegislative branch; in the instant case, this is clearfyjudicial distortion of powers, which AAYD is dedicated
to bringing to a halt." :

PURPOSEFUL UNDERMINING OF JUSTICE BY INTERNATIONALISTS

AATD belicves that subtle distoriion has been going on for many years, the purpose being to consolidate power on the
foderal leve), the premise being that "the goverament koows what's best for the people.” This is the socialist condition
necessary ta merge the United States into the Internationalist's scheme of a one-wosld government. The power structire
finds the ruling class on top, the army/polics protecting them and the rest of us living in socialist peace, harmony, shortages
and poverty like eastern Europe and the USSR. {See BOOKSHOP, *Valley Of Diecision”.]

"What we arc up against i a determined cffort by the 'ruling class’ to convinee the public that certain conditions exist
where judges can o outside their constitutional authority to right a supposed wrong,” explains Kramer. The establishment
press reports on these decisions-all the time, says Kramer, adding, "however, the sipnificance of these decisions is not
explained to the publicin terms the average citizen can grasp, Itis reported in such a way that it actualty justifies the wrongful
acts of government.” He continued, *A prime example is the recent reporting by the media that Sheriff’s deputies in Florida
are stopping cars on the interstate highway 20d seizing sizable amounts of cash money and not giving it back until the
individual can prove that it was obtained legally.” The term "sizable™ was not defined in the reports he saw and such activity
was reported as being sanctioned bythe conrts, recalled Kramer. "The media’s reported reason, was that this type of stopping
and saizurs action is needed to stop drug trafficking,” said Kramer,
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"NATIONAL WORKER’S RIGHTS COMMITTEE"

founded by SAP

& National Workers Rights
Committce (NWRC) has been
founded by SAP Headquarters, fo
actively assist the American worker in
dealing witk employers and
fiduciarics concerning the income tax
withholding laws. For a small fee,
NWRC will write letters of response
explaiming the law and beginning the
sosumentation needed if a civil suit
bocomes necessary. NWRC
services are available only to
- Save-A-Patriot Fellowship Members,
*This is not a paralegal service,”
says founder John Kotmair, "the Na-
tional Worker’s Rights Committec’s
function is to assist the American
worker in informing businesscs about
the income tax laws” Kotmair be-
lieves that the NWRC is the only or-
ganization of its type in the country.
"We capect that the NWRC will have
- the same impact on the American §o-
cial culture that the American Civil
Libesties Union has had," he predicts,
::fg,_'in a v;u-y short time, we'lf
lawyers volunteering to be con-
sultants and be available for filing ac-
tions as needed.™
NWRC can assist in two.types of
withholding situations: -the
employer's refosal to accept or mis-
understanding of the "Statement of
Cittzenship®, and any "backup with-
“holding” threats or actions initiated by
any payor of interest or dividends.

BACKGROUND ON
*CITIZENSHIP"
STATEMENTS

The past two years (and cspecially
the last six months) has seen our
greatest growth of knowiedge about
the true application of the income tax
law. This has allowed ws to bpdate
and improve our "VEHICLES TO
CONVEY PATRIOTS TO YORK-
TOWN" and create new ones, - [See
"Fellowthip News" and Special Note
in "VEHICLES..." THIS ISSUE]
*VEHICLE.." #5, "26 CFR Section
1.3441-5 Exemption Statement” has
been developed as the appropriate
and lawful replacement for the tradi-
tional IRS "Form W-4 Employee's

-
L]

NATIONAL WORKER’S
RIGHTS COMMITTEE

Saite 105, 12 Caroll Strect
Westminster, Maryland 23157
Tel (301) %042

July 4, 1776

Gertified Mail Ko. ® OUD 000 001
ey Whiplazh, Pres.

Me. Saydl

Hhiplash Piks

1311 Indentured SEreet .
Slaveaville, Wew York-10566

Dear Mr, Whiplash:

We hava basn informad by one of your company's employees,
Mz, Joa Eatriot, that he submitkted to Ms. DoWhat I‘mTold, a
xapresentative of Whiplash Fits, 2 Statamsnt of Citizanghip in
duplicata purauant to 26 Code of Federml sagulations seckion
1.7443-5 or April 1%, 1775. (X copy of thix law is enclosed
[Exhibit A} for your Taviaw and conaidayation.} Hr. Patrinot
further stated that, to the best of hiz knowledga, you have not
Forverded this mtatement on to the Internsl Xevenus Service.

t¥hen you withhold taxeas from someone you are ackting xs &
withholding Agent. ' Thia is & vary responsihis position and
should mot be tzken lightiy. Everyone of -légal age is
rasponaible for theizr actions. Therafoxe, it ix fmperative to
investigate for yoursalf what authority and cbligations you have
whan acting in such eapacity. FPlesss has adriaed that the
Internal Revenua Code only authorizes withhalding pursuant ko
four mections of ths Coda, The Indax af the IR Code revanls that
only cne saction defines the sutharikty of & withholding agent,
"::Ehholding agont: defined . . . seckion TTO1{n}(16)," which
a L H -

*The tera 'withholdihg agent' means person reaquired
o daduct and withhold any tax undaz provialons of

March/April 1990
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saction 1441, 1442,1443, or 1451." (sncloxed Exhibit

8o, 1441, Witkhalding of tax oa ncnresident aliens.
Sec. 1442. withholding of tax on foreign curporations.
Sec. 1441, Foreign tar-exespt crganizations.

#Equni Prolection Under The Law

Withholding Allowance Certilicate.”
(SAP first offered this as "VEHI-
CLE.." #5 in the Summer/Fall 1988
RA, page 23.) The "Exemption State-
ment* is actually a statement of ¢ifi-
zznship which conforms with the
named federal regulation, titled:
*Claiming not to be subject to with-
holding.® (26 CFR 1.1441-5 is repro-
duced on Page 7.)

This "VEHICLE..." has been up-
dated numerous times sinee first of-

- fered, due to feedback from the Mem-

bership and from more nformation
gathcred by research of the IR Code,

- regulations, the IR Manual, and an-

thoritative references. [Note: it is to
your advantage to use the most cur-
rent version of the "Statement of Cit-
izenship® gvailable; please call SAP
Headquarters before you submit an-
other one to any new or prospective
employer!}

WHO TO GIVE

CITIZENSHIP
STATEMENTS TO

Qur continuing research of the ac-
tual application of the federal income
tax laws, especially the withholding
provisions shows that the laws, regu-

Copyrighted ot Common Law by Save-A-

Y bl a2

FPatriot Fellowship !
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lations, and instructions are written in
such a way that creates the presump:
Lon that these Llaws applyto everyons,
citizens and aliens alike, Considering
that there are some two hundred and
sixty-five odd million citizens within
the ULS. of A, it is tidiculons that if
cach dnd every one of them does not
give a "Statcment of Citizenship” to a
withholding agent or potential with-
holding agent that he/she is presumed
to be a nonresident afien. But that
seems tobe the way "onr” government
operates today. Therefore, we advo-
cate gyaryone, employed and self-em-
ployed alike, pive a "Statement of Cit-
izenship” ta everyone who could re-
motely be a withholding agent!! The
practical side of this policy is that it is
awhilly hard to prosecute or attack

DEMAND CREATES
SOLUTION

Many of or SAP Fellowship mem-
bers have read our articles recom-
mending the use of a "Statement of
Citizenship", requested such from
Headquartets and have submitted
one to their employer. This replace-
ment for the TRS "Form W-4" has met
with varying degrees of comprehen-
sion and acceptance.

. Many employers . given a ."State-
ment of citizenship® by a newly- hired
cmployee, have accepted it, complied
with the requirement of mailinga copy
with a letter of transmittal to the Inter-
nal Revenue Service Canter (in Phila-

i i and have

someone civilly - who is obeying the not withheld any monies from the em-
lawlt ployees pay, no problem. This is as
§ L1415 26 CFR Ch. | (4388 mﬂmi

smch bunk’ Unlted Atates, This statement shall be

upen. incoms derlvad .
from obiiestions of ha Btates  furnished to the withbalding arent in
ty duplicate. An sflen may clalm resls

o of 30y sgetwy oF hustrumentall
thereof, or upon titerest derlved from dence In the Vnited Steter by
ta with onx eareying on the

ming
deposits with perions o Form 1074 with the withholding agent
banking busiriéss, 12 the witiholding  In duplieste in lzq of the above state
ageit yecelves trom. the bank a stale naehd i
ment eerstfying that the bank- () Partnerthips &xd corporulions
) 3 a foreden central bank of fsxue,  Por purposes of chapter ¥ of the Code
or b Benk for Intermetionil Helile« o written statement from & partmes
%ﬁ&hﬂﬂ may ahlp oF corporation elslmlng that It &

£ Doiss nok, and will not, hwld each thhiolding o duplicats.
obigatlons oc such bank dipoels for B wl agent ln dupliea
vonduct of & commescial banking fatee.  gha Unl

4 atatement, fRed
_ ealemder yess. nue Seevice Otnter, Philadelphle, P4
thpproved by Ehe Office of Management o : i
A X %
Barn, TEAIENED 488 Siat E ALY ;
R e R AU T
3¢ UAC. TR, Daternal Bevemn Code af  slectlon ko be trasted ax a resiiunt

Rivenva Gode 180 Stat, 1445, 36 G5.0, 141 :
o9 B, 1530, 4 UG 10k B4 S, 47, ot In wooo MALL N
CT.D, #3508, 38 ¥5, 1301E, Riv. 36, 1960, aa detioltion of the term “lueigh
Jmended by LD, FHL 31 PR UTILDGIL  Hon™ see section 17013 () And (5}
1996, TD. 4055 13 FR HIL June 18, W S0 408 Section TIOMAZ 13 A

T T 40 PR 45434, Ocl. 3, 19TR: T, !“1". 6f this chap

YRZ A8 PR BT, Jan, L1970 TD 7L 46 term. "Uniled Gta

° reiating to
mli.t‘lﬂ: section 38 and 4 14381,

i . . ﬁmwmm.ﬂwa&
#1148 gq&h;hhlmnns B whbar # fETL S

(Becs, TUMEXAY (B0 Sua LIS 38 UL
‘“mwmmf’mﬁ IHEUEREN, T0UAEE G40 Hrat. 138G 18
ehiy ) > &8 TALC, Jeitakesn, and THOS (S1A Bial, 01t
tor o6 et of Ee Uoiied States Loy ai oy ) o 1o faternal Bavencs
way be relied uoon br the parer of ey THOTE. Mev, 26, 1908, &b
e bnosing ki peoot that sueh individ- %w?ﬂsunrlﬁﬁﬂ’&mu
L6 .15, TITT, A4 PR 3TEE, My 3E TR

78

g
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the law, 26 CFR 1.1441.5, directs and
requires.

Others employers have refosed to
either accept the "Statement.. " at all
or have merely received it and not
transmitted the copy tothe IRS as the
Iaw requires. In either sitoation, the
cmployer has gn his own decided to
deduct and withhold at the source on
wages and Social Security (FICA) tax
from the citizen-employee,

The problem lias notbeen with the
"Statement...” itself, but with employ-
ers who nplying wi
low! We have included instructions
with this"VEHICLE.." telling the Pa-
triot how to submit it to the employer
and how to respond if the employer
has qire&tions. And we have coun-
seéled quite a few Patriots over the
phone, suggesting the proper follow
up letters in response to employer
questions, misunderstandings, and
inaction. '

UNAUTHORIZED
WITHHOLDING IS
CONVERSION

“Taking money owed (in whele or
in part) to someone and giving it over
to someone ¢lse, without permission,
is conversion. ‘Black’s Law Dictio~
pary (Fifth Edition, 1979) defines
*conversion" as: )

*Conversion. Anrunauthorized as-
sumption and exercise of the right.of
ownership over goods or personal
chattels belonging to another, to the
alterdtion of their condition or the
exclusion of the owner's rights; Any

I » ! l - g ! L)

bezzlemerit; Equitable conversion;
Frandulent conversion; Involuntary
conversion.. [Underlines added.]

*Direct conversion. The act of a¢-
tually appropriating the properiy of
anather to his own beneficial use and
enjoyment, or.t0 that of 2 thicd per-
gon, or destroying it, or altering its
nature, or wrongfully assuming title in
himself! [Uﬂd@r]iqe's.addcd.] :

Unless the. citizen-employee has
filled in and signed 2 "Form W-4" and
given it to the employer, there is no
authorization given to the employer
to witbhold any amount from the pay
of that citizen- employce.

Sec NWRCPage &

Copyrighted at Common Law by Seve-A-Patriot Fcftawsht'p " Post
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NWRC form Page 7. as being within the withholding only to interest and dividend pay-
agent’s authority, The only conclu- ments,
BACKUP WITHHOLDING sion to draw frogythis comparison is

IR Code section 3406 is titled
*BACKUP WITHHOLDING." and
is concerned with IRS-ordered with-
holding of 20% of interest or dividend
payments to a payee because of cer-
tain allcged actions, inactions, and/of
sitvations. Thisone section of the IR

that there isno authosity to withhold,
pursnant to 3406,

The significance of this is that
those of you who receive interest or
dividend payments from stocks or
other investment may Gnd the IRS
"ordering” the payor to backup with-
hold, if you havcnot Elcd ptioc 1040’5,

SEC. M08, BACEUP WITHHOLDING,

@ I
(B) the

cent of such

W Rﬂllnmut'l'obehetudwi&hol&-—

genrl—1n the case of any repoctsbl
D e Falle o arnlsh bis TEN to &

payment, if—

fo the yorinthe
nouﬁﬁlheparotlhnthnq!l

eorrect,
() there has hoen 2 notifisd payse tnder.repocting described in subsection (),

o
D) there hay been & payes ceritfication fallitre describod In sabaertion ()
thes the payor shall daduct snd withhold from suth payment & tax equal 10 20 pers

required,
Nfumub@dbrthepasaehh-

Code takes up just four and one half
pages (in the 1990 Prentice-Hall
of the 1936 Code.) Accord-
ing to one respondent to one of our
NWRC letters, more regulations, rul-
ings and instructions have been issued
bythe Treasary De; ent conceme-
ing "backup withho ding”, than for any
other section of the IR Code. Our
research on this section shows that it
is indeed complex, however, there is
i i j shownin
the law. As we've explained and
shown in many previons arficles, IR
Code section 7701(a)(16} "Withhold-
ing agent” shows the authority to with-

hold concerns only section 1441, 1442, -

1443, 1461,

andfor not supplied a Social Security
Number/Taxpayer Identification
Number to the payor. From ovr read-
ing of the intcnt of the law, Congress
essenlially rcplaocd ‘mthhnldmg at
the source" with "information at the
sourca”, punishing the offending non-
reporter with the 20% "backup with
holding.® From the research we've
done, the onl}' “at soures” withholding
the federal income tax taws, embaod-
ied in the IR Code have ever avthor-
ized is from the income of nonresi-
dent aliens.

Another instance of backup with-
holding we've been informed about,
concerns 20% withholding of pay-
ments due to a doctor for care pro-

cers and personned below the grade of commissioned officers. in such raru::.

(16} Withholding

The term “withholding agent™ mecang

sgent ¥. person re-
?nmad 1o deduct lnd withhold any tax under the providons of m:ticms 1441, 1442.

1461,

Law amudmentomSot TRNANTH appecri sbow e | of Public Law 97248, Sept 3 J982 Thir emendmens ,

The interesting sitwation concern-
ing section 3406 is that it cssentially
replaced, on Avgust 5, 1983, sections
3451 throngh 3456, Section 3451 was
titled "Income Tax Collected At
Source On Intercst, Dividends, and
Patronage Dividends,” In the time pe-
riod it was in effect, section 3451 was
listed as being within the anthority of
the withholding agent to withhold
upon.. (See IR Code scction
TI01(a)(16) as it read in 1982, directly
totheright.) Cempare these two and
note that 3406 has not replaced 3451

vided, on a claim to an insurance com-
pany. The alleged reason was that the
doctor (a citizen) had not supplicd
the company with a social security
number on the claim fosm. This with-
holding on payments was and is to-
tally inappropriate, because section
3406 "backup withholding”™ applies

SAP STRONGLY
RECOMMENDS...

.that you consider providing a
*Statement of citizenship® with the
appropriate wording, to any payor of
interest andfor dividends and espe-
cially if you are an independent con-
tractor. We have developed the ap-
propriate"Statement... "to cover all of
these situations.

WHAT NWRC WILL DO
FORYOU

‘What has become evident to s at
SAP Headquarters is that many Pa-
thiots do not have the time to write
follow up letters which are needed to
document the employer's andfor
payor’s non- compliance with the law. .
Also, those that do write, have their
{etters sent to the company attorney
who typically says, *The company will
do what the IRS 1efls us to do, becmtse
if we don’, we could be qudited, fined
or charged criminally..."

Thisabove statement isillogicalon
its face, because it is the law itself,
undcrtlmducdmn of the implement-
ing regulation, telling the employer
what to do. The IRS itselfis nnderthe
direction of the vesy same law/regula-
tion. It is the Secretary of the Trea-

sury himself, who'is responsible for
the draftmg of the regulation to im-
plement the internal revenue laws
passed by Congress. Is the TRS not
bmmd by the regulations it writes to
both implement the law and describe
to the affected pubhc how to interact
with the TRS? Tt is well established
legal fact, that if thers are no regola-
tions written to implement the Iaw, it
is presumed that the law is not in
cifect.

We have, at time and ex-

pense, devel response letters for
use in mtuahons where the employer
or payor is unlawfully withholding
from a citizen or permanent resident
alien, The letters are on computer
and your specific circumstances are

{15} WITHHOLDING AGENT.~The teom “withholding ageat™ meand any persoa
deduct snd withhold any tax ¥der the provisions o ection 141, 1442, 1443, 1451, 1465 oe 4SL.
Sonrcw Sec 3T9FeXI6E 1909 Cade,

Copprighted of Common Law by Save-A-Patriot Feliowship
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The Accounting Branch person-
nel sepavate all the returns as to the
different categorics of taxation {cx-
cise, individual income, employment,
IRA, etc,), and total the categories on
the "Summary of Assessment Cortif-
jcates Issued” Form 2162, The Chief
of the Accounting Branch signs this
form certifying the correctness of the
mathematical computation of the
Accounting Branch personncl. Then
the total of all the categories com-
puted is posted on the "Certificate of
Assessment," Form 23-C, which is
also certified by the signaturc of the
Chicf of the Accounting Branch,
These two TS Forms represent the
*.recording Jof] the Liability..." men-
tioned in section 6203 Fage 10

Sitnation #2.

Now leg's review the procedure
when a taxpayer voluntarily submits a
tax return and it is.challenged by the
Examination Branch as being defi-
cient,

After determining thai the
"..amount ..[of] tax imposed ..cx-
ceeds the excess of the...” confessed
Liability made by the taxpaycr on
his/her return, the Examination
Eranch routes the return to the Col-
lection Branch which, among other
functions, "..signs and sends statu-
tory notices of deficiency.” (section
11(11)52 of IR Manual 1100} The
maker of the deficicat tax return is
sent a motice of that deficiency by
means of V.S, Mail certified receipt
requested, tothe last known address.
The notice is commonly called a ™90
day letter,” because it advises the tax-
payer "If you warnt te contest this de-
termination in court before making
any payment, you have 90 days from
the mailing date of this letter lo file a
petition with the United States Tax
Court for a redetermination. of the
amoynt of your tax." (Underline
added.)

If the maker/filer of the tax retom
decides to petition the tax covrt, then
hefshe is, by the petition, pleadings
and rules of that court, agroeing to
accept the finding of fact that will be
made by that court. Thereafter, the
tax courts finding is routed to and
certificd by the Chief of the Account~
ing Branch as the Assessment in the
sam¢ mannet 2s an vocontested re-
turn. But, because the tax assessed is

pripaid, it is mandatory that within 60
days of the certification, n "NOTICE
AND DEMAND FOR TAX" pursu-
ant to IR Code section 6303, be sent
to the taxpayer by the Chicf of the
Colloction Braneh, {This iportant
procedure will be eovered in detail

course the TRS District Counsgel
mowes for summary judgment and 2
frivolons petitionfine, which the court
cagerly grants,) It is surprisiog that
some ingly intcligent individu-
als have fallen into this IRS trap, and

even mors 50, that some arc sl

SEC. $303, NOTICE AND DEMAND POR TAX.

) CGeneral BuleWhere # 1% not otherwice
shatl, 3¢ soon as practioable, and within 60 days
tax pornuant 19 saction 6203, give notice to exch persor liable foz

€
the amount and demsnding payment thereof, Such notice chall be left at tho dwelling or
11

wsual place of businest of tuch persen or shall be sent by madl

known address.
later in this article.) blindly going along today.
‘When a finding is made by the Tax
Situation #3. Court, like the one mentioned above,
Now Jet's ine this very same it can and will be certified by the Chief

deficiency procedure, but this time it
involves a Pateiot that did not make,
execute nor fils a tax return,

Usually this Patriot would receive
a Motice of Deficiency from the Dis-
trict Director. A reviewof IR Manual
1100 sections 11(12)1, "District Di-
rector; 11{12)1.1, "Chicf, Examina-
tion Division;” and 11(12}1.21,"Chief,
Collection Iiviston,” reveals that no

sich. authority exists therein.
(NOTE: In the District Office, Col-
lection and Examination arc called
Divisions, and in the Service Center
they are called Branches) Whether
it comnes from the District Officc or
the service ceater the instruction are
the same, ie., petition the tax court
within 90 days or a statutory lien will
be filcd against you, and following
that comes the distracting implica-
tionr PAY UP OR WE WILL BE
TAEKING YOUR PROPERTY!

Situation #3, Scenario No.1:

Not knowing any better, and afraid
of losing the propesty that was ac-
quired by hard l1abor, the Patriot pe-
titions the tax court to try to put off
what be belizves 1o be the insvitable.
The problem with this ronte is that
following the rules and procodures of
that court has the game effiect as ask-
ing the United States Tax Court to file
a income tax return for you. The Pa-
triot even supplies the information
needed to do so. (In some cases the

Patriot, listening to some uninformed:

guru, petitions to enter into the
court’s jurisdiction and then tells the
court that it does not bave the Tjuris.
diction® the Patriot just gave it. Of

of the Accounting Branch, and within
60 days there will he a "Notice and
Demand for Payment” sent to the "tax-
payer.” This does not mean that all s
fost (aswill be explained later on), but
it sure does make it mech more diffi-
mlit and in some cases maybe impos-
sible.

~ Situation #3, Scenario Ne. 2:

But youn are a S.A.P. Fellowship
membet, and well informed by the
Fellowship’s voice, Reasonable Ac-
tion. Therefore, you do not fall for
this frandulent snare. Instead you
answer this fraudulent extortion at~
tempt with a letter (VEHICLE.."
#8), that: '

1. challenges the District
Director’s anthority to send such 2
document to you, |

2, asksto have sent to yon acopy of
the tax return that the deficient short-
fall or error occurred in, stating that
you did pot file any tax retora(s) for
the year(s) in question; and

3, asks if they filed such a return for
you, and if so by what authority it was
cxecuted. ’

You will not receive any answer,
and there is no law that requlres
him/them to answer, The-reason they
will not answer is that they have no
lawful rebuttal that they can make,

In the Bothke v. Flitor Engineers &
Constrictors, inc., 713 F2d 1405
supplied with "VEHICLE.." #8) the
court ruled such a letier, if written
within the first 60 days, to be & "re-
quest for an sbatement” under IR
Code section 6213(b){(2), (repro-

Ses FRAUDULENT Page 12
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given sufficient pressure the IRS will
provide it

The federal courts have recently
held:

TAXATION

9.3 CHILA v. US.

Ruling below {CA 11, 71 F2d 1015}

Cetrificate of assessments and payments and
account card provide s}l information required i:f".
IRS Code Seclion 6203 sad regulations, inclu
ing Wentification of wapayer, charzcter of liabil-
il{ assessed, 1azable period, and dale and amount
of assessment, and thus are presumptive proof af
vahid asscssment; lack of notice required by IRS
Cnde: Seciion 5303 deprives IRS of pursuit ol any
administrative remedy againat laxpayer, but does
not prevent fuit (o collect withholding taxes thal
were nol paid over lo government.

necessarily lawful and correct. How-
ever, it is just to be lawful
and correct, and the burden falls on
the individual citizen or resident alien
to prove otherwise. Prior to this so-
called "doctrine” the burden of proof
always fell on the government, when
-nights of the <itizen were involved.
Once understood, it is easy tosee that

' this doctrine is one of the major

causes of our governmental problems
today, In our example, if this "Certif-
jcate of Assessments and Payments®
is the presumptive proof of an IRS
Asscssment against you, then Te€s re-
move this presnmptiont!

GOVERNMENT TURNED
AGAINST THE CITIZEN

Notice the words *presamptive
proof* in the Chile case above. The
doctrine of ive Proof” was
established in the beginning of Prest-
dent Roosevelt’s administration.
This ploy was created by his cronies
whom he packed into the Supreme
Court, It was their sophistic way of
getting around the unconstitutional-
ity of Roosevelt’s socialist "New
Deal” In a nutshell this means, that
what government agencies do is nol

"NOTICE AND DEMAND
FOR TAX" FINALLY
FOUND!!!

Por years Patriots have speculated
as to what IRS form constituted the
"*NOTICE AND DEMAND FOR
TAX." Finally this elusive *four leaf
clover” was found just last month in
the Maryland State Law Library in
Annapolis by SAP’s *word scotting
editor” David Baker, and it is begin-
ning 1o be used with great effect for
Fellowship members.

Notice the Chita case (Page 12)
says, "...Iack of notice required by IRS
Code Section 6303 deprives IRS of

pursnit of any adminisiratlve remedy
against taxpayer..”.

A "Certificate of Assessments and
Payments” record belonging to a SAP
member had posted on it that the "First
NMotice" was sent on "06/26/87." There
was no "document locator number'
listed to the right of that entry, Ysn't
that interesting? We requested a copy
of the notice reguired by IR, Code Sec-
tion 6303, relating to that and other like
entries for two ‘other yearss, from the
Atlanta Service Center. The Disclo-
sure Officer replied: "Notices are com-
puter generated and muailed to the Tax-
payer as required by IRS Regulations
30163031 and Internal Revenue Code
Section 6303. We de not maintain cop-
fes." -

Reproduced on Page 14 is our
somewhat pointed reply:

{The documentation showing the
identity of the famous TR Code 6303
"NOTICE' is reproduced on Page 14
and 15)

As stated in the Chila case, lack of
notice bars TRS collection, and a doc-
ument that cannot he produced - 18
PRESUMED TO NEVER HAVE
EXISTEDIY

We are presently waiting for Ms.
Barksdale’s reply. It took her just eight
days to answer the original request. As
of the date of this writing, it has been
fourteen days since she received our

reply. We will keep you posted!!]
T o e PERSONAL DEFENSE

——— e RECOMMENDATIONS
O oo - P N TR TS e In order to have aclear understand-
ot |saseenet Tor o = -~ = - ing and bo able to investigate RS
0208 Jadiciomt T[4 200 ;,,;Q A2 frandulent assessment procedures,
" ' - = and give you the ability to spread the
Ameemeed lpogrest_J 609,05 LaLe truth, and not be taken in by some "wild
e esboe besit ) AL o theory" that will cause youloss of prop-
On20-9¢ _ \Dettersswy Pomaliy] 9720 1 erty and mental anguish, tho Patriot
o108 Hise, Peonlty 4,600.00 5, 49773 should mmd have a mﬂmk:
A JEa Taxbeesly i s i of the following IRS
WS-8 [Svbrement Evmeeat o0 | AseI documents: (1) a complote lt';RthCode
10086 {Subseyavit. Bepeat P Book; (2) a complete set of the IR
| s [svbseyoar furacnt . 4,307, 54 ! Regulations; (3 IR Manual Chapters
R ey— “tron g 1109, *ORGANIZATION Ar:g

' = ; STAFFING:* 5200, "DELINQUE
Ty 0% 1951 RETURN PROCEDURES;;‘ E;IZOC(:},

£ : B0 = *"SERVICE CENTER C -

13200 152 TION BRANCHES PROCE-
T - S T - 19.00 _ DURES;" and (4) 6209 Compuier

ﬁW«”M*"*%?”Mr*ﬂrw.m.:::mmm Transeript Decoding Hand- €

W“VW ; e g book. (See VEHICLES and
< @' & * Fr. Goedbrdula Biavrice OCiice ) ﬁﬁéz Book Shop sections this issue.)
reen 334 Lup Fovt i bt o o e BN Wby b Pk ey ebme N 58 sy Bommmiiers Bty ettt 1o s
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7.0, 2% 91 Z.

Neatminates, WO I1187

ApEil 23, 1990 -

Ra: b ;-n-su - Infernal Revenne Service
: Fractice and Procedare

v g RO Beskbook

£5: 0GE-31-1432 (Ravoked 4-4-30) Second Edition

nertified Mall P 231 145 483 ) ¥ L Swlieoll

Ma, Betiy 3. Narksdale, Disclosure oificar
Zaternal Esvanns Service Ceoter

Southnazt Raglon

atlants, Ga 2110t

Daar Ma. bucksdale:

thank you for your proapt Kesponss to tha sbove refarsaced
rogquast.

Eaglosed for your Tevime ars photocoples from Eha “Iaternal 8
Savenus Sezvice Fractics apd Frocadorw Raskbook® publishad by T
Practisisg Law Tasbitute, Raw York ©ity. Motice that oa Page " 3
T iorissar "¥OTICS AND DIMAND® gucsusat to IR Cods secticn
503, alao mobica on Fage 87 i states: "...the Zervice hag
alwars given ak lesst tvo, and pfken ugp o four, notices to the
tawphpax temanding parmant.” It then yafars to footnota. 11,

rafacances "...appendixes 25-38,.." Thena sppendixes sce
found ngl.m.ln% at Rage 333, isdicating that Form 4084, iw Eha
STirat Wekise;® that tha “Second Mokics™ (Fage 337) i Fora
MLT-{£); "Thind Notics” (Fuge $33) in form 4839 snd tha "reurth
Natice®” (Fags S41) is Foos &340.

Alsa anclossd is w copy of Page 48 Erom I Fublicakion E76
{Bgv. 1-90), it liak worm 4084 as: moaergction Wotice Asocunk Dee
Ims.” On Page 59 of IX Publloatioa §7% {Zav, 2-90) taopy
saelosad), it lists Foxm 39§7C a=x, "Sacond Nokica-—Taymenk
Overdus,” ind on Pags §1 [copy wscloted), Farm 4339 is liated sa:
*Lattar Mrvizing Taxpeyer of Foasibility of adiditional Pensliy
and Intarest Chergas 12 Tam Mgt Fuidy" and Form 4BAD ast "Latter
Mriging Taxpayer of sossibility nf Additicnal Pepulty and
Tnterest Charges 1f Tux Mok Peid-¥inel Eoticn.* Thowe IRS foras
ara ot just coapeker natices, they are reported, as axhibited by
tha coples enclozed, to b4 hard copy

Ino If Hanual 1(15)59.36~11, “fForas Listiag for Racorde B AN B oansall o g SR Apsnpnbie el e shetvin o Poiiees
Gontrp) icheduls 208, (oopy encloted), ak Fags 56, Form 4034 oy e W
[“Pixst Motice™}, is givan an Itss Mumbar of 164, In that mams e e &l s B e
pangal oo Page 27, Ttem Wumbar 168 calls for the dsstruction pf t:—-um-u.——u.-uhu..._n....

L )
I.‘n:l-‘. o b
. A o anpen, s g [ra—.
Hinriyegy { o L S Yoy

rage 1 of 2. B IR | 6 Tt £ Prt g, ] L

L s, By § IS il
et . Setnasn, 711 0L B Gk JOCWN FRAM STl 1oy,
B e Srbe fur Smrveobrn of Kuem sll By amslon’s el 0 Iy e woll.

p——— "
pi b
. %
Collection Procers i
Zorm 4084 *...5 years aftar and of procdseing yeur.” The w'mm““m"’““""“""'m
g T e o e Ths the POIN requerty wae th T wpeye oo ks Tl e & mat/
" A requavt, was tha APEFET £XR puywieat shcr -
raie'forall thraw rears, 1980, 1981, and 1962: “0€/25/87.% That © ing matlce demanding payment, e or she may pencrally my by
Wuld mean that tha documents xequestad would hava to be in the cleck, money oodec, o cash. If the baxpaycr pors by check s
powssssion of the Tatsrnal Beveous $acvice watil 06/29/92, X waney order. bhe cascelled lestoament wilh wrually serve asthe
this £n fncorrect, would you pleass explain in dotail how and why reociox for payment. In addilion, i 3 et !
it i wrooy. IE At Le pot iscorrect, X am requesting that yow e iy poriadd lnt dhe taz-
Cexbify Ehat tha documast{s) caquestad, pex the reguast payer witican Ve faccof e check hs or fer Saclal Seowly
refecenced abawe, do BOb exiat. (he g apouse’s aumnber ia joiad, tax folun
. ) avolved), the type of tax invodwed (€., Snoouse b1, eaciielax,
Fleass resfand in ten working dups.as raquired im o), aad B tax year invobved {aloag with vhe quarter, If
€01.7030e147) . appreprinte, t.g., for payroll taxes or tatienated lax payments).
A . ‘This will cniare et Service does a0l predit, the wrong yoar of
iax.

A payment b made la candy, the Servioe s reqeired o given
reeeipl vhat details all the above Information s

THE FEDERAL TAX LIEN~WHENR YOUR CLIENT
CARNOT PAY W FULL

Raclosursds

. . Thits clonly 3 wo prablom i 1be laapuyer, recefving he
Les of ¥ages 96, 87, 559, $34, 535, 338, 537, 538, SI9 L motice dmasding payment B e ot
31‘5, and 541 of ":snt_' 1’ savere Esrvica ¥ractice and fak. The W.:"ﬂ 1;&:"&‘:‘ 2:: -
Frocedure 3 . pobliahed by Fractleing Taw Fastitute, full, The: problesn arices w! tanpayer dees ot kave

L . WIS igpendiass 7530 e Wt ooy diCaront. trpet of smiiomn shat it Barvion.

Copy ef TX Publication 676 (Rav, 2-88), Page 43. st e o by

o i srreapamantl Tt thag Strice b papeent o Siberwiat prljentl

Cogles of In publication §76 {Rev. 2-88), Fages 99 ad 1. Iionsuil o vsadl 1 Toirull Tmeol-Cullainiid guitleas, Thoot faruh snblosilon
mnh—dhﬁlmmum‘ﬁmﬂ.nmm
Coping of TN Karual WT 1{15)38.26-11, Fages 27 ani 36. rniom 14 thia thaguer bl #hl Wnsbeed, =hucele i segbriond vy X I

vt ot et AR O SLQYEY'S raprompal 3ibor 19 vl sl laeel,
S ke oy ey Do rialoton Wit Rt pupghng Brd dulliner, i 4 it S
bkt S ekt A "y " . it Bastud
Sellorbay pen 1 ndvaimat aad may ool Bhemyn bok lrind bact.
B Tenas. Bige § OERILETaR

¥
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problem with the assessment because
you had not filed a return and you
request abatement. Note that in sec-
tion 6213 it says within 60 days after
such notice. It does not say what no-
tice, 50 the "notice® could theoreti-
cally be any notice and demand for
money you receive from the IRS,
[Editor’s note: John Kotmair's arlicle
reveals the identity of the "notice."

BOTHKE HAD FILED A
FORM 1040

Bothke had filed a Form 1040, As
described carlier in this article, he’'d
assessed himse!f "zare” tax and re-
quested that the withheld tax be re-
Ffunded. Attached to the return was a
strongly worded protest, claiming,
among other rights, the protection of
the: 5th Amendment to the Constitu-
tion.

SPC. 6213, RESTRICTIONS APPLICABLE TO DEFICIENCIES: PETITION TO

TAX COURT.

mmmurmmmamhﬂunmm;—-vmmsomum

{a}
d:g:_ithe notice is addressed to 2

person; outside the United States, after the notice of

cicy anthorized in seetion 6212 is mailed (oot counting Ssturday, Sunday, or 2 legal
folidsy in the District of Columbia as the last day), the taxpayer may file 1 petition with
the Tax Cotrt for a redeterminstion of the deficiency. Except at otherwite provided in
section 6851, 6852, or 6861 no asscssment of a deficieacy fn respect of any tax imposc
by subtitie A or T, chepter 41, 42, 43, or 44 and no levy or procecding in courd for ¥is

oollecticm ghall be made, begnn, or

prosecuted wntil such potice has been mailed to the

taxpayer, nor untl the expiration of such 90-day or 150-day period, #s the case may be,
nor. if n petition has been hlod with the Tax Court, until the decision of the Tax Court
hubwmﬁm!.ﬂmﬁlhmnd!nxthcpmﬁﬁmofmﬁonnu(ﬂthemnﬂnsdm

assesyment or the begi

of such proceding of levy during the time such

ibition

35 in foree may be cnjoined by = procecding in the proper court, including the Tax Court.
The Tax Court thall have no jurisdiction ta enjoin any action or proceeding under this
subsection unless & timely pefition for & redetermination of the deficiency has been filed
and then only in respect of the deficiency that is the subject of such petition.

{t} Exceptions to Restrictions on Assessment.—

(D Assessments srising out of mathematical or clerical etrors.—If the taxpayer is
notified that, on account of a mathematicat or cleical error appearing on the return,
an smonnt of tax in excess of that shown ot the return is dune, and that an assessment

{0 Abstement of nssessment of mathematicsl or élerical errorse—
(A} Fequest for sbatement.—Notwithstanding ssction 6404(b), & taxpayer muay
file with the Sccretery within 60 days after notice is sent under paragraph (e

request for sn abatemeni of any sssessment

.in such naotice, and npoa re-

specified
eeipt of much request, the Seeretary shall abate the assessment, Any feasscssment of
the tax with respect to whick an abatement is made under this subparagraph shall
be tubject to the deficiency procedures preseribed by this subchapter.

() Stay of collection.—fn fhc case of any mssessment referred to in ph
(1, mo! ‘;isunding paragraph (1), no levy or ing in court Jor the collec-
tion

assescment thall be made, begun, of prosecuted during the period in

which tuch tsessment may be abated under this parsgraph.

() Definftfons,~For purposes of 1his section—
{1) Returm~Ths term “retirn™ inclodes any returm, statement, schedule, or list,

snd any smendment or 3

| lemeot thereto, filed with res to tax imposed
subtitle A or B, or chapter &1, 41, 43, or 44. pest 10 any = i

() Mathematicsl or Clerlesl Ervor~wThe term “mathematical or clerical error”

mMLARS—

(A) et error in eddition, sublriction, multipliestion, or division showe on any

(B) up ipcorrect use of any table provided by the Internal Revenue Service with
respect to any returs if such incorrect nee 35 appacent from the existence of other

ioformation on the return,

(C) an entey oo & retuen of an item which s lscounsictent with anather entry of

the same or another ftem on such returs,

) an omission of informstion which iz required to be supplied on the return

to substenbate an enfry on the return, and

(E) Iﬂpﬁ??ﬁﬁltd“ﬂﬂfldddﬂﬂﬁﬂﬁfﬂ'edlthlnmlwgﬂhwl
statutory Limit imposed by subtitle A or B, or chapler 41, 42, 43, or 44, if such

limil iy expressed-—

ulmﬁﬁed-myyamt.m
83 & peroentage, mtio, of fraction,
andd i the flems entering {nto the application of such Bmit sppear oo such retum,

§63eXD

[EDITOR'S NOTE: The timely
filing of a "5th Amendment return’
was recently upheld in the 9th Civenit
in United States v. Kimball {(No. 87-
1392; 896 F 2d,1218, decided
2/26/90.) Kimball had been charged
with "willful failure to file an income
tax return” under section 7203. The-
Appeals Court puled, in overturning
his conviction, that the "5th Amend-
ment returns” he'd filed were valid
returns, SAP Headquarters warns
that the filing of apyreturn ko the IRS,
creates the presumption that you are
Yable for the tax imposed; the filing
of 2 "5tk Amendment returns” will not
stop the TRS from proceeding with
collection. activities based on infor-
mation it Shtains on its own. Breaking
the presumption with an SAP "AFFI-
DAVIT OF REVOCATION AND
RESCISSION", properly filed and
recorded, gnds any presnmed re-
quirement to fils any IRS form, cver.
We do not recommend, and never
have, nor will ever, the filing of a "5th
Amendment” 1040 return, pr any ille-

act.

Botlzkc followed up the IRS"s sub-
sequent collection notices with
stronglyworded protests, This is what
the Appeals Court said about these
letters, at page 14142

{17} The IRS failed to construe his
protest as a request for abatenient be-
cause he did not cite this siatute
[6213(b)(2)). But the notice to Bothke
did not suggest that the IRS expected a
statutory reference before Ewould con-
clude that the wppayer's procedural
rights under the stotute had been trig-
pered. Rather, it indicated that Bothke
could chailenge the correction merely
by "let{ting],us know if you believe the
balance due-is correct.”

(18} More importantly, the statute
does not require that the taxpayer put o
legal classification on his protest. The
Service, however, with its expertise, is
obliged to know its own governing stai-
utes and to apply them redlistically.

stnied a5 g regitest for abotement
seemy the IRS proceeded illegally ever:
under its interpretation of the proper
procedure touse forhis tepe retzn, [Un-
derlines added.]

IRS agent Terry did not imterprot
Bothke's response letters as a “re-
quest for abatement” and went ahead

See BOTHKE Page 18,

Copyrighted at Comumon Tawby
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with lovy actions, taking over $3,600.
Bothke then sued his employer, the
cmployer’s attorney, and agent Terry
in Tort {civil suit for compensatory
and punitive damages.}

DUE PROCESS RIGHTS
DENIED

Bothke's. Fifth Amendment due
progess. of law rights were also in-
volved. The Cowrt ruled that he had
this right at the administrative level
under the Administrative Procedures
Adt, 5 US.C. 552-557 (sce page 1411
of Bothke decision.) This law provides
for a formal hearing presided over by
an impartial decision maker. The
Bothke conrt said thisin comparing an
administrative hearing to the usual
court proceeding:

Formal adrministrative adjudication
shares with judge- supervised trisls two
key qualities that diminish the need for
individual suits tocorrect constitutionel
transgressions: (1) the impartinlity of
the decision maker, and (2) the reliabil-
ity of the Information forming the basis
of the decision. See Bz, 438 U1.S. at
512-13, 98 S.Ct. at 2913-14. Safeguards
inherent in both forums Joster these
qualities,

In a formal administeative hearing,
which s held independent of agency
{IRS) control, the determination is
made after hearing testimony and re-
viewing exhibits, which constitute the
exclusive record of the proceeding.
‘This is an & adversarfal procedure and
ailows cross-evamination of witnesses,
a challenge fo the government's theo-
ries, and the sobering requirervent of
tiring these theories in a public forum,
said the Bothke decision at page 1411,
The decision-maker must explain
Lig/her decision with fnding and con-
clusions.

The Bothke court said that the
sbove two qualitics were “conspicu-
ously absent® from agent Terry's activ-
fhies, stating:

The role she played, if enalogized to
a traditional irial, was an amalgam of
the roles of prosecutor, judge, jury, and
marshal executing the JUDGMENT as
well, ax her duties included agency in-
vestigation and enforcement, judg-
ﬁ:‘:i‘a-' ,ﬁ:?n,fom, assessment of infor-

on, execution of the tevy. (Em-~
phasis added.) o thelery.

Appargnﬂy, the Court was not
Pleased with the quality and quantity

Membership Newsletter of the Save-A-Patriot Fellowship

of evidence agent Terry used as the
basis for her actions, saying:
~the intra-agency e forwarded (o
her as a basis for her decision bears
iittle resemblance 1o the complele and
reliable record created and tested by the
adversarial process in g trigl or formal
agency hearing,
WHAT THIS ALL MEANS
TO US TODAY

The Bothke decision delivered a
severe drubbing to the IRS, blowing
away their claim of "absolute” or
*qualified” immunity for their person-
nel who are "just doing their job." The
agent is fully protected from suit if
he/she follows proper procedure and
after being put on notice that the "tax-
payes” belisvos there to be.a problem
¢r crror in the IRS's allegations of

- momey amount due, correctly intes-

prets such notice as a
abatement and follows proper proce-
dure '

It seems to me that if yon have

determined that under the Constitu-
tion and the laws of the United States,
that you are not liable for the income
tax, and did not filc a Form 1040 and
the IRS sends you a notice, such as &
90-day letter, . you wonld. be. within
your rights to send a strongly worded
protest such as Bothke did. Thiak
about this: If you did not file a Form
1040, which is the complete basis for
a lawful asscssment, how can the RS
then make a clerical decision that you
are required to file this form, then file
a Substitute For Retumn (SFR) for
yon, computing the tax owed as "zero”
{0),thencreate g _—
a mathemati-
¢al error and
add peaaitics
and ‘intercst?
Does this not
sound like a by
reasonable |
basis to ask for
an abatement
under section |
62137

Certainly
you want all
yOur response
letters timely
filed, Espe-
cially the 90
day letter re-
sponse; this
must be datcd

e ITEAT

bofore the 60th day! If the IRS then
proceeds, after you have given them
notice, they will not be able to shicld
the offending apent(s). The IRS usu-
ally contends that the agent(s) has
acted within the scope of their office,
and thatany suit you maybring against
the individual agent(s) is actually
against the United States. Asking the
judge to dismiss your suit, becanse the
U.S, did not waive "sovereign immu-
nity", is the ploy the IRS uses almost
every time, So it is imperative that you
set your case in concrete, by proceed-
ing properly and timely, having evi-
dence in hand, not giving them an inch
of “wiggle room" hefore you start e
lawsuit. Why waste your time, energy,
and money and possibly create bad
caselaw, byhaving your suit dismissed
bBecause you haven't donc your home-
work? We know enough now to prop-
erly proceed against the underhanded
tactics of the IRS, that it is "shame on
you® ifyou don’t properly respond and
prepare. 'We are clearly seeing the
Light at the end of the tunnel, and it
shines like Liberty. .

SUMMARY

All responses to an IRS Notice of
Deficiency, whenyou've not filed atax
returt, should be responded to ques-
tioniug the validity of the Deficicncy.
Refer o, and include a complete copy
of the Bothke decicion, this will put
them on notice of the improper
procedures, Consult SAP
Hcadquarters for suggested
"VEHICLES..." responses.

Copvrichted at Common Law by Save-A-Patriot Fellowship
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. VEHICLES TO CONVEY
PATRIOTS TO YORKTOWN

[EDTTOR'S NOTE: The numbers and time, please have all of the informa- Info necded to personalize: your
?ﬂbgs!;mnuindmmﬂ froun thoso of previ- tion needed readily at hand, full name, street address, Social Secu-
Whenacbcag by phon e, s e PERSONALIZED oy N (e o e ror,

. 1 ing Form 8S-5 or not); name of both

10 the date of the issue you are refersngto, the HI mg : 5
VE.HI'_?{.E:.‘.?.di number ind name, and u“:;si.ﬂsc- “ U S, Senators, name of Congressman
B e g st oot #1, "AFFIDAVIT OF from your district. " ..
notice.] . REVOCATION AND -0 2. TAXPAYE

ﬁpffn“dtﬁﬁ hﬁﬂ:ﬁfﬁ tgf; RESCISSION." +re DELINQUENCY
Fcﬂcrﬁsllip'to testrict the availability IM?ORTANT: this "VEHI- INVESTIGATION (IDI)
of our exclusive VEHICLES... tothe ~ CLE-" must precede all of the fol- LETTER RESPONSE.
Membership only, Also, effective ~ 10W"E W?“C;th;fh“‘h are used Thisletter isused o respond tothe
MVEI-II“ l.,mlmf-): o provide ou SAP recommends the use of this IRS's TDX form letter(s) (typlcally

in personalized {onm
only. We will no longer offer
non-personalized versions due to the
low demand, and to ensure that you
are using the proper response for the
need at hand, ’

We have also divided the VEHI-
CLES... into two sections: PERSON-
ALIZED and INFORMATIONAL.
as an aid in understanding their use.

To repeat: you must be an SAP
Feltowship member to receive either
the PERSONALIZED VEHICLE,
%?.E‘..n INFORMATIONAL VEHI-

THE PURPOSE OF SAP'S EX-
CLUSIVE VEHICLES...; To accel
erate the determined march to
achieve individual liberty, we have de-
veloped the following documents for
our Fellowship members’ use. The
PERSONALIZED VEHICLES...
arc merge-printed using our com-
puter and letter-quality printer to
type out a professional quality letter
ready for your signature.

You may order these "VEHI-
CLES.." by cither: 1. write to SAP
Headquarters, referencing the VEHI-
CLE... by number(s) and name and
supply the information needed for
each (also your telephone number if
we have guestions), enclose the
proper cost of the VEHICLE(s)... in
cash or totally blank Postal Moncy
Orders gt 2. telephone SAP Head-
quarters M-F, 9 a.m. to 5 p.m, Eastern

(6-page) legal instrument for évery
U, citizen and resident alien who
has discovered the fact that there was
HNQ legal requirement to file that
first, and any subsequent, income tax
return and wants to revoke that and
all other Internal Revenue Service
documents ever filed (W-4, etc.),and
rescind their signature(s) therefrom.
The affidavit is an allegation of "con-
structive fraud” that confronts the
presumption of liability, head-on.
According to Title 5, United States
Code (USC) section 556{d}, when ju-
risdiction is challcnged the burden of
proof reverts to the government
agency, in this case, the IRS.

Two versions of the AFFIDA-
VIT... are available: 1. including a
parageaph with the proper wording
to revoke the originat Form 8S- §
application for the Taxpayer Identifi-
cation Number/Social Security Num-
ber by rescinding your signature
therefrom {(see Reasonable Action,
Movember/Decamber 1989, page 10
for an article on the: Iegal cequire-
ment to obtain this number); 2, with-
out the before-mentioned para.
graph, Note: the retention of the
TIN/SSN caunses jurisdiptional com-
plications with both State and Fed-
cral taxing codcs, Le. Form W4 en.
tanglement for Patriots working for a
wage. (If you bave questions, call)

Cost: 20 FRNs, same price for ¢i-
ther version.

Letter 18625C), inquiring about the
alleged non-filing of a tax return (typ-
jcally Form 1040). We suggest that
you respond as soon as possible to
this, not wait till the last minute to
respond. The TRS response time re-
quircraent is 10 days. I you miss this
response time it is not-fatal, it just
moves the TDI into the next proce:
dural phase and makes it that much
more difficult to overcome. K you do
not respond, then it is presumed that
you have a filing requircment and that
you are delinquent, (This VEHI-
CLE... will help to lay the proper
foundation for a criminal defense, if
such becomes necessary.)—... .
Cost: 8 FRNs personalized.
Information pesded to personal-
ize: your name, address, IRS Servico
Center-(fook on your IRS inquiry let-
ter), date of TDI letter, the year(s)
mentioned on the TDI Jatter, name
and title of IRS person who signed the
letter, name of IRS "person to con-
tact" if any. ) .
#3, FREEDOM OF -
INFORMATION ACT
(FOIA) and PRIVACY ACT
REQUEST LETTERS.
[SPECIAL NOTE: If you do not
have the time, ability, and/or knowl-
edge of procedure to properly keep
track of your requests, SAP Head-
guarters will, for a fee of 25 FRNs per
Ses VEHICLES Pape 20,

Copyrighted at Common Law by Save-A-Patriot Pellowship
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VEHICLES from Fage 19, turnwas not filed); your IRS Regional
Iettr, rite the nocessary FOLA/Pri.  Service Conter and District Office (f #6. mgpgoqu?rgo FORM
vacy Actrequestlettersyouneedand  during any Ofthgf‘l%“@ iavolved you - R.
keep track of the response times,  moved, give old IRS offices), Many Patriots who are in business,
*power-of-attomey” must be signed .26 CFR or deal with brokerage houscs, cic.,
over to accomplish this, Pledse call lf:l!fi *Clat SFUI;I(;}N have run into the problem-(due to
(don’t write) SAP Headquarters for «441-5 "L 1Iming 10 be a deceptive IRS instructions).of having
more information, person not subject to that institution demanding a Social
These information and document withholding." Sccurity Number b: given to them. If
vest letters we have developed are to3 s . not provided, they threaten to
constantly being updated to e ad. o oot ot e backupwithhold"209% fromhe busi
vantage of the discovery of new (pre- resident alien) which is to be used in ness-transaction payment and turn it

viously unknown)} JRS documents
you need for evidence. We. are now

king requests for documents that
prove the IRS is misapplying the tax
laws. All Patriots should use the
FOTA to obtain their "Individual
Master File® (IMF) every six months
10 keep tabs on IRS activity concern-
ing them, (and possibly nip their ac-
tion in the bud.) We recommend that
you request only that/those docu-
ment(s) pertaining to that particular
part of the frandulent assessment
procedure that you are involved with.
This tactic makes it casier for you to
keep track of your requests and helps
to show the needed investigative pat-
tern in any subsequent frand action
against the TRS: This also counters
the IRS's new tactic of assessment of
large fees for "searches for docu-
ments;" They know that this monetary
obstacle bars many Patriots from
gathering the much-nceded evi-
dedce, ~ Co .

We snggest that unless you are cx-
pert at FOIA request submissions,
you use onr ‘téquests. Our vantage
point as your information clearing
house keeps us up-to-the-minute in
IRS shilts in procedure and tactics.
We can save you valuable time and
moncy. L

At present our requests deal
mainly with civil assessment proce-
dures. We are now in the process of
developing requests targeted at the
formsused by the Criminal Investiga-
tion Division {CID), this should be a
tremendous help in stopping IRS's
misuse of their criminal prosecution
procedures; - e e

Cost: 8 FRNs per request [etter.
. Information needed to personal-
ize: your name and address; Social
* Secwrity Number, (and date that the
&5 No. application was revoked, i.e.
date affidavit [Vehicle #1] was exe-
cuted); the years in question, {from
the first year that an incoms tax re-

place of a Form W-4 Employees
Withholding Allowance Certificate.
This statement, drafted according to
the sbove-noted federal vagulation, is
given to an employee’s withholding
agent (chief of payroll, ete.) This VE-
HICLE.... comes with instructions,
copyof IRS Publication 515 page 2,
copyof 26 CFR scction 1.1441-5, sam-
pletletter of transmiital” the company
should retype on their stationary or
corporate letterhead. =~ :

Cost: 8 FRNs personalized.

Information needed to personal-
ize: your name, strect address, birth
date, place of birth (hospifal, home,
etc,, strect & city), employer’s name
& address. ‘

#5. RESPONSE TO
EMPLOYER’S DEMAND
FORFORM W4,

This VEHICLE... is ONLY used if
or when a "stztement of citizen
ship/residency® (VEHICLE... #4) is
refosed by your curent employer as
a replacement for any Porio W-4 you
may have previously signed and given
tohim, OR ifyou have previously filed
a Form W-4 "EXEMPT", that you
have let expire, and given your eme
ployer a "statement..” to replace it,
but whose employer then demands
that a Form W-4 be subimitted to
him/her. This VEHICLE. . is a letter
detsiling the law and the facts involv-
ing the filing of TRS forms, and ad-
vises the employer to forward it on to
the company’s attorney.

Cost: 8 FRNs i

Information needed to personal-
ize: your name, address, your county,
name of company, address of com-
pany, name and title of the hcad
(president, chairman, etc.) of com-
paxy only.

over to the IRS, This VEHICLE.., &
letter, has had some success in
thwasting this IRS tactic, :
Cost: 8 FRNs personalized.
Information needed to personal-
Eze; your name, address, county, name
of the company, address, name and
title of the head of the company anly.

#7. RESPONSETO A
90-DAY LETTER / NOTICE
QOF DEFICIENCY.

H you récéive one of these letters,
you MUST respond to it within sixty
(60) days of the date on that ketter; the
o0 days” only applies if you arc going
to petition the Tax Court (which is not
appropriate in responding to this let-
ter -- See RA editorial, Yoly/Aug *89,
beginning page 20, and John
Kotmair's and John Knox's RA arti-
cles in the March/April 1990 issue for
background information.) If you re-
ceive one of these IRS demands for
the {usually) exorbitant amount listed
at the bottom line, and have not fled
a Form 1040 for the year(s) listed, you
are holding a fraudulent document in
your hands, This VEHICLE... lays
the legal groundwork for a fraud ac-
tion against IRS agents, ete. Included
in this VEHICLE... arg instructions,
response letters, .copy of relevant
court case.

Cost: 15 FRNs personalized,

The iformation needed to per-
sonalize must be called into SAP
Headquarters.

#8. RESPONSETO A
30-DAY LETTER/
PROPOSED ADJUSTMENT.

The RS has several different "30-
day Jet'2rs", sent out for similar rea-
gon: presenting 2 “proposed adjust-
ment® to "your account” and giving
you the options of paying up or dis-
agreeing with the figures. The usual
IRS cover letter is "Letter 2321-5C

Copyrighted et Common Law by Save-A

atriot Fellowship
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and the attached estimates of alleged
tax owed and interest and penalty
computations appear to be computer-
printed. Because of the differencesin
the various IRS letters, we have pre-
pared appropriate responses. It is
best to call SAP Headquarters and
have the IRS letter in front of you, to
determine which response to send.
This VEHICLE... is only appropriate
if you have_not filed Form 1040 re-
turns for the year(s) listed on the IRS
docu ments. This VEHICLE...ques-
tions the correctness of the assess
ment, puts the agent(s) an notice of
this fact, and asks what avthority the
*proposed adjustment” was prepared
vnder, Included arc instructions, let-
ter(s) to the IRS agent(s) and copy of
relevant court case.

Cost 15 FRNs personalized.

The information needed to per-
sonalize must be called into S4P
Headquarters.

#9. 668-W (AND OTHERS)
NOTICE OF LEVY
RESPONSE.

This is a new VEHICLE... {intro-
duced in RA Jan/Feb. 1990) that re-
places the former #9. "Notice of Levy
Response.” After the publication of
the RA Sept/Oct "89 page 10 story
"SAP INFOSTOPS LEVY! IRS RE-

TURNS MONEY!!". we had many .

requests for assistance in preparing
similar responses. We began work on
a specific VEHICLE... for this and
happily, even more information has
nowbeen discovered to make this one
powerful response. (Sce Jobn
Sasscer's article RA Jan/Feb '90, page
4, detailing levy and seizure auibor-
ity.) Incloded are: complete instruc-
tions, 1 ea. letter to the IRS employee
isswing the document, 1 ea. FOYA re-
quest for documeats supporting au-
thority to issue the document, 1 ea.
copy of relevant court case, sample
"levy letters” for use as a guide in writ-
ing your own letters to those who
might cooper ate with IRS actions.

Cost: 25 FRONs, personalized.

Information needed to personal-
ize: your name, address, SSN (and the
date you revoked it), your phone
" oumber if we have questions, the spe-
gific name of the Form 668 you re-
ceived, namc of issuing IRS cm-
playee, IRS address, IRS District, the
year(s) listed on the 668,

#10. IRS NOTICE OF
LIEN RESPONSE.

This VEHICLE... is also now pos-
sible because of newly discovered in-
formation about IRS authority and
procedure. The IRS typically uses a
"lien" recorded im a county court-
house, as a basis for the seizure and
sale of real property. (See John
Sasscer’s article RA Jan/Feb 90, page
4, about seizure and levy authorty,)

Inchided are: complete instruc-
tions, 1 ea. letter to the IRS gmployee
issuing the docnment, 1 ea. FOLA te-
quest for documents supporting au-
thority to issue the document, 1 ea.
copy of relevant coutt case, sample
*levy letters” for use as a guide in

iting your own to those who might
cooperate with IRS actions. .

Cost: 25 FRNs, personalized.

Information needed to persotial-
ize: your name, address, SSN (and the
date you revoked it), your phone
number if we have questions, the spe.
cific mame of the lzn form you re-
ceived, name of issving IRS em-
ployee, the issuing IRS address, IRS
District, the year(s) listed on the lien,
serial numbet(s) of lien{s) listed.

#11, IRS COLLECTION
SUMMONS RESPONSE.

New information concerning the
IRS’s procedures and authority to
issue any type of "summons” to some-
one makes this VEHICLE... another
powerful tool. The IRS typically sets
a place, date and time for 2 meefing,
directing the targeted citizen to bring
along "books, papers, and records.”
This VEHICLE... response directly
challenges the anthority of the IRS to
issue this "summons.” (We suggest
vou obtain the "JAKE SNAKE' In-
formational VEHICLE... also, for
sugpestions of future strategies and
tactics.)

Included are: complete. instruc-
tions, 1 ea. letter to the IRS employee
issuing the doqumcnt, 1ea FOLA re-
quest for documents supporting au-
thority to issue the dociment.

Cost: 15 FRNs, persopalized pnly.
Information needed to personalize:
your name, address, SSN (and the
date you revoked it), your phone
number if we have questions, the spg-
gificname of the "summons” form you
received, name of issuing IRS em-

ployee, the issuing IRS address, IRS
District.

INFORMATIONAL
VEHICLES..

#4a. STATE FOIA
REQUEST LETTER
SAMPLES.

This is 2 collection of most of 2
year's worth (1989) of Maryland Pob-
lic Information Act requests submit-
ted to state agencies by David Baker,
Theso requests may be of use to you
in drafting your own letters and re-
sponding to the bureaucrats, Use this
VEHICLE... in conjunction with the
articles-Tavid has written (RA
Sept/Qct 789, Jan/Feb *90), We hope
these samiples of requests are as help-
ful to you as they were fruitful to us, in
paining documents needed to expose
the wrongful application of the tax
laws by your state burcaucrats. Cost:
25 FRNs,

#B. TAX COURT
WITHDRAWAL
INSTRUCTIONS.

We have had requests for the pro-
cedure on how to withdraw from the
U.S. Tax Court, from those who have
petitioned that court, out of igno-
rance, before they executed an AFFL-
DAVIT OF REVOCATION AND
RESCISSION. (Thers is ng official
procedure.) The instructions are
based on the fact that you petitioned
the court in_error, that you are not
"axpayer” who has standing ta peti-
tion that court. (See RA editorial,
July/Aug '89, beginning page 20, for a
fuli explanation of this,) You will have
ta follow the instructions provided
and prepare your own documents for
submission. Included in this VEHI-
CLE...are complete in structions and
sample letters (Exhibits).

Cost: 15 FRNs,

#C. JAKE SNAKE
LETTERS PROGRAM FOR
IRS CRIMINAL
INVESTIGATION
TARGETS.

These sample lettecs ars for use in
your response to any RS inquiry for
information, after you have exccuted
an AFFIDAVIT OF REVOCA-

TION AND RESCISSION. (Note:
See VEHICLES Page 23.

£ . - - £ —
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VEHICLES from Page 21

see VEHICLE... #2 for TDI r¢-
sponse.) These are SAMPLE LET-
TERS ONLY! Do not use them word
for_word! Use them as a guide for
tactics and strategies in creating ma-
fetial facts that can be used by a sharp
Patriot defense attorney to tell the
whole story to the average unin-
formed jury, (Material facts cannot be
kept from ajury.) When this program
has been properly utilized, the IRS
loses its appetite to prosecute, (Note:
do not engage any TRS Special Agent
in comversation of any type! Do not
answer verbal questions! If they have
anything to ask you, tell them fo put it

#D. COMMON LAW

TRUST SERVICE

Fatriots who want to make sure
that their legacy goes to their heirs,
can do 5o before death by the use of a

~ trust. There are many kinds of trasts,

We believe the one most beneficial to

" The SPOTLIG]

Amarica't favoritz weekly newspaper out of Woadsglon
o American Freedom Council, PO Box 15564, Washington, D€ 20000

Yest 1want to subteribe (0 The SPOTLIGHT! Siga inc wp for oae year

foe 32 FRHs.

Caeds

1 Faymest encloced. -
(] Fease charge my purchase to C:]Muluﬂnd E:[V'sg
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THE BARKSDALE REPLY! This is impﬂx‘%, yo;:;;@m—
[».4 Fe-
(dated May 22, 1990) unmmgawpyof Netice ond demand..
- We agree that Section 6303(a) re-
VEEKCLES continned.

Patriots s the Irrevocable Common

Law Trust, If you are interested and

have some knowledge of trusts, send

for the "Trust Questionnaire”, If you

have no knowledpe of trasts, cail

fj.A.P. Headgquarters for free consulta-
01,

#E. PARALEGAL
SERVICES

Limited paralegal services are now
available through the Fellowship, If
you have some legal savvy antl want to
manage a civil action yourself, a paia-
legal can provide valnable expertise
in preparing the necessary doc- %,
uments, Please call for details. %

------------------------------------------------------ .

o -
.

quires the forwarding of such a nofice
within 60 days of making an assess+
ment; however, the regulation doesnot.- -

require that the IRS maintain a printed =

copy of such notice on file. These no- -

tices are now computer generated-and®

our record that such a notice has been:
issued is an IMF computer entry. :
Therefore, we have no copies of this
documentto provide you. I arn enclos-
ing a transeript of your account show-
ing the dates the notices were issued.

" The IRM I(15)59. 26 requirement to.
maintain Form 4084 for five years does
not apply to the originalissuance of the
notice but when the notice is wsed to
process a payment or other miscelia-
neous adjusiments. .

Signed: B.B. Barksdale.
Continned on Page 24,
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WHO S WATCHING  TiHO?

Eternal Vigilance is
the Price of Liberty!

When your friendly neighborhood Radio Shack person
asks for the last four digits of your telephone number, remem-
ber he’s just a symptom - a little cog in a very large wheel that
is poised to roll over every civil libertarian that remains in |
this the freest nation that ever was. If you give it to him with-
out so much as a wimper, perhaps you are part of the prob-
Jem. But don’t pass up a great opportunity to educate him and
the other people in line. Just be pleasant and gentle. You get
maore flies with honey.

When we stop watching government we inevitably set in
motion a mechanism that predictably results in a government |
that watches us. As fat [in every way] citizens decide in
greater numbers to neglect the responsibilities of self govern-
ment and then give birth to more and more self-interested off-
spring, 1 ask you, what do you think will happen? Will these
willfully ignorant masses “evolve” into a free people? It
would seem most modern “prophecy” requires but little tal-
ent and even less information.

As government efforts to extend surveillance increase
there will be a coordinate decline in liberty - no mystery here.

Consider the fact that 99.9% of Amerticans already pos-
sess Social Security Numbers [SSNs] that they are fully con-
vinced are required by law. Why should they balk at a little
more invasiveness, as long as there is a coordinate degree of

WATCHING

The WWII po

National Archives webs

See Secur ity Page 4| http://www.nara.gov/exha

Hopefully American citizens will sd
how they are being manipulated be

Copyright at Common Law by Save-A-Patriot Fellowship Post Office Box 91, Westrminster, MU
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Statement of Purpose
for the
Save-A-Patriot Fellowship

The S.A.P. Fellowsbip is a 1st amendment asso-
ciation dedicated to seeing that IRS and other govern-
ment personnel obey the law. Our assoclation recog-
nizes the necessity of taxatjon (raising of revenues) but
we also recognize that this necessity has provisions in
the law, and that the government, in meeting its exi-
gencics, may not extend its activities beyond the law.

The Fellowship actively promotes the study of
the law and the assertion of one's rights in accordance
with the law. It does not “protest” or “object” to any
tax, income or otherwise, and is NOT a “tax protest”
organization. However, Fellowship members believe
that many Internal Revenue Service (TRS) employees
routinely misapply and illegally enforce the provisions
of the law and that the public must find a way to hold
them within the law. To that end the Fellowship edu-
cates the public, shows in its publications what the law
actually says, and attempts to clarify the limitations of
various tax laws as was intended by Congress. The

Fellowship does not advocaie or condone unlawful -

resistance, protest, or other like actions.

However, as law abiding citizens we will not tal-
erate illegal threats, intimidation or acts of violence by
government employees who exceed their authority
under the law. The Fellowship has researched and
developed Jegal defenses to help prevent this and to
protect our Liberty and Property.

The Fellowship believes that this has become
necessary becausc (00 many governuent bureancrats
have been relying on unlawful and un-American tac-
tics such as fear and intimidation to keep the public “in
line” in order to perpetuate their own private agendas.
They have and continue to use the news media to plant
stories suggesting that resistance is useless and reprisal
is swift and financially painful. These “reminders” and
a lifetime of conditioning make it difficult for most
people to assert their rights. However, S.A.F.
Fellowship members have joined together to help
remove the risk by pledging to assist one another!

To our knowledge, there is no insurance compa-
ny willing to buck the system and insure Patriots
against criminal acts of government agencies or their
employees. Creating and operating a conventional
insurance company would have been impossible. The
bureaucrats would have insisted on our submission to
ihe dietates of the Insurance Commission. In no time at
all, we would have been expending funds fighting
legal actions just trying to survive. It would have also
been necessary to protect such funds from the scarch-
ing eyes of the IRS and other government agencies.

There was only one totally logical answer: a
FELLOWSHIF that gives the Patriot insurance-like

protection, hence to Save-A-Patriot!

How Does It Work?

Simply put, Fellowship members pledge to
reimburse other members for losses of cash or
property incurred by illegal confiscations. This is
done by spreading the reimbursement costs to all
members. For example, suppose that after a valiant
and stubborn struggle through the phases of the

legal maze, a member were to lose his vehicle to an,

illegal seizure. Let’s value the vehicle at 9,000
Federal Reserve Motes (commonly called “dol-
fars™). If there are 10,000 members participating in
the Feliowsbip, S.AP. would verify the loss and
apportion the liability at a raie of .90 cents per
member. PRESTO! Mr. or Ms. Member Patriot suf-
fers NO loss and his friends’ fear of possible IRS
reteliation is gone! Reallife examples such as this
have convinced “closet” Patriots to join the S.AR
Fellowship in  droves! Welcome to the

Constitutional Revivalist Movement!

The surest and safest protection of funds is 1o

i the so-c;.“ea lax Fatnﬂt scgment 0% tEe

Constitutional Revivalist Movement. Using this figure
as our goal for total Fellowship participation, we could
increase the incarceration payoff amount to 100,000
FRNs each per calendar year and it would only cost
each member 37.50 FRNs to support the 30 jailed
members! With this kind of hard-cash protection,
Americans will not only lose their fear of the IRS, but
will almost be standing in line to go to jail!!l Even IRS
agents could not resist such an offer!

In other words, remove the financial threat to the
average Ametican individual citizen, and the JR3's
house of cards will collapse! —- AND LIBERTY
WILL ABOUND!! L

Reasonable Actlon Newsletter

The RA is the Fel]owslijp’s tool of Education, It
is available only to Fellowstip members by paid sub-
scription, at 35 FRNs per yelr for six (6} issues. (See
page 23 of this issue for a shbscription coupon.) You
are holding in your hands Lne of the most highly
respected Patriot publicationk in the country. It is the

keep them in the hands of the members. The only 1 culmination of over bwenty fears of bloed, sweat and

money to be sent to S.AF. Headquarters is the
annval 70 FRNs membership participation fee.
This is tendered in FRMs (cash) or a totally tlank
Pastal Money Order (cash can be sent by certified
mail). S.A P maintains no bank account, se checks
or money orders made out to “S.A.P" can’t be
endorsed and cashed. The membership fee is used
for the administrative neers of $.A.P. — staff, rent,
phone, printing, postage, etc. After verification by
Headquariers of losses to claimant member, an
apportionment is sent out to the membership; youn
send payments DIRECTLY to the claimant (or
their beneficiary)t S.A.P. merely verifies that all
members have met their assessment obligations by
a sirple procedure.

Payment For Incarceration. There are still
cccurrences when a Patriot is eriminally tried, con-
victed and jailed. This is the most difficult financial
burden to individually shoulder. Therefore, it is the
stated policy of the Fellowship to assess for thej
beneficiary of each incarcerated Patriot 25008
FRNs per calendar year, during the period of actu
al incarceration. To the best of our knowledge)
there have never been more than 30 Patriots in jail
after conviction at any one time. At this rate, an
assuming that ail were covered S.A.P. Fellowship)
members, this protection would cost 10,000 mem-|
bers 75 FRNs for all those jailed. If there are
80,000 members participating, it would only bd
9.38 FRNs each for all 30 beneficiaries!

The figure of “80,000™ is in line with a 1984

federal estimate of the number of participants with-

1 tears of thousands of named hnd unnamed Americans.
The articles appearing on these pages represent the
‘taseunf-the-art in legal undprstanding of the United
iatcs system of income taxajion. You will not find any
undless “far-out” theoriesy You will find thoughtful,
prdyocative atticles, discus;l‘l ns and opinions that are
grodgded in fact and logic. The editors strive to ensure
the abeuracy of all the presenfed writings, insisting that
the authors give attributions so the reader may verify
the aci ‘iacy himself. Asa hatter of principle, we rec-
ommend that as cach articl® is read, a copy of the
Internal Bevenue Code be chse at hand, Education is
the key to\hrowing off the dmaginary} chains of IRS
hondage! Rrmember—an ighorant public is the IRS’s
best friend.. Yan educated clizen is the TRS's worst

ightmare!!!
nig] \ :
\ i
)

SUPERCEDED by
the VICTORY EXPRESS
See Issue #229

ATTENTION!!! SPECIAL NOTE TO READERS
The information presented in the various authored tax-related articles and editorials is based on what the writers believe to be true. The editors
of this publication strive to ensure that all information appearing on these pages is based on fact and represents the state-of-the-art in under-
standing the income tax laws as administored and enforced by the Internal Revenue Service. However, we sirongly advise that the reader per-
sonaily verify the accuracy of the information himself. A general disclaimer is now presented: The authors, editors and publisher of this newslet-
ter make no guarantees, not will be responsible, about the uses for which anyone may use this material.

NOTICE

The Save-A-Patriot Fellowship and the staff of the Reasonable Action Newsletter strongly believe that everyone must file whatever returns the
law requires them to file, and pay any tax due for any liability as shown thereon in a timely and conscientious fashion. We do not condone the
willful rion-filing of required returns nor evasion of such taxes. No article published in any edition of the RA should be construed to encourage
the “protest” of any such tax or filing requirements, or as an endorsement to rebel against any government agency having lawful approvai for,
and lawful authority to request information, or to carry out the provisions of any of the laws of these United States. We disserminate factual infor-
mation about federal and state law as well as the Constimation of the United States. We also encourage the study of those laws, and the assertion

of one’s rights in accordance with the law.
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From SECURITY Page 1

“gecurity” offered? Such is the mind set
of humans being taught to behave as
cattie.

Yes, there have been other regimes
that offered security. We are slow learn-
ers, Government security has been an
eternal delusion that swallows up
nnwary populations with great regulari-
ty. History teaches us that we had better
watch government very carefully. When
“they” start watching us more and more,

the end is geting closer and closer. The

“customer™ is about to become the prey,
Perhaps we should remove that
quotation from the statue at the entrance

of our National Archives [“the Price of

Liberty is Hternal Vigilance”] and
replace it with a variation: “The Price of
Security is Eternal Surveillance.” I did a
mock-up poster of that revision with the
- face of Nicolai Vladimir Lenin - a guy
that makes most pictural conceptions of
Satan look tame. Of course we have to
explain who “the really evil looking
guy” is to most folks. No surprise, we
understand Al Gore couldn’t recognize
busts of the most famous Founding
Fathers.

At any rate, visiting the Mational
Archives and reading that now “confus-
ing” maxim might be something public
school-educated children should not be
exposed to in the future. Why disturb
their NEA-induced sleep?

Two crucial things we offer the
sleeping public: wake-up calls and hard
copy documentation of real sitnations of
fact and law. In other words, the way 0
take everything back to the safe state
where we watch the government and
they are properly “conditicned” to
assert no unlawful authority to survey
the lawful activities of law abiding citi-
zens who are their masters and sover-
eigns under the Constitution.

We do not recognize “emergency”
measures whether “necessary” for real
or contrived emergencies either internal
or external as the excuse for systemati-
cally imposing more and more
encroachments vpon our fundamental
liberties. This is an old trick that had
been tried a thousand times before this

country was founded upon higher and
nobler standards.

Consider the words of James
Madison in the Federal Convention:
The same causes which have rendered
the Old world the theatre of incessant
wars, and have banished liberty from
the face of it, would soon produce the
same effects here... In time of actual
war, greaf discretionary powers are
constantly given to the Executive mag-
istrate. Constant apprehension of war
has the same fendency to render the
head too large for the body. A standing
military force, with an overgrown
Executive, will not long be safe com-
panions to liberty. The means of
defenice apainst foreign danger have
been always the instruments of tyranny
at home. Among the Romans it was a
standing maxim, to excite a war when-
ever a revoll was apprehended.
Throughout all Europe, the armies
kept up under the pretext of defending,
have enslaved, the people. It is, per-
haps, gquestionable, whether the best
concerted system of absolute power in
Europe, could maintain itself, in a sit-
uation where no alarms of external
danger could tame the people fo the
domestic yoke... From Madison's Journal of
the Federal Convention.

Does that give you a new respect
for the recent movie: “Wag the Dog”?’ It
wonld seem many dogs have beecn
wagged since the bankers started own-
ing our presidents. Enough is enough!
We understand the deal now and don’t
plan on being dragged into the New
World Order without a lot of kicking
and screaming - or even with a lot of
kicking and screaming.

It was just yesterday, wasn'{ it, that
we witnessed the former Hast Germans
dismantling the hated headquarters and
scattering the remains of files kept up
for the purpose of controlling every
aspect of East German life during that
communist regime? Of course there are
two possible reasons the Wall could be
torn down. One of them is that the
Soviet Union was having a reorganiza-
tion in bankruptcy of sorts and its man-
agement style would conform more
closely to ours; at least closely enough
for a kind of "merger.”

“State Police” is only the reverse of
“Police State.” More and more reports
are coming in about asset forfeitures
and intrusive violations by various
policing agencies who get to keep part
of the booty. Cops on “straight commis-
sion” will not comport with liberty and
due process of law. For more informa-
tion regarding unlawful seizures visit
http:/fwww.fear.org on the Internet.
There you will find accounts of the
unlawful seizure du jour.

How can you tell the modern
D.ARE. programs from Hitler’s
Youth? Maybe they just have better
graphics? They do teach kids to “rat
out” their parents. Although we do not
advocate law breaking of any kind, we
cannot recognize the parental rights of
the Super State anymore than the
Germans should have. The kids in the
D.AR.E. program need to speak with
Germans who were adopted by their
State. It's always “for the children.”™ Just
listen to Bill and Hillary.

NO SILVER BULLETS - ONLY
LAWFUL TEDIOUS SOLUTIONS

We have continually stressed that
the JUDICIARY is the most vile branch
of government at the moment. These are
followed closely behind by the legisla-
tors who are apparently lining their
pockets with the fair share of legislative
plunder. How convenient that most get
away with voting themselves raises and
increased benefits from government
coffers all of which must be peanuts
compared to their “exira-curricular”
fund-raising efforts.

WHERE IS THE PRESSURE FOR
REAL CHANGE TO BEGIN?

EDUCATION is first, followed by
pressure on the legislators to rein in the
judges. Next, we must pressure legisla-
tors to do less legislating and roll back
legal encroachments on liberty that are
their doing. It is perverse to believe that
the quantity of new laws is an indicator
of Jegislators having done a good job.

The executive branches cannot

See SECURITY Page 18
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MY “STATE” SAYS THAT I MUST PROVIDE AN SSN
IN ORDER TO GET A DRIVER’S LICENSE?

- Joseph Pullifrone, National Workers Rights Committee 9-15-98

In light of the many concerns about
the Social Security number - driver’s
license myth, the concept of jurisdiction
seems to rear its head every time. Ina
previous Reasonable Action we were
enlightened by the Congressional
Research Service’s admission that “The
term ‘State’ in 26 U.S. Code 3121(e)
specifically includes only the
named U.S. territories and
possessions of the District of
Columbia, Puerto Rico, the
Virgin Islands, Guam and
America Samoa.” (Emphasis
added} Of course this flies in
the face of the many asser-
tons that “State” already
includes the several states of the Union
in addition to the four named island pos-
sessions. I am sure our friend Vincent
Sanudo down at the Social Security
Administration is still in denial.

The Social Security Act is Codified
in Title 42 U.5.C, Public Health and
Welfare. Found within the Act are the
various definitions used to define the
legal terms surrounding “employment”
as it relates to the Social Security
Program. Since the IRS collects the
Social Security tax, those same defini-
tions are used within Title 26 U.S.C.,
Internal Revenue to define what is
employment. Such is the case with
terms like “wages”, “employment”,
“employee”, “State” and “United
States”. The definitions of those terms
are profoundly important because they
estahlish the appropriate jurisdiction
when used within a statute in the Code.
Lets take a look -at 42 US.C. §
405(c)(2)(C) (i) which most states of the
Union use as their authority to require
the submission of a Social Security
number in order to issue a driver's
license.

42 USC § 405. Lvidence and pro-
cedure for esitablishment of benefits.

(i} It is the policy of the United

States that any State (or political subdi-
vision thereof) may, in the administration
of any tax, general public assistance, dri-
ver's license, or motor vehicle registra-
tion law within its jurisdiction, utilize the
social security account numbers issued
by the Commissioner of Social Security
for the purpose of establishing the identi-

The term “State” includes the District
of Columbis, the Commmonwenlth of
Poerto Rico, the Virgin Islands, Guarm,

and Ameriean Samoa.

fication of individoals affected by such
law, and may require any individual who
is or appears to be so affected to furnish
to such State (or political subdivision
thereof) or any agency thereof having
administrative responsibility for the law
involved, the social security account
number (or numbers, if he has more than
one such number) issued to him by the
Commissioner of Social Security.
(Emphasis added)

It i3 very important to note that with-
in this section of Title 42 there are two
legal definitions that must be defined so
that the intent of Congress can be
exposed, These two legal terms are
“United States” and “State” and are
defined in 42 U.S.C. §410.

42 USC §410, Definitions relating
to employment
For the purposes of this title

(h) State. The term “State” includes
the District of Columbia, the
Commonwealth of Puerto Rico, the
Virgin Islands, Guam, and American
Samoa,

(i) United States. The term “United

States” when used in a geographical
sense means the States, the District of
Columbia, the Commonwealth of Puerto

Rico, the Virgin Islands, Guam, and
American

INCLUDE, v.t.
1. To confine within; fo hold; to .
contain;

Congider the following:

a. All legal terms must be defined.

b. It is the definition given by Con-
gress that defines the term.

¢. The definition given by Congress
contains nothing other than that
which is specifically written,

Within the definition of the “United
States” you will notice a familiar gram-
matical construction known as an appo-
sition or an appositive sentence. Noah
Webster defines apposition as:

APPOSITION, n.

2. In Grammay, the placing of two
nouns, in the same case, without a con-
necting word between them; as, 1
admire Cicero, the orator. In this case,
the second noun explains or character-
izes the first.

C opyr:gkt at Common Law by Save-A-Patriot Fellowship
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Quite simply, the nouns District of
Columbia, Commonwealth of Puerto
Rico, Virgin Islands, Guam, and Amer-
ican Samoa all act as adjectives that
“explain” or “characterize” the noun
“States.” The sentence defining the
“United States” could also be written as:
[The term “United States” when used in
a geographical sense means the States:
the District of Columbia, the Commeon-
wealth of Puerto Rico, the Virgin
Islands, Guam, and American Samoa)
without changing the teaning or the
intent.

ughout Title 42,
Congress will specifically “include” the
“53() states” when the intent of Congress
is to “include” the 50 states of the
Union. In fact, the term “United States™
is defined within Title 42 numerous
times to establish the jurisdiction of a
particular statute.

Title 42 U.K.C. §1301(a)}{8)}(C)
Definitions.

{C) The term “United States”
means (but only for purposes of sub-
paragraphs (A) and (B) of this para-
graph) the fifty States and the District
of Columbia.

Title 42 U.8.C. §1382¢
Definitions.

{e) For purposes of this title, the
term “United States”, when used in a
geographical sense, means the 50
States and the District of Columbia.

Title 42 U.S.C. § 291b(1)(D)(c)

() The term “United States” means
{but only for purposes of paragraphs (1)

and (2)) the fifty States and the District
of Columbia,

Title 42 U.S.C. § 428

(&) Suspension where individual is
residing outside the United States. The
benefit to which any individual is enti-
tled under this section for any month
shall not be paid if, during such month,
such individual is not a resident of the
United States. For purposes of this sub-
section, the term “United States” means
the 50 States and the District of
Coftumbia.

Are the Feds finally acknowl-
edging that no U.S. Citizen is
E@@l@iﬁ‘@@l by R&W to &Ppﬂy f@lf' Md numbers to contain an alter-
unse social security numbers?

Title 42 U.5.C. §621

{d) “United States” defined. For
purposes of this section, the term
“United States” means the fifty States
and the Disirict of Columbia.

Title 42 U.8.C. §1772

(3) For the purposes of this section
“United States” means the fifty States,
Guam, the Commonwealth of PFuerto
Rico, the Virgin Islands, American
Samoa, the Commonwealth of the
Northern Mariana Islands [emphasis
added in previous legal citations].

In the case of Title 42 §
405(cH2}C)(M) the jurisdiction is the
District of Columbia and the island pos-
sessions of the United States govern-
ment. No matter how hard the IRS or
the S8A would like to squeeze in the 50
states of the Union, as a matter of law
(what clse matters?) only the District of
Columbia and the island possessions of
the U.S. government fall within the
jurisdiction of Social Security and any
requirement to supply a number.

Recently we received a copy of a
proposed  regulation from  the

Department of Transportation regarding
State-issued driver’s licenses. Oddly
enough, this proposed regulation has
provisions for those U.S. Citizens who
choose not to indenture their children
and grandchildren by applying to have
them numbered.

Title 23 Code of Federal
Regulations Part 1331, Section 1331.6
states in pertinent part:

Social security number.

(d) States shall require each appli-
cant who claims not to hold a social
security number to sign a certifying
statement to that effect.

(e) States may require
licenses and documents
issued to individuals who do
not possess social security

native numeric identifier that
can be read visually or by
electronic means.

WHAT LIES AHEAD?

Could this proposed regulation put
an end to the abusive nature of some
States of the Union who still demand
SSNs from U.S. Citizens? Are the Feds
finally acknowledging that no U.S,
Citizen is required by law to apply for
and use social security numbers? We
shall leave the answers to our readers,
We do know that this issue has become
exceedingly popular throughout the
patriot community and has caused quite
a disturbance within the various motor
vehicle agencies. It should be noted that
while we stand against the untawful use
of social security numbers, other more
intrusive identifiers are being consid-
ered by various states. In fact, the
Motor Vehicle Administration in
Maryland is seeking to implement fin-
gerprints and facial recognition in its
next driver’s licensing system which
will be implemented on January 1,
2001. How long will we stand
silent? How many more
“QOrwellian” tactics will be
implemented before we
decide that action must be
taken? FEducation and vigi-
lance will remedy the igno-
rant minds.
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Abatements of Income Tax

by Dick Greb - Head Caseworker at the Save-A-Patriot Fellowship

SAP cites two different sections of
the Internal Revenue Code for justifica-
tion for its position on requesting abate-
ments — Section 6213(b)}(2)(A) and
Section 6404(a)(3). I will examine each
of these sections to ry to determine its
uses and its applicability to the circum-
stances of both taxpayers (persons made
liable for any tax) and non-taxpayers
(persons not made liable by stamte for
any tax).

Part I - 26 USC Section 6213
Section 6213(b} states: “If the tax-
payer is notified that, on account
of a mathematical or clerical error

appearing on the returm .."”
[Emphasis added]

It can be seen right away that this
section deals specifically with “taxpay-
ers” (persons who are subject fo, or
liable for, a tax). Not only that, but
such taxpayer must have made a mathe-
matical or clerical error on their return
which resulted in less tax being shown
than was due. Therefore, the conditions
precedent to this subsection result in its
very limited application.

There are a number of facts that can
be determined at this point. The first of
these is that a return must have been
filed in order for an error to be found.
Next is the fact that the return must have
been filed by a person who was liable (a
taxpayer) since Section 6001 limits the
requirement for making returns to pex-
sons liable. Tt is noted here that
although an argument might be made
that a SFR [substitute for return] filed
by the IRS conld be considered to con-
tain mathematical and clerical errors,
paragraph (b) limits the application to
taxpayers receiving notice of such
errors (typically Notice CP-11). Since
no such notice is given to the taxpayer
in Substitute for Return sitnations, we

will disregard such sitnations for the
purposes of this discussion.

The third fact is that the TRS deter-
mined that more tax was due than the
taxpayer reported on their return, and
that they (the IRS) were able to deter-
mine the correct amount by examining
the return, discovering the error(s)
made, and correcting the calculation.

Under this fact situation, the notice
which the IRS sends the taxpayer to
inform them of this error does not enti-
tle the taxpayer to petition Tax Court for
aredetermination of the amount of extra
tax due — only a Netice of Deficiency
confers this right to petition Tax Court
— and likewise, other protections are
also by-passed. These are described in
the second half of paragraph (1) of
Section 6213(b). Due to the loss of
these protections a remedy was created
which would give the taxpayer in this
special fact sitnation the same rights as
other taxpayers who were assessed
more taxes than what they reported.

This remedy is described in sub-

paragraph (A} of  Section
6213()(2):

“(A) Request for abatement.
Notwithstanding section 6404(b}, a
taexpayer may file with the Secretary
within 60 days after motice is sent
under paragraph (1) a request for
abatement of any assessment speci-
fied in such notice, and upon receipt
of such request, the Secretary shall
abate the assessment. Any reassess-
ment of the tax with respect to
which an abatement is made under
this subparagraph shall be subject to
the deficiency procedures pre-

scribed by this subchapter.” [Emphasis
added]

Thus, this procedure allows the tax-

payer to regain those lost protections by
forcing the Secretary to use the defi-
ciency procedures, along with their
accompanying provisions for review by
the Tax Court, as previously mentioned.
The presumption in all of this is that
someone who makes an inadvertent but
identifiable error on their return would
not typically want to contest the correc-
tion, 0 a notice informing such taxpay-
er of that error would be sufficient to
collect the extra amount determined to
be due. However, if the taxpayer did
want to contest this ‘correction’, he
merely needed to réquest an abatement
within the proper time and the tax
would be abated. ]

It must be noted bere that this sub-
paragraph also creates an exception to
the gemeral restriction within Section
6404(b), which forbids taxpayers from
requesting an abatement with respect to
taxes imposed under Subtitles A or B.
We shall examine this restriction in
more detail in the next part.

Part IT - 26 USC Section 6404

Section 6404 of the IRC states:
“Section 6404. Abatements.

(a) General rule.

The Secretary is authorized to
abate the unpaid portion of the
assesspent of any tax or any liabil-
ity in respect thereof, which —

(1) is excessive in amount, or

(2) is assessed after the expira-
tion of the period of limitation prop-
erly applicable thereto, or

(3) is erroneously or illegally
assessed.

(k) No claim for abatement of
income, estate, and gift taxes.

No claim for abatement shall be
filed by a faxpayer in respect of an
assessment of any tax imposed
under Subtitle A or B.” (Emphasis added)
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The first thing to look at here is that
paragraph (a) makes no mention of ‘tax-
payers” or ‘persons liable’. In fact, the
clear language of the paragraph autho-
rizes the Secretary to abate the assess-
ment of any tax if such assessment
meets one of the conditions described in
subparagraphs (1), (2), or (3). It is typ-
ically erroncous and illegal assessments
for which SAP requests abatement.

Paragraph (b} places a restriction
on the taxpayer who is liable for
Subtitle A or B taxes, in that such tax-
payers are not permitted to file a claim
for abatement. - Then what remedy is
available for such taxpayer who has
been excessively assessed? Let’s first
try to determine the facts of such a case.
A person liable for a Subtitle A tax
would be required to file a return (sub-
ject to Section 6012), so therefore any
assessment would result from one of the
following:

1) an assessment of the amount
determined by the taxpayer on their
return;

2) an assessment of an amount
determined by the IRS on the basis of a
mathematical or clerical error made by
the taxpayer on their return;

3) an assessment of an amount
determined by the IRS on the basis of an
examination or audit of the taxpayer’s
return, o '

4) an assessment of an amount
determined by the IRS on the basis of a
“return” prepared by the IRS pursuant
to IRC Section 6020(b).

In Situation 1 above, since the
Secretary merely assesses the amount
sworn by the taxpayer to be their liabil-
ity, there could be no reason why the
taxpayer needs to be entitled to an
abatement. Situation 2 has its own spe-
cial remedy, already discussed in Part I,
and so again, there is no reason to pro-
vide for an abatement under this situa-
tion either. Tt should be noted that a tax-
payer in Situation 2 who avails himself
of the abatement provision of Section
6213(b)(2) effectively places himself
into Sitation 3 above if the Secretary
decides to proceed under the deficiency
procedures.

This brings us to Sitwation 3, for
which a taxpayer could have a legiti-

mate reason for requesting an abate-
ment, since the Secretary has ignored
the taxpayer’s sworn testimony and
redetermined the amount of such tax-
payer’s liability. If we look in Section
6213(a), we find the remedy for the tax-
payer in this simation.

Section 6213(a) states: “(a)
Time ftor filing petition and
restriction on assessment.

Within 90 days, or 150 days if
the notice is addressed to a person
outside the United States, after the
notice of deficiency authorized in
section 6212 is mailed (not counting
Saturday, Sunday, or a legal holiday
in the District of Columbia as the
last day), the {oxpaver may file a
petition with the Tax Court for a

redetermination of the deficiency.”
[Emphasis added]

Here the taxpayer is given an
opportunity to contest the extra amount
of tax which the Secretary proposes to
assess, before the assessment actually
takes place. In fact, this is precisely the
type of case for which the Tax Court
was created. Since the taxpayer has
legally recognized himself to be a per-
son made liable, and filed the required
return, the only issues that would need
to be addressed by the Tax Court are
those related to the amount of tax owed
by the taxpayer. Thus Tax Court is the
remedy for the taxpayer in Situation 3,
since such a taxpayer merely wants the
chance to present his arguments to sup-
port his sworn determination of tax
before a review board.

Tax Court only has jurisdiction to
determine the amount of tax which is
owed by sormeone already made liable
for the tax. Tax Court does not have
jurisdiction to determine whether or not
a person is a “taxpayer [a person liable
for, or subject to, a tax].” Thus, a per-
son petitioning Tax Court is presumed
to be a taxpayer, since Tax Court’s juris-
diction is limited to taxpayers.
Therefore, a taxpayer’s right to due
process is protected in Situation 3 by
this ability to have the proposed assess-
ment reviewed before he is required to

pay it.

This leaves Sitnation 4 — here, if
the person liable for the tax (the with-
holding agent), refuses or neglecis to
file the feturn (Form 1042, “Annmal
Withholding Return for 11.S. Source
Income of Foreign Persons” according
to 26 CFR § 602.101), and the Secretary
prepares and executes (signs) a return
for the liable person, such return will be
considered prima facie valid. However,
if the taxpayer disagrees with the
amount of tax determined by the
Secretary, he could file corrected delin-
quent returns. This then would bring
the taxpayer within the circumstances
of either Situation 1, 2, or 3.

It must be noted here that Situation
4 is merely theoretical, since the
Secretary has only delegated the author-
ity to execute excise and employment
tax returns. However, it is included here
to present a complete picture, as there is
no statutory limitation to the Secretary
executing any required returmn, only a
lack of delegated authority to his subor-
dinates to do so.

As can be seen from this analysis,
this restriction on taxpayers making
claims for abatement with respect to
Subtitle A and B is not meant to be
some sort of punishment or an attempt
to deprive them of their rights. Itis only
because other provisions are in place to
address their situations that abatements
pursuant to Section 6404 are unneces-
sary with respect to Subtitle A [and,
although not addressed, presumably
Subtitle B] taxpayers.

However, this doesn’t mean that
Section 6404(b) prohibits abatements of
all assessments with respect to Subtitles
A. Instead, it specifically limits the
restriction placed upon claims for abate-
ments to “taxpayers” {persons liable for,
or subject to, the tax). As shown above,
these taxpayers are rightfully excluded
from these abatements. Since the
restriction is limited to “taxpayers,”
those persons who are not statutorily
liable for a tax [“non-taxpayers”] are
still permitted to avail themselves of
claims for abatement with respect to
Subtitle A and B taxes.

See ABATE Page 18
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The Fate of the Slgnatorles

Have you ever wondered what happened
to the 56 men who signed the Declaration
of Independence?

Five signers were captured by the British
as traitors, and tortured before they died.
Twelve had their homes ransacked and
burned. Two lost their sons in the
Revolutionary Army, another had two
sons captured. Nine of the 56 fought and
died from wounds or hardships of the
Revolutionary War.

They signed and they pledged their lives,
their fortunes, and their sacred honor.

What kind of men were they? Twenty-four
were lawyers and jurists. Eleven were
merchants, nine were farmers and large
plantation owners; men of means, well
educated. But they signed the Declaration
of Independence knowing full well that
the penalty would be death if they were
captured. ‘

Carter Braxton of Virginia, a wealthy
planier and trader, saw his ships swept
from the seas by the British Navy. He sold
his home and properties to pay his debts,
and died in rags. '

Thomas McKeam was so hounded by the
British that he was forced to move his
family almost constantly. He served in the
Conggess withowt pay, and his family was

by Gary Hildreth

kept in hiding. His possessions were
taken from him, and poverty was his
reward.

Vandals or soldiers looted the properties
of Diilery, Hall, Clymer, Walton,
Gwinnett, Heyward, Ruttledge, and
Middleton,

At the battle of Yorktown, Thomas
Nelson, Jr., noted that the British
General Cornwallis had taken over the
Nelson home for his headquarters. He
quietly urged General George
‘Washington to open fire. The home was
destroyed, and Nelson died bankrupt.

Francis Lewis had his home and proper-
ties destroyed. The enemy jailed his
wife, and she died within a few months.

John Hart was driven from his wife's
bedside as she was dying. Their 13 chil-
dren fled for their lives. Hig fields and
his gristmill were laid to waste, For
meore than a year be lived in forests and
caves, returning home to find his wife
dead and his children vanished. A few
weeks later he died from exhaunstion and
a broken heart. Norris and Livingston
suffered similar fates.

Such were the stories and satrifices of
the American Revolution. These were
not wild eyed, rabble-rousing ruffians.

They were soft-spoken men of means and
education. They had security, but they val-
ved liberty more. Standing tall, straight,
and unwavering, they pledged: "For the
support of this declaration, with firm
reliance on the protection of the divine
providence, we mutually pledge to each
other, our lives, our fortunes, and our
sacred honor.”

They gave you and me a free and inde-
pendent America. The history books never
told you a lot of what happened in the
Revolutionary War. We didn't just fight
the British. We were British subjects at
that time and we fought our own govem-
ment! Perhaps you can now see why our
founding fathers had a hatred for standing
armies, and allowed [*sic] through the
Second Amendment for everyone to be
armed.

Frankly, T can't read this without crying.
Some of us take these liberties so much
for granted...We shouldn't.

* The Second Amendment is a prohibition agains:
the Federal Government - not permission from gov-
ernment to exercise our God-given right to self
defense. The Constitution delegates no gun-control
powers to any purportedly “sovereign” central gov-
ernment, The word “allowed” therefore, is an inade-
quate choice, The Framers of the Bill of Rights were
engaged in an effort to emphasize the limited nature
of a government that derived the sum total of its
powers from We The People the only governing
Sovereign.

TIGIIT IN THE DARKNIESS

A video presentation of actual interviews with the defendants and members of Franklin Sanders’ church.

Available directly from S.A.P.
& 30 FRNS + 3 S&H

Reflections on the longest tax trial in history wherein 17 defendants were acquitied of a 33 count indictment. The principal defen-

dant was Franklin Sanders, and his defense attomey was Lowell [Larry] Becraft, After the long ordeal, the government came up with
nothing but egg on its face. Now you can see and hear the rest of the story [in a way you're not likely to get it from Paul Harvey]
from the people who lived it. Their faith and perseverance in the face of what seemed like insurmountable odds, is an inspiration to

us all.

The Tape is a Testimony to the power of God in the face of government oppression!

Copyright at Common Law by Save-A-Patriot Fellowship
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From SECURITY Page 4

From AFTANAFTA Page9

oppress the people if the courts will not
uphold their unlawful decrees. Two of
the three branches can rein in an outlaw
third. '

Of course we realize there are so
many skeletons in Washington that
there is a shortage of closet space. That
must be the reason there is so scant
resolve for discipline. How else can we
explain their tolerance for a festering
boil, Bill Clinton?

WE MUST STAND AND
BE COUNTED
WHEN LIBERTY IS ON
THE LINE

When anyone is suffering for the
sake of liberty, we shonld be there in
whatever capacity possible. If we only
train citizens to be capable jurors, we
will have served a major role. If we
have financial resources, we can seek
out those who have either lost property
or who need additional resources to
fight a righteous legal battle and help
financially as we are able.

When we have an opportunity to
teach, we do our duty by being ade-
quately prepared. We learn to articulate
the liberty principles and tailor our pre-
sentation to the hearer or the student,
How many of us have just spouted out
everything on our minds with such
“enthusiasm” that we have turned off
not only the person we were (rying to
reach, but potentially everyone he ever
gets to talk to about us in the future.
Relax, the truth and the facts are on the
side of liberty.

We cannot neglect the spiritnal
component if we are to be faithful to cur
trust. The Signers and other Patriots
were relying on God - not their own
abilitics or cleverness. This statement
should be given double weight since we
can be fairly certain they were better
prepared in human terms. They trained
and learned strategy, and they g
left the outcome to the ﬁ'g‘
Almighty. We can do no less. W3

Are we awake yet? WHO'S (L
WATCHING WHO?

production and to provide improved
mechanisms for relief for United States
producers that are adversely affected by
such imports.

(g) RENEGOTIATE NAFTA TO
ENSURE COMPLIANCE WITH
UNITED STATES TRANSPORTA-
TION STANDARDS - The President is
authorized and directed to confer with
the Governments of Canada and
Mexico and to renegotiate the terms of
MNAFTA and other relevant agreements
to provide for implementation of a com-
prehensive enforcement system to
ensure that every commercial truck or
bus entering the United States is proper-
1y inspected so that the vehicle and its
driver are in compliance with United
States transportation standards before
entering the United States.

SEC. 5. CONSULTATION WITH
CONGRESS.

The President shall consult regularly
with the Congress regarding the certifi-
cations described in section 3(b) and the
renegofiations described in section

4, The United States Trade
Representative shall consult with the
appropriate committees of Congress in
the development of any technical and
conforming amendments that may be
required to carry out the provisions of
this Act,

SEC. 6. NO EXPANSION OF
NAFTA.

Until such time as the conditions
described in section 3 are met, it is the
sense of the Congress that the President
should not engage in negofiations to
expand NAFTA to include other coun-
tries and that fast-track authority should
not be renewed with respect to the
approval of any such expansion of
NAFTA,

S.A.P. SUMMARY

What more can we add? Congress will
condemn or redeem themselves by their own
acts and words. Whether they are God-fear-
ing men and women, or whether they
believe (as Mr. Clinton apparently does) that
the American people should be subject to an
imperial presidency, an oligarchy, or an aris-
tocracy, the fuwre handling of unwarranted
and destructive extra-constitutional acts
such as NAFTA will continue to expose
their true intent. 2

We have no need of conspiracy
theories. The Congress has taken an
Oath to the Constitution that many 4 !
of them betray daily with seditious {f -
acts such as this. ifal.

The genius of our
ruling class is that it
has kept a majority of
the people from ever
questioning the
inequity of a system
where most people
drudge along, paying
heavy taxes for which
they get nothing in
return. - Gore Vidal

AR R R R R R EEER el e

From ABATE Page 11

This is certainly not meant to indi-
cate that the Secretary is required to
abate such assessments, as the statute
merely grants him the authority to abate
them (in contrast to Section
6213(b}2)(A) which requires it). If the
Secretary refuses to abate an erroneous
or illegal assessment, such refusal
should be reviewsable by the Courts.

In conclusion, I believe IRC
Section 6404(a)(3) reserves the right of
“non-taxpayers” to file claims for abate-
ment of Subtitle A and B taxes,
although T am not suggesting that it is
the only, or even the best, way to pro-
ceed in such cases (nor denying that it
may be). However, I do not believe IRC
Section 6213(b)2)(A) is applicable io
“non-taxpayers” and thus such section
shouldn’t be used as a basis for
any claims for abatement, @:
except in those cases which Y
match the fact situation §
described in Part 1.

An immense effect may
be produced by small |

powers wisely and
steadily directed.

=~ Neah Webster
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~ VEHICLES TO CONVEY
PATRIOTS TO YORKTOWN

Netioe:

The IRS routirely crops investi-
gations of individuals based on
amount  of potential revenue,
effect on corpliance, andl
cther facts of their persaal sita-
ation, and issues them Fomm
2358C letters, informing them
that they are not lidole for or
regquived to py  a tax for a cer—
Lain pericd. This dees nct mean
that a person has foud a silver
hullet  that will work in cases
garerally. It ckes indicate thet
the agency is NOT giving indi-
vidails equal protection under
the law.

ATL IRS MAIL
MUST BE
ANSWERED!

Tf ro response is sent, then
under the law of presurp-
tion, any allsgation oon-—
tajined therein is considered
o e coredt!

Note: If vyou have given
Power of Attorney, you will
want to consult your case-—
worker before initiating any
correspondence on  your
RN,

i - . e e e
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ONE of THE IRS’s OwN AGENTS
“GoEes Over THE WaLL!”

The recent story of Joseph R.
Banister, Former Special Agent of the
IRS, may be one of the most important
breakthroughs in the effort to discover
the truth about the IRS and TUSC Title
26,

Mzr. Banister’s credentials are
impeccable and command the utmost
respect. He is certainly no one the gov-
ernment can arbitrarily label an  “ille-
gal tax protester” or “anti-government
whacko” with their usnal cavalier atti-
tude towards anyone who dares ques-

tion what the IRS is doing. Joseph R.

Banister graduated in 1986 from San
Jose State Univ. with a Bachelor’s
Degree in Accouniing. He spent three
years at KPMG Peat Marwick on their
professional staff as a senior tax spe-
cialist and staff auditor. He then spent
nearly two years in the venture capital
industry, during which time he became
a licensed Certified Public Accountant
{CPA) in the State of California. Mr.
Banister left public practice as a CPA
in 1993 when he accepied an appoint-
ment as a Special Agent (criminal
investigator) in the Department of the
Treasury, IRS Criminal Investigation
Division (IRS-CID).

In essence, Mr. Banister, while an
employee of the IRS, made a concert-
ed effort to find a law that requires
most Americans to file and pay income

taxes. His research consumed him for
more than two years and thousands of
hours, and his conclusions and their
aftermath are nothing less than
astounding. Unable to resolve conflicts
between the way the IRS administered
the Federal Income Tax and Mr.
Banister’s oath of office, he resigned

" from IRS-CID on February 25, 1999,

What follows is a brief account of
his experiences in his own words:

On February 11, 1999, in my capacity
as a Special Agent [United States Treasury
Department, Criminal Investigation
Division] and federal law enforcement
officer sworn to support and defend the
Constitution of the United States, I submit-
ted a “preliminary report” to the Chief of
the IRS Criminal Investigation Division
Jor the Cemtral California District. My
report summarized my findings regarding
allegations that the income tax and filing
of federal income tax returns is voluntary,
that the 16th Amendment was never rati-
fied, and that income taxes are not used to
pay for daily government operations.

In order to ensure that unnecessary
and warranted delay would not occur, T
requested that my report by forwarded to
top officials in the IRS up to and including
the Commissioner Charles O. Rossotti,
and I respectfully requested that the

Commissioner or his designee respond to
the evidence in my report within 30 days.
Today, my Chief called me into his office
and gave me a memorandum. The memo-
randum dated February 17, 1999, read in
part:

“The Internal Revenue Service will
not be responding to your request and will
provide you with the necessary paperwork
to tender your resignation. You will be
placed on administrative leave effective
upon receipt of this memorandum for a
period of seven calendar days to consider
what actions you wish to take.”

1 was told that officials at the highest
levels of the Internal Revenue Service were
consulted regarding a response to my
report. Apparently, 1 have now joined the
ranks of every other taxpayer who ever
was ignored or otherwise rebuffed by the
Internal Revenue Service when they peti-
tioned the IRS for a reasonable explana-
tion. The only conclusion that I can reach
is that those officials thought it was beiter
to rebuff my request and pass up a golden
opportunity to prove my research wrong
than to have to admit that so-called “tax
protesters” and other supporters of the
.8 g . i
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TFhe S_A P Fellowship is a 1st amendment
association dedicated to seeing that IRS and
other government personnel obey the law. Our
association recognizes the necessity of taxation
(raising of revenues) but we also recognize that
this necessity has provisions in the law, and that
the government, in meeting its exigencies, may
not extend its activities beyond the law.

The Fellowship actively promotes the study
of the law and the assertion of one’s rights in
accordance with the law. It does not “protest” or
“ohject” to any tax, income or otherwise, and is
NOT a “rax protest” organization. However,
Fellowship members believe that many Internal
Revenue Service (IRS) employees routinely
misapply and illegally enforce the provisions of
the law and that the public must find a way to
hold them within the law. To that end the
Feliowship educates the public, shows in its pub-
lications what the law actually says, and attempls
to clarify the limitations of various tax laws as
was intended by Congress. The Fellowship does
not advocate or condone unlawful resistance,
protest, or other like actions.

However, as law abiding citizens we will
not tolerate illegal threats, intimidation or acts
of violence by government employees who
exceed their authority under the law. The
- Fellowship has researched and developed legal
defenses to help prevent this and to protect our
Liberty and Property.

The Fellowship believes that this has
become necessary because too many govern-
ment bureaucrats have been relying on unlaw-
ful and un-American tactics such as fear and
intimidation to keep the public “in line” in
order to perpetuate their own private agendas.
They have and continue to use the news media
to plant stories suggesting that resistance is use-
less and reprisal is swift and financially painful.
These “reminders” and a lifetime of condition-
ing make it difficult for most people to assert
their rights. However, 5.AP. Fellowship mem-
bers have joined together to help remove the
risk by pledging to assist one another!

To our knowledge, there is no insurance
cotmpany willing to buck the system and insure
Patriots against criminal acts of government
agencics or their employees. Creating and oper-
ating a conventional insurance company would
have been impossible. The bureaucrats would
have insisted on our submission to the dictates
of the Insurance Commission. In no time at all,
we would have been expending funds fighting
legal actions just trying to survive. It would
have also been necessary to protect such funds
from the searching eyes of the IRS and other
government agencies.

There was only one totally logical answer:

a FELLOWSHIP that gives the Patriot insur-
ance-like protection, hence to Save-A-Patriot!

to reimburse other members for losses of cash
or property incurred by illegal confiscations.
This is done by spreading the reimbursement
costs to all members. For example, suppose that
after a valiant and stubborm struggle through the
phases of the legal maze, a member were to lose
his vehicle to an illegal seizure. Let’s valoe the
vehicle at 9,000 Federal Reserve Notes (com-
monly called “dollars™). If there are 10,000
members participating in the Fellowship, S.AP.

wautld verify the Ioss and apportion the lability

at a rate of .90 cents per member. FRESTO! Mr.
or Ms, Member Patriot suffers MO loss and his
friends’ fear of possible IRS retaliation is gone!
Real-life examples such as this have convinced
“closet” Patriots to join the S.A.P. Fellowship
in droves! Welcome to the Constitutional
Revivalist Movement!

The surest and safest protection of funds is
to keep them in the hands of the members. The
only maney to be sent to $.A.P. Headgquarters is
the annual 70 FRINs membership participation
fee. This is tendered in FRNs (cash) or a total-
1y blank Postal Money Order {cash can be sent
by certified mail). S.A.P. maintains no bank
account, so checks or money orders made out to
“S.AP” can't be endorsed and cashed. The
membership fee is used for the administrative
needs of S.A.P. — staff, rent, phone, printing,
postage, etc. After verification by Headquarters
of losses to claimant member, an apportionment
is sent out to the membership; you send pay-
ments DIRECTLY to the claimant (or their ben-
eficiary}! S.A.P. merely verifies that all mem-
bers have met their assessment obligations by a
simple procedure.

Payment For Incarceration. There are still
aceurrences when a Patriot is criminally tried,
convicted and jailed. This is the most difficult
financial burden to individually shoulder.
Therefore, it is the stated policy of the
Fellowship to assess for the beneficiary of each
incarcerated Patriot 25,000 FRNs per calendar
year, during the period of actual incarceration.
To the best of our knowledge, there have never
been more than 30 Patriots in jail after convic-
tion at any one time. At this rate, and assuming
that all were covered S5.AP. Fellowship mem-
bers, this protection would cost 10,000 mem-
bers 75 FRINs for all those jailed. If there are
80,000 members participating, it would only be
©.38 FRN3s each for all 30 beneficiaries!

The figure of “80,0007” is in line with a
1984 federal estimate of the number of partici-
pants within the so-called Tax Patriot segment
of the Constitutional Revivalist Movement.
Using this figure as our goal for total

Fellowship participation, we could increase the
incarceration payoff amount to 100,000 FRNs
each per calendar year and it would only cost
each member 37.50 FRNs to support the 30
jailed members! With this kind of hard-cash
protection, Americans will not only lose their
fear of the IRS, but will almost be standing in
line to go to jaill!! Even IRS agents could not
resist such an offer!

n other words, remove the financial threat
to the average American individual citizen, and
the IRS’s house of cards will collapse! —

AND LIBERTY WILL ABOUND!!

The RA is the Fellowship's tool of
Education. It is available only to Fellowship
members by paid subscription, at 35 FRNs per
year for six (6} issues. (Check back pages of
this issue for a subscription coupon.) You are
holding in your hands one of the most highly
respected Patriot publications in the couniry. It
is the culmination of over twenty years of
blood, sweat and tears of thousands of named
and onnamed Americans. The articles appear-
ing on these pages represent the state-of-the-art
in legal understanding of the United States sys-
tem of income taxation. You will not find any
groundless “far-out” theories. You will find
thoughtful, provocative articles, discussions
and opinions thai are grounded in fact and
logic. The editors strive to ensure the accuracy
of all the presented writings, insisting that the
authors give atiributions so the reader may ver-
ify the accuracy himself. As a matter of princi-
ple, we recommend that as each article is read,
a copy of the Internal Revenue Code be close at
hand. Education is the key to throwing off the
(imaginary) chains of IRS bondage!

REMEMBER—
AN IGNORANT PUBLIC
18 THE IRS'S BEST FRIEND . . .
AN EDUCATED CITIZEN
15 THE IRS’S WORST NIGHTMARE!N |

ALL IRS MaIL
MusTt BE ANSWERED!

If no response is sent, then under the
law of presumption, any allegation
contained therein is considered to be
correct!

Note: If you have given Power of
Attorney, vou will want to consult
your caseworker before initiating
any correspondence on Your own.
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laws. Elected officials and government
employees at all levels of government
are also bound by and should be
expected to obey certain laws. As long
as Sheriff Matiis is the high-sheriff of
Big Horn County, he seems deter-
mined to make sure private citizens
and government officials alike act
within the law and their designated
powers. Sheriff Mattis came across as
a soft-spoken, polite man whose only
interest is protecting the citizens he
was elected to serve. That being the
case, he might be the sheriff for as long
as he wants to be. Sheriff Mattis is
hopeful that other sheriffs will assume
the same stance.

Reasonable Action agrees.

An interesting experiment for all
Patriots would be to research theix par-
ticular States’ constitutions to ensure
that, in regard to the powers of the
County Sheriff, they are in accord with
Wyoming’s. If so, all Patriots should
contact their local high-sheriffs with a
copy of this article, and ask them if
they agree or disagree with the posi-
tion of Sheriff Mattis.

This is only the first step, of
course, in alerting and educating our
County Sheriffs to truly understand
what is happening to the citizens they
are sworn to protect. It is common
practice for IRS agents to show up at
the local Sheriff’s Office and present
standard, non-constitutional IRS docu-
ments which purport that a citizen
“owes” something to the Treasury, and
that it must now be taken without due
process of law,

The most amazing part of the

seizure process is this: IRS agents do

not usually do the actual seizing of
property—they “instruct” the local
Sheriffs to do it for them!

By now, such tactics should not sur-
prise us, but we need to protect ourselves
by making our Sheriffs aware of this obvi-
ous trashing of our constitutional rights.
Please write to Reasonable Action and tell
us the results of your own county “Sheriff
Education Program.” This is a very impor-
tant part of the process to protect ourselves!

~ Classic Words &

_—

T
———

orth Repeating

— ¥ reprinted article from a previ——
—dus issue of Reasonable Acticon

YOU CAN STILL BE FREE . ...
IF . ..

YOU WANT TO BE!

This the first in our continuing series
of “R/A Classics.” Starting with this
issue, REASONABLE ACTION will
be reprinting articles from previous
issies which we believe have timeless
value—in terms of information and
education. We will reprint classics for
newer members who did not have the
opportunity to discover the informa-
tion when if first appeared.

SOCIAL SECURITY
AND THE INCOME TAX

The income tax is not the only
form of social control that is strangling
the nation’s freedom. If indeed the
income tax is to be done away with,
the battleground of the future will con-
centrate in the area of information
management systems that infringe on
rights to privacy.

It should come as no surprise that
there are many large computer
databases maintaining records on
almost everyone. Some are maintained
by the government and some by pri-
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vate business; but each system of
records depends on the assignment of a
number to individuals within the
database. Such assignments have one
purpose: They facilitate a positive
identification of the individual who is
the bearer of the number. With rare
exception, the nomerical common
denominator between all of these sys-
tems of records—both government and
non-government—is the social securi-
ty number.

A nomerical assignment such as
this has two advantages in a computer
program. First, it prevents “duplicate”
records from occurring within the sys-
tem of records; and second, it allows
for the efficient searching of records
within a database so that the program
can rapidly locate and distinguish one
individual from all of the others. So
why not use an individval’s name? The
answer should be obvious. Since two or
more people can have the same name,
positive identification would be impos-
sible. Just look in your local phone
directory and see how many John
Smiths are listed, but assign a number
to each of those John Smiths, a wnique
number that has no other duplicate, and
the correct John Smith can be instantly
discerned fiom amongst the crowd.
Computer programmers some-times
refer to such numbers as “onique keys”
because they prevent duplicate entries
from being made into the system of
records. The accurate retrieval of infor-
mation depends vpon these numerical
identifiers and their unique nature per-
mits the program to reliably distinguish
one “John Smith” from another. If one
“John Smith” moves from New York to
San Francisco, the key number which
identifies that particular Smith, allows
the information management system to
keep track of him.

EFFICIENCY
OR
CONSPIRACY?

If all of this sounds ominous . , . it
isn’t. Computers make life easier, and
computer records facilitate an efficient
business environment that reduces
costs, increases profit, and in general

makes life more affordable. There is
nothing intrinsically wrong with either
efficiency or numerical identification,
What is ominous is the common
denominator on which these systems
of records depend. . . the social securi-
ty number. While the number itself is
not evil—it’s intended purpose—to
positively identify everyone—has the
potential for establishing a method of
control far greater than the income tax
or a value added tax could ever
achieve.

In fact, that 9-digit number has
become the greatest single threat to our
individual sovereignty today. Its mass
acceptance by an increasingly apathet-
ic and uneducated nation makes possi-
ble an economic system where cash is
obsolete and a “new order” imminent.
More than a few people have recog-
nized that anyone who is unwilling or
unable to interface with a cashless sys-
tem will find it rather difficult to buy
or sell! All other forms of social con-
trol are dwarfed by this capability. So
how far has this information manage-
ment system advanced? What kind of
information does the government
maintain on citizens who possess the
social security number identifier; and,
who has charge over this information?

Some believe that the IRS is, or
will become, the repositor of this
power. One thing is certain, the IRS
does possess a great deal of informa-
tion on almost everyone and knows
how to impose its authority (real or
imaginary). One page from the Internal
Revenue Manual which graphically
demonstrates how extensive this com-
puter information system is, and how it
might be used to control or manipulate
people, shows a numerical “key”
which will positively identify the indi-
viduals within the system of records—
implication obviocus. It’s current capa-
bilities even include information on
your groceries, car and rent! Of course,
that is assuming that you have a social
security number.

THE MISSING LINK

If you never applied for the bene-
fit, and thus the number that is associ-

ated with the account for retaining it,
then there are no provisions for main-
taining that information! All of the
data is keyed to, and accessible only
through, a uniform method of identifi-
cation. . . the social security number.
Without that numerical identifier, the
systemn simply cannot function. The
social security number is the “key” to
this “system,” and as long as people
want the benefit and are willing to use
that number, the system will flourish
and expand.

But what do you think would hap-
pen if people began revoking their
applications to “obtain or retain a ben-
efit” from the social security entitle-
ment program, and then stopped using
the number?

Simple. . . the entire house of cards
would crumble, and the method of
control could not serve its intended
purpose! Many people are becoming
aware of this entanglement. They real-
ize that real freedom exists for those
who never applied for the number
Some have taken the first step and
refused to obtain the number for their
children. Still others have revoked the
application for the number and opted
not to retain the “benefit.” One S.A.P.
member revoked the application and

“actually went so far as to send her

social security entitlernent check back
to the government. To this Patriot, her
freedom was more important than the
money! With more dedicated, princi-
pled Americans like her, the machin-
ery presently being set in place to cre-
ate a new order would fail and come
crashing down around the heads of the
globalists who are engineering it.

BATTLE LINES ARE DRAWN

What vou might be surprised to
learn is that this movement is well
under way. Results have been pre-
dictable. Public response, for example,
to the so-called requirement for obtain-
ing a social security number prior to
drivers license repewal is a prime
example of an issue where the battle
lines have already been drawn. For
clarification to new readers, there real-
ly was (in most states) no requirement
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to “obtain™ a social security nmmber to
apply for a drivers license—only an
illusion (intentional or not) created for
the benefit of the average person.

The law does require those who
have a number to submit it; but, indi-
viduals who do NOT have a social
security number are under no obliga-
tion to obtain one. According to the
Director of the Maryland Department
of Motor Vehicles (DMV) for exam-
ple, individuals without a number
merely write “NONE” in the space
provided—but the government was not
honest with the people, nor was the
media who blindly parroted what they
were told without verifying the infor-
mation. Unfortunately, people without
a number were led to believe that they
must get one, In Maryland, DMV offi-
cials who knew there was no require-
ment routinely lied to applicants. The
government and the media (intention-
ally or not) did an excellent job of
spreading this misinformation.

~ Was this part of a vast conspiracy?
Possibly—but more than likely it
resulted from the mass mind-set of the
nation and widespread ignorance con-
cerning the danger of such a system.
More plausible is the likelihood that at
different levels of government, to
some varying degree, there were a few
well connected individuals involved in
a strategy to further the private agenda
of the globalists. These individuals
were in a position to use their influence
to implement “policy,” and that trick-
led down into a state level process
which effectively “encouraged” people
to obtain the number,

The entire process was more teni-
ous than one might think, and therein
lies the key to restoring liberty. Once
people realize that the architects are
few in number, and that they cannot
possibly hope to retain control of an
educated public willing to assert their
rights, then it’s all over for global gov-
ernment. An increasing number of
people realize the implications of par-
ticipation and do not wish to voluntar-
ily cooperate in the systematic disman-
tling of their form of government or
the liberty that their fathers have
enjoyed. Growing in number, these

groups of people are asserting their
rights, refusing to volunteer, and creat-
ing a major problem for planners of
global government.

We understand that the States of
Pennsylvania, Maryland, Indiana, and
Tennessee (among others) have
already backed down on the so called
requirement to obtain a social security
number for drivers license renewals.
More are on the way, and as the num-
ber of people willing to assert their
rights continues to increase, the gov-
ernment is forced to capitulate on other
{globalist) policies that have no provi-
sion in U.S. law.

WHO'S WHO IN THE
GLOBAL POLITICS OF
POWER AND CONTROL

Every U.S. president this century
has worked towards globalism. The
acts of some presidents have been inci-
dental, while the acts of others have
been in the extreme. Either way, these
acts blatantly violate the oath of office
to which the president is bound.
Several have performed outstanding
disservice to their country and deserve
special recognition for their actions.

Most notable was perhaps
President Woodrow Wilson. He was
instramental in assisting those who
resurrected the Aldrich Bill, and turned
it into the “Federal Reserve Act”
which was later jammed down the
throats of the people. By controlling
the money supply, Wilson’s backers,
(the progenitors of the Federal Reserve
system) were effectively able to peddle
influence and enact legislation to sup-
press free enterprise. This action cen-
tralized economic and political func-
tions in the hands of their representa-
tives. The nation has suffered untold
social and economic damage ever
since; but, Wilson was by no means
alone in these endeavors.

Roosevelt also played an impor-
tant part in moving the globalist’s
agenda forward and his socialist back-
ground is  well  documented.
Roosevelt’s most destructive contribu-
tion to world government took the
form of a “New Deal.” Of course,

insiders familiar with its intended pur-
pose saw it for the “Raw Deal” that it
was since it had the effect of reversing
the “presumption” of government
jurisdiction. Such presumptions are, at
least in terms of freedom, tantamount
to making a man “guilty until proven
innocent.” How was this possible in a
free society?

HOW TO INSTALL A
SOCIALIST GOVERNMENT
WITHOUT VIOLATING
THE CONSTITUTION

Up until that time, it was “pre-
suimed” that an individual was NOT
“the subject of” any given body of law,
and thus, NOT subject to the jurisdic-
tion of the agency of government
charged with the duty and responsible
of administering it. To exercise author-
ity over any given citizen, an agency of
government would be required by law
to prove (in Court) that a provision of
Jaw existed which would give the
agency the jurisdiction to proceed.

In other words—the burden of
proof for the existence of a lawful
requirement, and thus jurisdiction with
respect to any given body of law, was
on the shoulders of the government.
That was—and still is—the “essence”
of freedom! Unfortunately, the *New
Deal” brought with it a change of
venue. Rather than a “presumption” in
favor of the citizen, requiring the gov-
ernment to positively establish the
existence of a *lawful requirement,”
the burden of proof would now be
shifted to the individual who must
show that the government does not
have jurisdiction with respect to any
given body of law. :

One should immediately realize
the implication of shifting the burden
of proof. But what is not readily appar-
ent, are the complications involving
the nature of the proof itself. Think
about it-—if something exists (like a
Jaw). . . you can just present that law
and you’ve proven your contention. If
it does NOT exist, there is nothing to
point out. Complex corollaries and
other abstract methodology must be
employed to “prove’”’ a negative.

Copyright at Common Law by Save-A-Patriot Fellowship

Post Office Box 91, W estminster, MD 21158
Do Nor REPRODUCE IN ANY FasaloN WITHOUT PERMISSION



12 Membership Newsletter of the Save-A-Patriot Fellowship

{ssue Number 238

It is easy to see how the reversing

of the burden of proof for jurisdiction-

affected our freedom. The “New Deal”
changed the presumption that we were
free of any lawful requirements that
might otherwise, for cxample, be vol-
untary. Where before, we had NOT
been the subject of the law, we were
now “presumed” to be the subject of
the law until such time as we chal-
lenged that “presumption”,

All that remained to marry this
new found power with social objec-
tives, was to create a method whereby
any agency of government could gain
instant information on individuals over
which it now “presumed” to have
authority. Then it could utilize that
information in a manner which would
“encourage voluntary compliance” and
more effectively integrate the U.S. into
the new emerging social order.

TECHNOLOGY
AND
FREEDOM

Technologically, the government
did not have a fast, cfficient way to
maintain, recall, or utilize the informa-
tion on citizens over which it now
“presumed” certain jurisdiction. This
inability to manage information may
well have been the nation’s last vestige
of unasserted freedom—a small set-
back for the architects of the new
paradigm considering the speed at
which technology was progressing.

The die was cast however, and the
mechanics of the process vsed the
additional time to solidify the neces-
sary “voluntary” participation by cre-
ating “perceived needs. They then per-
petuated their agenda in the face of
opposition by “exchanging favors”—
i.e. the purchase of votes in exchange
for entitlement benefits in the new

“yoluntary” social programs that were’

the key to various “presumptions” and
*jurisdiction(s).

These programs were designed to
touch the lives of almost every
American, and today, over 50% of the
general public receives some form of
government assistance. Is it any won-
der that the “vote” of the people has

been bought—is it any wonder that the
nation has come to “expect” a govern-
ment dole? In any other industry the
selling of such intangibles might be
called “futures,” and with regard to lib-
erty, very risky considering the loss of
freedom which accompanies the sale.

For the planners of global govern-
ment, the programs and promises would
certainly suffice until such time as it
was feasible to tighten controls and
implement a cashless environment. All
financial transactions would then
depend on the number and absclute
control of the economic environment
would finally be possible. It was at least
the beginning of a long multifaceted
agenda that was theoretically possible,
stymied only by the absence of high
speed computers capable of maintain-
ing and managing the information, and
by the absence of the numerical identi-
fication of the population.

Because of this technology gap,
Americans were able to hang on to
their illusion of freedom a little longer.
Even without the capability of instant
information transfers and the control
that it could establish, these programs
would stifl serve as the basis of “juris-
diction,” foment demand for service,
and promote the acceptance of world
govemmment to ensure security for all.
The entire process would be brought
about through the synthesis of eco-
nomic and social situations, without
which, there could be no effective
implementation. However, govern-
ment funded technology was racing
along, and preparations were being
made to lay the foundation for such a
system. All that remained was to
assign numbers to everyone.

There was only one stumbling
block to face within the United States.
The success of the new social order
would depend on the “voluntary com-
pliance” previously mentioned. Why?
Because under the law, (Jimitations
imposed by the Constitution), partici-
pation could not be required. It would-
n’t have to be. Given a change in the
“presumption” of jurisdiction and suf-
ficient time, the people would never
know—but their acceptance of this
voluntary scheme would depend on

such aspects as “deception” (making
people think that it is required),
“incentive” (what people will get in

‘return for participation), and a “pre-

sumed” jurisdiction (Roosevelt’s con-
tribution) to enforce compliance.
Offer the people a “New Deal,”
one they can’t refuse, (entitlements)
and public acceptance is in the bag.

A DEAL YOU
CAN'T REFUSE

What person in their right mind
wouldn't accept a free lunch—and
such a deal . . . how could you
refuse?—But just in case you do, we’ll
give you some added financial incen-
tives! We’ll put the squeeze on your
budget. When there’s mot enough
money to go around and you can’t get
a job—then you’ll see things our way.
Since the money supply was under the
control of the social engineers (thanks
to Wilson), it was a very simple matter
to constrict. As with any shortage, peo-
ple become desperate; and, desperate
people are willing to do almost any-
thing to alleviate their discomfort.

Not too many years ago there was
a shoriage of gasoline and long lines at
the pump. The resulting mayhem was
similar to the behavior that one might
witness at the local zoo. The effect of
putting somecne in that position and
then dangling a free lunch should be
obvious. The ultimate contrived finan-
cial crunch of 1929 ensured that there
was sufficient incentive to accept the
scheme and by the time it was intro-
duced in 1934, the trap for an unsus-
pecting public would be sprung.

Historically, it worked so well that
a goodly portion of the people couldn’t
afford NOT to participate. There was
little or no public opposition and cer-
tainly no media coverage concerning
the nature of the jurisdictional entan-
glements. The government officials
who introduced the program became
heroes in the eves of an ignorant pub-
lic who never once realized that their
inheritance was being sold in return for
a promise. Freedom became even more
of an illusion as volunteer participants
flocked to the government to seek it's
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grace and benevolence. Those who
promised continuance of the programs
were assured re-glection and the rest is
history.

WHERE IS OUR
FREEDOM NOW?

What happened to our freedom?
Does it still exist? Yes—but it must be
aggressively exercised. The supreme
Court has held that “your rights will
NOT be passively protected” and that
if you want them, you must “aggres-
sively assert them.”

Yes, we are still free, but that free-
dom depends on the degree to which
we are willing to assert our rights; and,
to be totally free, we must resolve to
dissolve the link whereby the govern-
ment can maintain information an the
citizens over which it “presumes”
jurisdiction. As long as that link per-
sists, enforcement of “perceived”
requirements is possible and likely to
occur. Moreover, it is even more likely
to oceur when you consider that many
of the personmel who administer the
programs have come to accept the
notion that there is a legal requirement
and do not realize that it is volantary.
These government employees rarely
understand our form: of government or
the limitations on such requirements in
respect to the Constitution. With that in
mind we now examine the logical
basis of that “perceived requirement”
and the link that it establishes to a pre-
sumption of jurisdiction.

ENFORCEMENT OR
VOLUNTARY
PARTICIPATION?

If you are free and you bave-a
“right to property”, you cannot be
“required by law” to take care of your
neighbor, unless of course, you volun-
tarily contract with that neighbor for
the mutual support of one another. The
terms of the contract might include
financial hardship which would
require “old age benefits,” or, “aid to
dependent children, etc.” or, whatever
other terms of the contract you agree
to. A person could participate by mak-

ing application—but a “frec” person in
a “free” country could not be forced by
law to participate.

There certainly is a moral impera-
tive to assist our fellow man in time of
need, but such ethical considerations
must be limited to specific times and
circumstances and dependent upon the
willingness of the individual choosing
to exercise charity. Such moral obliga-
tions are dependent upon factors which
can only be assessed by the person
who is in a position to give or make
donations. Yes, a person may have a
moral duty to be charitable, however
that obligation does not extend to
putting his or her hand into the pocket
of some other person to exercise his
own charity. That would be theft—cer-
tainly hypocrisy!

Yet social programs administered
by the government are just that.
Charity must begin and end with your
own pocket. Otherwise it is not charity
at all, and there certainly can be no
freedom or right to property if partici-
pation is forced by government.
Indeed, that is why participation is
NOT required, and why there is NO
constitutional authority for the govern-
ment to play the charity game. When it
does, it violates the constitution and
the natural, inalienable rights to prop-
erty, given by God. If someone choos-
es to participate voluntarily in such an
arrangement, and applies for such ben-
efits, then it does NOT violate the
Constitution—but while voluntary par-
ticipation solves the legal problem,
how do you enforce (encourage as the
case may be) something that is volun-
tary? You can’t—unless it is tied in
some fashion to a legitimate legal
requirement for which jurisdiction
exists and whose similar but limited
application is constitutional.

So thickens the plot. A body of law
that could be systematically misap-
plied (assuming that it was intentional)
would fill the bill nicely; and, the
agency of government responsible for
administering its provisions {the IRS?)
could, with its “broad sweeping pow-
ers”, encourage the highest level of
“voluntary compliance!” If that
expression sounds familiar, consider

this . . . employment taxes fall within
the confines of Subtitle C., They are
voluntarily deducted from payments
made to the employee who has volun-
tarily chosen to participate (by applica-
tion) and expects to build credit
towards his or her social security enti-
tlement. The IRS has the jurisdiction to
administer the provisions of such with-
holding!

LEGAL QUICK SAND

Now consider the following facts:

3) It is also a fact that the person
who has “voluntarily applied” for the
privilege of participating in and receiv-
ing social security entitlements, agrees
to the terms of participation; and that,

4) The terms of participation
require “an accounting” for deductions
that the agency (IRS) administers;
Therefore, in so doing . . .
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The questions are entirely irrele-
vant. The very fact that someone pos-
sesses and uses (or has used) the num-
ber, is reason enough to “presume’” that
someone has knowingly and voluntari-
ly contracted to participate in the pro-
gram. Voluntary participation involves
the “jurisdiction” of the agency of gov-
ernment responsible for administering
whatever portions of the terms of the
agreement are involved (i.e. deduc-
tions to build credit toward entitle-
ment). What agency of government
has that jurisdiction?—The IRS! Do
you want to participate and recejve an
entitlement? (presumably so—if you
have the number) Then you must want
deductions to be made from your pay-
check! (presumably so—if you have
the number) Are you under the juris-
diction of the IRS? {presumably so—if
you have the number). Ever wonder
why the social security administration
will not expunge a person’s number,
even after a notice of revocation of
application has been received? The
government does not want to give up
its presumption of jurisdiction without
a fight.

SOME SPECIFICS

Who can make deductions from
your paycheck, and who can have
deductions made? Only “employer(s)”
and “employee(s)” who are under the
jurisdiction of, and have the relation-
ship described for purpose of chapter
24 of the Internal Revenue Code. The
relationship is contractually significant
when the ‘“‘employee” with a social
security number submits a W-4 to the
“employer.” Under that circumstance,
and that circumstance only, an employ-
er has the “authority” to withhold-—not
necessarily a legal requirement (by
law) to withhold—but an “authority”
to withhold—granted not by the law
itself—but by the permission of the
employee who wishes to enter into the

“relationship” mentioned in section
3402,

The requirement to withhold
belongs to the employer—if~—he has
chosen to participate and receives a W-
4 from his employee, but it is the
employee who makes the final deter-
mination by submitting the W-4. To do
80 18 to create an implied legal obliga-
tion (a presumption). The tax associat-
ed with the requirement (that is used as
the basis for building credits toward
entitlement) is then collected from
those who choose to voluntarily partic-
ipate. Provisions for such withholding
{even from volunteers) do exist, but
they are limited in application as far as
actual “requirements” so the question
becomes: Who are the required partic-
ipants?; and, are the voluntary partici-
pants subjecting themselves to the
same legal requirements as the
required participants? More important,
do the voluntary participants have
*taxable income?” If required partici-
pation is limited to nonresident aliens,
do U.S. citizens subject themselves to
any of the legal requirements imposed
on the nonresident alien?

The answer is a little oblique. No,
of course not—at least not under the
law itself—but everything is based on
presumption; and when there is a sys-
tematic effort to “encourage voluntary
compliance™ the presumption that a
volunteer is a “required participant” is
all that is necessary. '

Why? Because the legal require-
ments of the mandatory participant are
taken on by the volunteer who may be
“presumed” to be a mandatory partici-
pant who is under the law and thus any
legal requirements that it might
impose. The volunteer faces any mis-
application that may, for whatever rea-
son, intentional or unintentional, be
perpetuated by the process.

UP TO THE NECK IN
QUICK SAND

Nonresident aliens are the only
people required to obtain the social
security number in order to work in the
United States, and thus, they are the
only ones required to participate. But

nonresident aliens are also the subject
of the income tax. Whoops! The
amount of withhelding (30%) is
geared to those who are the subject of
the income tax laws. Since the law is
mandatory for those to whom it
applies, it could be “presumed” that a
participant is “required by law” to par-
ticipate, and thus the full brunt of with-
holding is born by those volunteering.

Does this then mean that someone
who chooses to volunteer, subjects
himself to the same requirement for a
“deduction of income tax” that would
be required of all nonresident aliens
under Subtitle A7 No—not necessari-
ly—but again it’s irrelevant because
the nature of the problem involves a
misapplication which has no provision
in law to begin with. To errantly and
illegally enforce any given provision,
the presumption is all that matters.

Section 1441 requires certain
deductions from paymenis made to
nonresident aliens. So what are the
implications for the U.S. citizen who is
NOT a withholding agent, and only a
“voluntary participant” for purpose of
Subtitle C and social security? Is the
citizen eligible for a refund?
Perhaps—but what provisions exist for
such refunds? Anyone who is eligible
for a refund may file a retum to claim
the amount overpaid, but the amount is
still dependent upon the various crite-
ria that would apply to those who are
required to file returns, and contingent
upon the filing of the return that the
“taxpayer” is required to file.

Who is the taxpayer required to
file?—the withholding agent! Section
1461 is his liability and it is the only
liability in Subtitle A. Therefore, if a
return is filed and it is known or other-
wise obvious that the filer is a U.S. cit-
1zen, is there cause for a “presump-
tion” that he is making payments to
nonresident aliens? Indeed, the filing
of a return can only substantiate the
“presumption” that the filer is a “tax-
payer” who has a liability arising from
statute.

If the only liability arising from
statute is section 1461 (for the with-
holding agent making payments to
nonresident aliens), then the only plau-
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sible “presumption” that one might
arrive at, is that the U.S. citizen is fil-
ing a 1040 return on behalf of his non-
resident alien principle.

Treasury Decision 2313 (ID
2313) confirms the requirement for a
withholding agent to file a 1040 return
on behalf of his nonresident alien prin-
ciple. There are few other “presump-
tive” alternatives. For further confir-
mation of this logic examine the form
letter sent to most nonfilers. A U.S. cit-
izen living and working within the 50
states, (who has been filing returns)
but suddenly stops filing, will usually
receive a form letter 8176 from the
IRS. The IRS regulations and publica-
tions identify this form as a request for
backup withholding from a “withhold-
ing agent” who has not filed the appro-
priate return.

The entire process is fundamental-
ly illogical but it results from igno-
rance on the part of those who file, and
a lack of education on the part of those
who administer filing requirements—
and it is perpetuated at the highest lev-
els of the IRS by those who have no
moral inclination to “passively pro-
tect” the rights of citizens. If you wish
to protect your rights them you must
“aggressively assert them.”

Does a social security number
“make you liable?” No—but it does
establish the link wherein a “presump-
tion” may be pursued, and allows for
an entry to be made into a system of
records that facilitates pursuit. If the
general public knew this, and under-
stood that the application of the tax
laws was limited, do you think they
would want the number?

BLIND MICE—SEE
HOW THEY RUN?

There are none so blind as those
who will not see. Human nature hides
{from view that which we fear. Old age,
incapacity, or any “unknown” is fear-
ful but in the mind of the public, social
security reduces the element of fear. It
provides old age and disability bene-
fits. Who wouldn’t want social securi-
ty? Conceptually, the program is not
unlike insurance (hence the deceptive

title). If everyone puts just a little in,
then everyone benefits a lot, given that
the unforeseen rears its ugly head—
right?

To the average person that sounds
perfectly logical. Everyone runs to get
the social security card. Now they have
a secure retirement! Now they are pro-
tected in case of disaster. If it benefits
everyone, then it must be for “the gen-
eral welfare”—right? If it’s for the
general welfare of the people then it
must be constitutional—right?

These ncorrect beliefs, are not
only wrong, they are irrelevant. Since
voluntary participation does not
require Constifutional authority, it is
not necessary for them to benefit
everyone, nor is it necessary to pro-
mote the general welfare. In fact they
do not, but over the years people have
forgotten that it is voluntary. Through
a natural progression of ecvents, the
social security number became the
identification number of choice. The
IRS started using it to identify non-
business “taxpayers” who were not the
subject of the law. Gradually people
were led to believe (intentionally or
not) that it was required for identifica-

tion. It must be required, everyone'

asks me for it! The illusion eventually
cemented itself deep in the mind set of
the nation—rationalized within the
framework of a need to promote an
efficient and highly organized society.

It was not unplanned. To ensure
public acceptance, society began to
suffer the result of increased economic
and social controls brought on by glob-
alist manipulation of the federal
reserve and people began to turn from
a concept of freedom and personal
responsibility, to a concept that
demands (because of necessity)
increased controls, to stem the rising
tide of social problems that plague a
financially oppressed people.

Slowly people were led to believe
that this number holds the key to secu-
rity and that without it, the fabric of
society would be irreparably damaged.
They mindlessly accepted what they
were told. Slowly employers and busi-
nesses were led to believe that they
needed a number too, and then every-

one rushed to “obtain or retain” the
benefit, or participate in what they
thought was required. If yon want to
build credits for your “protection” you
must participate. To build credits you
must subject yourself to the require-
ments associated with the wage tax
(that is not imposed by law) but which
subjects you to the jurisdiction of the
agency that administers it.

To accomplish this, fill out a W-4
Form. Make sure you put your number
on the form or you will not receive the
“protection” you desire. Do you want a
refund for the amount you overpaid-—
just file a return. Who files a return?—
presumably, those who are required by
law to file a return. Oh what a tangled
web we weave. . . .

THE EMPLOYER
COOPERATES

The common law employer has no
legal requirement or obligation to par-
ticipate. Existing provisions are limit-
ed to “government agencies” or “cor-
porations” (a creation of government)
that are operating in the insular island
possessions (Guam, American Samoa,

. Puerto Rico, etc.) and outside of

Constitutional purview.

The employer can volunteer how-
ever. Even though the law does not
require his participation, he can apply
for a number. If the employer is not
required by law to obtain a federal ID
number to manage the account where-
by moneys are withheld from nonresi-
dent aliens and other foreign entities
(sections 1441, 1442, and 1443 of the
IR Code) then he can make application
for approval so that a number can be
assigned to create an account for his
“voluntary compliance.”

Regardless of the method, once
entering into this relationship via
application, the voluntary participants
become “employer” and “employee”
as defined for purpose of Subtitle C.
The employee is then a “covered
employee” as defined within, however
we would point out that a much sim-
pler, more readable version of the same
definition is listed within Title 20
{Education).
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Now, why are these terms defined
within Title 20 when the same defini-
tion, embellished as it were by com-
plex and confusing text, is found with-
in Title 26 (Internal Revenue Code).
Hmmmm. . ..

In fact, if it pertains to chapters 21
through 25 of the IRC (otherwise
known as Subtitle C), then why is it in
Title 20 at all? Is this not odd? Like the
magician who performs his sleight of
hand in plain view for all to see, the
writers of the law seem to place the
definitions in plain sight, for anyone to
see, but then distract our eyes with
sleight of hand! So lets examine this
sleight of hand.

THE STRUCTURE
OF THE CODE

The Internal Revenue Code (IRC)
is not applied generally. It is structured
into subtitles. Subtitle A is income tax
and its provisions are found in chapters
1 through 6. The application of the
income tax is confined to those chap-
ters and does not extend beyond. Just
as the application of the income tax is
confined within those chapters, the
application of the other taxes in the
IRC are found to be confined within
their respective chapters in the same
Ianner.

Moreover, the legal authority con-

ferred in one subtitle does not extend -

to the enforcement of law in some
other subtitle, For example, the author-
ity to withhold under Subtitle C is
found in section 3402 (keep in mind
that Subtitle C is not imposed—it is
voluntary!) The requirement to with-
hold under Subtitle A is found within
section 1441, 1442, and 1443, The
application of these sections and their
requirements are unrefated. In 3402 the
authority to withhold is predicated
upon employee participation—In sec-
tions 1441, 1442, and 1443, the
requirement to withhold is predicated
upon a legal requirement {nonresident
aliens, etc.). The legal requirements
within Subtitle A are within the law.
Voluntary compliance (under Subtitle
C) is not under the law.

Qddly, the presence of Subtitle €

within the IR Code makes it an anoma-
1y to the rest of the Code. If it’s pres-
ence in the IR Code does anything at
all, it serves to confer jurisdiction for
those who apply for the number, and to
lend merit to the overall illusion
regarding requirements for the United
States citizen. The Code must come
under the Constitution in order to
remain Constitutional, but Subtitle C
cannot come under the Constitution. It
doesn’t fit within the law because
socialism is not constitutional and that
is why it is not imposed. It can only fit
when it is made to fit, by those doing
the fitting, and perhaps this is why the
Internal Revenue Code was never
passed into positive law.

In any case, one is reminded of
Cinderella’s sisters and the glass slip-
per. No matter how hard one looks for
the imposition in Subtitle C, or the
general provisions to administer it
within Subtitle F, no one can find it.
The IRS calls that “voluntary compli-
ance” and the IRS is correct. It is sig-
nificant to understand why the govern-
ment uses the term “voluntary compli-
ance.”

Subtitle A (income tax) is imposed
by law, and although limited in appli-
cation, compliance is mandatory for
those to whom it applies (nonresident
aliens etc.). Subtitle C (employment
taxes) however is NOT imposed,
therefore compliance cannot be
enforced. When the government
through various IRS officials talk
about “voluntary compliance,” to what
are they referring? Are they referring
to their ongoing misapplication of law
with regard to Subtitle A, or are they
referring to mass participation under
the un-imposed Subtitle C?

GOTCHA!

In examining the basis of illegal
enforcement we find a tenuous but pre-
sumptive relationship between the two
subtitles. The subject of legal actions
against non-taxpayers stems from the
belief that everyone must pay the
“income tax” (which is confined to
Subtitle A)—Cross references in

Section 5 of the Imnternal Revenue
Code confirms that Subtitle A does not
pertain to citizens.

SEC 5 CROSS
REFERENCES RELATING
TO TAX ON INDIVIDUALS
(a) Other Rates of Tax on
Individuals, etc.—

(1) For rates of tax on nonresident
aliens, see section 871.

(2) For doubling of tax on citizens
of certain foreign countries, see section
891.

(3) For rate of withholding in the
case of nonresident aliens, see section
1441.

{4) For alternative minimum tax,
see section 35.

The federal income tax under
Subtitle A is imposed on ‘“‘taxable
income” not “wages.” Specifically,
this is found at Section 1.

SECTION 1. TAX IMPOSED

(a) . . .. There is hereby imposed '
on the taxable income of . . .

The tax on “wages”™ is found else-
where, specifically within Subtitle C
(26 U.S.C. 3402} and it is titled
“Employment Taxes.” These taxes are
withheld by the “Employer” defined in
Title 26, United States Code section
3401. That employer is a government
agency or corporation, not a common
law employer, unless of course that
common law employer voluntarily
applies by submitting a Form S8-4
“Application for Employer
Tdentification Number.”

When the employer submits this
application the following terms (we
will use the terms as they are defined
within Title 20 since they are more
concise} come into play. Title 20 Code
of Federal Regulations Sections
404,1003, 404.1004, and 404.1003
“Employment” “means. . . any service
covered hy social security performed
by an employee. . .” “What work is
covered as employment” . . .work you
perform as an employee for your
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empioyer is covered as employment
under social security” “Who is an
employee” “You must be an employee
for your work to be covered as
employment for social security pur-
poses” “Wages” (a} The term ‘wages’
means remuneration paid to you as an
employee for employment unless
specifically excluded. Wages are
counted in determining your entitle-
ment to ‘retirement survivors' and
“disability insurance’ benefits,

In other words, for the purpose of
taxation and the U.S. citizen, the legal
term “employee” only relates to “cov-
ered employees” or more simply,
employees that are covered under gov-
ernment entitiement programs (i.e. social
security). This taxation, as it would
apply to US. citizens, is found only
within Subtitle C “Employment taxes”
{not income tax under Subtitle A).

The provisions for administering
the provisions of the Internal Revenue
Code are found in Subtitle E In this
Subtitle, chapters 61 through 80 deal
with the “Administration and
Procedure.” Only one problem (for the
IRS)—there are no provisions for
administering or enforcing taxes under
Subtitle C. The reason is simple. . .
Subtitle C is voluntary and dependent
on the citizen's desire to build credit
towards entitlement. It cannot be
forced (enforced) upon the citizen.

However, if the IRS were going to
intentionally misapply the law, how
would they do it? Subtitle A is clearly
limited in application and does not per-
tain to U.S. citizens in the 50 states.
Subtitle C however is different.
Subtitle C has provisions for citizens
who are voluntary participants, and the
similarity in certain provisions allows
for a blurring of authority as to the
application of the income tax.

To make use of this, IRS personnel
need oply “presume” that the individual
in question had a requirement to file a
retom. Section 6012 requires returns of
income to be filed but only for subtitie
A (Income tax). Notice that there are no
provisions in Subtitle C which require
the 11.S. citizen employee to file.

SECTION 6012 “PERSONS
REQUIRED TO MAKE RETURNS

OF INCOME”

General Rule. —Returns with
respect to income taxes under Subtitle
A shall be made. . .

Second, IRS personnel need to
have the authority to assess! If a person
does not file a return, the assessment
anthority in Subtitle F “Administration
and Procedure” is limited to section
6201. Where is the reference to the tax
on wages under Subtitle C?

SECTION 6201 “ASSESSMENT
AUTHORITY”

The Secretary is authorized and
required to make the inquiries, deter-
minations, and assessments of all
taxes. . . which have not been duly paid
by stamp at the time and in the manner
provided by law. Such authority shall
extend to and included the following.

(1) Taxes shown on return. . .

(2) Unpaid taxes payable by
stamp. . .

Stamp taxes are not the subject of
Subtitle C—nor are returns required
under Subtitle A. Third, when IRS per-
sonnel misapply the law in dealing
with citizens who are not required to
file, they send a notice of deficiency. A
deficiency is defined within section
6211 and it pertains to subtitles A and
B. Where is the authority to send a
notice of deficiency regarding taxes
under Subtitle C?

SECTION 6211 “DEFINITION
OF DEFICIENCY”

(a) In General. —For purposes of
this title in the case of income, estate,
and gift taxes imposed by Subtitle A
and B and excise taxes imposed by
chapters 41, 42, 43, and 44 the term
deficiency means. . .

SECTION 6212 “NOTICE OF
DEFICIENCY”

(a) In General. —If the Secretary
determines that there is a deficiency in
respect of any tax imposed by Subtitle
A and B and excise taxes imposed or
chapters 41, 42, 43, or 44, he is autho-
rized to send a notice of deficiency to
the taxpayer.

Deficiencies do not relate to vol-
untarily filed returns made under the
provisions of Subtitle C. The misappli-
cation of the law by IRS personnel is
graphically demonstrated by provi-
sions pursuant Subtitle A pertaining to

‘citizens. United States citizens living

and working within the 50 states may
claim their lawful exemption under the
provisions of federal regulation
1.14415. The exemption applies to tax
under Subtitle A, a tax to which citi-
zens are not subject!

SECTION 1.1441-5 Claiming to
be a person not subject to withholding.

(2) Individuals. For purposes of
chapter 3 of the Code, an individual’s
written statement that he or she is a citi-
zen or resident of the United States may
be relied upon by the payer of the
income as proof that such individual is a
citizen or resident of the United States.

Obviously, aliens do not give
statements of citizenship! Income tax
under Subtitle A is withheld from
aliens only. Chapter 3 is in Subtitle A,
not Subtitle C. Without an application
for “voluntary participation”, the
employer is not an *“employer” and
may not participate for the benefit of
his employees. Without making appli-
cation, the employer cannot be forced
to participate. But what employer
doesn’t want to give his employees a
“benefit,” These and other “perks” are
factors that are considered in the mar-

- ket place of quality labor and it is nat-

ural for the employer to want to partic-
ipate, even though he or she may not
realize that it is voluntary.

Our members are aware of this.
Some are employers who do not partic-
ipate. Edward Kotmair, the son of the
fiduciary for the S.A.P. Fellowship, is a
large (comumon law) employer who
does NOT participate. He has no feder-
al ID number, and his employees give
him statements of citizenship to for-
ward to the IRS. The government has
tried to coerce his participation but has
been unable to do so. Ed has worked on
the Library of Congress, the Capitol,
and the Federal Courthouse among oth-
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ers. Considering that the bulk of his
contracts are with the federal govern-
ment, it should be obvions just how
powerless the government is to misap-
ply the provisions of Subtitle C!

On one occasion, an accountant
for one of his general contractors
asked the company attorney about the
legality of Ed’s actions. The attorney
informed the contractor that Ed was
obeying the law but that it was “not
politically favorable” and that it could
effect future government contracts. In
other words, his actions were within
the law, but there could be political
consequences for not “towing the party
line.” While that may be true, the fact
remains, you are still free if you want
to be.

Just don’t get a number.

em

you to participate, then don’t partici-
pate. With participation comes the
very intervention and control that is
now stifling the economy. Even “cov-

ered employees” {as previously
defined) who have actvally applied for
the social security benefit need not
participate unless they wish to build up
credits. This fact can be verified by
examining the general provisions in
Subtitle F.

We challenge you to find any that
relate to Subtitle C. If Subtitle C does
not come under the law then it can in
no way be imposed. Of course—those
who don’t pay, don’t get any benefit.

—SECRET LAWS
—SECRET JURISDICTION?

In the Yokas case, the Court held
that when Congress passes a law
which involves government agencies
and their corresponding jurisdiction
over citizens, it is not incumbent upon
Congress to detail how that jurisdic-
tion arises over the individual citizen.
It is simply “presumed” that it has

jurisdiction and the citizen has the
responsibility of petitioning the agency
for a jurisdictional ruling about him-
self. In a free country, this “new deal”
concept is ridiculous, and the Court’s
decision is a tacit acknowledgment
that the government has created a
jurisdiction, effectively secret in
nature, which it withholds from the
general public. The non-existence of a
requirement not withstanding, pre-
sumptions to the contrary have grown
into the belief that there really is a
legal requirement to obtain the num-
ber, and so to file a return and pay a
tax. Common sense should indicate
that the social security number is not
required. After all, if something is
required, there is no need to apply for
it—it will be given to you automatical-
ly. One only makes application for
something that is NOT required, to
receive the privilege assoctated with
the application. Most people just don’t
think. They do not realize that the
“privilege” for which they are apply-
ing is nothing more than a request to
enter into the jurisdiction of the IRS.
The government uses the social securi-
ty number to gain jurisdiction over
you, and to keep track of your activi-
ties. It can then systematically misap-
ply and illegally enforce provisions of
the law to which you may not be sub-
ject. That presumption of jurisdiction
makes it infinitely more difficult to
assert your rights. On the other hand, if
someone does not have a social securi-
ty number it is far less likely that they
will be put into a position where they
need to assert their rights—but, there
are problems for those who refuse to
obtain the number. It becomes difficult
to save, buy, or sell property. The non-
participant is considered an outcast—
or worse, a criminal. The average une-
ducated American often considers the
non-participant to be unpatriotic—and
though ironic—it is participation that
is unpatriotic. Participation actually
serves to undermine -the limits of
authority that the Constitution places
on the government; and, it gives the
government an authority that it would
not ordinarily have. The perpetual mis-
application of law that is made possi-

ble by its implementation, and the
overall effect that it has on limited
government, serves to effectively
usurp the Constitution to which the
government is subject. The average
person does not understand the reason
for the number, and therefore, cannot
understand the reason for rejecting it.

RESTORING LIBERTY

The system will collapse when
people start rejecting the benefit and
refuse to use the number. The more
people who refuse to participate in vol-
untary social programs, the less “hold”
the government has over the lives of
the people. When people reject the
number they are free again, and that is
the beginning of the end, Not only for
socialism, but for world government
and a cashless environment.
Politicians need the number and the
benefits associated with it to buy votes.
If they can’t buy votes then what hap-
pens? We get our freedom back. Graft
and influence fade away and we end up
with the constitutional government
that was intended by the founders.
Right now, the tentacles of this numer-
ical mightmare go off in every direc-
tion. The one reaching out to grip the
drivers license requirement has just
been cut off, and the government has
recoiled from the adverse public reac-
tion that was so unexpected.

That’s just the beginning. With
your help, and the education of just a
few, things can turn around rapidly. The
colleges are filled with disillusioned
students who realize that the “benefit”

"promised by the government is a fleei-

ing dream, and that the govemment
cannot possibly fulfill its obligations.
Former Commissioner {of Social

-Security) Gwendolyn King stated just

before she resipned that unless emer-
gency legislation was forthcoming, the
“systern” would not survive another 3
years. These college students may not
undesstand the details of what is wrong
but they can understand what is hap-
pening. They understand that if they do
not have to pay and participate, they
will have more of their own resources to
provide for themselves. When one per-
son refuses to participate and succeeds,
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a second will follow. When the first and
the second succeed, a third and a fourth
- follow. Geometrically, it doesn’t take
long before word spreads. Convince an
employer to pay you only a penny a day
for your employment. Have him double
it the next, to 2 cents—and double it
again the third day to 4 cents. By the
end of the month you will have well
over a million dollars, That is the effect
of geometric progression, and that is
why we must begin to educate friends
and neighbors. We must not yield to
“voluntary compliance” or the jurisdic-
tion that it entails.

SYNOPSIS

In this article we have learned that
the government needs to encourage
participation in the social security pro-
gram in order to possess jurisdiction
that it would not ordinarily have. We
have learned that this jurisdiction is
tied to the Internal Revenue laws and
that together this machinery provides
the necessary social controls that will
eventually lead to world government
and cashless transactions. We have
examined the structure of the Internal
Revenue Code and reviewed the tenu-
ous and illusory relationship between
Subtitles A and C. Even more impor-
tant, we have demonstrated, (by the
current drivers license renewal pro-
gram) just how effective a few people
can be when they assert their rights and
force the government to remain within
the confines of the law.”

[ YARE RIGHT, DOCTOR,, ACTROUH | WoULD
- NEVER-Hive DEIEVID THERE'Y A GEHE
 PREVEIS RMLMNTINE THE. Bpnipr.
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The Bill of No Rights

W e, the sensible of the United States, in an attempt to help everyone get along, restore
some semblance of justice, avoid any more riots, keep our nation safe, promote positive
behavior and secure the blessings of debt-free liberty to ourselves and our great-great-
great grandchildren, hereby try one more time to ordain and establish some common
sense guidelines for the terminally whiny, guilt-ridden and delusional.

W e hold these truths to be self-evident, that a whole lot of people were confused by the
Bill of Rights and are so dim that they require a Bill of No Rights.

ARTICLE 1
You do not have the right to a new car, big-screen calor TV or any other form of wealth.
More power to you if you can legally acquire them, but no one js guaranteeing anything.

ARTICLE II

You do not have the right to never be offended. This country is based on freedom, and that
means freedom for everyone — not just you! You may leave the room, tum the channel.
express a different opinion, etc., but the world is full of idiots and probably always will be.

ArTicLe I

You do not have the right to be free from harm. If you stick a screwdriver in your eye,
fearn to be more careful, do not expect the tool manvfacturer to make you and all of your
relatives independently wealthy.

ARTICLE 1V

You do not have the right to free food and housing. Americans are the most charitable peo-
ple to be found, and will gladly help anyone in need, but we are quickly growing weary
of subsidizing generation after generation of professional couch potatoes who achieve
nothing more than the creation of another generation of professional couch potatoes.

ARTICLE V
You do not have the right to free health care. That would be nice, but from the looks of
public housing, we're just not interested in public health care.

ARTICLE VI
You do not have the right to physically harm other people. If you kidnap, rape, intention-
ally maim or kill someone, don't be surprised if the rest. of s get together and kilt you.

ARTICLE VII
You do not have the right to the possessions of others. If you rob, cheat or coerce away
the goods or services of other citizens, don't be surprised if the rest of us get together and
lock you away in a place where you still won't have the right to a big-screen color TV or
a life of leisure.

ArTicLE VI

You do not have the right to demand that our children risk their lives in foreign wars Lo
soothe your aching conscience. We hate oppressive governments and won't lift a finger to
stop you from going to fight if yow'd like. However, we do not enjoy parenting the entire
world and do not want to spend so much of our time battling each and every little tyrant
with a military uniformn and a fanny hat.

ARTICLE IX

You do not have the right to a job. All of us sure want you to have one, and will gladly
help you along in hard times, but we expect you to take advantage of the opportunities in
education and vocational training laid before you to make yourself useful.

ARTICLE X

You do not have the right to happiness. Being an American means that you have the right
1o pursue happiness—which, by the way, is a lot casier if you are unencumbered by an
overabundance of idiotic laws created by those around you who misunderstood the orig-
inal Bill of Rights.
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Kotmair K.0.'s Ex-IRS

ArTorNey On TALK

BACKGROUND

On March 23, 1999, CNN Financial
Networks published a “warning” regarding
the Save-A-Patriot “Internet tax bandits.”
This report was filled with a number of
wildly inaccurate staterments and smears.
Featured in the report was a former IRS
tax attorpey by the name of Alvin Brown
who stated that SAP was selling “buckets
of poison” to the public. A copy of the
report was faxed to WCBM, a talk radio
station located in Baltimore, Maryland,
which resulted in this show being aired.
{Since SAP is accustorned to being vilified
by the establishment media, the report was
largely ignored hers when it first
appeated.)

ABOUT THE SHOW AND THE
TRANSCRIPT

This program was originally broadcast on
WCBM on July 19, 1999, It begins with
the talk show host, I.es Kinsolving, read-
ing the CNN report in its entirety. This is
not reproduced herc. John Kotmair’s
responses to several of its allegations age.

Tt should also he menticned that Mr.
Kinsolving has for some time been an out-
spoken critic of Save-A-Patriot, common-
ly referring to us as “those crazies in
Westminster” and ““tax bandits.” His intent

All together now:
“Who cares what the law says!”

with this show was to publicly humiliate
SAP fiduciary John Kotmair with the
assistance of his “IRS expert.” (What was
the actual outcome? You be the judge!) In
fact, Kotmair was to be publicly facing not
one but two adversaries. (Much like the
situation we encounter all too often within
the court system, where judges will fre-
quently advance the prosecutor’s agenda
rather than remaining neutral arbiters.)
The show received a lot of advance pub-
licity and enjoyed a large listening audi-
ence.

The following transcription has been made
as accurately as possible, using a tape of
the original WCBM radio broadcast.
However, the show has been edited for
tength for inclusion in this newsletter. In

particular, some of the callers have been
edited out and some minor bantering has
been removed due to space considerations.
{The entire unedited transcript may be
viewed at the SAPF web site, or printed
copies may be ordered for 10.00 FRNs ea.
from the SAPF Bookshop.) At times mul-
tiple voices were heard and what was said
could not be discerned. These are noted in
the texi. In addition, editorial comments
may be placed from time to time, these
will be enclosed in square brackets (“/ ).

Every effort has been made to preserve the
accuracy of the statements made by all
involved. Where possible the tone of the
conversation is also indicated. To the best
of our knowledge there are no substantive
errors in the following text.

KINSOLVING: Since it [the CNN
report] is strongly critical of Save-A-
Patriot and similar organizations, I do
believe that in fairness our guest John
Kotmair should have first rebuttal for five
minutes, then we’ll go to our other guest,
i g wel-

(Continued on Page 3)
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The S.A.P. Fellowship is a 1st amendment
association dedicated to secing that IRS and
other povemment personnel obey the law. Our
association recognizes the necessity of taxation
(raising of revenues) but we also recognize that
this necessity has provisions in the law, and that
the government, in meeting its exigencies, may
not extend its activities beyond the law,

The Fellowship actively promotes the study
of the law and the assertion of one’s rights in
accordance with the law. It does not “protest” or
“ohject” to any tax, income or otherwise, and is
NOT a “tax protest” organization. However,
Fellowship members believe that many Internal
Revenue Service (IRS) employees routinely
misapply and illegally enforce the provisions of
the law and that the public must find a way to
hold them within the law. To that end the
Fellowship educates the public, shows in its pub-
lications what the law actually says, and attenpts
to clarify the limitations of various tax laws as
was intended by Congress. The Fellowship does
not advocate or condone unlawful resistance,
protest, or other like actions.

However, as law abiding citizens we will
not tolerate illegal threats, intimidation or acis
of violence by government employees who
exceed their authority under the law. The
Fellowship has researched and developed legal
defenses to help prevent this and to protect our
Liberty and Propesty,

The Fellowship belicves that this has
become necessary because too many govern-
ment bureaucrais have been relying on unlaw-
ful and un-American tactics such as fear and
intimidation to keep the public “in line” in
order io perpetuate their own private agendas.
They have and continue to use the news media
to plant storics suggesting that resistance is use-
iess and reprisal is swift and financially painful.
These “reminders” and a lifetime of condition-
ing make it difficult for most people to assert

their rights. However, 3.A.P. Fellowship mem- *

bers have joined together to help remove the
risk by pledging to assist one another!

To our knowledge, there is no insurance
campany willing to buck the system and insure
Patriots against criminal acts of government
agencies or their employees. Creating and oper-
ating a conventional insurance company would
have been impossible. The bureaucrats would
have insisted on our submission to the dictates
of the Insurance Commission. In no time at all,
we would have been expending funds fighting
legal actions just trying to survive. It would
have also been necessary to protect such funds
from the searching eyes of the IRS and other
government agencies.

There was only one totally logical answer:

a FELLOWSHIP that gives the Patriot insur-
ance-like protection, hence to Save-A-Patriot!

‘Simply put, Fellowship members pledge
to reimburse other members for losses of cash
or property incurred by illegal confiscations.
This is done by spreading the reimbursement
costs to all members. For example, suppose that
after a valiant and stubborn struggle through the
phases of the legal maze, a member were to lose
his vehicle to an illegal seizure. Let’s value the
vehicle at 9,000 Federal Reserve Notes (com-
monly called “dollars™). If there are 10,000
members participating in the Fellowship, 5.A.P.
would verify the loss and apportion the liability
at arate of .90 cents per member. PRESTO! Mr.
or Ms. Member Patriot suffers NO loss and his
friends’ fear of possible IRS retaliation is gonel
Real-life examples such as this have convinced
“closet” Patriots to join the S.AP. Fellowship
in droves! Welcome to the Constitutional
Revivalist Movement!

The surest and safest protection of funds is
to keep them in the hands of the members. The
only money to be sent to S.A.P. Headquarters is
the annual 70 FRNs membership participation
fee. This is tendered in FRNs (cash) or a total-
ly blank Postal Money Order (cash can be sent
by certified mail). S.A.P. maintains no bank
account, so checks or money orders made out to
“S.4.F” can't be endorsed and cashed. The
membership fee is used for the administrative
needs of S.A.P. — siaff, rent, phone, printing,
postage, etc. After verification by Headquarters
of losses to claimant member, an apportiontent
is sent out to the membership; you send pay-
ments DIRECTLY to the claimant {or their ben-
eficiary)] S.A.P. merely verifies that all mem-
bers have met their assessment obligations by a
simple procedure.

Payment For Incarceration. There are still
occurrences when a Patriot is criminally tried,
convicted and jailed. This is the most difficult
financial burden to individually shoulder.
Therefore, it is the stated policy of the
Fellowship to assess for the beneficiary of each
incarcerated Patriot 25,000 FRNs per calendar
year, during the period of actual incarceration.
To the best of our knowledge, there have never
been more than 30 Pairiots in jail after convic-
tion at any one time. At this rate, and assuming
that all were covered S.AP. Fellowship mem-
bers, this protection would cost 10,000 mem-
bers 75 FRNs for all those jailed. If there are
80,000 members participating, it would only be
0.38 FRNs each for all 30 beneficiaries!

The figure of “80,000” is in line with a
1984 federal estimate of the number of partici-
pants within the so-called Tax Patriot segment
of the Constitutional Revivalist Movement.
Using this figure as our goal for total

Fellowship participation, we could increase the
incarceration payoff amount to 100,000 FRNs
each per calendar year and it would only cost

- each member 37.50 FRNs to support the 30

jailed members! With this kind of hard-cash
protection, Americans will not only lose their
fear of the IRS, but will almost be standing in
line to go to jailll! Even IRS agents could not
resist such an offer!

" In other words, remove the financial threat
to the average American individual citizen, and
the TRS’s house of cards will collapse! —

AND LIBERTY WILL ABOUND!!

The RA is the Fellowship’s tool of
Education. It is available only to Fellowship
members by paid subscription, at 35 FRINs per
year for six (8) issues, (Check back pages of
this issue for a subscription coupon.} You are
holding in your hands one of the most highly
respected Patriot publications in the country. It
is the culmination of over twenty years of
blood, sweat and tears of thousands of named
and unnamed Americans. The articles appeat-
ing on these pages represent the state-of-the-art
in legal understanding of the United States sys-
tem of income taxation. You will not find any
groundless “far-out” theories. You will find
thoughtful, provocative articles, discussions
and opinions that are grounded in fact and
logic. The editors strive to ensure the accuracy
of all the presented writings, insisting that the
authors give attributions sothe reader may ver-
ify the accuracy himself. As a matter of princi-
ple, we recommend that as each article is read,
a copy of the Internal Revenue Code be close at
hand. Education is the key to throwing off the
(imaginary) chains of IRS bondage!

REMEMBER— i
AN IGNORANT PUBLIC
15 THE IRS5’S BEST FRIEND . . .
AN EDUCATED CTTIZEN
15 THE IRS’S WORST NIGHTMARE!!!

ALL IRS MAIL
Must BE ANSWERED!

If no response is sent, then under the
law of presumption, any allegation
contained therein is considered to be
correct!

Note: If you have given Power of
Attorney, you will want to consult
your caseworker before initiating
any correspondence on your own.
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{Continued from Page 1)

KOTMAIR: Well, first of all, I'll give you
a little bit of history. I became interested in
the federal tax code back in 1968. I started
studying it very seriously in 1973. In 1984,
I founded the Save-A-Patriot Fellowship.
For 15 years now we’ve been teaching the
Constitution and the tax code itself; and
the regs and the manual. Tn 1993 we wrote
to the Commissioner of Internal Revenue...
only before I get into that, might T say
that...

KINSOLVING: You can say anything
you want, this is uninhibited radio.

KOTMAIR: OK. ..that the CNN mis-
quotes us like everybody else. They say
that we coniend that the laws are “uncon-
stitutional.” That’s not so at all. The laws
are very constitutional, as written. And we
have never said that the tax law is “uncen-
stitutional.” If we were saying that the tax
law was “unconstitutional” and people
should not obey the law because of that,
then the first one that did that by our say-
50 with us, we’d both be charged with con-
spiracy and the Fellowship wouldn’t be 13
years old. That's nonsense, that’s Iudi-
Ccrous.

Getting back to 1993, we wrote
the Commissioner of Internal Revenue,
and asked if the Commissioner or a dele-
gate of the Commissioner would come to
the Fellowship, and show us where we
were wrong in the law. We published this
in the newspaper, and we received no

response. In October of the same year we
wrote again and asked the Commissioner if
she would (at that time she was just
appointed), if she would come or have her
delegate come to the Fellowship and show
us if we're wrong in the way we're teach-
ing the law and publishing about the law.
After that we received a letter from the
chief of the CID [Criminal Investigation
Division] in Washington, DC saying that
the Commissioner was declining our invi-
tation, and that he was turning the whole
affair over to CID in Baltimore.

Well, on December the 10th,
1993, the IRS raided our Fellowship. Their
Affidavit of Probable Cause was charging
me criminally as follows, they made four
allegations. The first allegation was that I
had no Employer Identification Number,
and that [ was not withholding taxes from
the employees here. The second allegation
was that people come and go. The third
allegation was, there guite possibly could
be coniraband on the premises. And the
fourth allegation was that we could not
exist without being regulated by govern-
ment.

Well, there was six hearings in the
Federal court in Baltimore. The first thing
we argued back to the court, we said that if
the government shows us a law that
requires me to obtain an Employer
Identification Number and withhold from
the employees, I'll do so. No problem.
Well the government couldn’t do that. So,
after the fifth hearing the U.S. Attorney,
Harvey Eisenberg, came (o me and said
that he was declining the IRS’ criminal

investigation on me. And then of course it
was ludicrous to argue “people come and
go,” so the next thing was this contraband
but they couldn’t find none in the raid,
there is no coniraband. So the last thing
they had to argue was we couldn’t exist
without being regulated. Well, we argued
that on the sixth hearing. And finally the
judge, Garbis, entered his ruling, which
favored us and said of course, it’s a free
society, they can exist without being regu-
lated.

So the IRS had to return all the
property, all their efforts were for naught.
‘We still don’t have an EIN number, we still
don’t hold from our employees. The
Department of Justice appealed the judge’s
decision in the 4th Circnit Court of
Appeals, and two months or three months
later they moved with a motion to the court
to dismiss their own appeal with prejudice.
And it all ended. And they haven’t both-
ered us since. '

Now there’s other discrepancies
with the article from CNN. In fact, belicve
it ot not, today is the first day I've read it.
We're so used to being smeared uwsuvally
some of the staff here handle this, Bill Huff
who was then editor of the newsletter han-
dled this. Another discrepancy is we
charged 35 instead of 45. The other dis-
crepancy is, it indicates or infers that he
found us on the Internet in 1992, we were
not on the Internet, we didn’t have a web
page in 1992, And it’s impossible to do 10
letters a month and they’re not even letters
that we do. We appeal, request informa-

(Continued on Page 4)

ATTENTION!!! SPECIAL NOTE TO READERS

The information presented in the various authored tax-related articles and editerials is based on what the writers believe to be tree. The editors of
this publication strive to ensure that all information appearing on these pages is based on fact and represents the state-of-the-art in understanding the
income tax laws as administered and enforced by the Internal Revenue Service. However, we strongly advise that the reader personally verify the accu-
racy of the information himse!f. A general disclaimer is now presented: The authors, editors and publisher of this newsletier make no guarantees, nor will
be responsible, about the uses for which anyone may use this material.

NOTICE

The Save-A-Patriot Fellowship and the staff of the Reasonable Action Newsletter strongly believe that everyone must file whatever returns the law
requires them to file, and pay any tax due for any liability as shown thereon in a timely and conscientious fashion. We do not condone the wiliful non-fil-
ing of required returns nor evasion of such taxes. No article published in any edition of the RA should be construed to encourage the *protest” of any such
tax or filing requirements, or as an endorsement to rebel against any government agency having lawful approval for, and lawful authority io request infor-
mation, or to carry out the provisions of any of the laws of these United States. We disseminate factual information about federal and state law as well as
the Constitution of the United States. We also encourage the study of those laws, and the assertion of one’s rights in accordance with the law.

Copyright at Common Law by Save-A-Patriot Fellowship

Post Office Box 91, W estiinster, MD 21158
Do Nor REPrRODUCE IN ANY FASHION WITHOUT PERMISSION



4 ' : Membership Newsletter of the Save-A-Patriot Fellowship

Issue Number 230

Kotmair v. Brown

(Continued from Page 3}

tion, and we use the rules that are found in
the Internal Revenue Service Regulations
at Part 601. Which, by the way, very clear-
ly say in Part 601, section 601-102 tha¢
employment taxes cannot be appealed to
the tax court, because the tax court has no
jurisdiction, there is no appeal for employ-
ment taxes for a Notice of Deficiency.

KINSOLVING: OK, let's go to Alvin
Brown, welcome to WCBM.

KH\ISOLV[NG: That’s good, that’s great!

BROWN: I normally talk a little sofily,
I'll just have to, uh, uh, make a little men-
tal adjustment. Um, I just want to intro-
duce myself briefly. I had, uh, uh, a 30-
year career with the office of the, uh, Chief
Counsel of the Internal Revenue Service.
For many years I had the authority to sign
off for the TRS. So, uh, if the District
Director of some, you know, had a legal
issue and needed to know what the answer
was, my office of attorneys working for
me would, uh, would give that opinion and
the District Director would rely on it, rul-
ing letters and things like that. So,Thada
very high level pure legal interpretative
function with the Service, and, uh, also
worked on capitol hill as a tax lobbyist, so
I'm familiar with, uh, uh, legislation, and
what Congress has in mind when they
write tax legislation. And, uh, now... The
issues you raised in that piece, it's some-
thing that came to my attention by I would
say hundreds of phone calls I've goiten
because people have found me on the
Internet and scen my IRS credentials and
have asked me various questions. I help
many of them with, uh, collection issues,
like, you know, get their taxes reduced in
different ways, things like that, that let
thern deal with the tax burden or eliminate
it after it's imposed.

What you heard initially in the
first five minutes is really not the issue that
you started with, uh, he was drawing you
off into unrelated issues {The law regard-
ing withholding is an “unrelated issue?”]
not germane to the topic that you're dis-
cussing, you raised. Uh, the people that, a
lot of the people that call me have been

through the system. They paid a lot of
money relying on their right no to pay
their, um, federal income tax. They paid a
lot of money for advice on, um, not filing.
So, a lot of people in the United States
don’t file and they don’t pay their income
taxes. Um, and then the TRS jumps on
them, they take their hormes, they take their
businesses, they just literally clean them
out, and they leave them with a huge debt
that they can carry for the rest of their
lives. They literally can destroy families
[You believe this is a good thing, Alvin?],
take everything they have, because the IRS
has the right to seize property and levy
income. (It would appear thar Mr. Brown
has never actually looked to see what the
lnw and the regs actually say!] Um, uh,
you can work your whole life collecting
income, collecting property, and it can be
taken away from you in minutes through
this advice.

Um, I, T get very steamed on this
subject becaunse people profit-for selling
this information to Americans. Now, I
read all of the cases, that come out. I read
the cases that decide these issues, I would
say there are hundreds of, um, protesier-

Kotmair: “Can I ask you
some questions about the
Code?”

Brown: No!

type issues that are raised in the courts.

The couris deal with this issue
constantly. I don’t know of any cases they
win. I mean, I read these cases, I read cur-
rent cases. Um, I started posting some of
these cases on my web page. I don’t go
back through all of them, there’s zillions of
them, but... [If the courts are deciding
cases in opposition to what the law says,
that's apparently OK with Mr Alvin
Brown.]

BROWN: The issue was not whether he
was paying his federal income tax, his
teporting his income from his business. It
wasn’t a specific individual fraud issve.
S0 don’t get led down the path talking

abotit...
KOTMAIR: (laughter)

BROWN: ..they did a raid on him,
they’re trying to find something because
he’s selling this poison to Americans and
they’re looking for something, it was prob-
ably a fishing expedition, fSince when are
“fishing expeditions” acceptable, Alvin?]
um, and they didn’t come np with anything
in his individnal case. But, he didn’t tell
you that he wasn’t, uh, filing his income
tax returns, um, with income that he is
receiving, um...

KOTMAIR: (laughter)

KINSOLVING: OK, now listen, I want
to know, is there anything else you want in
your opener or can we just go back and
forth? Alvin, do you need a little bit
mote... I don’t want to cut you short...

BROWN: Let me just say this because I...

KINSOLVING: All right, and then we
can take a break, then we’ll go back and
forth.

BROWN: ...I have an andience that — of
course, you can do that, and I can be inter-
rupted, but, um, I agree with your initial
comment that there are lots of, uh,
Americans who don’t file and who don’t
pay their full income tax. There’s a lot of
people who can’t afford it, you know, busi-
nesses go sour and they use federal tax
money to pay their electric utility bills.
There are a lot of people out there. Butl
just want to let everybody know that there
is very strong tax policy not to prosecute,
not 1o bring a criminal charge against any-
one who voluntarily comes in and files
their income tax return. And Congress has
written law to abate their tax liability if
they can’t afford to pay it. I deal with alot
of that, uh, to help the people who have
already been devastated by this misinfor-
mation. UUm, T just want to make two solid
points here, because this is the boitom
line...

KINSOLVING: All right, then we’ll
break; then we’ll break and we’ll come
back and we’ll mix it up.

BROWN: OK, the bottom line is they
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don’t win these cases, becanse T read them.
The other thing is when they tangle with
the IRS, the IRS wins. I don’t know any
situations...

KOTMAIR: {laughter)

BROWN: ..any situations where the IRS
loses on these collection issues after there
18 an assessment.

KINSOLVING: ..Our guests, John
Kotmair who is the head of the Save-A-
Pattiot Fellowship of Westminster, and Mr.
Alvin Brown who is formerly with the
IRS. Now it is John Kotmair’s time. John,
he referred to, uh, what you're producing
and distributing as “poison.”

KOTMAIR: (laughingly) Yeah, I heard
him. You know, he don’t have to go talk-
ing about filing returns. The affidavit of
probable cause that the special agent filed
with the Federal District Court to obtain
the warrant stated in there that 1 hadn’t
filed returns since ‘72. Well, they were
one year off, it was ‘73. I stifl haven’t filed
any. The director of the service center in
Ogden, Utah, Deborah Decker, started
writing to our members intimating or infer-
ring that I was filing returns secretly. So 1
wrote her and called her down on that. She
had to stop that, because if that's so then
the special agent committed perjury, didn’t
he? Tmean that’s Iudicrous, we don’t want
to hear that. Ask Mr. Brown why I'm not
withholding and don’t have an EIN mum-
ber.

KINSOLVING: You ask him. All right,
Mr. Brown, you're up. '

KOTMAIR: Teli me Mr. Brown, why
don’t I have an EIN number? Do you know
the requirement to have an EIN number?

BROWN: Um... L.. You know, ... T don’t
understand why we’re talking about your
EIN number... {Mr Brown is apparently
unable to fathom the ramifications of the
fact that there is no law requiring EINs for
domestic employers, or withholding of
tncome taxes from citizens. |

KOTMAIR: (garbled) Because...
not... The tax here...

I'm

BROWN: Um, I get calls for representa-
tion all the time, constantly, from people
who have been assessed and the IRS is on
their backs trying to collect. These are all
pecple who have bonght through the sys-
tem. The court cases require um, uh,
underscore the fact that you, that people,
uh, have to pay the federal income tax.
Congress has every year legislates amend-
ments to the Internal Revenne Code about
changes in the tax, uh, rates or structure or
other modifications of the Internal
Revenue Code. The courts all, um, endorse
the taxation of the United States, um, citi-
zens. Whether or not, uh, you have filed a
tax return is a different issue, and I don’t
know the facts becanse if you're not

Kotmair: “How many
subtitles are there in the
Internal Revenue Code?

Do you know?”

Brown: “Who cares!”

reporting, if you're not showing your
income or source of income you don’t
have to pay any tax. If ydu’rc not, if yon’re
not showing $600 in income...

KOTMAIR: Mr. Brown? You spoke of
the Code. Can I ask you some guestions
about the Code? You're a tax attorney...

BROWN: Now wait a minute! What,
what...

KOTMAIR: Can I ask you some ques-
tions about the Code? ...

BROWN: No! ...

KOTMAIR: ...you're a tax attorney. How
many subtitles are there in the Internal
Revenue Code, Mr. Brown?...

BROWN: ..because there are thousands
and thousands of issues that have been...

KOTMAIR: ..How many subtitles are
there? Let’s see how imuch you know
about...

BROWN: ...you know, it’s... (inaudible)

KOTMAIR: How many subtitles are
there in the tax code, Mr. Brown?

BROWN: (long silence} What difference
does it make? fAlvin seems to believe that
the structure and content of the law are
irrelevant!] Why are we talking about...

(multiple voices, inaudible}

BROWN: How many pages in the Code, 1
mean why don’t you ask me that question?

KOTMAIR: No, well I'm asking, do you
know how many subtitles...

BROWN: You, you want to handle this by
not tatking about the issne.

KEOTMAIR: No, that is the issue! The law
is the issue!

BROWN: The issue is...

KOTMAIR: How many subtitles are
there in the Internal Revenue Code? Do
you know?

BROWN: (brief silence, exasperated)
Who cares!

KOTMAIR: WHO CARES?! Oh, you
don’t care about the law, you don’t care
about the structure of the law, you just
want to talk rhetoric about some court case
that’s way off, that you’re not even refer-
ring to, and it doesn’t make any sense? ...

BROWN: ..trying to get off the subject
and change the air time so we don’t focus
on...

KOTMAIR: No, no, there are, you know
how many there are? There are 11 subti-
tles... How many categories of taxation are
there in those subtitles?

BROWN: ..that information that you're
creamed by the IRS. Why don’t you talk
about that?

KOTMAIR: No, let’s talk about the law
itselfl And because you’re saying you

(Continted on Page G)
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people are subject to it, now let’s get down

to the law and see if they are, Let’s you and

1 go about this, right now!

BROWN: Now wait a minute! Wait a
minute! [Brown apparently has a real
problem with looking at the law!]

KOTMAIR: Wait a minute?! How many,
how many...

BROWN: ..we did noi do what Bill
Clinton (inandible)... You can take any
word in the Internal Revenue Code, and
yot...

KOTMAIR: We're not talking about
words, we’re talking about the law itself.
Let’s see when I go to that law right now,
let’s go to the law...

BROWN: ...but the fact of it is that when
they take these, ub, these... (multiple voic-
es)

KINSOLVING: Wait a minute, wait a
minute, John hold on one second, then
we'll be back to you. Go ahead, Alvin.

BROWN: ...the real, the issue — let me
have this — and the issue is whether or not
the, the informatton that you sell and make
money on to Americans, uh, and the
advice that you give them wins in the
courts.

KOTMAIR: Alvin, what is that informa-
tion...?

BROWN: Tell me, tell me how many peo-
ple you have defended in the court sys-
tem...

KOTMAIR: Alvin, what information do I
sell?

BROWN: ..and won in the courts. You
can’t...

KOTMAIR: Do you know what informa-
tion I sell, Alvin? What information do I
sell?

BROWN: Well 1 know, uh, T get the calls,

don’t give me...

KOTMAIR: You might get the calls, now
you’re talking about what 7 sell! What do I
sell Alvin?

BROWN: ...I don’t know about your orga-
nization, I just get calls...

KOTMAIR: What do I sell? You don’t
even know!

BROWN: Of course not. I, T don’t know
vou at all. fYet he stated publicly for CNN
that SAP sells “buckets of poison!”]

KOTMAIR: Well you don’t know what I
sell either! '

BROWN: 1 get calls from a lot of people
who are...

KOTMAIR: What do I sell, Alvin? Let’s
talk about factual things, not innuendo!

BROWN: ...that information commercial-
Iy. I mean, I hear this. These are people ...

KOTMAIR: .. say one thing that T sell
that you know that misleads the people.

BROWN: I don’t know anything about
vou, so let’s stop it there.

KOTMAIR: Well; well then why did you
make that remark just a few minutes ago,
alleging that I “sell poison to the public?”
You don’t even know what I sell!

BROWN: (silence)
KINSOLVING: Let me ask, uh...
BROWN: Well, I'll caveat it then...

KOTMAIR: Let me say one thing, Les.
F'm going to invite Mr. Brown right now to
come to our Fellowship, like I did — like
I’ve done Dominic Lopenzino, everybody
in Baltimore IRS, Washington DC IRS;
make a live-time video with us, not edited,
showing where we're wrong in what we’re
saying. In invite him. I dare him!

BROWN: Now, I accept... {Needless to
say, we still have not heard from Mr
Brown about doing this video!]

KOTMAIR: An open invitation, Mr.
Brown, come on down here and show
where the “bucket of poison...”

BROWN: I care about the people who, are
get creamed by the IRS, by listening to
advice...

KOTMAIR: You sound like a worn-out
record! ['d like, I'd like you to tell me how
many categories of taxation that are in
those subtitles,

BROWN: (laughing) Are you trying to be
funny?

KOTMAIR: {(angrily) No, I'm not trying
to be furmy! I'm trying to find out how
much knowledge you have about the law,
because I get into the TRS and I find out
they don’t have any knowledge of the law!

KINSOLVING: (incredulous) The IRS
doesn’t know anything about the law?

- KOTMAIR: That’s right.

KINSOLVING: (sneeringly) Ooh.
KOTMAIR: That's totally correct.

KINSOLVING: (mockingly) Good heav-
ens.

KOTMAIR: ..I doubt if he knows. Right
now, lef’s give him a test right now, Les,
and see what he does know. How many
categories of taxation are there in those
subtitles, Mr. Brown?

BROWN: Les, Les... (mumbles)

KOTMAIR: Come on Mr. Brown, let me
hear what you have to say!

BROWN: ._.see, he wanis to get off the
topic...

KOTMAIR: We're not “getting off” any-
thing, let’s get to the law!

BROWN: ...counsel and give advice to..,

KOTMAIR: Let’s talk about the Intemal
Revenue Codel ...

KEINSOLVING: Wait a minute! Wait a
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minute! Let him... Hey, hey — John, easy.
KOTMAIR: (angrily) I'm tired of these
chariatans!

BROWN: ...you know, it’s, uh, I"m unim-
portant in this, and how many fingers on
my feet, you know, that’s just, I mean...

KOTMAIR: (exasperated) Oh, God...
BROWN: ...these guestions are silliness.

KOTMAIR: Let’s talk about facts, Mr.
Brown.

BROWN: What is serious, Les, what is
serious, was very serious, that there are
very gullible Americans who believe, after
reading information from people like him.
I don’t know specifics, ['ve never read
their materials...

{Station Break)

KINSOLVING: And let’s go right to the
calls, we’re going to Essex and welcome
Rick. Rick, you're on with Mr. Kotmair
and Mr. Brown.

CALLER: You know, this gentlemen
doesn’t even know the tax laws, like most
of the government officials. Don’t know
the laws that they pass upon the citizens. I
would like to ask you, Mr, Kotmair, has the
tax thing ever been ratified by the states?

KOTMAIR:V Has the what?

CALLER: Has the 16th Amendment ever
been ratified by the states?

KOTMAIR: Well, all I know about that is
that a lawyer by the name of Lowell
Becraft, an ex-revenue official from
Hlinois by the name of Bill Benson, and a
rancher from Montana named Red
Beckman traveled to every state back in
the early ‘80s and went to their archives,
and dug out their ratification on the 16th
Amendment and got certified copies. And
when it was all tallied the Amendment
failed according those state records,

CALLER: Now last week we have a chief
inspector of the Internal Revenue Service
tesign his position because he was taking
property from the people. And he went to

the head of the, uh, the Treasury
Department and asked the Secretary for
documents to see where be could take
property away from individuals. And this
is the first man that would resign, oh, he’s
got 18 years in there, and I think he’s hold-
ing a meeting down in California this
weekend. Have you heard about that case,
sir?

KOTMAIR: You mean Joe Bannister,
who was a CID agent.

CALLER: Yes, sir.

EOTMAIR: Well, you know, the point
being is everybody knows the IRS goes
around seizing property and putiing people
on the street. I mean, that’s nothing new.
We concede to that. What we want to do is
find out about the law... Mr. Brown talked
a little bit ago about sources [of income],
T'd like to ask him where you find the
sources in the Internal Revenue Code, T'1l
bet you he don’t even know.

BROWN: Congress writes tax law, and
uh, it’s in the form of Internal Revenue
Code. Also...

KOTMAIR: Where, where...

BROWN: They also give, uh, Treasury the
power to write regnlations to apply the law
or write specific rules interpreting the law.
And that, uh (multiple voices, inaudible)
...that authority to Treasury is re-delegated
to the IRS, who is, uh, ... {multiple voices,
inaudible)

KOTMAIR: The sources, all the sources
are listed in the Iniernal Revenue Code,
can you tell me where to find that? Do you
know?

BROWN: ..the sources of the Internal
Revenue Code, well Congress... [Alvin just
doesn’t get it}

KOTMAIR: Sources of income, they’'re
all listed in the Internal Revenune Code...

BROWN: The Internal Revenue Code is
nothing but a compilation of the law
passed by Congress... [Alvin still doesn’t
seem to comprefend the question! ]

EOTMAIR: Of course, and it’s an Act of

Congress, now where do you find those
sources that are listed in it? Do you know?

BROWN: Well, Congress writes law...

KOTMAIR: I undersiand they write law!
We all know the Internal Revenue Code is
Congress’ law! Now tell me where you
find the sources within that Code.

BROWN: Is your argument that the
Internal Revenue Code is not law? [What
have you been smoking, Alvin, or have you
just not been listening? ]

KOTMAIR: No, I'm arguing that it is
law! I'm just showing that you don’t know
anything about it, that’s all I'm doing, T'm
proving a point! You can’t tell me where to-

“find the sources, but T can tell you. It’s in

subchapter A and starts at section 861.
Why didn’t you know that?

BROWN: Well, uh, you know, it starts on
page one. I mean, I don’t know what your
POoIng is...

KOTMAIR: T'll bet you I know more
about the law, why don’t you come down
and do a video...

BROWN: ... it ends on the last page.

KOTMAIR: ..I'll bet I know more about
the law than you ever dreamt of. [An
understatement!]

BROWN: ...are you saying that Congress
doesn’t have the authority...

KOTMAIR: No! Congress does have the
authority. I'm saying it’s there.

(Station Break)

KINSOLVING: ..Alvin, anything you
want to say before we go to further callers?

BROWN: No, and I want to thank you for
giving everybody a heads-up here. Um,
um, you know, what this gentleman is now
talking about are the court cases that they
lose. [fAlvin stll doesn't seem to compre-
hend that SAP won its case in court! | But
these, ub, protest-type people lose. I mean,
you can make any argument you want in

(Continued on Page 8)
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the Internal Revenue Code, you know, and
the courts are not going to ask you how
many chapters are in the Code, The court,
the court is going to know, um, you know,
they’'re going to consider all the issues.
U, the courts are lately prone ¢o calling a
lot of these issues frivolous, and they’ve
said this, they've said that we’ve
addressed these issues so many times, 50
frequently, they are so frivolous, that we
don’t want to address them again. Uh, you
know...

KOTMAIR: (laughter)

BROWN: ...judgment against the taxpay-
er. These, these... This is not funny! This is
not funny! Peoples’ lives get ruined by this
information, and other people make
money from it. [ don’t know anything
about your personal business affairs, so
whether you do or don't is...

KOTMAIR: Well (clears throat)...

BROWN: I know that people make a lot
of money selling this information to
gullible Americans, and they rely on it,
and they take issue with the IRS, and they
litigate the issues and they lose.

KOTMAIR: Well sure, Alvin. Now you
just admitted you know nothing about
what we do here, and yet you claim that we
sell “buckets of peison.”

BROWN: Yea, well, to the extent that you
advise people that they...

KOTMAIR: What do I advise?

BROWN: ..thai they don’t have to pay
their employment tax. I have about 20
clients, uh, who...

KOTMAIR: We've been to court, Alvin,
let’s go through it. You opened the door.
Employment taxes. Right? What are...

BROWN: There’s, there's a lot of taxes,
but you mentioned, uh, payroll, and, and
there’s a, there’s a...

KOTMAIR:

What arc employment

taxes?

KINSOLVING: Now listen, let’s wind it
up because we’ve got a whole bunch of lis-
teners, OK?

KOTMAIR: Well, I'd like him to tell me,
he just talked about employment taxes,
where do you find employment tages in
the Internal Revenue Code?

BROWN: You are changing the subject,
and I'm, I'm challenging you to tell me...

KOEMAIR: You're challenging me to
what?

BROWN: ..they don’t win these cases.

CALLER: fwhere is] the
section that says I as a citi-
zen, not working in a
restricted occupation, that I
must file?

BROWN: (long silence)

KOTMAIR: Where's it at,
Alvin?

BROWN: (longer silence)

Now you can, you can go through any kind
of semantical exercise you want... [Alvin
appears to be in serious denial. |

KOTMAIR: There's no semantical exer-
cise, Alvin...

KINSOLVING: All right, let’s go to the
calls. Let’s go to... Whoa! Whoa! Let’s go
to George in Westminster. George, wel-
come to WCBM.

CALLER: Hi, Les. A great show. It's so
entertaining to have someone as enlight-
ened and informed about the law as M.
Kotmair. I really respect him for his
knowledge of the law, which this gentle-
man Mr. Alvin, uh, stated when Mr.

Kotmair asked him about the law, he said
“the law does not matter,” quote. He said
“the law was not an issue,” quote. He said
the law was “silly.”

BROWN: I, I never, um, I'm sorry, you,
you're taking something out of context, I
don’t recall saying that,

CALLER: ..that’s exactly what you said.
MNow, sir...

BROWN: No...

CALLER: ...You're the expert, I've got a
couple of questions.

BROWN: To the, to the contrary, the law
is very important... [Then why don’t you
seem to know any of its most fundamental
parts, Alvin?]

CALLER: Why can’t you cite simple,
elementary tax law answers?

BROWN: You, you're part of this group
and vou want, you want to discuss one
word, one sentence or something, and I'm
telling you Les, there are thousands and
thousands and thousands of arguments that
have been made about the Internal
Revenue Code, but the focus ought to be
on whether or not they take these perverse
arguments and win with them, I think the
issue ought to be, do you win these cases
in court..,

KOTMAIR: Alvin, what are the perverse
arguments that we have made? We already
won in court, Alvin. We won in court. And
let me send you a transcript...

BROWN: 1 have, on my web page 1
have... {continues in background, inaudi-
ble)

KINSOLVING: All right, let’s go! Let’s
go! Let’s go to Charlie in Boston,
Massachusetts. Charlie, welcome to
WCBM.

‘CALLER: (inaudible) ...I wanted to thank

you very much for being on the line with
us this evening. I'd like to go ahead and
agree with Mr. Brown that there are many
groups out there, for example “We the
People” by Lynn Meredith and others that
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are not giving good advice. They go ahead
and tell people to file zero returns and
things like that. Mr. Kotmair’s group,
Save-A-Patriot, has been exactly on target,
and for years now has been able to keep
the IRS at bay with my own particular
case, Mr. Brown, I'd like to simply ask
you, what part of the Internal Revenue
Code makes me — a citizen living and
working here in the United States not
involved in alcohol, tobacco, or firearms
— liable that I have to file a retorn, sir.

BROWN: Well, I — I read regulations on
filing, I mean, Internal Revenue Code
refers to filing... [Waffle, waffle...]

CALLER: ...the section that says I as a
citizen, not working in a restricted oceupa-
tion, that I must file?

BROWN: (long silence)
KOTMAIR: Where’s it at, Alvin?
BROWN: (longer silence)

KOTMAIR: Where's the withholding of
income tax at, Alvin? Do you know where
that...?

BROWN: Let me, let me change the ques-
tion, because this is, you know, it's a — it’s
a trick, semantical question. {Need we
even comment?]

BROWN: The question is — but isn’t,
isn’t the question, shouldn’t the guestion
be has anyone won on that argument?

KOTMAIR: What argument?.

BROWN: (initially talking in background,
inaudible) ..have you ever won on that
argument. Now we’ve had the Internal —
1 mean, hallelujah, tell all America today
that there’s a loophole in the Internal
Revenue Code and nobody has to pay fed-
eral income taxes. Certainly if you're not a
citizen, T mean, if you take your point to its
logical conclusion that everybody listen-
ing to this show doesn’t have to pay their
federal income taxes, if that’s where
you're going, you know, that’s silliness. I
mean, this isn’t going anywhere, you're
teaching Americans to do this, they’re
going to be beaten up by the IRS... [Once

again, Alvin does not appear to care if the
IRS and/or the courts are acting outside
the law...]

KOTMAIR: Can I ask you a question?
Where do you find the withholding of
income... (in background, inaudible)

BROWN: I don’t want to get into a
semantical issue with regard to the Internal
Revenue code. It’s just not, that’s not, it’s
really can you prevail in the courts on the
issue, and tell me where you have pre-
vailed on making that argument.

KINSOLVING: Now wait a minute, wait
a minute John — John, he asked vou a
question, where have you prevailed in the
courts?

KOTMAIR: T just gave him an example,
1996 in Baltimore — it’s on our web page,

KOTMAIR: Where’s the
withholding of income tax
at Alvin? Do vou know...?

BROWN: ...this is...qa trick,
semantical question.

go read the order.

BROWN: That’s not the — the matters that
he was describing with respect to himself
did not... (multiple voices, confusion}

KOTMAIR: ..It was a criminal allega-
tion, Mr. Alvin Brown, a criminal allega-
tion that I was not withholding, and I'm
still not!

BROWN: ..The issue of the holding is
different from the issue of paying. [After
30 years of practicing tax law for the IRS,
why can’t Alvin see the obvious connection
here?]

KOTMAIR: Well why is it — if I'm sup-
posed to withhold within the law, where is

the law?

BROWN: ..tax liability, you might have

$300 in apnual income and the rest comes
to you under the table. I don’t know any-
thing about your life...

KOTMAIR: ..I don’t withhold from the
employees, why am I not doing that,
Alvin? (continues in background, inaudi-
ble}

BROWN: You're taking your own case,
you know, you have control of all the
facts... You're not addressing, 1 mean, the
point on the table is whether Americans
can interpret the Internal Revenue Code so
that they don’t have to pay federal income
taxes... (continues in background, inaudi-
ble)

KOTMAIR: You don’t interpret the law,
have you ever heard of the vagueness doc-
trine, Alvin? Let me read you from
Black’s Law Dictionary the vagueness
doctrine.

BROWN: I'm sorry?

KOTMAIR: “Under this principle, a law
which does not fairly inform a person of
what is commanded or prohibited is
unconstitutional and viclative of due pro-
cess.” You have to be able to understand
the law, Alvin, becaunse if you can’t under-
stand the law you can’t obey it. Laws are
not interpreted. They’re writien in plain,
clear English.

BROWN: ..What I can do for you is to
give you citations of multiple cases...

. [“One judge lies and the next one swears

to it” seems perfectly fine with Mr.
Brown!]

KOTMAIR: I'm not talking about court
cases, just talk about the Internal Revenue
Code itself!

BROWN: ..I've started posting some of
those cases on my web site.

KOTMAIR: Alvin, did you ever look at
the Code section for the withholding of
income tax?

BROWN: I'm sure I have, you know, I
can’t memorize if from, uh, you know...

{Continued on Page 10)
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KOTMAIR: Well, you want me to tell
you where o find it? You find it in Chapter
3, there’s Section 1441, withholding from
non-resident aliens; 1442, withholding
from foreign corporations; and 1443, with-
holding from foreign tax-exempt organiza-
tions.

BROWN: ..Section 61 of the Internal
Revenue Code says that you have to
report, uh, all of your income. {(continues
in background, inaudible)

KOTMAIR: Where — where do you find
in Chapter 3 withholding from citizens,
Alvin, can you find it?

BROWN: I don't want to argue about the
Internal Revenue Code, I want to get an
argument whether or not...

KOTMAIR: Alvin, where do you find the
withholding of income tax in Chapter 3
from citizens, can you tell me what Code
section?

BROWN:
ALVINIIN]

(silence) [Alvin? Alvin?

KOTMAIR: It's not there! (continues
behind Brown, inaudible)

BROWN: Uh, lock. The question is, have
the courts addressed that issue. The answer
is they have addressed that issue. Now, I'm
— I'm not the Supreme Court, I'm not a cir-
cuit court, I'm not a district court.

(Station Break)

KINSOLVING: ..lLet's go to Craig in
Baltimore City. Craig, welcome to
WCBM.

CALLER: Uh, after listening to both sides
here, it seems to me that the man that’s
been with the IRS for 30 years is not able
to answer what the law and what the Code
actually says. He, uh, alludes to a lot of
invective, poisonous kind of statements by
trying to make John Kotmair look like he
doesn’t know what he’s doing, but John
does know what he’s doing. I've been to
his meetings. He knows the Code inside

and out, probably better than anybody on
the TRS code. But adding to that I would
just like to say, ask John, unh, you know
anything about this guy “Steve,” uh, up
there in Colorado or wherever it is, uh,
why he lost. Can you tell us how many
cases you all have won, not including
yourself, your own case, your own partic-
ular case, but other cases of your Patriot
members. How many have lost, how many

have won, and why do you lose, and why -

KOTMAIR: Can you
attribute that [bogus argu-
ments] to the Save-A-
Patriot, or is it from others?

BROWN: Uh, you know,
there’s more than one, it’,
um, wuh, I've heard the, uh,
you know, I don’t go investi-
gate these, uh, these
things...

do you win.

KOTMAIR: I went to the administration
department here at Save-A-Patriot and I
asked him for the, uh, “Steve” from
Colorado. And they couldn’t come up with
any “Steve” ever as a member from
Colorado, So T don’t know if it’s fictitious
or what. Quite possibly he could have used
some other name, I don’t know. But what
is said there, if you read it carefully, uh,
there’s nothing wrong with what he said.
Except for, it’s in no way possible it could
cost 10 or 15 thousand for our services.
That’s a real exaggeration.

KINSOLVING: How much do you
charge for your services?

KOTMAIR: Well — we charge 35 for a
request, or for a petition, or for a response;
whatever the rules require to be dome.
What we’re actually doing is — we're
building prima facie cases of violation of
due process because the IRS is not using
the law, probably because they have no
knowledge of it in their assessment proce-

dures.

BROWN: Les, let’s assurne that I'm the
biggest tax dummy in the universe. Let’s
just go with that. Let’s forget about my his-
tory as an interpretative tax lawyer and a
skilled tax lawyer. Let’s assume that I'm a
dummy. Then I would simply ask you to
look at the cases, which I've been asking
these people to do. ! read the cases. And
anyone can read the cases, they’re a matter
of public record. And, I, uh, these people
who make these frivolous semantical argu-
ments lose them in the courts. There are
always some unique, uh, argumenis; this
thing about the citizen, where in the code

made, that argument has been made over
and over and over and over again and the
courts just rule against them.

KOTMAIR: (laughter)

BROWN: ..My problem is, is uh, as a
human, as an American is I feel very badly
that I’'m getting these people, that I'm get-
ting help calls from people, help me with
the problem, I owe two, three hundred
thousand dollars to the IRS, they owe 50
thousand to the IRS, how can I get this tax
liability down. And I proceed to help them
get their tax lLiability down after they’ve
been devastated. A lot of them have relied
on information of the kind of argument
we've heard tonight, and T know for a fact
I have clients I can give you the names of
who tell me they’ve spent three, four, five,
six, seven thousand dollars, and....

KOTMAIR: Can you attribute that to the
Save-A-Patriot, or is it from others?

BROWN: Uh, you know, there’s more
than one, it’s, um, uh, I've heard the, uh,
you know, I don’t go investigate these, uh,
these things. 1 just hear, uh, I've the, uh,
Save-A-Patriot movement mentioned, and
there’s other names mentioned who are in
this commercial business of selling this,
this misinformation...

EKOTMAIR: 1 say, he cannot atiribute
anything to us. We have not raised one
“argument” here tonight. He's talking
about raising — we’ve never raised any
argument... All we’ve been talking about is
the law. [ made a 12-hour video, lecturing
on the law called Just the Facts. Not one
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opinion in it. All we do is show the law.
Every attorney that’s seen that has come
here and said “you're totally correct.” We
had one attomney in, nh — who's now a
member — from Shreveport, Louisiana,
who kept telling this member down there,
these are a bunch of kooks; he was talking
just like Alvin was, and the member kept
saying to him “just watch the videos.” So
finally, after two years of persistent invita-
tion to watch the videos, he did. And he
called me up afterwards and says “You've
taught me more in those 12 hours than I
learned four years in law school.” We have
two attorneys coming this weekend, who
just watched the videos, one in Minnesota
and one in Ohio, coming here to have a
meeting this weckend just to meet me and
talk, congratulate me on those videos about
_the law. All we talk about is the law. We
don’t give any fallacious arguments. Just
the law, We don't advocate people do any-
thing. We have never advocated people do
anything. All we do is teach the law.

BROWN: And you, do you sell...

KOTMAIR: You don’t know what we do,
Alvin,

BROWN: Do you sell the video?

KOTMAIR: Well, sure. The videos are
educational material. Of course we sell
them, but it doesn’t advocate anything, it
just shows the law.

BROWN: You're trying to make money
off of Les’ audience by, by, you know...
(Brown continues in background, inaudi-
ble)

KOTMAIR: I'm not making money off of
Les’ audience. All T'm doing is telling you
factual things, we have not raised one argu-
ment.

KINSOLVING: ..Let’'s go to Todd in
Hampstead. Todd, welcome to this, uh,
“gentle” discussion.

CALLER: Mr. Brown, you've hung in
there a lot longer than T expected than any-
body would, and it’s been guite interesting.
But, Mr. Brown, I just want to confirm a
couple of things before I make a few state-
ments. Um, your background is with the

IRS, is that correct?
BROWN: That is correct.

CALLER: OK. Um, it’s obvious as a lis-
tener, and I'm no attorney, no tax expert;
it’s ohvious that you cannot, you personal-
ly have not been able to give some evi-
dence of your specific knowledge of cer-
tain tax codes. And hey, I'm not knocking
you for that, OK? ...What I want to make a
point of is that you’ve made it very clear,

CALLER: ...The problem
really is that there is misap-
plication of the law and
people are being damaged
unfairly, illegally, and 1
think that’s what Mr.
Kotmair’s group has been
trying to make people

aware of. '

and I commend you for this, as you point-
ed out there is a serious problem because
you're getting a lot of phone calls about
people that are in trouble. I assert that the
problem is because there have been misap-
plications of the law, not because what Mr,
Kotmair asserts is incorrect, or he is doing
something, uh, illegal. What — what I, my
take on from what you’ve said is that there
is a tremendous problem with the court
cases that you've seen. I think that Mr.
Kotmair would agree that there is a
tremendous problem with people coming
ont on the losing end. Not because they
weren't right. Not becanse they weren’t
obeying the law. Just because of the certain
circumstances that have taken place. [
would also like to say that a lot of times
when a case develops it is dropped before
it gets to a point where there is an outcome
in that case, because the IRS feels they
don’t have a significant chance of winning.
Would you agree that that happens very
often as well? {1t would seem that Todd has
broken the code!]

BROWN: Not on these kinds of, uh,
protester issues. They will never drop a
protester issue. {Brown once again ignores
the fact that SAP prevailed on so-called

“protester issues.” [

CALLER: Well, I think you’re saying that
some things are “protester issues™ more
than what they really might be, which is
just someone who doesn’t feel they have
an obligation to do certain things according
to the law, and not necessarily because of a
protest. As I understand it a *tax protester”
is a specifically defined activity, uh, in the
code. Would you agree with that? Things
that make one a legally defined “tax
protester.” -

BROWN: I hate to talk in generalities. But
if you're saying that, uh, if — I’m speaking
to the issne where people are advised they
don’t have to pay federal income taxes.

CALLER: Well, I'm...

BROWN: I mean, I think that’s really dis-
gusting to tell people that.

CALLER: I think what the true issue is
there are people who are being told what
the laws are, they're being taught what the
laws are, and they seem to make up their
own mind. Now, whether or ot their posi-
tion is that they end up geiting prosecuted
or get in trouble because of something that
happens to them after that, that is very
unfortunate. And unfortunately, people are
injured: Citizens are damaged and injured
financially as well as, you know, in every
other way you can imagine. That doesn’t
mean it’s wrong for a person (o ry o live
according to the law, if they are living
according to the law. The problem really is
that there is misapplication of the law and
people are being damaged unfairly, illegal-
ly, and [ think that’s what Mr. Kotmair’s
gronp has been trying to make people
aware of.

(Station Break)

KINSOLVING: ..Let’s po to Maureen in
Catonsville...

CALLER: Alvin, you know, seems (o
have been a former IRS man, and yet he
seems not to be able to answer John's ques-
tions about the Code. And I was really hop-
ing to get some answers on this. And, you
know, he’s talking about he’s got clients

(Continued on Page 12)
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here and he’s got clients there. And yet if

he can't answer a basic question, how can
he help his clients? You know, [ just don't
know...

BROWN: Uh, you misunderstand me. I
will stipulate anything you want about the
knowledge of the Internal Revenue Code,
uh, or the tax regulations. The Internal
Revenue Code is in two volumes right now
that 1T have from Commerce Clearing
House, And I have regulations that are five
volumes of regulations Internal Revenue
Code. Um, frankly, there’s not a single per-
son in this country that can tell you sen-
tence for sentence, word for word, the
meaning of anything there... [You don’t
need to memorize the entire code, Alvin, to
find the sections concerning liability and
requirements that everything else is based
on!]

KINSOLVING: Except John! Except
Jobn!

KOTMAIR: That was a slam!

KINSOLVING: Why? What do you mean
it's a slam? I wondered if you krew all of
these things. Can you answer any question
about what’s located where in the IRS
code?

KOTMAIR: ..I know the Code sections
and what they say that are pertinent {o our
subject matter.

KINSOLVING: Listen, John, we'll get
you back! We’ll get yon back, it"ll be fun.
[End of show]

A BRIEF ANALYSIS

1t quickly became evident as this
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radio program progressed that during his
30 year tenure with the IRS, Mr. Brown
had never actually laid eyes on any section
of the Internal Revenue Code that actually
imposes a federal income tax liability upon
U.S. citizens, requires employers to obtain
EINs, or requires employers to withhold
from their workers.

Note that during the show, Mr.
Brown went so far as to ridicule the very
idea of knowing where in the Internal
Revenue Code such requirements might be
found. Of course, he misses the point
entirely, “What page” these items would
be found on is irrelevant, What is relevant,
however, is that when one attempts to
locate such sections they are nowhere (o be
found!

This is a very common phe-
nomenon amongst even the most seasoned
“tax professionals.” They spend their
entire professional lives assuming that fed-
eral income tax liability and requirements
for-1j.8. citizens exist in the Code, and
concentrate only on misapplying the
remaining morass of statutes and regula-
tions. Their views are built on a foundation
of quicksand.

In addition, Mir. Brown seems
fond of practicing “guilt by association.”

Despite his vitriolic remarks about SAPF
“selling buckets of poison,” he openly
admits to not knowing anything about the
Fellowship’s research, positions, or teach-
ings. But because there clearly are people
making frivolous arguments in this area of
the law, he assumes that anyone who chal-
lenges “what everyone knows™ is a charla-
tan,

It was also quite evident that Mr.
Brown's only concern is with court deci-
sions, and he does not really care what the
law itself might have to say. As the saying
goes, “One judge lies and the next one
swears to it.” Brown seems to have no
problems with this. As with most people in
his profession, and even the public at large,
he is incapable of making the intnitive leap
required to realize that many of the “court
decisions” he is so fond of are made in
contradistinction to the law because we are
suffering under the rulings of a corrupt
jodiciary.

This is truly a situation worthy of
the old fable, “The Emperor Has No
Clothes.” “Everyone knows” the Emperor
wears the most elegant finery. Few have
the ability to recognize that he actually
wears nothing at all. Our job is to continue
opening peoplés’ eyes to the truth, That is,

Liberty Works Radio Network

Talk to the host live, on the air! 1-888-999-1787

kitp: / fwww. hibertyworksradio. com
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IRS Agent Loses Cool Over NWRC Letter

By Jim Kerr, NWRC Investigator

Recently I had an interesting call from
a Mr. Klyzer, an agent of the Internal
Revenue Service. He cbjected to our new
National Worker’s Rights Committee
(NWRC) withholding letter because he felt
it was erroneous,

Before I continue, for those who are
unfamiliar with the NWRC T will briefly
explain what it is.

The NWRC is a subsidiary of the
Save-A-Patriot Fellowship, and exists for
the purpose of writing letters to employers,
contractees, lawyers, government officials,
etc., where unlawful withholding from the
monies of members, or violation of their
rights, are at issue. (The name NWRC has
a more “socialist” ring to it than Save-A-
Patriot, which, sadly, seems less frighten-
ing to many of the recipients.)

Now, back to agent Klyzer. He said
that withholding was required against all
people working for a living in this country.

“What statute creates this requirement
to withhold against citizens working for a
living in the 50 states of the Union?,” 1
inquired. He stated that section 3402 (of
Chapter 24 of the Internal Revenue Code)
did.

“But it only requires withholding
from an officer, employee, elected official,
or the afficer of a corporation,” 1 replied.
“It says so right in section 3401.”

However, Mr. Klyzer did not agree.
He said that I was not reading this law cor-
rectly. He also stated that, more signifi-
cantly, the courts did not interpret it that
way.

“But Mr. Klyzer, that is what the law
says. And I do not need the courts to intet-
pret the law, because it is written in plain
English. And if the law was so unclear as
to require ‘interpretation’ it would be void
for vagueness,” 1 said. This is where it got
interesting.

Mr. Klyzer, now speaking in a conde-
scending tone, informed me that “if you
were to ask any attorney or judge, they
would all tell you that it is our courts that
make the law.”

I nearly fell out of my chair upon hear- -

ing this assertion! I replied, “Well, surcly
yon have heard about Article I, Section 1,
Clause 1 of the Constifution — you know,
the very first thing after the Preamble?
That says our laws arc made only by the
legislature. It says nothing about our

courts making law.”

The conversation was beginning to get
tedious, so I said, “OK. Are you saying
that withholding is required by law from
all citizens?”

“Right.”

“And you are saying that it is a crime
not to withhold?”

“Right.”

“Well, OK Mr. Klyzer, I would like to
report myself because | have no withhold-
ing against me. I have no W-4 form, and
my boss doesn’t withhold from anmyone!
My name is James William Kerr...”

I could now hear the guaver in his
voice as he demanded my Social Security
Number. “I don’t have one,” I said.

Clearly, this man wanted me to stop
sending these informative letters. He
began with an arrogant tone of voice, try-
ing fo make me believe the legal basis of
the letter was unsound. When 1 started
talking about the law as it is written, he
changed his tactics, now using a more
friendly tone of voice. He was trying to
make me believe, in essence, that it was
silly to talk law because we are a con-
quered nation where judges make the laws
from their benches; and that our
Constitution was obsolete and the written
law has no effect. Then, when I mocked
him by reporting myself, he realized that
he was not having the desired effect, so he
levied empty threats and hung up on me.

Evidently, Mr. Klyzer has never heard
of SAPE If yon read this, Mr. Klyzer, I
cordially invite you to attend our meetings.
After all, stupidity is forever but ignorance
such as yours can be cured.

Letters, continued from Page 14
On Case Work

John; Just re-read your letter of July 6
in re policy change on Case Work.
Hooray! I have often wonderad how much
the Fellowship has lost on non-pay and
late pay. Lord knows there were times
when making a payment was quite diffi-
cult for me, so I presumed there were oth-
ers who simply didn’t. T also get a lot of
slow/late/no-pay through my office, so I
understand both sides. I support your deci-

sion 100%. .

I do hope that the purpose of case
work will be defined more clearly to new
members and outsiders. I work with peo-
ple like Vern Holland and Brett Bough on
non-member cases from time to time.
They persist in believing that the
Fellowship offers case work to “solve” the
member’s IRS problems. Then they assert
in a disparaging tone that “letter writing
campaigns don’t work.” I have explained
to all the above that the “letter writing
campaign,” as they call it, is not presumed
to stop the IRS, but merely to document

their refusal to comply with the law at any
juncture or stage of their so-called “inves-
tigations.” I've explained that this docu-
mentation provides ample admissible evi-
dence of wrongful collection practices, as
well as an excellent foundation for
Privacy Act and FOIA plaintiff’s suits. I
am preparing one now On my Own case,
thanks to the hundreds of superb letters
the Fellowship has drafted on my behalf
over the last few years. Your courage and
commitment to truth, liberty, and civility
are inspirational to me. God Bless yon
John Kotmair, -P.G. (J.D.)
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Save-A-Patriot Feliowship
Past Qffice Box 91, Westminster, Maryland 21158

Tel. (410} 867-4441 / FAX (410} 857-5249

In the next few weeks 1 will be converting your case file over to a new
system called the Case Management System (CMS). The following documents are
enclosed for your information:

® Case Management System: Questions and Answers
® Qutline of Anticipated Correspondence

® Communication Bridge No. 1'.

& Communication Bridge No. 2

If you have any questions after reading these documents, please contact me
by telephone.

o

Shon, your caseworker

' Exhibit 8

Vﬂev. 1.21.96



Case Management System: Questions and Answers
[

What is the Casework Management System?

The Casework Management System {CMS) is a revision of both the Fellowship’s
methods of case file maintenance and communication with members concerning
their case.. Innovative techniques in efficlency and accuracy have been applied 10
all actions being taken by caseworkers handling members® cases.  These actions
include routine communication with members who call aor write about their
casework and issuance of summary reports to members based on a monthly
review of their case files. Generating CMS reports to members assures members
and the department supervisors that work is being completed timely and
accurately, Simplified file summaries have also been implemented, allowing more
comprehenswe reviews of entire case files, both by supervisors as well as
paralegals or attorneys preparing a court action in the future. R

Why develop a Casework Management System?

For some time, -due tc staff and financial limitations, caseworkers have not

egngaged in out-bound telephone calls or written letters to members explaining the
actions being taken in their case. This need has been met, to a certain degree, by
caseworkers sending members copies of all work done for them. While this did
not atways give a comprehensive understanding of the direction or status of their
case {we cover procedures and the law more fully in our video presentation Just
The Facts), it was the best method available at the time due to limited resources
and the large demand for members’ legal work. To revise these procedures as the

opportunity presented itself, the CMS system was devised to infarm members
monthly on the status of their casework.

The second reason for developing CMS is the fact that many of the cases being
handied by.the power of attorney department have required further development
even after the IRS has stopped their active pursuit of the member. Even though
members receive fewer IRS notices after the IRS completes their assessment
process, nearly every case demands continued casework to finish documenting
wrongful procedure. Before a court action can be filed to expose the wrongdoing,
all appeal options must beé exhausted and all necessary evidence of the
wrongdoing must be obtalned. Many members are not aware that the “show must
- go on,” and often interpret the filing of a Notice of Tax Lien as a-personal defeat.

For some reason unaware to us, possibly due to the professional and convineing
casework done in their case, it seems they expect an easy resolution within the
IRS. What they don’i realize is the fact that only when the {RS attempts collection
do they have agrounds to file suit and expose this wrongdeing. In fact, members
should expect the IRS to attempt collection; the primary reason the Fellowship

- ke



deveioped the power cf aftorney program was in antlmpatwn of this event!
Canveying the fact that our purpose is ultimate victory, and that the primary
purpose of casework is the preparation of a case for court, can only be done
through regular communication with a member Monthly summary reports
apprising them of the status of their casework will go far to involve members in
the work being done for them and show them that they are not alone in this
struggle. {For a more thorough understanding of the purposes behind case work,
read the attached Communication Bndges documents 1 & 2. )

How are the expenses for CMS services and letters apportmned? fdid he say
apportioned?)

- Costs of casework have always been billed to members based on Fellowship
resources and staff time necessary to complete each action in a member’s case.
Currently, power of attorney letters are billed at aflat rate of 48 FRNs each, with
a 10 FRN discount if paid within 10 days of receipt of invoice. . The cost of -
converting an.existing case file.to CMS is 45 FRNs. This fee includes the revised
setup and review, and the issuance of a summary report on the case status. Each
month thereafter a report is issued and billed at a rate of 15 FRNs. This cost
covers both the file review and issuance of the report, as weli as any other actions
taken by the caseworker on a member’'s ¢ase “during the month that did not
directly result in a letter being writteri. These actions would include speaking with
the member by telephone and .in writing,: and reviewing mail and neotices relating to -
a member's case that don’t reguire answering. '

When is a file transferred ta CMS?

Currently all new members are transferred onto CMS at the time that we begin
power of attorney work on their behalf. Their first step-is to speak with Marlk,
- Head Caseworker, ‘who discusses the facts of their case and initiates their- case
file. They are then sent introductory Information incfuding blank power of attorney
authorization forms. The cost for the first-time initiation of a case file, which
includes the conversion to CMS described-earlier, is currently 100 FRNs. Members

who are curcently having casework done on their behalf are gradually being
converted over to CMS.



Qutline of Anticipated Correspondence
For use as a reference for cases in the CMS system

This is a general overview of the expected sequence of IRS lettersiresponses Jor
investigations being conducted by the power of atlorney depariment. It cannot, due to
the unpredictable nature of IRS replies, account for ail caorrespondence that may be

necessary to exhaust & member’s administrative appeal and prepare their case for
court, ' '

PHASE I - IRS NOTICE INVESTIGATION
‘l_{EQUEST FOR MEETING or FIRST-PARTY “SUMMONS”

Appeals response

Privacy Act request for Individuat Master File “Specific”

REQUEST FOR TAX RETURN
Appeals response . | .

 3RD PARTY “SUMMONS" TO PRODUCE DOCUMENTS g
Me;n_bgf s;Seaks wx.than SAPF Paralegal about filing a V'Motion to Quash within
20 days of notice. '

30-DAY NOYICE - NOTICE PROPOSING CHANGES / ASSES SMENT

Request for Appealé Conference

it
-

Privacy Act request for examiner’s notes {F orm. 46635, etc.)

Privacy Act request for a copy of Substitute for Return

Appeals request for “S_u'b stitute for Retum” authority

Privacy Act request for AIMS p_mcessi_qg doouments
90-DAY NOTICE - NOTICE OF DEFICIENCY

Request for Appeals Conference

Privacy Act request for “sources” of income documents



NOTICE “WE CHANGED YOUR ACCOUNT - YOU HAVE AN AMOUNT DUE”

Apypeals response

RS SENDS PROMPT ASSESSMENT BILLING ASSEMBLY
Appeals response
NOTICE OF INTENT TO LEVY

Request for Appeals Conference

Privacy Act request for “anthenticated supporting documents” (TRC § 6065)

I

FINAL NOTICE OF INTENT TO LEVY

Request for Appeals Conference

PHASE II - IRS INTERNAL DOCUMENT INVESTIGATION

Privacy Act request for Certificate of Aéssssm_ents and'Pagme;};is-
Privacy Act request for Notice and Demand for Tax.
Privacy Act request for Individual Master File “Complete™

Privacy Act request for Form 23-C Assessment Supporting Document Request

g

Privacy Act request for Form 870 Agreement -

-y —



Save-A-Patriot
Communication Bridges

Bridge #1:  Facts You Should Know About
S.A.P. Power-Of-Attorney Casework

‘Tiave you ever met someone who Seems to have a1 of the ‘answers but Taally doesnt ¥now what
the questions are? If so, then keep that in mind as you read this letter!

' Wé have found that many members (especially those who are new to the Fellowship) simply do

ot understand what our power of attorney program is all about. Some are so naive as to think

that one letter from SAP will make the IRS go away. T assure you, that is rarely the case. In fact,
to put it as bluntly-as possible: when we write a letter to the IRS we do NOT even fry to make the

IRS go away! If you are confiised by that statement then this letter is for-yeu~—so please read
OlL... ‘

You're probably asking yourself “If the caseworkers at SAP are nof going to make the IRS go
away, then why am [ giving them power of attorney?” Indeed... the purpose of this letter is to
answer that very question and that is why the information contained i this letter is soimportant.
Ifyou want to assert your rights it is zbsolutely imperative that you know what to expect and that
" you understand the puipose of the power of attoincy program. If you are'unable ot unwilling to

invest the time necessary to understand the process that is about to occur, or what we will be

doing to help you, then you will cither give up in déspair or you will get angry at us because of
your own misperception. Please don’t put yourself in that position. :

The situation is this: Oue hundred thirty vears ago, during The War Between the States, Congress
passed what was called The Anti

cal -Injunction Act. The effect of that legislation was to prevent the
Courts from interfering with the actual coflection of a tfx, and as you fmight suspect, it
complicates matters for people like you who want to asserf their nights. . The average member
thinks: “Since the income tax is limited in application and since my income is obviously not the
subject of the tax, why not just ask the Court to enjoin the coilection of the tax?” And, that’s a
good question.. but (if you remember how we started this lettér) that’s NOT the question you
should be asking. Instead, ask yourself: “How can the Court enjoin the collection of a tax when
the Anti-Infunction Act that we just mentioned prévents them from doing so?” The answer is:
They can’t, and that’'s why we don’t ask the Court to prevent the IRS from collecting a tax.

However, the Court does have the jurisdiction to review the IRS assessment procedures to; make
sure that these procedures were followed. : '

That being the case... If you are not the subject of the ncome tax and the TRS has errantly sent

you an. inquiry, then you have what is called an adngnistrative remedy. These administrative

remedies ensure that a person, like yourself, will receive what is called “due process.” And, they

exist in the form of legal Tequirements that are imposed on the IRS so that the law will be applied
properly. But of course, whether or not those requirements prevent the RS from hurting
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someone depends entirely upon whether or not the individual in question makes the propes
protests and/or other requests that are necessary to obtain rehef Do you know the specific
remedy for any given IRS inquiry? Probably not! But more important, if you don’t know what
they are, then how can you possibly pursue them?
When we represent you that is exactly what we do. We request the remedy that is available under
the law So you ask: “Does this make the IRS go away?” No—not necessanly! But then, it is
to make the IRS . if it doesn't make the IRS go away
then why vhy bother???" The answer is very smaple knowmg fhat most RS employees are ignorant
of the law and that-they will probably not-go away; you are building a case to show-the court that

the TRS has in fact viclated the law that was-supposed to give you the remedy you were entitled
to.

- The important point to remember is that... if you never bothered to make the request in the Brst
place, then the TRS has no requirement to violate and it is presumed that they are doing things
correctly. The issue before the Court is NOT whether your income was the subject of the income
tax. Rather, the issue before the Court is whether you recéived due process—apd. that depends on
whether you requested the remedies-that were available to you and whether the IRS gave you the
opportunity to pursue those remedies. The correspondences that we forward to the IRS on your
bebalf cite specific administrative due process requireiments that impose certain legal obligations
.on the TRS personnel involved. This effectively puts the IRS employee in a position where he
must stop the improper assessment procedure or viclate the law in order to move forward with
collection. It has been our experience that most IRS employees ignore these legal obligations.
However; when they violate those laws relating to due process, d.lawsnit becomes possible. But...
only if you can docwment the denial of due process, up to and including, for exanple, the RS’s
faiture to send a proper Notice and Demand. That ts what we do when we take power of attorney.

So now you might ask: “How much does it cost lo document the denial of due process and what
happens after it's documented?"” The answer is: We charge 45 FRNs per letter plus certified mail
costs, for each piece of correspondence that we generate. This dreps to 35 FRNs per letter when
paid promptly. Sornetimes, we do as many as three or four letters per month and sometimes we
don’t do any at all. However, after that process is complete, and you have exhausted your

administrative remedies (assuming the IRS ignores them) then a lawsuit can be filed in order to-
obtain relief.

Some people get halfway through the process and think that since the IRS hasn’t “given up,”
must be doing something wrong, Nothing could be fusther froma the truth. The IRS is not gomg to
. give up until the Court forces them to give up. Why? Because the IRS counts on people losing
 their resolve. They count ot people being financially unprepared to move forward with a suit, And
you know what? The IRS iz absolutely correct because a lot of people do just that! If you really
want to assert your rights then you need to prove to them that they’re wrong! If yon want to .
assert your tights you meed to set aside the-funds that will be necessary. to take that legal battle
into Court—and when you do, you’ve got to have the documentation we’ve been talking abont.

We have struggled'for some time with a communication gap. For whatever, reason, despite the
newsletter that we publish, we have been unable-to get this concept #cross to some of our



members. This letter is the fist of a series of standard “member letters” by which we hope to
remedy that commumication gap. If it bas helped you to understand what we are doing, if it has
helped to encourage you and/or more fully prepare you for the future we would appreciate
hearing from you, either verbally or in writing. We thank you for the truly magnificent stand that
you have chosen to take and the efforts that you have put forth thus far. And we pray that you

will continue to hold the IRS to the law, if not for yourselves then for your couniry and for a
better future for your children..

I you have any farthei tiuestions, please call your caseivorker at 1-410-857-4441.



Save-A-Patriot
Communication Bridges

Bridgé #9-  TFacts about IRS Responses o S.AP. Power- -
of-Attorney Casework, or "Why Do They
- Do the Things They Do?" -

'

Have you ever wondered why, once the Power of Attorney department has responded on your
" hehalf the IRS either fails to respond, or sends you back a response nstead of replying directly to
us here at the Fellowship? Have you ever failed to forward any of these respenses to us because
you expected a different response from the IRS, or thought that the replies were inconsequential?
Have you ever wondered what in the world was “going on" with your case inthe Power of
Attorey department? If so, these and other questions you may have will be addressed in this
edition of Communication Bridges. Read on, as this applies to you!

The purpose of this memorandum is ta elicit your cooperation in the building of your case and to
further explain what is necessary for the Power of Aftomey department to move your
investigation.forward. Due to the tremendous workload and time constraints that we face daily,
our dedicated staff i this department must constantly keep their aftention - focused on the
development of active cases. If your case becomes inactive, {Le., when we receive 1o
comnmnication and/or IRS leiters from you, or Power-of-Attomey forms), naturally your
_ caseworker becomes concered, and work: on your case may be stopped, as it is not possible for
them to continue your investization without having access to all of the mformation about your

current situation. To coatinue without adequate feedback from you could weaken your case and
be counterproductive. ' '

Have any of the following ever happened to you? h
1. You have received no recent correspondence from the IRS.

This often occurs when the IRS has received a letter from our Power of Attorney department.
Some members have expressed the belief that "All clairus by the IRS must have been *forgiven and
forgotten' since S.AP. has answered my letters and the [RS hasn't replied.” Don't fall prey to this
fllusory state of complacency, as the IRS may indeed contact you at a later date, and you will
want to be as prepared as possible. It is very common to see periods of such “"non-
commumication” from the IRS--some of the longest we've seen being several months or even
years. If the IRS has .completed an alleged assessment against you and attempted collection
wrongfully, and assuming your desire is to challenge wrongfial IRS actions even after they may
have ceased, this slow time usually requires continued mvestigative work by your caseworker to
prepare for court actions against the TRS employees involved in this bogus assessment/collection.
Supplemental to continuing the investigative side of casework, you may also want to use this tume



to your advantage by increasing your personal knowledge of tax law. Obviously, the greater
your personal knowledge of the law, the more cenfident and effective you will be in defending
yourself against the attacks of those who would take away your fieedom. In order for you to
stay informed and abreast of the Fellowship's latest successes and the newest developments in our
members' ability to pursue due process, please make sure that your subscription to the Reasonable
Action newslatter is kept up to date. K is an excellent means of self-education, as well as being

the primary vehicle for communication with the general membership. Don't leave yourself out in
the cold! ‘

2. You received a form letter or other é{gﬁesﬁdgd—ernce from the IRS, but chose not to mail it to
your caseworker, ' '

Even if it is an obvious-form letter, or one that seems unimportant to your case, please forward it
to your caseworker despite this; let your caseworker make-that determination. Xe or she has the
necessary training and experience to determine if the letter is wortlty of 2 reply. Offen, things are
1idt what they seem! Please understand that it is critical to the development of your case that
you send your caseworker a copy of every piece of correspondence that the IRS sends you,
including copies of envelopes, and any attachments included, so that they have enough
information to prepare the best response possible. Any tesponse from the IRS, no matter how
insignificant or irrelevent it may seem fo you, may be further evidence of their unwillingness or
inability to address the facts at hand, or may serve to document their refusal to follow proper
administrative procedures, or their denial of your due procsss rights. The invaluable expertise of
our caseworkers can save you hours of frustration and wotry. Ro_aly on them to help you by giving
them all the information necessary to fully document and move your case forward. ~ -

3. You received a letter from the RS and believed “on face value" what was stated in the letter.

As many of you are aware, the Internal Reveoue Service has been attempting to challenge Mr.
Kotmair's Power of Attomey in: certain members' cases for well over a year now. As with many
letters memmbers receive from the TRS, it is ofien important to read between the lines of rhetoric
with a healthy dose of Internal Revenue Laws and Regxﬂatioqg to clearly understand the nature of
what's being said and whether it is authorized by law. It should be noted that the right to assign
Power of Attomey to the person of your choosing predates the constifution. In addition to this
precedent, it just. so happens that Intermal Revenue Regulations also allow for John's
reprasentation of you before the Internal Revenue Service. in fact, all of the applicable
authorities are cited in every letter we send on your behalf. As for the reasons for the denial,
aside from the obvious political pressure beng caused within the agency, several causes can be
identified. . The nafure of poor communications within. the IRS. accpuntsat Jeast partially for this - -
type of behavior. Another reason that is often argued by the TRS is the fact that the Power of
Attorney authorization form signed by members cannot be entered into their computer system that
tecords representative information. - You will probably not be-suprised when we tell you that theix
computer syster, and the Form 2848 that they request to be completed, do not comply with their
regulations governing representstion. Without the ability to record Jobn's status as a bona fide
officer of an organized pgroup (fiduciary of Save-A-Patriot Fellowship), pursuant to 31 CFR
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10.7(a)(2), they are left with maintaining John's representative mformation in individual case fites.
No ability to keep centralized records...sounds familiar doesn't it?

I vou do not know the facts regarding the law and Mr. Kotmair's right to represent yoi: yOir may
very well be misled inte believing that he cannot do so. At the same time, cextain IRS offices
have tecognized the authorities we cite, and have conducted appeals conferences with John,
showing that the offices denying the POA are in violation of the requirement for uniform
application. of the law.  In this situation, it appears the IRS tries to “reinvolve” the member by
convineing them that the Power of Affomey is invalid and of no effect.  Don't you think the TRS
" would Jke: nothing better than to be rid of our constant questions about the law and their -
wrongful procedures?! 'We can see the political pressure from ouws letters building in the RS,
particularly when we see a concerted effort like the form letters created specifically for response

to the letters from our Power of Attomey department! Talk about effecting a change in the
"system"--we are doing it!! :

Our knowledge of tax law is so extenstve and our point-by-point responses so complete that IRS
agents are incapable of responding to us as their own Manuals direct them to do! There is no
answer when wrongfitl actions are taking place... only the kind of silence that speaks volumes.
Our letters therefore, serve the dual purpose of documenting the facts regarding your case and
edncating anyone who rteads them. Assuming your case reaches trial, imagine the impact the
evidence we have prepared for you will have when jurors, prosecutors and judges have read the
truth about the law! The responses that our caseworkers prepare have been lmown to é_gect livest
We ave members who were former YRS agents, who after thelr exposure to our responses and .
their own study of the law, resigned from "the Service" because they could no longer continue to
support the uolawful actions of the government in good conscience! The letters the Power of

Attorsey department prepares on your behalf do make a difference, and we arg in the unique
position of monitoring these IRS responses daily.

- 4, Your caseworker has requested information on your behalf Some time has passed and no
responses have been received from the TRS, or your casewprker has not cbtained a satisfactory
response to the requests, and has subxitted additional JetterS regarding those same requests.

It is the nature of investigation to take time, and it does takes time to build your case, as the
information we request is very rarely provided in a timely manner, For example, while it is normal
for the RS to reply within six weeks to a letter, in some situations it can take up to a six months
or longer to obtain a response on any given request. Realizing this fact, it does not serve the
member to fle continuaus Privacy Act lawsuits to force compliance, since the IRS will simply cite
excusable delays to the couit. -So we'wait. e e

Additionally, the investigation on your behalf may need to continue despite the intervals between
notices you receive from the IRS. Understanding this will alleviate frustration on your part. If
you are unsure of the status of your case, contact your caseworker. The monthly statement

program recently initiated will also help keep you up to date on our records concerning your
membership.
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Save-A-Pattiot Fellowship was created so that Patriots could band together to maximize our
effectiveness in the fight against tyranny. Therefore, it is vitally important that you continue to
keep your caseworker up to date regarding any IRS correspondence received, and keep him/ec
supplied with current, executed Power of Attomey forms, so that your TRS correspondence can

be answered in a timely manner. The knowledge you impart to your caseworker will not only

move your case forward, but will also help the Fellowship to assist other Patriots nationwide to
assert their rights. Let us hear from you!

. ... YourFellowship Staff

W ——

T e
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- Person making response via attached Power-of-Attorney pursuant to 26 CFR § 301.6103(c)-1, 26
CFR §§ 601.502(a), 601.502(b)(5)(ii) and Treasury Department Circular No. 230, at §

.7 (e X 1)av): ‘

John B. Kotmair, Jr., Representative Number: 2605-47815R

P.0O. Box 91, Westminster, MD 21158

August 8, 2005 Certified Mail No. 7005 1160 0004 9957 1717

Mr. Richard Auby, Director
Internal Revenue Service Center

3651 S. Interregional Hwy. 35, MS 1002 AUSC
Austin, TX 78741

Re:  Attached Notice CP-515 concerning the year 2003.

Dear Mr. Auby:

S - civon me Power-of-Attorney to tepresent him for the purposes of your
inquiry, Therefore, all future correspondence shouid be forwarded to me. Please contain all
communications to a written form, so that a permanent record can be maintained.

Your Notice CP-515 does not have an OMB Control Number as reﬁuired in IRM §
21.3.3.3.1, "OMB Codes for Forms," which states in pertinent part:

"1, Public Law 104-13, Paperwork Reduction Act of 1995, requires that the Officc of
Management and Budget (OMB) approve forms or documnents before they are issued.
2. Items that carry OMB information can be classified into two categories:
1. Information Collection Requests (ICRs)—A form, letter, notice, or other document
used 1o request necessary infornmation from at least 10 taxpayers. Each ICR is assigned a
migue OME number,
2. Document Perfection Requests {DPRs)}—Also used to request information from at least
10 taxpayers. However, each DPR is not assigned a unique OMB number. Rather, it carries
the OMB number of the documnent it perfects. An expiration date is not required on DPRs.
DPRs include: public-use forms, C (SC), and (SC/SP ) letters, draft and dictated letters, CP
natices, quick notes, and CNOTES,
Example: ICRs include major tax forms and instractions, public wse forms, C, {5C), and (SC/SP)
letters, draft and dictated letters, and CP notices.
3. OMB number and expiration date must be typed or computer-generated on ICRs.;

It continues at § 21.3.3.3.1{5):

"5, OMB requires that OMB number and expiration date appear in upper right comer of
documents. ‘
6. TCRs must cantain Paperwork Reduction Act Notice Languape.”

Exhibit -

Page 1 of 3
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Because of the lack of an OMB Control Number on your Motice, I am umable to
determine what statutory authority you are claiming to act in pursuance thereof; and as the United
States Court of Appeals for the 9 Circuit stated in U.S. v. Smith, 866 F.2nd 1092 (1989), any
government information request form not exhibiting an OMB Control Number is a “bootleg
form” and can be ignored. :

Even though this is the case at hand, we are giving you the courtesy of this letter to
correct the errors within your correspondence. Therefors, we would appreciate your forwarding
an OMB approved information request Notice advising us of your claimed statutory authority for
this investigative inquiry. If you are claiming that (NN is subject to some provision
within the Internal Revenue Code, would you please cite in detail that provision and how it
relates to him. 1 am enclosing an example of an ICR letter taken from IR Manual 39(69)0.
Notice the select location for the display of the required OMB Control Number.

Further, even if your notice had been approved by the Office of Management and Budget,

lease be aware of the following facts and laws concerning the alleged requirement for (il
ho fiie an income tax return:

G : - citizcn of the State of (illJand not a “taxpayer” as that legal term is
defined in IR Code Section 7701{2){14). With refcrence to withholding, he is not an alien,
foreign corporation, officer, director, stockholder or employee of a foreign corporation,
withholding agent, nor a citizen of the United States living and working abroad or in 2 possession
of the United States. (JJJ I docs not teside in a federal enclave within any of the States
and/or without the States of the Union, nor does he reside in any federal state.

Regarding a specific requirement to file an income tax return, (D <d Title 26
United States Code § 6012, PERSONS REQUIRED TO MAKE RETURNS OF INCOME,
which stated as follows:
“(a} General Rule—Rettns with respect to income taxes under subtitle A shall be
made by the following: ‘
{1)(A) Every individual having for the taxable year gross income whichk equals

or exceeds the exemption amount, except that a rehun shall not be required of an
individual ..."

G :» vent to Subtitle A and found that Chapter 1 was NORMAL TAXES
AND SURTAXES, that Subchapter A was for the purpose of DETERMINATION OF TAX
LIARILITY, that PART 1 of Subchapter A was TAX ON INDIVIDUALS and further, that §1
was TAX IMPOSED.

In order to find the proper return to use to report any tax liability he checked PART 602
of the Internal Revenue Regulations. According to the listing for §1, it appears that the Office of
Management and Budget assigned the identifying OMB Control Number 1545-0067 to the tax
return to be used. Checking the list of approved forms published by the Office of Management
and Budget, it identified that tax form to be Form 2555, FOREIGN EARNED INCOME. i}
ihas informed me that he did not earn any foreign eamed income during this period. If
there is some clerical error, or the National Office of the Intemal Revenue Service listed ibe
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wrong form to be reviewed on the application for review to the OMB, please notify me and I will
relay this information to (RN

Due to the fact that § 6012 did not list any requirement for Subtitle C, (N«
not bother to check for any form to be used for employment taxes.

If I do not hear from you within 20 days of your receipt of this response, it will be -
presumed that the information provided herein accurately reflects the application of requiremﬁ
to file an income tax retum within the Internal Revenue Code. If there is a requirement that

has no knowledge of, please inform me of the IR Code section, and/or make that return
pursuant to § 6020(b), under the proper delegation of authority order, sendmg me a copy of the
return s¢ made and the applicable delegation order.

If I do not hear from you within 30 days of your receipt of this letter, it will be presumed
that your letter was sent in error and that the matter is closed.

1 hereby declare that:

1. I am not currently under suspension or disbarment from practice before the
Internal Revenue Service or other practice of my profession by any other
authority;

2. 1 am aware of the regulations contained in Title 31 CFR part 10 conceming the
practice of attorneys, certified public accountants, enrofled agents, entolled
actuaries and others;

3.  Iam aunthorized to represent the individual identified in the power of attorney;

4. I am an individual described in Title 26 Code of Federal Regulation Part 600,
at §601.502(a}1) and (2), §601.502(b)(5)ii), and Treasury Department

~ Circutar No. 230, at § 10.7(c)(1)(iv); and,

5.  the original attached Power-of-Attorney is valid under the laws of the State of
Maryland.

Under penalties of perjury, I declare that the foregoing is the truth to the best of my
knowledge and belief.

chn B. Kotmair, JE.
Enclosures: Original Power-of-Attormey; copy of the Notice CP-515 dated June 27, 2005; 2 page

sample of Letter 29(SC/SP)(Rev. 12-81), for IR Manuat 3900, “SC Cprrespondex;“
copy of 26 USC § 6012; copy of 26 CFR Part 602; copy of Form 2533.

cc: (D
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PRIVACY ACT RELEASE FORM
AND POWER OF ATTORNEY

Becanse of the Privacy Act of 1974, written authorization is required by the individual
before any information can be given to another individual or organization.

Pursnant to the authority in 26 CFR § 301.6103(c)-1, 26 CFR § 601.502(a)(1) and (2), 26
CFR § 601.502(b)(5Xii) and Treasury Department Circular No. 230, at § 10.7(c)X1){iv), this form
will give John B. Kotmair, Jz., (Representative Number: 2605-47815R), of Post-Office Box-91,
Westminster, Maryland 21158, permission to investigate this matter for me.

‘- a member of the Save-A-Patriot Fellowship, do hereby give.to John B.

Kotmair, Jr., the Fiduciary of Save-A-Patriot Fellowship, permission to represent, inquire of and
procure from the Internal Revenue Service any and all of the records, pertaining to income taxes,
to include income tax returns (1040, 1040A, related forms and assessment records) maintained
within any of the Internal Revenue Service Offices, regarding the following years: 1990 through
and including 2005.

P

Onthis ./ > dayof 41,{&#(3 [ 2005, T herchy certify that I am the
individual making this Power of Attorney, to John B. Kotmair, Ir., and that { have a "material
interest” in the information within the docurnents sought.

Suhscribed and sworn to before me, a Notary Publ:fq?_ of the State of

F\[}PJ;(\& , County of th ¥ %op this | dajr of
(\m,m‘p , 2004,
QO ; )
s | e

Notary P\l?lic

My Commission Expires On: ( \fjm P}E')} 8\(\\0\

Rev. 12/30/9%6
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Person making response via attached Power-of-Attorney pursuant to 26 CFR § 301.6103(c)-1, 26
CFR §§ 601.502(a)(1) and (2}, 601.502(b)(5)(ii} and Treasury Department Circular No. 230, at §
10.7(eX1)iv): :

John B. Kotmair, Jr., Representative Number: 2605-47815R

P.Q. Box 91, Westminster, MD 21158

July 25, 2005 Certified Mail No. 7005 1160 0004 9957 1342
Re: Attached form Notice CP-518 dated June 13, 2005.

David Alito, Director

Internal Revenue Service Center
Stop 8, 5333 Getwell Road
Memphis, TN 38118 “w&IVED

Dear Mr, Alito: .

"ﬂas given me Power-of-Attorney to represent him for the p “é(es of your
investigation. Therefore, all future correspondence should be forwarded to me. Please contain all
communications to a written form, so that a permanent record can be maintain.

I responded to a form Notice CP-515 dated April 18, 2005, on behalf of ([ IRGEGEGkr
May 27, 2005, and as of this date T have not received a response from your office.

In that responiil I stated that your notice did not display the required OMB Control
Number, and also that as not, among other things, a “withholding agent.” Therefore
he does not have any liability involving Subtitle A income taxes. 1 further stated tha

did not receive any foreign eamed income during the period in question, and therefore has no
requirement to file an income tax return.

The Internal Revenue Manual states, at § 21.3.3.2, entitled “What is Correspondence?™:

I. Cormespondence is all written commuRICANCRS from a taxpayer or histher representative,
excluding tax returns, whether solicited of unsohcited. This includes:
|. Written communications in response to [RS requests for informarien or data
2. Written communications, including annotated notice responses, that provide
additional information or dispute 2 notice.

Further, § 3.30.123.2.9, entitled “Taxpayer Correspondence,” states in pertinent part:
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. . -

6. All final responses (quality responses) must be initiated within 30 calendar days of the
earliest “IRS Received * date. However, every effort should be made to provide quality responses
in less time. '

1. A quality response is an accurate and professional commnunication which, based on
information provided, resolves the taxpayer’s issues, requests additional information from the
taxpayer, or notifics the taxpayer we have requested information from outside IRS,

2. A final response is timely when initiated within 30 calendar days of the IRS received
date.

In light of these requirements, will you please inform me as to when I can expect a
response to my letter of May 27, 2005?

1f T do not hear fram you within 30 days of your receipt of this letter, it wili be presumed
that bath TDI Notices were sent in error and that the matter is closed.

1 hereby declare that:

1. 1 am not currently under suspension ot disbarment from practice before the
Internal Revemue Service or other practice of my profession by any other
authority;

2. 1am aware of the regulations contained in Title 31 CFR part 10 concerning the
practice of attorneys, certified public accountants, enrolled agents, enralled
‘actuaries and others;

3. 1am authorized to represent the individual identified in the powet of attorney;

4. [ am an individual described in Title 26 Code of Federal Regulation Part 600, at
§601.502(a)(1) and (2), §601.502(b)(5)(ii), and Treasury Department Circular
No. 230, at § 16.7(c)(1)(iv); and, ‘

5. the original attached Power-of-Attorney is valid under the laws of the State of
Maryland.

Under penalty of perjury, I declare that the foregoing 1s true to the best of my knowledge

and belief.
L ZZJ//

/’Joﬁn B. Kotmair, Jr.

Enclosures: Original Power-of-Attorney; copy of both TDI Notices; copy of page one of my
response dated May 27, 2005.
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PRIVACY ACT RELEASE FORM
AND POWER OF ATTORNEY

Because of the Privacy Act of 1974, written authorization is required by the individual
before any information can be given to another individual or organization.

Pursuant to the authority in 26 CFR § 301.6103(c)-1, 26 CFR § 601.502(a)(1) and (2), 26
CFR. § 601.502(b}(5)(ii) and Treasury Department Circular No. 230, at § 10.7{c)(1)(iv), this form
will give John B. Kotmair, Jr., {(Representative Number: 2605-47815R), of Post Office Box 91,
Westminster, Maryland 21158, permission to investigate this matter for me.

w
member of the Save-A-Patriot Felluwsmp, do hercby give to

John B. Kotmair, Jr, the Fiduciary of Save-A-Patriot Fellowship, permission to represent,
inquire of and procure from the Internal Revenue Service any and alt of the recerds, pertaining to
income taxes, to include income tax returns (1040, 10404, related forms and assessment records)
maintained within any of the Internal Revenue Service Offices, regarding the following years:
2000 through and including 2005.

Onthis /57 dayof ___ wdiall/ , 2005, T hereby certify that [ am the
individual making this Power of Attomey, % John B. Kotmmr Jr,, and that I have a2 "material
interest” in the information within the documents sought.

Subscribed and swom to before me, a Notary Public, of the State of

Mﬂm__: County of lﬂauwﬂ . on this | 37L__ day of
\uﬂlﬂ , 2005. '
g

fietba Hones 0501335

Notary Public /7
My Commission Expires On: (7‘9‘ Oq

Rev. 12730196
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Person making response via attached Power-of-Altomey pursuant to 26 CFR § 301.6103(c)-1, 26
CFR § 601.502(a), 26 CFR § 601.502(b}5)ii) and Treasury Circular No. 230, at §
10.7(c) 1)(iv):

John B. Kotmair, Jr., Representative Number 2605-47815R

Post Office Box %1, Westminster, MD 21138

July 6, 2005 Certified Mail No. 7004 2890 0004 1912 2625

Scott B. Prentky, Director
Internal Revenue Service Center
1973 Rulon White Bivd.

Ogden, UT 84404

Re: Alleged “Substitute for Return” for the years 1999 and 2000.
Dear My. Prentky:

G - rcccived unsigned tax teturn(s) alleged to be “Substitute for Returns” for
the years 1999 and 2000. A careful examination of the document(s) did not reveal any indication
of the underlying authority relied upon by the Internal Revenue Service to prepare and process
the tax return(s).

Please identify the specific section(s) of law anthorizing the creation of these documents
by the Internal Revenue Service.

Please reply within 30 days pursuant to Internal Revenue Manual § 3.30.123.2.9.

I hereby declare that:

1. 1 am not currently under suspension or disbarment from practice before the
Internal Revenue Service or other practice of my profession by any other
authority;

2. Iam aware of the regulations contained in Title 31 CFR part 10 concerning the
practice of attorneys, certified public accountants, enrolled agents, enrolled
actuaries and others;

3. [am authorized to represent the individual identified in the power of attorney;

4. [ am an individual described in Title 26 Code of Federal Regulation Part 600,
at 26 CFR § 601.502(a)(1) and {2), §601.502(b)(5)(ii) and in Circular 230 at

§10.7(c)1Xiv); and
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5.  the onginal attached Power-of-Attorney is valid under the laws of the State of
Maryland.

* Under penalty of perjury, I declare that the foregoing is true to the best of my knowledge

%%%’/

John B. Kotmair, .(r

Enclosures: Original Power-of-Attorey; copy of the tax return(s).
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Privacy Act Release Fonﬁ
And Power of Attorney

Because of the Privacy Act of 1974, wriiten authorization is required by the
individual before any information can be given to another individuat or organization,

Pursuant to the awthority in 26 CFR 301.6103(c)-1.26 CFR. 601.502(a),26CFR
601.502(b)(5)3i) and Treasury Department Circular No. 230, at § 10.7(c)1)(iv), this
form will give John B. Kotmaiz, Jr., (Representative Number: 2605-47815R), of Post
Office Box 91, Westminster, Maryland, 21158, permission to investigate this matter for
me,

a member of the Save-A-Patriot Fellowship,

do hereby give to John B. Kotmair, Ir., the Fiduciary of Save-A-Patriot Fellowship,
permission to represent, inquire of and procure from the Internal Revenue Service any
and all of the records, penaining to income taxes, to include income tax returng (1040,
1{40A, related forms and assessment records) maintained within any of the Internal
Revenue service Offices, regarding the following years: 1992 through and including

2004, e
On this 027 ‘daylﬂ/ 2005, 1 herebyy certify that 1 am the

individual making this Power of - , 1o John B. Kotmair, Jr., and that [ have a
“material interest” in the informigtion within the documents sought.

OFFICIAL SEAL
BERNADETTE ZENE&%
NOTARY PUBLIC.STATE OF ILLingig
MY COMMISSION EXPIRES 10~26-08

Subscribed and sworn to before me, a Notary Public, of the State of Elinois, County of

i//‘f(/ﬁ(./ , this 027 dayof% 2005, that the above
named person did appear before me and was identified to be the person executing this
document.

‘?

4 G2 4@&»./ /047708
o A oI L
Notary Public / J/ My Commission Expires On

v
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PRIVACY ACT RELEASE FORM
AND POWER OF ATTORNEY

Because of the Privacy Act of 1974, written authorization is required by tﬂe individual
before any information can be given to another individual or organization.

Pursuant to the authority in 26 CFR § 301.6103(c)-1, 26 CFR § 601.502(a)(1) and (2), 26
CFR § 601.502(b)(5)(ii) and Treasury Department Circular No. 230, at § 10.7(c)}1)(iv), this form
will give John B. Kotmair, Jr,, (Representative Number: 2605-47815R), of Post Office Box 91,
Westminster, Maryland 21158, permission to investigate this matter for me.

_ member of the Save-A-Patrict Fellowship, do hereby give to

John B. Kotmair, Jr.,, the Fiduciary of Save-A-Patriot Fellowship, perinission to represent,
inquire of and procure from the Internal Revenue Service any and all of the records, pertaining to
income taxes, to include income tax returns (1040, 1040A, related forms and assessment records)

maintained withi ternal Revenue Service Offices, regarding the following years:
ugh and including 2005. ,

On this _// 7 day of_w , 2005, I hereby certify that I am the
individual making this Power of Atiomey, to John B, Kotmmr Jr., and that I bave a "material
interest” in the information within the documents songht.

Subscribed and swom to before me, a Notary Public, of the I‘;}t.atﬁ: of
County of , on this g/ day of

\ RECEIVED

by ]
" ’4"5 h 7,
My Commission Expires On: M zZ - SEP 16 2005

< FRP 303

Rev. 12/30/96
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Person making response via attached Power-of-Attorney pursuant to 26 CFR § 301.6103(c)-1, 26
CFR § 601.502(a), 26 CFR § 601.502(b}5)(i}) and Treasury Circular No. 230, at §
10.7e)(1){iv):

John B. Kotmair, Jr., Representative Number 2605-47815R

Post Office Box 91, Westminster, MD 21158 -

September 16, 2005 | Certifiad Mail No. 7005 1 _160 0004 9956 8595
Richard E. Byrd, Director RECEIVED
Internal Revenue Service Center

2385 Chamblee Tucker Road 0CT 0 5 2005

Chamblee, GA 30341 FRP 303

Re: Letter 2566, dated August 22, 2005,
Dear Mr, Byrd:

This letter is a written protest to the Letter 2566, dated August 22, 2005. It is submitted
pursuant to instrustions in Internal Revenue Service Publication 5, “Your dppeal Rights and How
to Prepare a Protest If You Don't Agree.” I want to appeal the examination to the appeals office
and 1 hereby request a conference on behalf ol&for the year you have proposed an
adjustment: 2003. Since this appeal confines its subject matter to chailenging the proposed
assessment within the scope of the Internal Revenue Laws, as described in Publication 5, an
appeals conference is an authorized and available appeal right tol I s tetter is to
serve as the statement of facts and statement of law relied on by the appetiant, and the attachment
is to serve as the schedule of disputed issues.

First,_had no reguiremnent to file any tax returns pursuant to Subtitle A of the
Internal Revenue Code (IRC) for the year at issue. According to the regulations published with
respect to Subchapter N of that Subtitle, particularly 26 CFR § 1.861-8(f), income must be
derived from one of the "specific sources” listed therein (for citizens, such sources are primarily
limited to foreign-eamed income) before it is considered "gross income” for purposes of the tax
laws. None of the amounts shown in the "Tax Calculation Summary” accompanying your letter
has been derived from any of those sources. Therefore, no filing requirement was triggered for
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If you have determined otherwisc, then IRC § 6020(b) provides the procedure by which
any such returng are to be made. That section requires all returns made under its authority 1o be
subscribed (that is, signed) by the person making such retums, Therefore, if you are proceeding

“pursuant to the auﬂmm(b). please provide a copy of the signed return which was

made with respect t : for the year at issue. If you are acting pursuant {o some other
lawful authority, then please cite such authority in your response.

In the absence of a retum—either one signed b—r one signed by a lawful
delegate of the Secretary—there is no authority to assess a tax as you threaten it your letter. If
you claim to have the authority to assess this proposed tax agains outside the
limitations specifically established by IRC § 6201(a)(1), then please cite that authority also.

Mr. Byrd, it appears that you are unlawfully attempting to use deficiency procedures to
bypass the requirement of signed returns established by §§ 6020(bX2) and 6201(a)(1). Such
violations are punishable under § 1203 of Public Law 105-206, enacted in 1998.

Further, since "wages" are limited to the application of Subtitle C, deficiency procedutes
cannot even apply to them, since IRC § 6212(a) limits such procedures to “subtitle A or B or
chapter 41, 42, 43 or 44 [subtitie D]” of the Code. Finally, your letter is not verified in
accordance with §§ 6061 and 6065.

Mr. Byrd, for the above reasons you <an consider this letter as a challenge 1o your
authority. I believe the circumstantial facts invelving this matter are reason enough to put you on
notice that this is a wrongful assessment procedure. Therefore, we insist that this proposed
assessment be abated pursuant to 26 waz) and 6404(a)(3), or otherwise reversed
or deleted. In the alternative, forward ase to the Appeals Office, as required by
paragraph 5 of § 4.12.1.18 of the Internal Revenue Manuai, so that an appeal conference can be
scheduled. _

1 declare that | have examined the statement of facts presented in this protest and in any
accompanying schedules and, to the hest of my knowledge and belief, it is true, correct, and.
complete. -

1 hereby declare that:

1. I am not currently under suspension or disharment from practice before the
Internal Revenue Service or other practice of my profession by any other
authority;

2 1 am aware of the regulations contained in Title 31 CFR part 10 concerning

the practice of attorneys, certified public accountants, enrolied agents, enrolled

actuaries and others;

[ am authorized to represent the individual identified in the power of attorney,

4. 1am an individual described in Title 26 Code of Federal Regulation Part 600,
at 26 CFR § 601.502¢a)(1) and (2), §601.502(b)(5)(ii) and in Circular 230 at
§10.7(c)(1}iv); and

PJ
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5. the original attached Power-of-Attomey is valid under the laws of the State of
Maryland.

Under penalty of petjury, I declare that the foregoing is true to the best of my knowledge

(e B E

_A6hn B. Kotmair, Jr.

Enclosures:  Original Power-of- Attorney; copy of Letier 2566, dated August 22, 2005;
Schedule of Disputed Issues.
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(1)

2)

(3) Internal Revenue Code § 6020(b) provides the procedure to be used when a required retum
has not been filed, yet the IRS appears to be proceeding under deficiency provisions which
cannot apply.

(4) In the absence of a signed retumn, the proposed assessment cannot lawfully be made.

(5) According to the notice, certain amounts alleged to support the assessment were wages,
which are limited to the provisions of Subtitle C of the Internal Revenue Code. As such,
they are outside of the “deficiency” assessrnent authority in 26 USC §§ 6211 and 6212.

(6) The notice received by-vas not authenticated pursuant to 26 USC §§ 6061 and
60635.

Page 4 of 4

- Schedule of Disputed Issues

_has no requirement to file any tax retum for the year at issue because he
received no income from the sources listed in 26 CFR § 1.861-8(f).

-1as not filed a tax return that could be examined. Without this a “deficiency”
in the “tax shown by the taxpayer on his retumn” under 26 USC 6211 cannot be justified,

nor can a deficiency assessment be made under 26 USC 6212.
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PRIVACY ACT RELEASE FORM
AND POWER OF ATTORNEY

Because of the Privacy Act of 1974, written authorization is required by the individual
before any information can be given to another individual or organization.

Pursuant to the authority in 26 CFR § 301.6103(c)-1, 26 CFR § 601.502(a)(1) and (2), 26
CFR § 601.502(b)(5Xii) and Treasury Departrent Circular No. 230, at § 10.7(c)1)iv), this form
will give John B. Kotmair, Jr., (Representative Number: 2605-47815R), of Post Office Box 91,
 Westminster, Maryland 21158, permission to investigate this matter for me.

1
a member of the Save-A-Patriot Fellowship, do hereby give to
John B. Kotmair, Jr., the Fiduciary of Save-A-Patriot Fellowship, permission to represent,
inquire of and procure from the Internal Revenue Service any and all of the records, pertaining to
income taxes, to include income tax returns (1040, 1040A, related forms and assessment records)
maintained within any of the Intemal Revenue Service Offices, regarding the following years:
2002 through and including 2005.

On this ,52 day of 5:"/7/, , 2005, I hereby certify that I am the
individual making this Power of Attomey, to John B. Kotmair, Jr., and that I have a "material
interest” in the information within

Subscribed and swom 10 before me, a Notary Public, of the State of
f/éw J;M__, County of Gé’ﬂu’ﬁ ./é/L. , on this é day of

Jm{éﬁ:/e&@
Y- Ve
7% 77 7’:”%
I

/7] No blic
/

JAMES W. WOODSON

My Commission Expires On: NOTARY PUBLIC OF NEW JERSEY
— g ComiESiorn Expires Nov, 12, 2008

Rev, 1230495
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Tnput fo Fro Mustel

Person making response via attached Power-of-Attorney pursuant to 26 CFR § 301.6103(c)-1, 26
CFR § 601.502(2), 26 CFR § 601.502(b}5)(ii) and Treasury Circular No. 230, at §
16.7(c}1){iv):

John B. Kotmair, Jr., Representative Number 2605-47815R

Post Office Box 91, Westminster, MD 21158

July 29, 2005 Certified Mail No. 7005 1160 0004 9957 1533

Re: “NOTICE OF DEFICIENCY™ dated June 7, 2005 and
IR Code § 6404(a)(3), “ABATEMENTS.”

Scott B. Prentky, Director
Internal Revenue Service Center REGE‘VED
1973 Ruion White Blvd. RUG 2D 2005
Ogden, UT 84404

FRP 302
Dear Mr. Prentky: :

—is in receipt of a document from your office {copy enclosed) that is
deficient because it does not contain a “..declaration that it is made under the penalties of
perjury” (Internal Revenue Code § 6065), and is devoid of any mention of appeal rights pursuant
to Internal Revenue Code § 6404(a)(3). This document purports to be a “NOTICE OF
DEFICIENCY,” alleging various amounts of money due for the year 2003, but fails the statutory
provisions of §§ 6211 and 6212. Therefore, it must be abated pursuant to § 6404(a)(3). The
following is my response to this unquestionably wrongful assessment procedure:

Please be advised tha_las related to me that he has not submitted any type
of tax return forms for the year in question to the Internal Revenue Sexvice for a “DEFICIENCY™

thiously absurd for you to claim that you have the authority to file retums for
sate a “DEFICIENCY™ within those returns, and then give him “NOTICE” of

that “DEFICIENCY.”

-1cnics any requirement to file a tax return under Subtitle A, Chapters 1
and/or 3, i.e., does not have any “Foreign Eamed Income,” and is not a nonresident alien, officer
of a foreign corporation, or involved in any way with a foreign tax exempt organization,

Your citing of Internal Revenue Code §§ 6651{a)(1), 6634(a), and 6651{a)2) within the

attachments to the “NOTICE OF DEFICIENCY™ are wrongfully applied pursuant to the Code of
Federal Regulations Index. According to this Index these sections apply to Title 27 United States

Page 1 of 6 | Exhibit 13
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Code, and section 6654(a) relates to Title 26 United States Code Chapter I, and as exemplified
within 26 Code of Federal Regulations Part 600, Section 602.101, that the procedures reiate to
“Foreign Eamed Income.” declared to me that he did not work outside of the
States of the Union for the year cited within the *“NOTICE OF DEFICIENCY.” Therefore,
Internal Revenue Code § 6654(e)(2)(C) is applicable to him.

Farther, according to 26 CFR § 1.861-1(a):

“Part I (section 861 and following), Subchapier N, Chapter 1 of the Code, and the

regulations thereunder determine the sources of income for purposes of the income
tax.”

26 CFR § 1.861-8(a}(1) states, in part: ' '

“The rules contained in this section apply in determining taxable income of the
taxpayer from specific sources and activities under other sections of the Code,
referred to in this section as operative sections. See paragraph (f)(1) of this section for
a list and description of operative sections.”

On the worksheets enclosed with the alleged “NOTICE OF DEFICIENCY,” “WNon-
Employee Compensation, Inferest” are listed under the heading “Adjustments to income.”
However, no specific sources or payers are shown, so I am unable to determine whether or not
the “Non-Employee Compensation, Interest™ are derived from the taxable “sources” listed in 26
CFR § 1.861-8(D)(1) and is therefore “taxable income"” as defined in the Internal Revenue Code.

According to the form 886-A, “if you need a list of the payers and amounts of the income
reported to the Internal Revenue, you may request this information in writing.” Therefore,
please consider this letter a request for such information.

Such information has already been requested once, within the written protest, dated May
13, 2005, but as of this time, the IRS has failed to provide it. This is in spite of the explicit
instructions on the form 886-A, and also found in 31 CFR Pt. 1, Subpt. C, App. B, § 2, which
states in pertinent part: '

“Individuals are advised that Internal Revenue Service procedures permit the
examination of tax records during the course of an investigation, audit, or collection
activity. Accordingly, individuals should contact the Internal Revenue Service employee
conducting an audit or effecting the collection of tax labilities to gain access to such
records, rather than seeking access under the provisions of the Privacy Act.”

The TRS® continuing failure to provide this necessary information prohibits [ ]
@ o being able to effectively exercise his right to due process, since he is being
denicd access to the basis for the proposed assessment. This denial of due process will adversely
affect all subsequent actions, and will be prosecuted to the fuilest extent allowed by law.

 Further, since (]I did oot file income tax retums made pursuant to ...
subtitle A or B or chapter 41, 42, 43, or 44 ...” of the Internal Revenue Code for the year in
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question, would you please tell me what statutory pmceduﬁ:(s) you are proceeding under the
authority 0f? Pleage respond pursuant to TR Manual § 1.2.1.2.34, “Policies of the Internal
Revenue Service™: :

“P.1-1561 ‘
“Keeping the taxpaying public informed by tommmnicating provisions ef the law m
understandable tenms...™;,

“P-1-179:
“Since taxpayers must compnte their taxes under a body of laws and regulations, some of the
provisions of which are complex, the Service has the responsibility of providing taxpayers with
all possible information to assist them in the performance of their obligations.” and;

“P.1-180:
“The Service recognizes the people's right to know about their tax laws and the manner in which
they arc being administrated.” :

As stated above, the purpose of this letter is to put you on notice of the wrongful
assessment procedures and the fact that the notice itself is deficient because:

{a) the notice does not set forth all n{-—appcal rights, i.e. section
6404(a)(3);

(b} the notice is not signed pursuant to section 6065,

(c) the proposed deficiency does not meet the definition of “deficiency,” nor come
within the statutory authority of sections 6211 and 6212; '

(d) you have failed to comply with the provisions of section 6501(c)3) to substantiate
your alleged assessment agaj_d .

(e} the sources of the income listed within the notice are not specified, therefore
making it impossible to determine whether _1as received “taxable
income,” i.e., whether such income was derived from the sources listed in 26 CFR

§ 1.861-8(£)1).

In addition to the forcgoing,_submitt’ed a written protest for appeals
consideration in response to the “proposed” assessment dated April 8, 2005, for the same year,
on May 13, 2003, and has niot received a reply or been afforded his administrative appeal rights.
Thercfore, the issuance of the alleged “Notice of Deficiency,” for the year in question is clear
evidence of your denial of due process.

Mr. Prentky, it is quite obvious that this action taken by you, or on your behalf, is a
fraudulent misuse of the Internal Revenue Code deficiency/assessment procedures. On behalf of
am here and now giving you notice that we will tirelessly prosecute any effort to
illegally seize any od}mpeﬁy. 1 am also sending a copy of this letter to Mark W.
Everson, Commissioner of Internal Revenue, so that he is properly notified of the wrongful use
of the cited statutes and their deficiency/assessment procedures and can also be held gccountable,
If you or Mr. Everson continue to prosecute this Notice of Deficiency action, and insist that you
have the authority to do so, then you should have no objection to executing the enclosed
affidavits. If you decline to do so, then it will be presumed that you do not have any such
authority and are proceeding wrongfully.
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By reason of the above stated facts, I demand that yoﬁ abate this “assessment” procedure
pursuant to § 6404(a)(3), Title 26, U.S. Code.

I hereby declare that:

1. I am not currently under suspension or disbarment from practice before the
Internal Revenuc Service or other practice of my profession by any other
anthority;

2. Iam aware of the regulations contained in Titte 31 CFR part 10 conceming the
practice of attomneys, certified public accountants, enrolled agents, enrolled
actuaries and others;

3. Iam autherized to represent the individnal identified in the power of attomey;

4. I am an individual described in Titie 26 Code of Federal Regulation Part 600,
at 26 CFR § 601.502(2)}1) and (2), §601.502(b)(5Kii) and in Circular 230 at
§10.7(e)(1)(iv); and _

5.

and belief.

the original attached Power-of-Attomey is valid under the laws of the State of
Maryland.

Under penalty of perjury, I declare that the foregoing is true to the best of my knowledge

Enclosures: Original Power-of-Attorney; copy of “Notice of Deficiency” dated June 7, 2005;

and affidavits for your and Mr. Everson’s execution.

- G
. Mark W. Everson, Commissioner
Internal Revenue Service

1111 Constitution Avenne, Rm. 3000
Washington, D.C. 20224
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AFFIDAVIT

I, Seott B. Prentky, Director of the Ogden Service Center office of the Internal Revenue
Service, do hereby declare under penalty of perjury that the tax Lability of -
@ s dcicrmincd in accordance with Title 26, United States Code, Title 26,
Code of Pederal Regulations, the Administrative Procedures Act, the Federal Register
Act, the Paperwork Reduction Act of 1980, and the policies, procedures, praqiices, rules,

and regulations as incorporated in the various Internal Revenue Manuals.

Scott B. Prentky, Director

Subscribed and swom to before me, a Notary Public, of the State of
, County of , this day of
» 20 , that the above named person did appear before me and

was identified to be the petson executing this document.

Notary Public

My Commission Expires On:
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AFFIDAVIT

I, Mark W. Everson, Commissioner of the Internal Revenue Service, do hereby declare
under penalty of perjury that the tax liability NN s in
sccordance with Title 26, United States Tode, Title 26, Code of Federal Regulations, the
Administrative Procedures 'Act, the Federal Register Act, the Paperwork Reduction Act of
1980, and the policies, procedures, practices, rules, and regulations as incorporated in the

various Internal Revenue Manuals.

Mark W. Bverson, Commissioner

Subsctiped and swom to before me, 3 Notary Public, of the State of

, County of ~, this day of

, 20 , that the above named person did appeat before me and

was identified to be the person executing this document.

Notary Public

My Commission Expires On:
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PRIVACY ACT RELEASE FORM
AND POWER OF ATTORNEY

Because of the Privacy Act of 1974, written authorization is required by the individual
before any information can be given to another individual or organization.

Pursuant to the authority in 26 CFR. § 301.6103(c)-1, 26 CFR § 601.502(aX1) and (2), 26
CFR § 601.502(b)}{5Xii) and Treasury Department Circular No. 230, at § 10.7(cX1X(iv), this form
will give John B. Kotmair, I1., (Representative Number: 2605-47815R], of Post Office Box 91,
Westminster, Maryland 21158, permission to investigate this matter for me.

‘a member of the Save-A-Patriot Fellowship, do hereby give to John B.

Kotmair, Jr., the Fiduciary of Save-A-Patriot Fellowship, permission to represent, inquire of and
procure from the Internal Revenue Service any and all of the records, pertaining to income taxes,
to include income tax returns (1040, 10404, related forms and assessment records) maintained
within any of the Internal Revenue Service Offices, regarding the following years: 1999 through
and including 2004.

On this 28™ day of June, 2005, I hereby certify that I am the individual making this Power
of Attorney, to John B. Kotmair, Jr., and that [ have a “material interest” in the information
within the documents sought.

Subscribed and swom to before me, a Notary Public, of the State of

Aé.a.l_/ﬁ&vagﬁuﬁ_-cﬂum}’ of _(Barall , on this_)19#*day of
JM_;

, 2005,

Notary Public 3 g

My Commission Expires On: P el £ 4]

Rev, 12/30/96

CATHERINE FLOYD, Notary Public
My Cormission Expires February 9, 2010
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Person making response via attached Power-of-Attorney pursuant to 26 CFR § 301.6103(c¥1, 26
CFR § 601.502(a), 26 CFR § 601.502(b)}5Xii) and Treasury Circular No. 230, at §
10.7()(DGV):

John B. Kotmair, Jr., Representative Number 2605-47815R

Post Office Box 91, Westminster, MD 21158

January 31, 2005 Certified Mail No. 7004 1160 0002 9216 9747

Re:  “NOTICE OF DEFICIENCY™ dated December 10, 2004; and
IR Code § 6404(a)(3), “ABATEMENTS."”

Kevin Harris, Technical Services Territory Manager, Area 9

Internal Revenue Service Center REC E'WED
1222 Spruce Street '

St, Louis, MO 63103 ' MAR 0 8 7795
Dear Mr. Harris: , _ FRP 303

_is in receipt of a document from your office (copy enclosed) that is deficient
because it does not contain a ... declaration that jt is made under the penalties of perjury”
(Internal Revenue Code § 6065), and is devoid of any mention of appeal rights pursuant to
Internal Revenue Code . § 6404(a)3). This document purporis to be a “NOTICE OF
DEFICIENCY,” alleging various amounts of money due for the years 1997 through and
including 2002, but fails the statutory provisions of §§ 6211 and 6212. Therefore, it must be
abated pursuant to § 6404(a)(3). The following is my response to this unquestionably wrongful
assessment procedure:

Please be advised tha{ It 2s related to me that he has not submitted any type of
tax return forms for the years in question to the Internal Revenue Service for a “DEFICIENCY™
to occur in. It is obviously absurd for you to c¢laim that you have the authority to file returns for
Mr. Griffith, create a “DEFICIENCY™ within those returns, and then give him “NOTICE” of that
“DEFICIENCY.”

_dpnies any requirement to file a tax return under Subtitle A, Chapters 1
and/or 3, i.e., does hot have any “Foreign Eamed Income,” and is not a nonresident alien, officer
of a fareign corporation, or involved in any way with a foreign tax exempt organization. As you
must be aware, §§ 6012, 6211, and 6212 specifically exclude taxes imposed by Subtitle C.

Exhibit 13A
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Your citing of Internal Revenue Code §§ 6651(aX1) and 6654{a) within the attachments
1o the “NOTICE OF DEFICIENCY™ are wrongfully applied pursuant to the Code of Federal
Regulations Index. According to this Index these sections apply to Titte 27 United States Code,
and section 6654(a) relates to Title 26 United States Code Chapter 1, and as exemplified within
26 Code of Federal ations Part 600, Section 602.101, that the procedures relate to “Foreign
Eamed Income.” %eelamd to me that he did not work outside of the States of the
Union for the years cited within the “NOTICE OF DEFICIENCY.” Therefore, Internal Revenue

Code § 6654(e)2)(C) is applicable to him.
Further, according to 26 CFR § 1.861-1(a):

“Part I (section 861 and following), Subchapter N, Chapter 1 of the Code, and the
regulations thereunder determine the sources of income for purposes of the income
mx.’! .

26 CFR § 1.861-8(a)(1) states, in part:

“The rules contained in this section apply in determining taxable income of the
taxpayer from specific sources and activities under other sections of the Code,
referred to in this section as operative sections. See paragraph (f)(1) of this section for
a list and description of operative sections.” _

. The items of income listad on the worksheets enclosed with the alleged *‘Notice of
Deficiency” are not derived from the taxable “sources” listed in 26 CFR § 1.861-8(f)(1), and are
therefore not “taxable income” as defined in the Internal Revenue Code.

Since —did not file income tax returns made pursuant to *. . .subtitle A or B or
chapter 41, 42, 43, or 44. . .” of the Internal Revenue Code for the years in question, would you
please tell me what statutory procedure(s) you are proceeding under the authority of? Please
respond pursuant to IR Manual § 1.2.1.2.34, “Policies of the Internal Revenue Service™:

“P-1-156:
“Kceping the taxpaying public informed by communicating provisions of the law in
understandable terms...";

“P=1-179:
“Since taxpayers must compute their taxes under a body of laws and regulations, some of the
provisions of which are complex, the Service has the responsibility of providing taxpayers with
all possible information to assist them in the performance of their obligations.” and;

“P-1-180: :
“The Service recognizes the people's right to know about their tax laws and the manner in which
they are being administrated.”

As stated above, the purpose of this letter is to put you or notice of the wrongful
assessment procedures and the fact that the notice itself is deficient, by:

(2) not stating therein all of Mr. Griffith’s appeal rights, i.e. section 6404(a)(3);
(b) the notice was not signed pursuant to section 6065;
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(c) the proposed deficiency does not meet the definition of “deficiency,” nor come
within the statutory authority of sections 6211 and 6212;

(d) your failure to comply with the provisions of section 6501(c)(3) to substantiate
your alleged assessment against Mr. Griffith; and

(e) the items of income listed within the potice were not derived from the taxable
sources listed in 26 CFR § 1.861-8(f)(1), and are therefore not “taxable income.”

Mr. Harris, it is quite obvious that this action taken by yos, or on your behalf, is a
fraudulent misuse of the Internal Revenue Code deficiency/assessment procedures. On behalf of
I am here and now giving you notice that we will tirelessly prosecute any effort to
illegally seize any o property. I am also sending a copy of this letter to Mark W.
Everson, Commissioner of Internal Revenue, so that he is properly notified of the wrongful use
of the cited statutes and their deficiency/assessment procedures and can also be held accountable.
If you or Mr. Everson continue to prosecute this Notice of Deficiency action, and insist that yon
have the authority to do so, then you should have mo objection to executing the enclosed
affidavits, If you decline to do so, then it will be presumed that you do not have any such
authority and are proceeding wrongfully.

By reason of the above stated facts, I demand that you abate this “assessment” procedure
pursuant to § 6404(a)(3), Title 26, U.S. Code.

1 hereby declare that:

1. I am not currently under suspension or disbarment from practice before the
Internal Revenue Service or other practice of my profession by any other
authority;

2. 1am aware of the regulations contained in Title 31 CFR part 10 conceming the
practice of attomeys, certified public accountants, enrolled agents, enrolled
actuaries and others;

3.  1am authorized to represent the individual identified in the power of attorney;

4. I am an individual described in Title 26 Code of Federal Regulation Part 600,
at 26 CFR § 601.502(a)(1} and {2), §601.502(b)(5)(ii} and in Circular 230 at
§10.7(c)(1Xiv); and

5.  the oniginal attached Power-of-Attorney is valid under the laws of the State of
Maryland.

Under penalty of periury, I declare that the foregoing is true to the best of my knowledge
and belief.
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Enclosures: Original Power-of-Attorney; copy of “Notice of Deficiency” dated December 10,
2004; and affidavits for your and Mr, Everson’s execution.

cc:  Keith Griffith
Mark W. Everson, Commissioner
internal Revenue Service

1111 Constitwiion Avenue, Rm. 3000
Washington, D.C, 20224
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AFFIDAVIT

1, Kevin Harris, Technical Services Territory Manager, Arca 9, of the Internal Revenue
Service, do hereby declare under penalty of perjury that the tax liability of Keith Griffith
wos deterrnined in accordance with Title 26, United States Code, Title 26, Code of
Federal Regulations, the Administrative Procedures Act, the Federal Register Act, the
Paperwork Reduction Act of 1980, and the policies, procedures, practices, rules, and

regulations as incorporated in the various Internal Revenue Manuals.

Kevin Harris, Technical Services Tcrﬁtory
Manager, Area 9

Subscribed and sworm to before me, a Notary Public, of the State of
» County of — » this day of
, 20 , that the above named person did appear before me and

was identified to be the person executing this document,

' Notary P'l'ibl'i'c.

My Commission ExpiresOn:
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1, Mark W. Everson, Commissioner of the Intemal Revenue Service, do hereby declare
under penalty of perjury that the tax kiability of Keith Griffith was determined in
accordance with Title 26, United States Code, Title 26, Code of Federal Regulations, the
Administrative Procedures Act, the Federal Register Act, the Paperwork Reduction Act of
1980, and the policies, procedures, practices, rules, and regulations as incorporaxed in the

various Internal Revenue Manuals,

Mark W. Everson, Commissioner

Subscribed and swom to befor= me, a Notary Public, of the State of
, County of , this day of
, 20 , that the above named person did appear before me and

was identified to be the person executing this document.

v e—

My Commission Expires On:
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PRIVACY ACT RELEASE FORM
AND POWER OF ATTORNEY

Because of the Privacy Act of 1974, written authorization is required by the individual
before any information can be given to another individual or organization.

Pursuant to the authority in 26 CFR § 301.6103(c)-1, 26 CFR § 601.502(a)(1) and (2), 26
CFR § 601.502(b)(SXii) and Treasury Department Circular No. 230, at § 10.7(cX1)(iv), this form
will give Jobn B. Kotmair, Jr., (Representative Number: 2605-47815R), of Post Office Box 91,
Westminster, Maryland 21158, permission to investigate this matter for me.

member of the Save-A-Patriot Fellowship, do hereby give to
John B. Kotmair, Jr., the Fiduciary of Save-A-Patriot Fellowship, permission to represent, inquire
of and procure from the Internal Revenue Service any and all of the records, pertaining to income
taxes, to include income tex returns (1040, 1040A, related forms and assessment records)
maintained within any of the Internal Revenue Service Offices, regarding the following years:
1996 through and including 2003.

Onthis_ 30 dayof ___ Sgawaey , 2005, I hereby certify that I am the
individual meking this Power of Attorney, to' John B, Kotmair, Jr., and that I have a "material
interest" in the information within the documents sought,

Subscribed and swom to before me, a Notary Public, of the State of
W'I,-{.r..u’-f n Coumy of jgf{nim , on this  2° : day of

Jnnfh-f

SHAWN D. McCALLISTER

! j 7
Motary Public — Notary Seal ﬂ’" { ,/{/H
STATE OF MISSCU ™ T ¢
RI Public -

Jefferson County
- My Conmmission Expires Avg. 10, 2002

My Commission Expres On: ____Avat 12 »e:f




Letter Date: DECl 0 2004

r

Form: 1040
Person to Contact:
€. Dailing

Telephona Number:
(314) 612-4314

Employee Identification Numbar:
43-15406

S In Reply Refer to:

[ ] a 3:C:E:TS:Area 4
Last Day to Fila a Petition With

the United States Tax Court: ﬂlﬂﬂ 1 o 2995

Tax Year Ended: Deficiency Penalties
6651 (£} 6654

December 31, 1987 $ 9,131 $ 3,273.00 .
Decembar 31, 199% B,90Z ‘2,940,755 154.11
December 31, 1999 10,831 8,123.25 £24.16
Decembaxr 31, 2000 20,855 15,641.25 1,113.97
December 31, 2001 22,624 15,968.00 904.14
December 31, 2002 21,908 16,431.00 732.190

NOTICE OF DEFICIENCY

We have detarmined that you owe additional tax or other ampunts, or both, for the
tax yeari{s) identified above. This lettar is your NOTICE OF DEFICIENCY, as required by
law. The enclosed statement shoaws how we figured the deficieney. _

If you want to conteast this determination in court before makirng any payment, you
have 90 days from the date of this letter (150 days Lf this letter is addressed to you
outside of the United States) te file a petikion with the United States Tax Court for a
redetermination of the deficiency. You can get a copy of the rules for filing a petition
and a petitien form you can use by writing to the address below.-

United States Tax Court, 400 Second Street, NW, Washington, DC 20217

The Tax Court has a simplified procecure for small tax cases when the amount in
dispute is $%0,000 or less. [f you intend to file a petition for multiple tax years and
the amount in dispute for any one or more of the tax years exceeds $50,000, this
simplified procedure is not available to you. If you use this simplified procedure, you
cannot appeal the Tax Court's decision. You can get information pertaining to the
simplified procedure for small cases from the Tax Court by writing %6 the court at the
above address or from the court’s internet site at www, ustaxcourl.gov.

Send the completed petition form, a copy of this letter, and copies of ail
statements and/or schedules you received with this letter to the Tax Court at the above
address. The Court cannot consider your case if the petition 1s filed late, The
petition is considersd timely filed if the postmark date falls within the prescribed 90
or 150 day period and the envelope containing the perition is properly addressed with the

cerrect postage.

The time you have to file a petiticn with the court is set by law and cannot bhe
axtended or suspended. Thus, contacting the Internal Revenue Service (IRS) for more
information, or receiving other carrespondence frem the IRS won't change the allowable
paricd for filing a petition with the Tax Court.

P.O. Box 66782 - STOP ¢7C0STL/ASU
St. Louils, MO 6316¢ Letter 531 (DO)



information, or receiving other correspondence from the IRS won't change the allowable
period for filing a patition with the Tax Court.

As required by law, separate notlces are sant to hushand=s and wives. If this letter
ir addressed tdé both husband and wife, and both want to petition the Tax Court, both must
sign and file the petition or each must file a separate, signed petition. If more than
one tax year is shown above, you may file one petition form showing all of the years you

are contesting.

You may represent yourself before the Tax Court, or you may be represented by anyone
admitted to practice hefore the Tax Court.

If you decide not to file a petition with the Tax Court, please sign the anclosed
waiver form and return it te us at the IRS address on the top of the front of this
letter. fThis will permit us to assess the deficiency quickly and can help limit the
accumulation of interest.

1f you decide not to sign and return the waiver, and you do not file a petition with
the Tax Cour: within the time limit, the law requires us to assess and bill yon for the
daficiency after 90 days from the date of this letter {150 days if this letter is
addressed to you outside the United States).

NOTE: If you are a C-corporation, section 6611 (c) of-the Internal Revenue Code requires
that we charge an interest rate two percent higher than the normal rate on large
corporata underpayments of $100,000 or more.

If you have questions about this letter, you may write to or call the contact person
whose name, telephone number, and IRS address are shown on the front of this letter. If
you write, please include your telephone number, the best time for us to call you if we
need more information, and a copy of this letter to help us ldentify your account. Keep
the original letter for your records. If you prefer to call and the telephone number is
outside your local calling area, there will be a long distance charge to you.

The contact person can acceass your tax information and help you get answers. You
also have the right to contact the office of the Taxpayer Advecate. Taxpayer Advocate
assistance is not a substitute for established IRS procedures such as the formal appeais
process. The Taxpayer Advocate is not able to reverse legally corraect tax
determinations, nor extend the time fixed by law that you have to file a petition in the
U.5. Tax Court. The Taxpayer Advocate can, however, ses that a tax matter that may not
have bean resolved through normal channels gets prompt and proper handling. If you want
Taxpayer Advecate assistance, please contact the Taxpayer Advocate for the IRS office
that izsued this notice of deficiency. See the enclosed Notice 1214, Belpful Contacts
for Your "Notice of Deficiency”, for Taxpayer Advocate telephone numbers and addresses.

Thank you for your cocperation.

Sincerely,
Mark W. Everson
Commissioner

By

in Ha
Technical Services Territory Manager

Enclosures:

Explanation of tax changes
Haiver

Wotice 1214

Publication 1
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e ——— e —
Person making response via attached Power-of-Attorney pursuant to 26 CFR § 301.6103{¢)-1, 26
CFR § 601.502(z), 26 CFR § 601.502(b)(5)(ii) and Tressury Circular No. 230, at §
10.7(e)(13v): ‘
John B. Kotmair, Jr., Representative Number 2605-47815R
Post Office Box 91, Westminster, MD 21158

August 26, 2005 Certified Mail No. 7005 1160 0004 %957 0563

Re: CP 504, Notice of Intent to Levy, dated August 1, 2005, conceming 1999,

Scott B, Prentky, Direcior RECEIVED IN CORRES
Internal Revenue Service Center IRS - OSC -583
1973 Rulon White Blvd.

Ogden, UT 84404 AUG 3 9§ 2005
Dear Mr., Prentky: ~ OGDEN, UTAH

-1as forwarded to me for response the enclosed Notice of Intent to Levy
dated August 1, 2005. In addition to the deficiencies of the Notice itself, it appears that it has also
been sent to—n error. The requirement for this Notice is set out in Internal Revenue
Code (IRC) § 6331(d)(1), which states:

(d) Requirement of notice before levy.-- Paitsad I 4 SEP 13 7009

(1) In general.--Levy may be made under subsection a) upon the salary or
wages or other property of any persan with respect o any unpaid tax oaly after the
Secretary has notifisd such person in writing of his intention to make such lewp.”
[Emphasis added]

It can be seen that this notice is a necessary step before levy can be made pursuant to
subsection (), which states: :

“(a} Authority of Secretary.--If any person liable to pay any fox neplects or refuses
to pay the same within 10 days affer nosice and demand, 1t shall be lawfu! for the
Secrerary to collect such tax {and such further sum as shall be sufficient to cover the
expenses of the levy) by levy upon all praperty and rights lo propesty (excepl such
property as is exempt under section 6334) beionging to such person or on which there is a
lien provided in this chapter for the payment of such tax. Levy may be made wpon the
accrued salary or wages of any officer, employee, of elected official. of the United States,
the District of Columbia, or any agency or inscrumentahty of the L'nited States or the
District of Columbia, by serving a natice of levy on the employer (as defined in section
3401¢d)) of such officer, employee, or elected official. 1f the Secrztary makes a finding
that the collection of such tax is in jeopardy, nohce and demand for immediate payment

Exhibit 14 '
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of such tax may be made by the Secretary and, upon failure or refusal to pay such tax,
collection thereof by levy shall be lawiul without regard to the {0-day period provided in
this section,” [Emphasis added]

This subsection estabhshes two ﬁ.lrther requirements that must be met before a levy can
lawfully proceed. The first ¢ t the person must be liable for the tax. This
requirement has not been met j ase. You are surely aware that there is no statute
within Title 26 which makes ersonally liable for {or subject to) the tax you are
attempting to (unlawfitlly} collect. Therefore, he could not possibly be liable for the tax
referenced on your Notice. This lack of statutory liability removes him from the class of persons
who are subject to have their property levied upon.

If you contend that—has been made statutorily liable for the tax you are
attempting to collect, then we demand that you cite such statute, and statute
relates to him specifically, Unless and until you provide evidence owtatutory
liability, any further attempts to coilect the amounts referenced must be
considered to be willful actions, known to have no lawful basis, and thus, outside the scope of
your lawful authority. You should be aware that in the case of Bothke v. Fluor Engineers and

Constructors, Inc., (713 F.2d 1405), the United States Court of Appeals for the Ninth Circuat
held:

“Second, the taxpayer must be liable for the tax. Id. Tax liability is a condition
precedent to the demand. Merely demanding payment, even repeatedly, does not cause
liability.”

Another thing you may want to consider is that this Court also ruled that IRS employees,
when acting outside their lawful authority, do not enjoy the immunity they are granted when
acting within the scope of that authority. Therefore, actions taken outside of your limited lawful
authority will expose you to liability in your personal capacity.

The second requirement to be met before a levy can be made is the sending of a Notice
and Demand pursuant to IRC § 6303(a), which states:

§ 6303. Notice and demand for tax

(a) General rule.—-Where it is not otherwise provided by this title, the Secretary shal,
a8 soon as practicable, and withie 60 days, after the making of a2n assessment of a tax
pursuant to section 6203, give notice to each person liable for the unpald tax, stating the
amount and demanding payment thereof. Such notice shall be left at the dwelling or usual
place of business of such person, or shall be sent by mail te such person's last known
address.’™ [Emphasis added)

N -5 o record of ever receiving this required Notice and Demand for tax. If
you contend that such Notice has been sent, then forward a copy of this Notice, so that he can
verify that this requirement has been met. Please also take note that this subsection again clearly
establishes that this notice must be sent o the “persen h'abWaid tax,” and as
previously mentioned, you have yet to provide any evidence that s statutorily liabte
for the tax at issue.
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Furthermore, on February 20, 2004, I mailed to your offices a Petition for Abatement
pursnant to IRC § 6404(a)(3) on behalf of ceived by your offices, and as of this
date that petition has not been addressed.

In addition to the defects in the process referenced above, the Notice itself is defective.

The most glaring of these defects is that the Notice is not signed under penaity of perjury as
required by Internal Revenue Code (IRC) § 6065. The words used by Congress in enacting this
statute leave no doubt that this requirement applies to ALL retums, declarations, statements, and

~ documents. Otherwise, Congress would have qualified this requirement by making it apply to the
documents “required to be made by rthe faxpayer under any provision of the irtternal revenue

laws.” Since they did not qualify it in this way, the statute must be construed to include those
documents required to be made by the Internal Revenue Service,

Next, this Notice does not comply with the requirements of IRC § 6331(d)(4), which
states: _ _
*{d) Requirement of notice before levy.
.- (4) Information included with notice.

The notice required under paragraph {1} shall include a brief statement which sets
forth in simple and nontechnical terms-

{A) the provisions of this titfe telating to levy and sale of property,
{B) the procedures applicable to the levy and sale of property under this title.

{C) the administrative appeals available to the taxpayer with respect to such levy
and sale and the procedures relating to such appeals,

(D) the alternatives available to taxpayers which could prevent levy on the
property (including installment agreements under section 6139),

{E) the provisions of this title relating to redemption of propetty and telease of
liens on property, and

(F) the procedures applicable 1o the redemption of property and the release of a
lien on property under this title.”

1 could not find this information anywhere in your Notice, thus rendering it invalid.
Further, the Notice is also deficient in that it doesn’t contain the information required to be

included by IRC § 6330{a){3), relating to duc process hearings, thus prohibiting the initiation of
any levy actions. '

Finally, if you intend to levy against property belonging to G - b aware of
IRC § 6502(b), which states:

“(b) Date when levy is considercd made,

The date on which e levy on property of rights 1o property is made shall be the date
on which the notice of seizure provided in section 6335(a) is given.” [Emphasis added]

IRC § 6335(a) states:
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“(a) Notice of seizure.--As soon as practicabie afler seizure of property, notice in
writing shall be given by the Secretary to the owner of the property (or, in the case of
personal property, the possessor thereof), or shall be left ar his usual place ‘of abode or
business if he has such within the internal revenue district where the seizure is made, If
the owner cannot be readily Jocated, or has no dwelling or place of business within such
district, the notice may be mailed to his last known address, Such notice shall specify the
sum demanded and shall comtain, in the case of persenal property, an account of the
property seized and, in the ¢ase of real property, a desctiption with reasonable certainty of
the properiy seized.” [Emphasis added)

It is clear from these two sections that a levy is not considered made until AFTER the
seizure of property, as only then can a notice of seizure be given. Further, in the case of United
States v, O'Dell, (160 F.2d 304), the Sixth Circuit Court of Appeals made the following
statements:

“Levy is not effected by mere notice. Hollister v, Goodale, 8 Cenn. 332, 21 Am.Dec.
674; Meyer v. Missouri Gldss Co., 65 Ark. 286, 45 5.W_ 1062, 67 Am.St.Rep. 927; Jones
v. Howard, 99 Ga. 451, 27 8.E. 763, 59 Am St.Rep. 231." [Emphasis added]

"The method for accomplishing o levy on 2 bank account is the issueing of
warrants of distraint, the making of the bank a party, and the serving with notice of levy,
copy of the warrants of distraint, and novice af lien. Ci. Commonwealth Bank v. United

States, § Cir,, 115 F.2d 327, United States v. Bank of United States, D.C., 5 F.Supp. 942,
944" [Emphasis added]

Therefore, any Notices of Levy which are not accompanied by copies of the warrants of
distraint, and the notices of liens, are fraudulent on their face. Any attempt to use such fraudulent
levies to seize roperty is a violation of his rights and will be prosecuted to the
fullest extent of the law.

In conclusion, the collection actions which you are taking against me
unlawfu! for the reasons set oul herein, and your continuation of such coilection actions will
henceforth be considered willful actions on your part. This letter will serve as evidence that you
have been made aware of the unlawfulness of thesWt you can be held personally
responsible for any darnages your actions cause to ou should dlso be aware that
[RC § 7214, shown in part below, prescribes criminal penalties for knowingly demanding greater
sums than are authorized by law.

§ 7214. Offenses by officers and employees of the Lnited States

*(2) Unlawful acts of revenue officers or agents.—Any officer or employee of the
United States acting in connection with any revenue law of the United States--

... (2) who kmewingly demands other or greoter sums than are quthorized by
law, or receives any fee, compensation, or reward, except as by law prescribed, for
the performance of any duty; or ...

“shall be dismissed from office or discharged from employment and, upon conviction
thereof, shall be fined not more than $10,000, or imprisoned not more than 5 years, or
both. The court may in its discretion award out of the fine so imposed an amount, not in
excess of one-half thereof, for the use of the informer, if any, who shall be ascertained by
the judgment of the court. The court also shall rerder judgment against the said officer or
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smployee for the amount of damages sustained in favor of the party injured, to be
collected by execution™ [Emphasis added]

Mr. Prentky, I believe the facts involving this matter are reason enough to put you on

notice that this is a wrongful assessment procedure, and  am abate the same. If, at
the time of vour receipt of this letter, property belonging tomms been taken from
third parties, or wrengfully from him, we demand it be returned immediately. If you do not stop
this wrongful assessment procedure, or return property that may have been taken, you can be
assured @RI i1 seek redress in the Federal Digtrict Cout

I hereby declare that:

1. I am not currently under suspension or disharment from practice before the
Internal Revenue Service or other practice of my profession by any other -
authority;

2. I am aware of the regulations contaired in Title 31 CFR part 10 conceming the
practice of attorneys, certified public accountants, enrolled agents, enrolled
actuaries and others;

3. Iam authorized to represent the individual identified in the power of attomey,

4. I am an individual described in Title 26 Code of Federal Regulation Part 600,
at 26 CFR § 601.502(a)1) and (2), §601.502(bX5)(ii} and in Circular 230 at
§10.7(cH1Xiv}; and

5.  the original attached Power-of-Attorney is valid under the laws of the State of
Maryland.

Under penalty of pegury, I declare that the foregoing is true to the best of my knowledge
and belief. .

Enclosures: Original Power-of-Attorney; copy of the CP 504, Notice of intent to Levy, dated
August 1, 2003,

Susan A. Hansen, Director

Intemal Revenue Service Center

201 W. Rivercenter Blvd., Stop 8100G
Covington, KY 410110048
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PRIVACY ACT RELEASE FORM
AND POWER OF ATTORNEY

Because of the Privacy Act of 1974, written aunthorization is required by the individual
before any information can be given to another individual or organization.

Pursuant to the authority in 26 CFR § 301.6103(c)-1, 26 CFR § 601.502(a)(1} and (2}, 26
CFR § 601.502(b)(5)(ii} and Treasury Department Circular No. 230, at § 10.7(c)(1)(iv), this form
will give John B. Kotmair, Jr., (Representative Number: 2605-47813R), of Post Office Box 91,
‘Westminster, Maryland 21158, permission to investigate this matter for me.

member of the Save-A-Patrict Fellowship, do hereby give to

John B. Kotmair, Jr., the Fiduciary of Save-A-Patriot Fellowship, permission to represent,
inquire of and procure from the Intemal Revenue Service any and all of the records, pertaining to
income taxes, to include income tax retumns (1040, 10404, related forms and assessment records)
maintained within any of the Internal Revenue Service Offices, regarding the following years:
1997 through and including 2005.

Onthis /& Ayt AUsp s , 2005, | hereby certify that I am the
individual making this Power of Attorney, to John B. Kotmair, Jr,, and that I have a “material
interest” in the information within the documents sought.

Qubscribed and swom to before me, a Notary Public, of the State of

&
O[) = , County of V/,Jﬂr"r‘w&vv , on this /? day of
fﬂijﬁ"] , 2005.
- Notary Public

RECEIVED IN CORRES

My Commission Expires On: IRS - OSC -593
Rev. 12/30496 WILLIAM F BROWN AUR 3 0 2005
mmw
M oacamronr 14,2008 QGLEN, UTAH

2538



om 25 55 | _ Forelgn Eamed Income - OKDHe. i545.0087

mm»l tusmm . > Say separats instrucilons. > Attach tefront 1;! Foam 1044, ,j]hﬂ@&% ?4
- “For Use by United Siates Gitlzens and Resident Aliens Only.
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Forelgn address (inchuding counlry) . : : : Your occl:rpat'mn )

Hame of employer =

Employer’s | US.» ) ‘ L _ .

hdﬁ?gs Foreign ) '

Employer is (check } L1 A loreign entity [ AU.S. company :

any thal apply) [ Aloreign alfiliate ol 2 U.S. company [ Self {7} Other (specily) >

Enler earlier years (after 1981) thatl you filed Form 2555 \o claim either of the exclusions »

It you chose ta claim an exclusion in an earlier year (afler 1981), have you revoked yourchoice?. . . . . -+ OYes ONo

U "Yes," pive the type of excluslon and the tax year for which the revocation was effective )

Test under which you qualdy {0 claim the U Bona fide residence test {Parl 1) Areyou a

exclusion(s) andfor deduction 1 Physical presence tesl{Part Il) - L5, citizen? OYes Oio

Did you maintain a separate foreign residence for your family because of adverse living conditions at ’

yourtachome? . | | | . . . . . . . . h e e e e e e e e e e e e eoee o o« v v - [ElYes [Ne

W **Yes," give cily and country of the separale foreign tes!dencc. Also show the aumber of days during yuur tax year that you mam!ameda
second household 21 thal address

.................. e N L L L T T L N e L LI L

T S e o e e e e s mrr TN AR L s A PSRl e A d e A Ems TR SR A AR FEA AT EEEmRAdRI AR AR AN TTA AR A, CamASEEA e
List your tax home(s) during your tax year and date{3  estabisheg ___ ... et mecmemeacac s e e n i a—em s

--------------------------------------- L N L L e T A T L L L L L L L L T T T

Complete either Part I or Part 11. If an item dces not apply, write "NA." If you do not provide
the infermatian asked for, any exclusion or deduction you claim may be disallowed.

Taxpayers Qualifylig Under Bona Flde Residence Test. (See lnstruct!ons.)
1 Date bona lide residence began

........................... U O U
2 Kind of living uarters inforeign couniryt- D Purchased house - TIRented house or apariment D Rented room
: ' 0 Quariess furnished by employer
3 Oid any of your (amily live with you abroad duringany part of the taxyear? | . . . . . . _ . . _ . - . 0OYes ONo
1F**¥es,” who and for what pariod? » .

-------------------------------------------------------

............................

4a Have you submilted a statement to the aulhorities of the foreign counlry where you chim bona fide residence that
You are not a resident of thal country? (See Insiructions.) ..

Bl
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0 IRS Rmnsgtorte Ty
. In reply refer tor 0469530451
OGDEN UT B4201-0030 Juns 056, 2005 LTR 3175C

413-19-06414 000000 00 00O
: | 17664
o BODC: WI

Dear Taxpaver:

This is in reply to wour correspondence dated Oct. 21, 2004.

We have detarmined that the arguments vou raisad are frivelaus and
bave ne bastis in law. Federal courts have consistently ruled against
such arguments and imposed significant fines for taking such frivolous
positions.

You can ohtain IRS Publication 2105, Why do I Have to Pay Taxes?,
from our internet website at www.irs.gov/pub/irs-pdf/p2l05.pdf. We
also rafar vou to a document entitled The Truth About Frivolous Tax
Arguments, It i1sx also on our website at www.irs.gov/pubsirs-utl/
friv_tax.pdf. If vou do not have internet access. vou can obtain
copies of thaese documents from wvour local IRS affice.

There are some penple who encourage others to violate our nation's
tax laws by arguing that there is no legal requirement faor them to
file income tax returns or pay incowe taxes, Thesa people base their
arguments on legal statements taken out of context and on frivolous
argusents that have been repeatedly rejected by federal courts.

People who ralv en this kind of information can ultimately pay mare in
taxes, interest and penalties than they would have paid simplyv by
filing correact tax returns.

People who violate the tax laws alss may be subject to federal
criminal prosecution and imprisonment. Information about the IRS's
criminal enforcemant program is available an the internet at
www.irs.gov. Once there, enter the IRS kevword: fraud.

The IRS is working with the United Statesx Department of Justice
and state taxing autharities to ensure that all taxpavers pay their
1awful share of taxes and to seek criminal indictments or civil

enfaorcement actionx against pecple who promote °REQEWT 13”%%&? and
fraudulent tax schemes. IRS %gg -593 '

The claims presented in your correspondance do o@l; 25l 28ife vou
from vour legal responsibilities to file federal tax returns and pay
taxes., W rga u to honor those lagal duties.

o ures vo gnt ¢ OGDEN, UTAH

If vou persist in sending frivolous correspondence, we will not
continue to respond ta it. Dur lack of responss to further
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0469530661
June 06, 2005 LTR 3175C
415-19-041% 000000 00 QGO
17665

correspondance doss not in any way convey agresment or acceptance of
the argumants advanced. If you desire to comply with tha law
concarning wvour tax liabilitv, vou are encouraged to seek advice frowm
a reputable tax practitioner or attorney.

This letter advises vou of tha legal raguirements for filing and
paving federal individual income tax raturns and informs wvou of the
potential cansequences of the pbsition vou have taken. Please observe
that the Internal Ravenus Code sections listed below expressly
authorize IRS amployses that act on hehalf nf tha Secretary of the
Treasury to: l.)examine taxpaver books, papers, records, or other data
which may ba relavant or material; Z.) issue zusmonses in order to
gain possession of records 30 that determinations can be made of the
tax liabiliity or for ascertaining the correctness of any return filed
by that person; and 3.) collect any such liabilijitv.

Gensral Information on Filing Redquiresents and Authority to Collect
Tax

Title 2&, United States Code
Section 6001 Notice or regulations requiring recoerds,
stataments, and special returns
Section 6011 General raguirement of return, statement, or list
Section 6012 Persons reguired to make returns af income
Saction 6109 Identifving numbers
Section 6151 Time and place for payving tax shown an raturns
Saction 6301 Collection Authority : R
Section 6321 Lien for taxes ECﬂgE%ég EggRES
Section 6331 Levy and distraint
Section 7602 Examination of books and witneaspyyg 2 5 2005

INTERNAL REVENUE CODE SECTION &702 (FRIVOLOUS INCO ETURN)
PROVIDES: %GBEI\E UTAH

CIVIL PEMNALTY - If -
(1) anv individual files what purports %o be a return of the tax
imposed by subtitle A but which -
(A) does not contaln information on which the substantial
correctness of tha self-assessuent may be judged, ar
(B} contains information that an its face indicates that
. the salf-azsessment is substantially incorrect; and
(2) the conduct referred to in paragraph (1) 1s due to -
(A) a position which 1s frivolous, or
(B) a desira (which appears on the purported return) to
delay or impede the administration of Fedsral income
tax laws, then such individuals shall pay a penalty
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0469530661
Juna 06, 2005 LTR 3175C
413~-19-0414 000000 040 cOO
17666
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T ————

of #500.00

PENALTY IN ADDITION TO OTHER PENALTIES - The penalty imposed by
subsection (a) shall be in addition to any other penalty provided
by law.

If vou any have questions, please write to us at the address
shown at the top of tha first page of this letter. Or, you may call
us toll free at 1-866-0899-9083 heatwean tha hours of 8:00 AM and
6:00 PM MST. Whenever vou write, please include this lstter and, in
the spaces below, give us your talephone numbar with the hours we can
reach vou. You may also wish to keep a copy of this latter for wyour
records.

Your Talephone Number ( ] Hours

Sincerely yours,

e

Scott Prentky

Field Director, Compliance Services
Enclosurei(s): : :
Copy of this lettar
Publication 1
Publicatien 2105

RECEIVED
s 050 SoTES

AUG 2 5 2005
QGDEN, UTAH
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Person making response via attached Power-of-Attorney pursuant to 26 CFR § 301.6103(c)-1, 26
CFR § 601.502(a), 26 CFR § 601.502(b)5)ii) and Treesury Circular No. 230, at §
10. (e} 1)(iv):

John B. Kotmair, Jr., Representative Number 2605-47815R

Post Office Box 91, Westminster, MD 21158

August 19, 2005 Certified Mail No. 7005 1160 0004 9957 0734
Scott Prentky, Director
Internal Revenue Service Center
1973 Rulon White Blvd. RECEIVED IN CORRES
Ogden, UT 84404 RS - OSC -593

AUG 2 5 2005

Re:  Your Letter 3175C, dated June 6, 2005.
Dear Mr. Prentky: OGDEN, UTAH

I am in receipt of your letter, dated June 6, 2005, which purports to be a reply to
“correspondence dated Oct. 21, 2004.” I can only presume that this references my letter, actually
dated October 15, 2004, in response to a Letter 2566 from the Atlanta Service Center, dated
September 13, 2004, regarding the year 2002. Mr. Prentky, although your letter purports to be a
reply io my comrespondence, it doesn’t address any of the issues presented therein.

In your letter, you state: “We have determined that the arguments you raised are frivolous
and have no basis in law. Federal courts have consistently ruled against such arguments and
imposed significant fines for taking such frivolous positions.” Mr. Prentky, 1 have alread

inted out the basis in the law for the issues I raised in my earlier letters on behalf of

| If you are contending that any of them are wrong, then according to the IRS’ Mission
Staternent, found in IRM § L1.L1, it is your duty to hep(NMEMunderstand the law. You
can do this by pointing out exactly where you believe any mistakes have been made, It i
G ot to comply with all laws as they are written, and I urge you to do the same.

You state further: “The claims presented in your correspondence do not relieve you from
your legal responsibilities to file federal income tax returns and pay taxes. We urge you to honor
those legal duties.” Mr. Prentky, it seems you missed the point of my previous correspondence.
The point is that the law does not impose any legal responsibilities or duties upon
The only section found which establishes a liability for income taxes under Subtitle A is § 1461,
and only withholding agents are made liable by that section for the income taxes they withhold
from the entities listed in the test of Chapter 3. That being the case, the various sections you cite
in vour letter, which are all conditioned on being made liable for the tax, do not apply to .
ﬁ since he is not a withholding agent as that term is defined at § 7701(a)(16).

Page | of 3 crrmisoiiean SEP 12 2006
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Additionally you state, “There are people who encourage others io violate our nation’s tax
laws by arguing that there is no legal rquirement for them to file income tax returns or pay
income taxes. These persons base their argaments on legal statements taken out of context and on
frivolous arguments that have been repeatedly rej federal courts.” However, it is not clear
from these statements whether you are &ccusin%f encouraging others to viclate tax
laws, or whether you are accusing him of violating such laws himself. In either case, he takes
such libelous accusations seriously and intends to vigorously pursue all available remedies.

You next state: “If you persist in sending frivolous correspoadence, we will not continue
to respond to it. Our lack of response to further comespondence does not in any way convey
agreement or acceptance of the arguments advanced.” Mr. Prentky, it appears that you are
refusing to follow the mandates of the Internal Revenue Manual. According to §§ 21.3.3.2(1) and
3.30.123.2.9(2), the IRS is required to issue, within 30 days, a final response to all written
commupications from taxpayers or their representatives. Can you explain the reasons for your
refitsal to comply with those provisions?

Finally, you quote IRC § 6702, which penalizes the filing of frivolous income tax returms.
However, I am unable to determime why you would cite that provision since it is my
understanding that—has not filed any returns for the year 2002, nor anything which
“purports to be a return.” : ' :

Mr. Prentky, as explained herein and in my previous correspondence, -s not a
person who is required to deduct and withhold any tax under Chapter 3, and therefore is not a
member of that class of persons which Congress specifically made liable for the tax. I you are
contending thai been made liable for {or subject to) a tax by any law of Congress,
then you should have no trouble identifying such law(s), so that he may verify its applicability to
himself. If you can not identify the specific statute which makes him liable for the taxes at issue,
then please state that fact in your reply.

If you fail or refuse to respond as requested within 14 days of your reccipt of this letter, it

must be presumed that you cannot identify any lawfuf authority for the actions ym
and therefore, such actions must be considered knowing and willful violations o

right to due process.
1 hereby declare that:

1. I am not curreatly under suspension or disbarment from practice before the
Intemal Revenue Service or other practice of my profession by any other
authority;

2. 1 am aware of the regulations contained in Title 31 CFR part 10 concerning the
practice of attorneys, certified public accountants, enmllad agents, enrolled
actuaries and others;

3. [ am suthorized to represent the mdmdual identified in the power of attorney;

4. 1 am an individual described in Title 26 Code of Federal Regulation Part 600,
at 26 CFR § 601.502(a)(1) and (2), §601.502(b}{5)(ii) and in Circular 230 at
§10.7(c)(1){iv); and

5.  the original attached Power-of-Attorney is valid under the laws of the State of
Maryland.

Page 2 of 3
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Under penalty of perjury, 1 declare that the foregoing is true to the best of my knowledge

vaghd

]

/John B. Kotmair, Jr.

Enclosures: Original Power-of-Attorney; copy of page one of my original letter, dated October
15, 2004; copy of your letter, dated June 6, 2003. '

Page 3 of 3
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PRIVACY ACT RELEASE FORM

AND POWER OF ATTORNEY

Because of (he Privacy Actof 1974, written authorization is required by the individual
hefore any information can be given to another individual or organization.

Pursua to the authority in 26 CFR § 301.6103(¢)-1. 26 CFR § 6013020 D and (20,
26 CFR § 601,302(b)3) ) and Treasury Department Circular No. 230, w1 §

10.7te) 1 ){iv), this form will give John B. Kotmair, Jr..( Representative Number: 2005~
47815R). ot Post Office Box 9. Westminster, Maryland 2] [ 58, permissivn to
investigate this matter for me. :

a member of the Save-A-Putriot Fellowship. du hereby
give 1o John B, Kounair. Jr.. the Fiduciary of Save-A-Patriot Felfowship. permissivn to
represent, inquire of and procure trom the Toternal Revenue Service any and all ol1he
records, pertaining to income taxes. to include income tax retums {1040, 1040, rekated
forms and assessntent records) maintained within any of the Interal Revenue Rervice
Offices. regarding the following years: 1999 through and including 2003.

R )

On this 12" day of August. 2003, | hereby certify that T am the individual making this
Pawer of Altorney, to John B. Kotmair, Jr.. and that | fave o "material interest” nt e

subscribed and S\Ipl.'n 3bel‘orc me. & Notary Public, ol the State ol jﬁ%r \ AL
tT 0T

County of _\&p_ . onthis Eﬂl day of ﬁ"\.\%“ N A L a

satany Pablic
My Commission bxpives On: _ﬁhltﬁ_% .

Rev, 12 3084
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Dear Patriot:

Fnclosed is your 1996 IRS Power-of-Attorney (POA) form. Please notice that
it does mot require a motary, but you need to get two witmesses te sign with you.
Hopefully this will save you a few bucks, or at Jeast save you the inconvenience of
going to a notary. (We’re always looking to save you money if we can.) '

Please destroy any outdated forms and use this form only. '

If you are one of those who use more than one address, be sure to make it clear
which address is to be used for what purpose(s). '

Thauks for all you have done in the cause of Liberty, and I hope and trust you
will continue to keep up the good fight.

For Liberty, Truth and Justice, ynur. SAPF caseworker,

Shaun
PS: Please be sure to read the enclosed important notice and to get back with me
about it. Thanks.

(410) 857-4441. (M., W., Th., F., 9:15 AM-5 PM; T., 11 AM-5 PM.)




PRIVACY ACT RELEASE FORM
AND POWER OF ATTORNEY

Because of the Privacy Act of 1974, written authoxization is required by the individnal before
any information ¢an be given to another individual or organization.

" Pursuant to the authority in 26 CFR §301.6103(c)-1, 26 CFR §601.502(a)(1) and (2), 26 CFR
§601.502(h)(5)(i) and Treasury Department Circular No. 230, at §10.7(a)(2), this form will give John
' B. Kotmair Jr. (Rzpresentatwe Rumbes: 2605-47815R), of Post Office Box 91, Weshnmster,
Maryland 21158, pemnssmn to investigate this matter fox mie.

E{MS—S revoked 12-04-94), a member of the Save-A-Patriot

Felfowship, do hereby give to John B. Kotmair Jr., the Fiduciary of the Save-A-FPatriot Fellowship,
permission. to represent, inquire of and procure fmm the Internal Revenue Sexvice any and all of the
rectrds, pertaining to income taxes that agency alleges I owe, €0 inclnde income tax returns (1040,
1040A, related forms and assessment records) maintained within any of the Intexmal Revenne Service
Offices, regarding the following years: 1977 throngh and including 1995,

On this day of » 1996, I hereby cextify that I am the
individnal making this Power of Aftorncy, te John B. Kotmair Jr., and that T bhave a “material
interest” im the information wifhin the documents sought.

We, the madersigned, hexreby affix our sipnatures in affirmation that the above signed person
did identify himself, by State identification, xs (NN - did date and affix his signatore

to this Power of Attorney om this day of , 1996, We

affirm this to be true, correct, and complete to the best of our knowledge.

A Citizen of [state]

‘Wiiness

A Citizen of [state]

‘Witness

Rev. 09/26/95
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VERY IMPORT. ANT--PLEASE READ

Enclosed is the updated version of the 1997 Power-of-Attorney form authorizing John Kotmair to
represent you berfure the Tnternal Revenue Service. Please copy and execute three of the enclosed form,
retaining one as a blank original, and retum the newly executed forms to our office immediately.
Please sipp and date them in blue ink as proof of original, and have them si and dated by a

in the appropriate spaces.

One of the best methods for keeping your file up to date with valid Power-of-Attomey Foms is to
mark on your calendar and execute three forms every forty-five days and send them. to your
caseworker, Some members find it easier to send in a batch every month; use whichever method is
more convenient for you,

A significant part of our investigation on your behalf is accornplished by exposing the improper
conduct of the IRS, both in their actions against you, as well as in how they reply to our letters. When
they fail to reply, or when they do respond, if they send us a leiter that adds to the documented
wrongful procedures they have used agamst you, we can immediately respond and preserve the factual
evidence that they are attempting, to ignore. In order for us to act igumediately, we need members to
keep their case files up to date with current Power-of-Attomey forms. After this happens repeatedly, it
becomes a documented fact in your own personal case that the IRS has not afforded you your lawful
due process and administrative appeal rights. This fact, together with information cbtained through the
Privacy Act requests sent on your behalf, serves to support an action in court against the Internal

Revenue Service, Therefore, it is imperative that you stay committed to keeping the forms up to date in
your case file,

If the forms are not signed and dated by you (the individual giving over Power-of-Attomey) in biue ink,
they will not be considered otiginal, and will need to be replaced.

If the forms are not signed and dated by a notary as stated earlier, they will also not be considered
original, and will need to be replaced.

Aside from keeping us up to date on any correspondence you receive from the LR.S., up-to-date
Power-of- Attomey Forms are your greatest respansibility. Thank you for your efforts to support the
cause of Liberty. Together we will stand and prevail!

Yours in and for liberty,
Shon




PRIVACY ACT RELEASE FORM
. AND POWER OF ATTORNEY

Because of the Privacy Act of 1974, written autherization is required by the
individual before any information can be given to another individual or organization.

Pursuant to the anthority in 26 CFR §301.6103(c)-1, 26 CFR §601.502(a)(1) and (2),
26 CFR §601,502(b)(5)(ii) and Treasury Department Circular No. 230, at §10.7(a)(2), this
form will give John B. Kotmair Jr. (Representative Nnmber: 2605-47815R), of Post Office

Box 91, Westminster, Maryland 21158, permission to investigate this matter for me.

RS
(Form SS-5 revoked 12-04-94), a member of the Save-A-
" Patviot Fellowship, do hereby give te John B. Kotmair Jr., the Fiduciary of the Save-A-
Patriot Fellowship, permission to represemnt, inguire of and procurs from the Internal
Revenue Service any and all of the records, pertaining to income taxes, to in¢lude income
tax retarns (1040, 1040A, related forms and assessment records) maintained within any of

the Internal Revenue Service Offices, regarding the following years: 1977 through and
inclnding 1996, _

On this day of , 1997, I hereby cextify that I am
the individual making this Power of Attorney, to John B. Kotmair Jr., and that I have a
“material interest” in the information within the documents sought.

Subscribed and sworn fo before me, 2 Notary Public of the State of

s County of , on this day of
, 1997,

Notary Public

My Commission Expires On:

Rew, 12/31/96



. Save-A-Patriot Fellowsh ip

PO Box 81 Westminster, Marylard 21158 Telephone: (410) 857-4441

“The Silent Raid”

Dear Fellow Member,. . .t - L~ - - . November 10,1996
. o SHCkeE 05, e valopes atera 5w SN A A 7o alling requieing, yous fmmediate
atf'q'ntlpn anqacﬁen R T T AR A R B LA ) E O L . ‘- .

. -Actually, its more than urgent—its eritical, 0 R TEOT

. This is the most important letter you have ever received Sfrom us,

- 50 pleasé read it carefully, right
———how-and-give-it-your-fubamtumdivided antention e ;

This is a classic “good news, bad news” story.
 First, the good news, the very good news, '

~ The Savé.—'A-PatriotFﬁ:ll'owship is running more smoothly
entire twelve year history. e o . .

and efficiently than at any time i our
" Data hanagcment systems, and. the trainéd ‘staffers to utilize them, ah_: in place and fully
implemented. ' |
Thanks to these new integrated systems, the response to our Member Assistance Program MAD)
has been phenomenal. We dre unique in having designed and implémented a workable mechanism
to rescue those amongst us who have gone the furthest in standing toe-to-toe against tyranny.
There. is..no- other organization in this entire country

_ There. | ountry that is administering this type of self-
funding, mutual insurance-like protection: progrim to*such

a degree dnd with such positive impact.

Our mott;:): “T ogefher We Must Stand - Or -- Sepﬁratgbf YOU will be Stood On!11”
breathing thing, '

‘is a livi:-ng
Today, we stand poised for exponential expansion of our mf;mbership basc; as the near boiling
-groundswell of public frustration and outright anger over .this second-term, fascism-bound
government gravy-train grows daily. -
April 15th—just ano

ther spring day to our “‘rell-aducated: membership—is right around the
cormer. ' ‘

Americans by the millions are ready for our message: Just the Facts

Tremendous legal battles have been won in the past twelve months: the Donald Paul and Fred
Allnut victories over the IRS as detailed in recent editions of Reasonable Action,

More recently, just two weeks ago, our N.-W.R.C. (the department that helps members with
employer problems) won an out-of-court settlement for 2,000.00 FRNs. .

And this week, using the same arguments, we won a similar settflement for 12,560.QQ FRNs
(that’s right... you read that correctly: twelve thousand five hundred

undred FRNS). These suits were, won
against employers who refused to hire a member without a social security number,

The enormous political pressure being exerted by the Fellowship is being felt like ngvef'l_:néfore, ‘
as our members’ cases continue to pile-up on IRS desks from coast to coast, représenting reams of
lawful correspondence that IRS officials don’t want to touch with the proverbial “ten foot pole.”



»

To wit: over 85% of the cases we are developing for members are now dormant and the IRS is
no longer aggressively pursuing the member! The IRS is apparently capitulating to some degree and

we’re not really sure why. In several cases they took their collection activities right to the point of
levy, but after a response from our caseworker, they never actually levied the member. Are they
_slowing down because they know we’re developmg a case'? Is it because they believe it would be

--—more-eostly-for-them to-pursu yiduals?-One thing. “1‘s‘ syre, it would
seem to put much greater value on your membersmp in Save-A-Pamot

That’s good news, or so it would seem,

Now for the bad news:

Our-winming streak has cavsed a financial crisis at the Fellowship.

“When the IRS stopped aggressively pursuing members they also cut off the source of revenue

- that the Fellowship needed to achieve this success. The volume of lettets we generate now 18 a mere
ﬁ'actwn _what it was. as;reccntly as.a. year ago

’ Yousee"'theswordcutsbothways S S

Betwéen the correspondence received from the IRS, our responses to those letters, and the copies
we forwarded to our members, we’ve handled nearly 5 million documents in the last 4’ years.

But now, with the drastic reduction in the need for casework, there has been a concomitant

reduction in operating funds—funds that are needed to meet the weckly payroll of caseworkers and
other staffers, and to train others for future expansion.

If you’ve'been a member for any length of time you'll remember that in December of 1993 both
the Fellowship headquarters and. my. pnvate,ﬂresmdanca,wem Simultaneounsly: raided by armed IRS
agents. S i

What had Geor ge Washmgton wamed‘? “Govemment is farce

The Fellowship felt the full, armed force of the federal government at its front doaor.

After one ring, the dom: of my own home was smashed in w1th a sledge hammer before Nancy
had time to answer it

~

This was not “Avon cah'mg

A shotgun was held to my son s head as he lay on the lmng room Gouch. .
At beadquarters, IRS agents streamed in with 9rom pistols drawn, loaded with rea! bullets.

Office equipment—YOUR office equipment: computers, copiers, fax machines, laser prmters
filing cabinets, etc., was confiscated.

Private correspondence w1th members was npcned in blatant anQ__s_q;mgant vmlatmn of federal
postal law. : :

Ot safe-wwas SmaShed 1 open and 45, n:mo FRNs of t]ie Fellowshxp s day—tMaY operamng f;mds .
wds StOlen 2 :,:i:_:_ G et - Y

Y - f‘fﬁ\'."“- .

TheIRS objectlvc _ _ ) . Lol

“To de.morahzc our staff de:clmate our membersth rolls and cause general havoc
Our rcsponse?. '



4 #

"An emergency appeal was broadcast to the membership nationwide.
The immediate and predictable result:

Computers, office ha:d_wgre, envelopes stuffed with FRNs and.new members ﬂoodcd in from ail
across America: ‘ , C . -

" Thirfeei days after the 1aid, we wers back in dpkration.
The IRS was stunned! ' R

P P TE T S v

+ After failing to indict me before the grand jury, the day pxiibr to the raid, the best and brightest
within the highest echelons of the IRS had fajled miserably in their fromtal assault on the
———-Fellowship: . : : :

Last year, the US Attorney officially dropped the criminal investigation aégr;st rxié (Which was
the excuse for the raid). :

Now, itis the Fellowship and its members who aré‘pursuiqg the IRS officials whoplaxmsd and . -
“orchestrated the raid, in il Frontal assault through the courts. . ' - R o

In' a hearing held September 20, 1996, on the Fellowship property that has still not been
returned, the presiding judge and US attormey agreed for the record that no one could question my
steadfastness and sincerity in the actions I have taken. This makes it impossible for the government

to prosecute meé again for a tax crime. '
Our ongoing objective: to get the government to obey the law.
Here then, is the purpose of this letter. L A L A -
- A second emergency appeal is hereby being tnade-to the Fellowship, ~ -+ %% 7LF -
* WE ARE BEING RAIDED AGAIN | — THIS TIME SILENTLY., ) L |
The “plundering tyrants” are now sulking behind silent computcré;;—cdmi;litcfs that are no longer
generating“paper bullets,” —paper bullets that we’ve geared up to protect members from, and...
When the IRS stoi)ped aggressively pursning _6ur members they also stopped a major flow of
funds to the Fellowship—funds that were used to achieve the legral victories previously mentioned.

When they reduced their collection activities, in a sense, they raided us again, but this time it was a -
silent raid—a raid that could starve us to death and force us to close our doors. ' '

We need to learn a brief higforf"lcssdﬁg Whén Englénd’s King George failed to take the colonies
back with military force and real bullets, he tried to drain them of their economic ability to fight.
. Is this the reasoning behind the IRS’ second raid against the Fellowship?

{0 drain it of its financial resources so that it can no longer afford. to fight back?
~ We cannot-—we must not—allow that to happen: A .
It will no doubt shock many of you to learn that the Fellowship’s total .cumulative receivables

(money sstill -owed 'to" the” Fellowship for “sérvices performed) from 1992 to the present;, . mow
approaches 430,000.00 FRNs! ‘ - R

This figure-—nearly half a million fins—represents literally thousands of hours of st:ill¥u11paid
case (and other) work performed for our members over the counrse of threé¢ and a half years in
anticipatior. of reimbursement. )



. LY
‘Unlike AARP and other such congenial service based organizations whose members join in .
. eager anticipation of “benefits,” much of SAP’s “clientele” -has developed from stalwart (if

understandably anxious) Americans already under duress, under investigation, under attack—
beleaguered members whose world was being (or had already been) stolen out from under them by
the IRS and/or its: fifty fellow co-conspirators; sagacious members who joined SAP to obtain
“emdtional relief, legal and financial assistance and support; resolute and grafeful members who
joined in eager anticipation of the opportunity to return such benefits. of membership (under our
Member Assistance Program) to their damaged “fellows™ in true fellowship—a huge. circle of
patriotic Americaos holding hands from coast to coast.

Remcmbarm

the co

welcomed alf such new members ‘into our cn‘cle with open arms, regam’le.s'.g_ of thexr financial
51tuat10n

, In good faith, we performed the services they requcsted and rhen invoiced them for the Work
afrvmfy performad T

Unfortunately, many of these newly mtcrnal—robbery-semced v1ct1ms ‘simply had no money leﬁ
with which to pay us—and still needed more casework done.

Many of these, often founding members, demonstrated their intent to “catch-up by takmg on an
additional job and consistently paid what amounts they could afford. .

And we continued to assist and support them in their hour of greatest need.
Some members however, turned out not to be our “fellows™ after all.

(TR

After welcoming our support and receiving it; afier requesting our assistance in. keeping. the
. enemy at bay and receiving it; after running up a bill—in some cases a huge blll—-and receiving it,
these unscrupulous members simiply quit...-and walked away.

“They that can give up essential liberty to obtam al :rrle temporary safety deserve nezther liberty
nor safety,” Beryamm Frankiin

In any normal business, common crea‘:t-mvesrzgarzon practices would prc-screen such
undesirable “accounts” before taking them on as “customers.” <

In any normal business, common accounting practices would prevent such egregmus “accounts-
recewabl e” before being allowed to accumulate,

But we are not a business, we area Jellowship.
We canmot operate for profit.
There are no profits.

Furthermore, we cannot borrow money. as a business can.
We have no credit cards.

WE hm’e m) credztranng Caewlomme TRLTYC L0 o 0L fie .ty T ma

Unlike the government, we can’t pretend to- borrow it from someorie who creares 1t out of thm '
air by printing it. '

We must opcrate on a striet pay—as—you—go basis (the way the Founders designed our Repubhc to
operate).



" The bSttom line:

“While in its most highly tuned and effective state since its inception, the Fellowship—your
Fellowsh1p-—1s currently facmg a monumental cash flow crisis.

And, if it is not solved qmckly——very gurcfc{v—we may have to clnse our doars in Jan
lf tcrnporanly e e, T e

T o - R -.s..-._‘

uary, even

If thls happens, We W111 suffer thc loss of dedlcatcd and ki ghly trained, ex‘perzenced st’affers faced
w1th 1no-choice but ta seek compensation for their serwces élsewhere.

Such attrition of personnel could force us to close our doors . pennanenﬂy :

m__—lhe—-sxlam—md—m%ave—dﬁﬂmﬁwmkmrd"ﬂarﬁ{b Wwill iave won by default.

Could it be that the IRS, while ‘cirrently outflanked and in retreat, seeks as their latest battleﬁeld

maneuver to gppear to go away for this very purpose? Do they intend to return in hot pmsult when
we no longer exist to support our members

Thmk abmrt it.

Never, ‘ever, underestlmate the. cunning, criminal mentality of such an adversary as this.
But back 10 the pomt ,
Please know that asking for money is repugnant to us.
However, this is not a simple case of “passmg atin cup
This is not a telethon, Dot
... This is reahty

'We felt that we needed to be as direct and fozthnght as poss.lble. and respect the mtelhgence and
commitment of our members.

Even though we know some of our weaker members may quit after recewmg tlus letter.
So be it.

Perhaps they, too, were never truly our fellows in the first placé
As for the rest of you, we need your help

If we-are to survive and not suffer “death ﬁ-om a thousénd small cuts,” we need your help, and
we need it now.

Pethaps finances arc tight in your household.

Please pardon the brazen intrusion, but we suggest that if, in the midst of your own famity’s

economic battle, you can stlll afford cable TV, you can afford to sktp a few .months and-send the
difference to us. :

With: an overworked staff, limited in size to what we can (barely). afford, we camwt pay for
much needed repairs on our computer sysiems at this time, let alone spare d ‘minufe' to watéh TV

- ‘Former Mayor Koch of New- York City was 'oiice seen on TV lamenting the abject f:«nlm:c;ﬁ‘p

publmly promoted voluntary water conservation campaign, the result of mmple—ar
predictable-—human nature.



-

After all, why should any apartment dweller or homeowner cut back on his own water ﬁsage' .
when, in all likelihood, no one aro_und him would be equally noble? .

" The result?

" Noone cut back on water and NYC suffered a real crisis as water pressure to everyone was
- curtatieif-and water lines shut off intermittentty:

Had everyone cooperated uniformly, there would have been no interruption in anyone’s service.

If you adopt this same mentality, in the belief that your fellow members will cover youwr “fair
share” don’t be sturined next year if our phone rings... and rings... and rings.

AT infision of capital 7ight now will allow us finalize the ifplememation of TeW 3ystenms that ——

foresee and prevent “aging” accounts from ever again accumulating, and support our surge forward
in obtaining new members, '

We have recently-been offered radio advartlsmg at “air time” rates commermal advert:lsers could
only dream of, yet we cannot afford to purchase the: mmutes

We would love to run full page ads in the Wall Street Journal, informing millions of Americans
about Just rke Facts behind their lifetime of unwitting “voluntary compliance.”

Such ads would undoubtedly bring in hundreds if not thousands of new members and an
infusion of imimediate funding.

But we cannot afford such advertising—not even close.

Depending upon your response, this should be our Jast financial crisis ever.

Now is the time to close ranks, circle the wagons and man the ramparts.

After all the blood, sweat and tears, shed by so many for so ldng, we cannot afford to fail now.

Many members refer to the Fellowship as the most prestigious “patriot organization” in the

history of the United States, not counting those staunch and fearless patriots who conceived and
Sfounded these united States.

Perhaps you agree.

-

Certainly, you joined us bccause you beheve in the Constitution, you believe in the Rule of Law -

and you believe in the protection of your naturat, Godwgmzrﬁghbf&pmpeﬂybnmthmmmmh, there
can be no Liberty.

Don’t let the IRS win.
Send what you can today.

Send not what you can afford to send, send what you cannot afford NOT to send.
 We’ve enclosed a pre-add:essed envelope. Please don’t delay.
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Piercing the
Tllusion

Setting straight the misrepresentations that have in
one way or another deprived American citizens of their
Individual Liberties for the past one hundred and forty-
one years.

By

John Baptist Kotmair, Jr.
Fiduciary of the
Save-A-Patriot Fellowship

001218

First Edition, Registered Number
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Ten or 50 years ago, the Internal Revenue Service Centers in
Philadelphia, Pennsylvania and Ogden, Utah both forwarded to me,
unsolicited, representative numbers that would allow me to
represent anyone before any Internal Revenue Setvice
administrative hearing. The IRS regulations only allow a
representative to have one number, so I refurned the number .
forwarded by the Ogden Service Center and kept the one from

Philadelphia.

With this number, I started to represent Fellowship members '
at IRS assessment appeals conferences. The process began when
the IRS would send the member a notice of deficiency, which can
only be issued in accordance with § 6212 of Subtitle F. The
argument that I made on the member's behalf was very simple—the
Internal Revenue Service had no statutory authority to issue a
notice of a deficiency assessment to the member in the first place.
Of course, when this was shown fo the appeals officer, they were
totally amazed, and the result in 99% of the appeals conferences
was that the assessment process, for reasons known only to the

appeals officer, was at a dead end.

It did not take long for this to be noticed by the hierarchy of
the TRS. 1 received a letter from the District Director of the
Baltimore IRS Office, notifying me that my representative pumber
had been revoked. Iresponded by asking for the formal reason for
this action, and until this day 1 have not received an answer to this
inquiry. 1 smade Privacy Act requests for all the documents
involving the revocation of the representative number, but I have

been totally stonewalted.

The argument used regarding & 6212 just bolsters the facis
about the federal tax scheme that have been presented to you in this
book. This code section is just one more link in the daisy chain of
evidence proving my point. Section 6212 states in pertinent part:

130




Anternal Revenue Service Dapariment of the Treasury

Désirict Bah Dismics 3% Hopkina M. oy
Dirsch W Hopkine Pls.  itimore, Md. 29201

£

> JUN3 1994 ot

Mr. Johr R, Kotmair, Jr.
*.0. Box 91
VYeatminstar, Harviand 21158

i

Dear 'Mr. Xotmair:'s .

This iz to infore you of our final determination that you are ineligidls to
practice beufors the Internal Revenue Service Baltimcra District Office or
before any other office af the Internal Revenus Service. Va provided to

you notice of our proposed deteraination of your imeligidility to practice
by letter dated May 11, 1391,

Tnder 26 CTR &01.502 and Treasury Departaent Circular No. 230,

Secticn 10.3, the following categories of individuals are eligidle to
practice before the Internal Revenus Service: attoraeys, certified public
accountants, enrolled agents, snrolled actusries, snd other individuals -
descridbed in Section 10.7 {ipcluding unentrolled retura praspirers or
isdividuals with whom a special relationship with sz taxzpayer axists) and
Subsection 10.5(c) (individuals who have applied for and received temporary
recognition from the Director of Practice).

You have not shown you are an attoraey, cartified public accountant,
enrclled agent, or enrclled actuary. MNor have you provided evidenss you
ars eligidle for limited practice as an unenrolled preparer OF A2 OR4 who
has 2 special relationship with a taxpayer. Further, thers is no

indication you have applied for and received temporary recoguition froeam the
Director of Practics.

You have recently asserted that you qualify to represent taxpayers under
Subsection 10.7(a) (2} of Circular 230, which states that, "Corporations
{including parents, subsidiaries or affiliated corporations), trusts,
estates, associations or organized groups may be represented by bona tide
officers or regular full-time employees.” However, the taxpayers you
attempted to représent were not corporations, trusts, estates,
associations, or organized groups of which you were a bona fide olficer or
a regular full-time employee. They, in fact, were individuals for whom
representation would be subject to Subsection 10.7(a} (1} of Circular 230.
This provision states, “An individual azy represent another individual who
is his regular full-time smployer, may represent 2 partnership of which he
is a1 member or a regular full-time easployse, or may reprasent without
compensation a member of his immediate family." You did not provide




Br. John B. Kotasir, Jr.

evidence that you mst this requirement for any individual for whom you
attenpted to provide representation.

Finally, you indicated you were assigned a CAr (Centralized Authorization
¥ila) number by the Philadelphia Service Center. You stated this supperted
your contention that you are authorized to represent taxpayers before the
Service. Although the CAF pumber is an identification number for

representatives, it iz not in itself an indication of authority to
practice.

W

Aceordingly, as we advised you in our motice of May 11, 1993, you are
ineligibie to practice before the Internal Revenue Service since you have

not established you sre within any of the categories of individuals
authorized to practice.

If you have any questions concerning this letter, you may direet your

inquiries to Mr. Pat McDonough, Supervisory Attorney, Office of Diractor ot
Practice, at (202) 376-1423.

Sincerely yours,

Paul M. Earrington
District Director

ec: All Ragiozal Conmissioners
All Chief Compliance Officers
All Service Center Directors
All Coxpliance Center Directors
All Computing Center Directors
Eeadquarters Office of Disclosure
MAR Regional Disclosure Officer

© R e |
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Internal Revenue Service Department of the Treasury

Taxpayer
Street Address
City, State Zip

Re: (Name of Person)—Ineligible Named Representative
Dear

You recently named the individual shown above as your representative on a Form 2848, Power
of Attorney and Declaration of Representative. On that form this individual stated that he was
eligible to represent you before the IRS because he was in good standing as an:

( )} Attorney

( ) Certified Public Accountant

( ) Enrolled Agent

( ) Unenrolled Return Preparer

We have determined that this individual is not eligible to represent you. You must contact this
individual for any additional information about his or her incligibility to represent you.

If you wish, you may name another representative on a new Form 2848 (copy attached) or you
may represent yourself.

Sincerely yours,

Exhibit 21

OPR-Ineligible Representative Letter



88-5 application. Please enclose 2

_and return this form.

TO:

According to Code of Federal Regulations, Power-of-Attorney (POA) forms are only; .

“good for sixty days.” Any Tequeést of response miade on your behalf using 2 Power-of-Attomey |
form that was executed sixty days prior to the request or response, will not be honored by the ¢
* goversment, in this case, the Social Sécurity Administration (SSA). S Ty

- Plegse use this master

“The information that will be requested fromm the Social Security Administration is the SS-5

Application for Social Security Number. We hope to use the information on the application to lay -

the ground work for challenging your agreement with Social Security and once and for all sever B
" . you from the Social Security Number, subsequently the Social Security Adminisiration and, the- -

Internal Revenue Service.

Presently, the SSA is charging a-7.00 FRN fee for searching for and copying the original

0 he Socigl Security Administration

O 1! )
ite this action
, ,

from yourself, with your

"

‘ oI ou,_,]:av already sent in the 7.00
FRN Money \
instructions. Had you executed an Affidavit of Revocation and Rescission please send in two (2)

copies and. the cover letter to the Secretary of the Treasury, one for our SSA file and one for the
Commissioner of the SSA.. - '

If you are-not sure if your membm‘shrp has expired, please do not proceed as above, but |
contact the office about clarification of your status before requesting this work to be done. If
everything is in order please provide your membership LD, # in this blank

Yours in and for LIBERTY, ~

Thorston, $8A-Caseworker
SSA-POA Dept,

' Exhibit 22

, _ I to photocopy three (3) forms, Execute the pliotocopied forms, in”
* blue-ink, before 'a notary and return them to our office immediately. Also, please note the date of |
. execution on your calendar, and send us three (3) executed original Power-of-Attorney forms
before the 60 day period has expired. Continue this throughout the year so that we can maintain a .

- supply of current forms in your file, - - o | ‘

L4 e ADSK e O] FOWS .
Order search and copy fee for your $S-5, please disrégard this portion of these

e o
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et e .
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EPTRISAS AP R R S

PRIVACY ACT RELEASE FORM
AND POWER OF ATTORNEY

. Because.of the Privacy Act of 1974, written anthorization is required by the
individual before any information can be given to another individual or arganization,

. This fom will givé Jokini B. Komnair, Jr., of Post Office Box 91, Wesiminster,
Maryland 21158, in his capacity as Fiduciary of Save-A-Patriot Fellowship, permission to
investigate this matter for me. - :

member of the Save-A-Patriot Fellowship, do hereby
aive o Jo - Kotmair, Ir., the Fiduciary of Save-A-Patriot Fellowship, permission to
represent, inquire of and procure from the Social Security ' Administration any and all of
the records, pertaining to me maintained within any Social Security Administration Office.

I hereby certify that I am the individual making
Kotmair, Ir., and that T have a "material interest" i
sought. = - ' .

this Power of Attomey, to John B.

*4on and who did/did iy take an onth,
Subscribed and swomn  to before me

, a Notary Public, of the Stiate of o

. FLORIDA , County of _SARASOTA . on this 30T “day of 4

. DECEMEER' ALD 1994, o | ;
% Notary Public; /ARLENE N AUCLAIR ; L

My Commission Expires On:

[T ST SIS S Sy



To:

L

August 29, 1994 .

SURJECT: 26 Code of Federal Regulations Part 1, Section 1.1441-5,
"Claiming to be a person not subject to withholding."

_ In accordance with Chapter 3, Subchapter A of the Internal Revenue Code (26 USC), Code
‘of Federal Regulations (26 CFR) Section 1,1441-5, and related IRS Publication 515 T hereby
provide you with written notice in duplicate that T am a citizen/resident of the United States.

AS stated in Publication 515, the accompanying notice in duplicate will relieve you of any
duty or liability to withhold any monies from any and all payments due me.

T am a citizen of the State of Florida, and of the United States of America. I am not a non-
resident alien, foreign corporation, officer, director, stockholder or employee of a foreign

corporation. Nor am I receiving and/or making payments for another person as a broker and/or
a nominee, '

The attached duplicate copy of the "Statement of Citizenship,” along with a letter of

transmittal, must be sent to the Internal Revenue Service Center in Philadelphia, Pennsylvania
only, for verification as instructed in 26 Code of Federal Regulations, Section 1.1441-5.

Sincerely yours,

Enclosures:

Copy, in duplicate, Statement of Citizenship.
Copy of page 2 IRS Publication 515.

Copy of CFR 26, Section 1.1441-3.



M. Frank Newman, Secretary

Department of the Treasury

- 1500 Pennsylvania Ave. N.W.
Washington, D.C. 20220

Dear, Mr. Secretary:

Would you be so kind as to forward the enclosed asseveration
to the appropriate governmental office(s) so that proper notice can be taken thereof
its content, and suitable action o comply with its mandate therewith.

If I do not hear from you, or any of your delegates, within ninety days

(90), I will presume that my statements are correct and that you do not have any
rebuttal.

Thank you. -
Sincerely,

— ~

cc:
copy retained



STATEMENT OF CTI'IZJENSH]]'
(in duplicate)

Name:;
address
To: (NN

1 am & citizen of the United States of America by birth.

Twas born in: (N

This statement is provided in duplicate to conform to the provisions of internal revenue

regulations which will relieve a withholding agent of any duty to withhold money from payments

- to & United States citizen and/or resident. The withholding agent is also relieved of any liability,
pursuant to the regulations, because money is not withheld.

“Section 1.1441-5 Claiming to be not subject to withholding,

"(a) Individuals. For purpose of Chapter 3 of the code, an individual's written statement
that he or she is & citizen or resident of the United States may be relied upon by the payor of the
income as proof that such individual is & citizen or resident of the United States, This statement
shall be furnished to the withholding agent in duplicate."

The duplicate copy of this statement of citizenship, along with a letter of transmittal, must be
sent only to Internal Revenue Service Center, Philadelphia, PA 19255, by the withholding agent,
pursuant to 26 Code of Federal Regulations section 1.1441-5.

Thank you,
K
Subscribed and sworn to  before me, =a Notaryv Public, for the State
of , County of _ , this __day of
,19 |
Notary Public

My Commission Expires On:




Affidavit of Revocation and Rescission Instructions

Read the following very carefully before using this affidavir;

1. Be aware that once you file this gffidavit you will no longer be eiigible for Social
InSecurity Benefits. As we all know, if you are 40 years of age or younger it is very questionable
whether you will receive any "benefits" anyway.

. 2. THE FOLLOWING 1S OP‘I'IONAL: Before sending this affidavit to the Secretary
of the Treasure, IF you want to make it part of the public record, take it to ‘your county
- -pourthouse and have it recorded among the books that contain miscellaneous documents, (note:

some states do not have such books), and ask the clerk for a "true test copy" of it. When yon
recgive the true test copy, take a lead pencil and lightly blacken the raised seal of the court, then
make copies of this to send with the enclosed cover letter and the affidavit. (Use the cover letter
supplied with the a_ﬁ?dawt only.) You may send cople.s of the affidavit and cover letier to others
as the case may require, but simply state that it is for their information only, Never quote law,
court cases, or anythmg else. The less you say the better let the affidavit talk for you

3. Any ﬁ.ﬂ:ure correspondence from elther the state or IRS phunderers should be answered
with S.A.P. Vehicles. All initial correspondence from the Internal Revenue Service has to contain
a Privacy Act notice (Notice 609) and/or the applicable state requirement stating the authority the -

" state agency has to accost you. Any absence of such a statement of authority should be, before |
doing anything else, chalienged. ‘

4, You cannot file an JRS Form W-4 with an employer, or any other IRS or state income
tax forms, once you execute and forward the gffidavit to whomever. In fact, the filing of any IRS

or state income tax form(s) with anybody will invatidate the affidavi, In Heu of the Form W-4
you would use a 'Statement of Citizenship pursuant to 26 CFR 1.1441-5.

5. This qffidavit must be sent U.S. Postal Service Certified Mail Receipt Requested (to
the Secretary only). If not you will not be able to use Vehicles #1(a) and #1(b).

If you have any questions about the above, or any other situation or condition that might

come to mind or arise out of the use of this gffidavit, please telephone 5.AP. headquarters (410)
857-4441. Do not write as our time to answer mail is becoming more limited as time goes on.

NOTICE: Along the line of this affidaviz, we also issue an affidavit to establish the date
you purchased our video presentation “Evidence That Demands Action.” If you rely on the facts
contained within this video presentation, and if the Interna! Reverme Service charges you
criminally for the year the purchase was made in, or any year thereafter, the video presemmcn
becomes a material fact relanng to your intent and cannot be kept from the j jusy.

S.AP.Rev. 11-11-92



igavé~A-Patriot Fellowship
e Post QOffice Box 91
L RSOV S .‘M_,.w_‘tj.';_... Wemj:ﬁﬁ't’err"ﬁﬁr:iﬂ?&nd*ﬂ“lﬁ&““m e e ————
= P Tel: 410-857-4441
FAX: 410-857-5249

August 19, 1994

Fee for the enclosed: 2 Affidavits of R.&R. (35.00 each),
Statement of Citizenship (25.00).

Certified Mail () costs:

Tota)l fee: 95.00

Please return this bill with your payment. If this bill is
not returned, your payment will not be credited. Please make

your payment with cash (FRN's) or a totally blank U.S, Postal
money ordeyx Thank you. _



" Suggested "letter of transmittal" per 26 CFR section 1.1441-5:

[YOUR COMPANY LETTERHEAD]

[DATE MAILED]

Certified Mail No.

. .;‘n

Internal Revemue Service Center
Philadelphia, PA 19255

. Dear SirfMadam;

* I am enclosing herein the dup!icate copy of the "Sta_tement of Citizenship” received from
[NAME OF THE PERSON SUBMITTING THE STATEMENT], as directed by Code of
Federal Regulation 26 CFR 1.1441-5, _ .

If I do not receive a written detailed determination from yaur' office within thirty (30)

days of your receipt of this letter, I will continue to obey the above referenced law as jt is

written.
Sincerely,
[RESPONSIBLE CORPORATE OFFICER]
Enclosure:
Copy of duplicate "Statement of Citizenship."
oc: _ : ' -

[person who submitted the "Staterient..."]



- NATIONALWG,“KER’S
RIGHTS COMMITTEE

12 Carroll Street, Suite 105
Westminster, Maryland 21157
Tel. (410) 857-5444
Fax {410) 857-5249

Certified Mail Na. May 2, 2005

Re:  Withholding from
To Whom It May Concern:

G :: :uilorized us. via his power-ol-atiorney (copy encloged), (o write to
you regarding hjg having terminated his Form W-4 (“Employce Withhalding Allowance
Certificate™). recently informed me that he sent a “termination of
voluntacy agreement” notics to you, which you will soon reccive, i you haven®l already.
It is my hope that by informing you of the law on this malter, you will discontinue
withholding monjes ﬁnn& pay, which would be the legally correct thing
to do, 2s [ shall show herein.

1 realize that there is much confusion in this area of the law. Indesd, even former Federal
District Court Judge Harry Claiborne admitted that, while he -was a federal judge, he
knew nothing of federa) tax law, yet decided tax cases.” In Bursten v. US, 395 F.2d 976,
9R1(5th Cir., 1968), the Court acknowledped: : '

“We must note here, ax a matter of fudicial knowledge, that most lawyers have
only scant knowledge of the fax laws.”

Be this as it may, we here at the Natienal Workers' Rights Commitiee have ell the tax
laws and regulations (state and federal); and the Internal Revenue Manual on computer
disks (updated regularly). We have been researching this area of law for over 21 years.
Our substantial research of the law conclusively indicates that when a citizen who works
for a living in the 50 states of the Union, submits a “Termination of Voluntary
Agreement,” the legal raquirement to withhold monies from payments to said ¢itizen ~
such ss“&:eases to exist.

Many employers~and indeed, even accountants and attorneys-are quite unaware that a
withholding agresment can be terminated at any time, pursuant to 26 Code of Fedecal
Repulations § 31.3402(p)-1 (b) (2), which states in relevant part

§ 31.3402(p)~1 (b} (2) “An agreement under section 3402(p) shall be effective for
such period as the employer and employee mutually agree upon. However, either
the employer or the employee may ferminate the agreement prior to the end of

* Exhibit 23

“Equal P




such period by furnishing a sipned written notfce to the other” [Emphasis
added] ,

A reading of himernal Revenue Code § 3402 (as well a¢ IRS Publications 15 (Cireular E,
1679 and 1281) ofientimes causes people to believe that withholding is required of all
employess, regardless of the existence of a withbolding agreement, but this is not so. To
begin, if withholding were required by law in all instances, then po such withholding
agreement wonld be required in the first instence-the employer would just do it. But this
is not the case. Indecd, the terms “employer,” “employee™ and “wages™ are techyical
terms defined within this chapier of the Internal Revenve Code, whith only includes
cartain individuals for whom withholding is mendatory. Conversely, this does not inclade
those workers such for whomn. there is no valid Form W-4 in effect; in
pthrer words, for the purposes of the law i< not an “employee’” upon whom
withholding is mandasory (once Notice is served). Thus, ander § 3402, “employers” are
mandated ta “deduct and withhold” only from the “wages™ paid by that “graployer,”

§ 3401 defines “wages™ in relevant part as follows:

() Wages--For purposes of this chapter, the rerm “wages™ means all
remuneration .., for services perfornied by an emnlovee for his gmployer, -7
[Emphasis added] : .

And the word “employee” is defined thusly

(c} Employee.--For purposes of this chapter, the term “employee” includes an
officer, employee, or elected afficial of the United States, a State, or any political
subdivizion thereof, or the District of Columbia, or any agency or insorumentality
of any one or more of the joregoing. The term “employee” also includes an
officer of a corporaiion.

That definition i$ not expanded upon anywhere else svithin the Internal Revenue Code,
s not an officer, employse, ot elected official of the United Siates, a State,
or any political subdivision theteof, or the District of Columbia, or any agency of
instritmentality of any one or more of the foregoing. Neither is“n officer of
a corporation. Further, thete is no information suggesting that he is or might be within
any one of the foregoing classifications wherein withholding is mandatory (in the absence
of a valid Form W.4),

1t is also worth noting that the IRS regulations governing withholding state oo less than S
times, that the Form W-4 |5 a request for withholding. For instance:

§ 31,3402 (p)-1 (b) Form and duration of agreement. (1Y) Except as provided in

subdivition (ii) of this subparagraph, an employee who desires to enter info an
agreement undér section 3402(p) shall furnish his employer with Form W-{

e e The Lo



fwithholding exemption certificare) executed in accordance with the provisions af
secrion 3402(f) and the regulations thereunder. The furnishing of such Form
W.4 shall constifuee a request for withholding.

1 might alsa point out that any income toxes({ o= can be paid pursant to
Chapter 2 of the Interna! Revenue Code, whereby he would file quarterly much the same
as any contractee or self-employed person who owes an incore tax.

Notwithstanding being informed of the fotegoing, some companies, due to their concerns
over inadvertent error in TRS matters, ¢hoose o go out of their way documenting theit
compliance with the law. oftentimes requiring their workers to supply a “Statement of
Citizenship.” as informed me that he has provided you with cne. This
document jindemnifies the withholding apem from any penalties mrising from not
withholding Subtitle A income tax.

If someone, such -as an accountant or 2 Jawyer were 10 advise withholding anyway, you
should ask him to cite the law that requires such. He shall not be able to cite any writien
statute that requires this in the case oqm_Moreover, legally incorrect advice
could result in constructive conversion, which is unlawful. In any event, if such
individuals are not convinced that the contenis of this letter are comreet, T would ask that
they ¢all me, so that we might discuss this, provide copies of the relevant laws, ete.”
After all, it behooves every citizen of this eountry to abide by our written laws. O, if
you just have a few questions yourself, please d¢' not hesitate to call me at, (410)857-
5444, . ¢

1 themk you for your tme and anticipated coropliance with_ request 1
discontinue npanthorized withholding.

Thank You,

for

John B. Kotmair, Jr.
Director,

NWRC
“Paralegal Division

1
2

Emphasis mine.
Furthermore, you £3n verify the stanory end regulatery cites at any law library; of on the Inzernet
ar several cites, including <ira.zov> and <findlaw.com>.

"Equal Frotecion Under The Law”_

TOTAL P.GB7



NATIONAL WORKER'S RIGHTS COMMITTEE
Paralegal division
12 Carroll Sireet
Westminster, Maryland 21157
(410) 857-5444
Fax (410) B57-5249%

Instructions for EEOC and DOJ complaints:

‘We have either found your name in our computer and found that you gould be in the
process of filing complaints with the EEOC, or the U.S. Department of Justice, against your

employer for not acccpnng the documents related to the Statement of sze.nsh1p, or you have
contacted us to assist you in such a matter.

This letter is being sent s there is a change in tactics at this time. Please take notice
that if you are in the process of filing an EEOC complaint, and it has either:

A. not been accepied yet, or;
B. no response has come yet.

Please immediately inform the BEOC of your giving Power of Attomey to NWRC and

its Director John B. Kotmair, Jr. . An original of the POA being sent by you unmedmtely wﬂl
expedite this process. :

This is to facilitate a connection between you and NWRC for specific litigation against
EEOC. If your case is past points A or B, you are probably already filing a complaint with the
Department of Justice. In this case, please inform the DOT that NWRC and Mr. Kotrnair have
been appointed by you as you POA in this matter.

The POA master used by NWRC to write to your employer initially will suffice as the
POA to be. presented in such notification cither by your Jetter or you may indicate this option
on the complaint forms sent to you by the Agency.

For those about to file Agency complaint forms, these forms should be sent to NWRC

along with three POAs so that we may file the complamt, pursuant to your POA, from the
beginning of the process.

We are going to continue to use our initial complaint letter to trigger the Agency to
send yoi the complaint forms.

Should you have any questions pertaining to the process of giving power of attorney,
please do not hesitate to call,
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Statement of Citizenship

Letter from member confirms SOC acceptance

|
|
| 8.4.FP. Fellowship
| P.O. Box 91

| Westminster, MD 21158

| 410-857-4441 (Volice)

| 410-857-524¢ (Fax)

| infoBsave-a-patriot.org (E-mail)

To the Editor --

My name is Steven, and I live in New York. I am a
Licensed Practical Hur=ze working for the lecal hespital in town.
Puring the summer of 1892, 1 applied for a position with a local
health center that was affiliated with another hospital. T learned
of the position through an advertisement placed in a local
newspaper which said that a part time oxr per diem position was
opening for an L.P.N. and that applications were being taken at
their office. ‘

I filled out the application {minus a social securitv
number] and dropped it off at the nursing office. BSaveral weeks
went by without a response, and since I was busy with several other
private duty positiens, I'd pretty much forgotten about the job.
Several months passed and one afternoon I was in the grocery store
and ran into the nurse that was in charge of the health center.

She asked me why I had not applied for the job and I explained to
her that I had submitted an application but had not yet been
contacted for an interview. She asked me to give her a call at the
office and said she would make sure that I was interviewed if T was
still interested.

Within a few days the lady who does the hiring contacted
me and asked if I could come in for an interwview and "Ffill out the
required paperwork." When I arrdved at the office I went thru a
small orientation. Then I filled out the forms but when she handed
me the final form to fill out it was a W-4. T told her that I was
not required to file this form and that I did not have a social
security number. She saild "ALL" Americans are required to file
this form so that the proper amount of taxes can be withheld sach
week, I remained calm and polite but informed her that she was
mistaken, I explained that not all Americans were reguired to do
this and that in fact, compliance was wvoluntary. She was becoming

visibly upset with me. I thought it would be wise to explai
Exhibit 25

I had the documentation she would need to accept my claim ang
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the suggested letter of transmittal supplied by S§.A.F. 1 went thru
each and every page and explained to her what it all meant. Then
I advised her that the burden of responsibility for these claims
rested with me, and that regardless of what she be;ieved, the law
required her to forward my "statement of citizenship” to
Philadelphia so that they could make a determinaticn. I went on to
explain that she weculd be cbeying the law and that there was noe
reason to fear any repercussions for deing se. I thought that it
was important to carefully explain the "Letter of Transmittal” to
make sure that it was directed to the I.R.8. in Philadelphia OHNLY.

It never sesms to fail. No matter how many times you
explain this to someone, they will call or write the local office
of the I.K.5. instead of Philadelphia. The local office will
immediately give the employer incorrect information and then the
employer tells the employee, "I told you so."

She was unsure of what to do even after I explained the
correct procedure, so she forwarded my paperwork to their main
office it the hospital in New York to dump the problem on them.
Just as I thought, the Finance Director at the main cffice ignored
the requirements of the law and called the local IRS office to ask
what they should do.

Naturally thesy told her that I was wrong and that I was
"required” to file the same W-4 as everyone else.

Well, in the meantime I started to work for the health-
center. ‘They made the standard deductions without my permission,
and I waited to hear from the home office about the disposition of
my statement of citizenship not realizing they had contacted the
local IRS. It was a month later before the office manager finally
informed me that the "Statement of Citizenship" and related
paperwork was invalid and that she was under preggure from New York
to get a signed W-4 with a social security number. I delayed as
long as was possible while trying to explain to the director that
she had made a mistake by not fellowing the directiomns I had given,
and that this could all be resolved by simply sending the lettex
of transmittal to the Philadelphia Cffice of the IRS. She refused,
and kept taking money from my paycheck each week. '

I decided it was time to call Save-A-Patriot. After talking
with TIrma in the National Workers Rights department, she wrote a
letter to the New York office to explain the law. About a week ox
s0 later I received an inter-office memc from the home office with
a check for 5224.00 and a letter of apology from the Fipance
Directer. She said that she had never encountered a situation such
as this, and was returning what they had deducted up until that
time to cover state and federal taxes. HNot only did I receive a
complete refund, but I am currently receiving my full paycheck
with no deductions and they no leonger want 2 W-4 or a social
security number.

Hack to Reasonable Actiaon.




(SS-5 revoked)

Person making response via attached Power-of-Attorney pursuant to 26 CFR § 301.6103(c)-1, 26
CFR § 601.502(a), 26 CFR § 601.502(b)5)(i) and Treasury Circular No. 230, at §
. 10T Xive

" John B. Kotmair, Ir., Representative Number 2605-47815R

_Past Office Box 91. Westminster, MD 21158

g ——

March 11, 2005 e ' Certified Mail No. 7004 1160 0002 9216 6371

Re: Letter 1862, dated February 23, 2005.

RECEIVED i\ %QSRRE

‘RS - OSC -

Scott B, Prentky, Director
Internal Revenue Service Center
1973 Rulon White Blvd.

Qgden, UT 84404

Dear Mr, Prentky:

This letter is a written protest to the Letter 1862, dated February 25, 2005. It is
submitted pursuant to insiructions in Internal Revenue Service Publication 5, “Your Appeal
Rights and How 10 Prepare a Protest If You Don't Agree.” 1 wani to appeal the examination 10
the appeals office and T hereby request a conference on behalf of (I for the year you have
proposed an adjustment: 2003, Since this appeal confines its subject matter to challenging the
proposed assessment within the scope of the Internal Revenue Laws, as described in Publication
5, an appeals conference is an authorized and available appeal right to G rsuant to
that publication, this letter is to serve as the statement of facts and statement of law relied on by
the appellant. and the attachment is to sérve as the schedule of disputed 1ssues.

Your use of Letter 1862 must be in error. (P has informed me that he did not
make or file any type of tax return for the year 2003 that could be “examined.” Nor did he make
any agreement with or request anv assistance from anyone employed by the Internal Revenue
Service pursuant to 26 U.S.C. § 6020(a} involving anything relating to those vears. Therefore,
how could there have been an examination of a tax return that never has existed?

“The taxpayer return is considered the account.” Internat Revenue Manual Chapter 3,
§ 3(17)46)1.2(10)(a).

On the worksheets enclosed with the Letter 1862, no specific sources or payers are Shown
P paj ‘

under the heading “Adjustments to Income.™ Before an appeal can proceed, (@ must be
informed as to the actual sources of the income upon which the [RS has based this proposed

Page 1 of 5 ' Exhibit 26 -




assessment. According to the form 886-A, “if you need a list of the payers and amounts of the
income reported to the Internal Revenue, you may request this information in writing.”
Therefore, please also consider this letter a request for such information.

Further, although your letter states “we previously asked you to send us your federal
income tax return {(Form 1040, 1040A or 1040EZ) for the 1ax period(s) shown above,” (i
@ o record of receiving any such request(s). Therefore, in your reply, please provide
copies of any such requests you claim to have been sent. .

Please also be aware of the following facts and Iaws concemning the alleged requirement

oo filc an income tax retumn:

@ - citizon of the State of Maryland and not a ‘taxpayer’ as that legal term is
defined in IR Code Section 7701(a}14). With reference t¢ withholding, he is not an alien,
foreign cotporation, officer, director, stockholder or employee of a foreign corporation,
withholding agent, nor a citizen of the United States living and working abroad or in 2 possession
of the United States. Mr. Linder does not reside in a federal enclave within any of the States
and/or without the States of the Union, nor does he reside in any federal state.

Regarding a specific requirement to file an income tax return, Mr. Linder read Title 26
United States Code § 6012, PERSONS REQUIRED TO MAKE RETURNS OF INCOME,
which states as follows:

“(a) General Rule. —Remms with respact 1o income taxes under subtide A shall be made
by the following:
(I1)(A) Every individual having for the taxable year gross income which equals
or exceeds the exemption amount. except that a return shall not be required of an
individual ..."

then went to Subtitle A and found that Chapter | was NORMAL TAXES
AND SURTAXES, that Subchapier A was for the purpose of DETERMINATION OF TAX
LIABILITY; that PART I of Subchapter A was TAX ON INDIVIDUALS: and further, that § 1
was TAX IMPOSED.

In arder to find the proper retum to use to report any tax liability. he checked PART 602
of the Internal Revenue Regulations. According to the listing for §1. it appears that the Office of
Management and Budget 2ssigned the identifving OMB Control Number 1545-0067 to the tax
return to be used. Checking the list of approved forms published by the Office of Management
and Budget, it identified that tax form to be Form 2355, FOREIGN EARNED INCOME. Mr.
@ =5 informed me that he did not eam any foreign earned income during this period. If
there is some clerical error, or the National Office of the Intemal Revenue Service listed the
wrong form to be reviewed on the application for review to the OMB. please notify me and I will

relay this information to (| D WED 'm CURREg
Due to the fact that § 6012 did not list any requirement for Subtitié‘%.'ﬁr._nnger did not
bother to check for any form to be used for employment laxes. YA L
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-

Also, because you are basing this action on the provisions of Subtitle C, it is outside the
authority of 26 U.S.C. § 6211, and subsequently § 6212, and in violation of §§ 6061 and 6065,
Therefore, we insist that this notice be abated pursuant to 26 U.S.C. §§ 6213(b}2) and
6404(a)(3).

If you are planning to continue pressing this claim of assessment, please cite the statutory
authority that you claim to be acting in pursuance thereof.

Mr. Prentky, for the above reasons you can consider this letter as a challenge to your
authority. 1 believe the circumstantial facts involving this matter are reason enough to put you on
notice that this is 2 wrongfizl assessment procedure. If you do not respond within 30 days of vour
receipt of this protest granting a conference, 1 demand that you forward (NN 2rpea!
rights. If the above enumerated facts are not rebutted individually, they will be presumed to be
correct.

I declare that I have examined the siatement of facts presented in this protest and in any
accompanying schedules and, to the best of my knowledge and belief, it is true, correct. and
complete,

I hereby declare that:

1. I am not currently under suspension or disbarment from practice before the
Internal Revenue Service or other practice of my profession by any other
authority,

2. I am aware of the regulations contained in Title 31 CFR part 10 concerning
the practice of attorneys, certified public accountants, enrolled agents, enrolied
actuaries and others;

3, Iam authorzed to represent the individual identified in the power of attorney;

4. 1am an individual described in Title 26 Code of Federal Regulation Part 600,
at 26 CFR § 601.502(a}(1) and (2), §601.502(b){5)(ii) and in Circular 230 at
§10.7(c)(1)iv); and

5. the original attached Power-of-Attorney s valid under the laws of the State of
Maryland.

Under penalty of perjury, I declare that the foregoing is true to the best of my knowledge
and belief.

M&R 17 200
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Enclosures: Original Power-of-Attorney; copy of Letter 1862 dated February 25, 2005; Schedule
of Disputed Issues; Copy of 26 CFR Part 602; copy of Form 2555.
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(3)

()

(6

Schedule of Disputed Issues

@ - ot filed a tax return that could be examined. Without this a “deficiency™ in
the “tax shown by the taxpayer on his retum™ under 26 USC 6211 cannot be justified, nor

can a deficiency assessment be made under 26 USC 6212.

_has neither signed a tax return under 26 USC 6020(a) or substitute agreement,
nor consented to provide any information for the purpose of preparing a retum under 26
USC 6020(a). B

The notice received by (25 not authenticated pursuant to 26 USC §§ 6061 and
6065. '

The notice received by-comains no evidence whatsoever of the sources of the

income alleged by the notice.

According to the notice, certain amounts supporting the proposed assessment were
includable ;under Gross Income under Subtitle A, Title 26, United States Code, The form
submitted to the Office of Management and Budget by the National Office of the Internal
Revenue Service, for payment of Income Taxes by individuals under Subtitle A, applies
(and is limited) to “foreign-eamed inca_me.’—has not engaged in any activity
outside of a State of the union for the period of the notice. Due to the fact tha il D
does not have an income tax liability under Subtitle A. there gagn_;b:;"gnif-}dmﬁ@
assessment under 26 USC 6212. vis - ASC 875

MAR 2 7 2005
According to the notice, certain amounts alleged to supporn the assesspignt eiiiRdees,
which are limited to the provisions of Subtitle C of the Intemal Revenue Code. As such,
they are outside of the “deficiency” assessment authority in 26 USC §§ 6211 and 6212,
because those sections restrict the sending of 2 deficiency notice to cases of tax returns filed

under “subtitle A or B or chapter 41, 42, 33 or 43 {subutle D] of the Code,
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PRIVACY ACT RELEASE FORM
AND POWER OF ATTORNEY

Because of the Privacy Act of 1974, writien authorization is required by the individual
before any information can be given to another individual or organization.

Pursuant to the authority in 26 CFR § 301.6103(c)-1, 26 CFR § 601.502(z){1) and (2). 2&
CFR § 601.502(b)5)(ii} and Treasury Department Circular No. 230. at § 10.7(c){1)(iv). this form
will give John B. Kotmair. Jr., (Representative Number: 2605-47815R). of Post Office Box 91.
Westminster. Maryland 21138, permission to investigate this mater for me.

a member of the Save-A-Patriot Fellowship, do hereby give to
John B. Kotmair, Jr.. the Fiduciary of Save-A-Patriot Fellowship. permission to represent.
inquire of and procure from the Intemal Revenue Service any and all of the records. pertaining to
income taxes. to include income tax returns (1040. 1040A_ related forms and assessment records)

maintained within any of the Tnternal Revenue Service Offices. regarding the following years:
1999 through and including 2005.

On this z ;A.) dayof _Jmpepy . 2005. I hereby centify that I am the
individual making this Power of Attomey, to John B. Kotmair. Jr.. and that I have a "material
interest” in the information within the documents soughs.

RECEIVED IN CORRES
IRS - OSC -575

Subscribed and swom 1o before me. a Notary Public, MARRd 7&@ of

Lo i . County of — f

A

200

- "?"/" L
) _~ Notarv Publ

My Commission Expires On: \(}--"ﬂ-n—-;'--' = /——

.




Concerning:

RS Reference Number: 521-84-6974 (Revoked March 28, 1998)

Person making response via attached Power-of-Attorney pursuant to 26 CFR § 301.6103(c)-1. 26
CFR § 601.502(2), 26 CFR § 601.502(b)(5)(ii) and Treasury Circular No. 230, at §
10.7(e) 1 )(v):

John B. Kotmair, Jr., Representative Number 2605-47815R

Post-Office Box 91, Westminster, MD 21138

March 11, 2005 Certified Mail No. 7004 1160 0002 9216 6289
Re: CP 504, Notice of Intent to Levy, dated January 17, 2005, concerning 2002

Seott B, Prentky, Director
Internal Revenue Service Center
1973 Rulon White Bivd.

QOgden, UT 84404

Dear Mr. Prentky:

has forwarded to me for response the enclosed Notme of Intcm to Levy
dated January 17, 2005. In addition to the deficiencies of the Notice § penrs thatit ha
also been sent t —m error. The requirement for this N
Revenue Code (TRC) § 6331(dX(13, which states:

WAR LT 2005

*{d) Requirement of notice before levy.—

(1) In geneval.—Levy may be made under subsecrion fa) upon th:.s‘ifﬁ)! h"‘gm
wages or other property of any person with respect to any unpaid 1ax esly after the
Secreiary kas notified such person in writing of his intention 10 make such levy.”
[Emphasis added]

It can be seen that this notice is a necessary step before levy can be made pursuant o
subsection (a), which states:

“(a) Authority of Secretary.--If any person lable to pay any rax ueglects o refuses
to pay the same within 10 days afrer natice and demand. 1t shall be lawful for the
Secretary to collect such tax (and such further sum as shall be sufficient to cover the
expenses of the levy} by levy upon all property and nhts to property {except such
property as is exemnpt under section 6334) belongung 1o such person ur on which there is a
lien provided in this chapter for the pasment of such tan Levy may be made upon the
accrued salary or wages of any officer, emplovee. or elected oificial. of the United States,
the Distict of Columbia. or any agency or mswrumentaiity of the U nuted States or the
Distriet of Columbia. by serving a notice of levy on the emplover (2% defined in section
3301id)} of such officer, employee, or elected official It the Seoretary makes a finding
that the collection of such tax is in jeopardy. notice and demand for immediate payment
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of such tax may be made by the Secretary and, upon failure or refusal to pay such tax,
collection thereof by levy shall be lawfial without regard to the 10-day period provided m
this section.” [Ernphasis added)

‘This subsection establishes two further requirements that must be met before 2 levy can
lawfully proceed. The first requirement is that the person must be liable for the tax. This
requirement has not been met in case. You are surely aware thai there is no
statute within Title 26 which make ersonally lable for (or subject to) the tax you
ate attempting to (unlawfully) collect. Therefore, he could not possibly be liable for the tax
referenced on your Notice. This lack of statutory liability removes him from the class of persons
who are subject to have their property levied upon. :

If you contend that_has been made statutorily liable for the tax you are
attempting to collect, then we demand that you cite such statute, and explain how such statute
relates to him specifically. Unless and until you provide evidence of _ statutory
liability, any further attempts to collect the amounts referenced in your Notice must be
considered to be willful actions, known to have no lawful basis, and thus, ocutside the scope of
vour lawful authority. You should be aware that in the case of Bothke v. Fluor Engineers and

Constructors, Inc., (713 F.2d 1405), the United States Court of Appeals for the Ninth Circuit
held:

“Second, the maxpaysr must be liabie for the tax. Id. Tax lability is a condition
precedent to the demand. Merely demanding payment. even repeatedly. does not cause
liability.”

Another thing you may want to consider is that this Court also ruled that IRS employees,
when acting outside their lawful authority, do not enjoy the immunity they are granted when
acting within the scope of that authority. Therefore, actions taken outside of your limited lawful
authority will expose you to liability in your personal capacity.

The second requirement to be met before a levy can be made is the sending of a Notice
and Demand pursuant to IRC § 6303(a), which siates:

§ 6203 Notice and demand for tax

{2} General rule.~Where it is not otherwise provided by this ke the Secretary shall,
as soon as practicable, and within 60 days, after the making of an assessment of a tax
pursuant 1o section 5203, give notice to each person liable for the unpaid rax. stating the
amount and demanding payment thereof. Such notice shall be left at the dwelling or usual
place of business of such person, or shall be sent by mail 1o such person’s last known
address.” [Emphasis added)

—has no tecord of ever receiving this required Notice and Demand for tax, I
you contend that such Notice has been sent, then forward a copy of this Notice, so that he can
verify that this requirement has been met. Please also take note that this subsection again clearly
establishes that this notice must be sent to the “persen liable for the unpaid tax,” and as
previously mentioned, you have yet to provide any evidence ha D * is statutorily
liable for the tax at issue.
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Furthermore, on September 10, 2004, I mailed to you a Petition for Abatement pursuvant
1o IRC § 6404(2)(3) on behalf o received by your office on September 17, 2004,
and as of this date that petition has not been addressed.

In addition to the defects in the process referenced above, the Notice itself is defective.
The most glaring of these defects is that the Notice is not signed under penalty of perjury as
required by Internal Revenue Code (IRC) § 6065. The words used by Congress in enacting this
statute 1eave 1o doubt that this requirement applies 1o ALL returns, declarations. statements, and
documents. Otherwise, Congress would have qualified this requirement by making it apply to the
documents “required to be made by the taxpayer under any provision of the intemal revenue
Jaws.” Since they did not qualify it in this way, the statute must be construed to include those
documents Tequired to be made by the Internal Revenue Service. '

Next, this Notice dces not comply with the requirements of RC § 6331(dM4), which
states:

“{d) Requirement of notice hefore levy,
... (4) Information inclnded with notice.

The notice required under paragraph (1) shall include a brief statement which seis
forth in simple and nontechnical terms-

{A) the provisions of this title relating 1o levy and sale of property.

{B)} the procedures applicable to the levy and sale of property nnder this title.

(C) the administrative appeals available to the wxpayer with respect to such levy
and sale and the procedures relating to tuch appeals,

{D) the alternatives available to taxpayers which could prevent levy on the
property (including installment agreements under section 6159}, :

{E) the provisions of this title relating to redemption of property and releaze of
liens on property. and

{F) the procedures applicable 1o the redemption of property and the release of a
lien an property undery this Htle.”

I could not find this information anvwhere in vour Notice, thus rendering it invalid.
Further, the Notize is also deficient in that it doesn't cortain the information required to be
included by IRC § 6330(a)(3). relating to due process hearings, thus prohibiting the initiation of
any levy actions. :

Finally, if you intend to levy against property belonging to Mr. Margitich, then be aware
of IRC § 6502(b}, which states:

“{b} Date when levy is considered made.
The dare on which ¢ levy on praperty or rights to properry i5s made shall be the date

on which the notice of seizure provided in section 6335(a) is given.” [Emphasis added]

IRC § 6335(a) states:
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“(a) Notice of seizure.—As soon as practicable afier selzure of properiy, notice in
writing shall be given by the Secretary to the owner of the property (or, in the case of
personal property, the possessor thereof), or shall be left at his usual place of zbode or
businass if he has such within the internal revenue distict where the seizure is made. If
the owner cannot be readily located, or has no dwelling or place of business within such
district, the notice may be ailed to his fast known address. Such norice shall specify the
sum demanded and shall contain, in the case of personat property. an account of the
property seized and. in the case of real propetty, a description with reasonable certainty of
the property seized.” [Emphasis added]

It is clear from these two sections that a levy is not considered made until AFTER the
seizure of property, as only then can a notice of seizure be given. Further, in the case of United
States v. ODell, (160_F.2d 304), the Sixth Circuit Court of Appeals made the following
staiements:

~Levy is not effected by mere notice. Hollister v. Goodale, 8 Comn. 332. 21 Am.Dec.
674; Meyer v. Missouri Glass Co., 63 Atk 286, 45 8.W, 1062, 67 Am.StRep. 927; Jones
v. Howard. 99 Ga. 451, 27 S.E. 765, 59 Am.5t.Rep. 231." [Emgphasis addad]

“The method for accomplishing a levy on a bank account is the issueing of
warrants of distraint. the making of the bank a party, and the serving with netice of levy,
copy of the warrants of distraint, and netice of lier. Cf. Commonwealth Bank v. United
States, 6 Cir., 115 F.2d 127; United States v. Bank of United States. D.C.. 5 F.Supp. 941,
944, [Emphasis added)

Therefore, any Notices of Levy which are not accompanied by copics of the warrants of
distraint, and the notices of liens, are fraudulent on their face. Any attempt to use such frauduient
levies 10 seize (S]] N property is a violation of his rights and will be prosecuted to the
fullest extent of the law.

In concinsion. the collection actions which vou are taking against — are
unlawful for the reasons set out herein, and vour continuation of such collection actions will
henceforth be considered willful actions on your part. This letter will serve as evidence that you
have been made aware of the unlawfulness of these actions, so that vou can be held personally
responsible for any damages your actions cause to —You should also be aware that
IRC & 7214, shown in part below, prescribes criminal penalties for knowingly demanding greater
sums than are authorized by law.

§ 7214, Offanses by officers and emplovees of the United States

1) Unlawh! acts of revenue officers or agents.--Any officer or employee of the
United States acting in connection with any revenue law of the United States--

.. (2 wha knowingly demands other or greater sums than are anthorized by
faw, or receives any fee, compensanon. or reward. except as by law prescribed. for
the performance of any duty; or ... :

shall be dismissed from office or discharged from employment and. upon conviction
thereof, shall be fined not more than $10.000. or imprisored pot more than 5 vears, er
both. The court may in its discretion award out of the fine so imposed an amount, not in
excess of one-half thereof, for the use of the \nformer. if anv, wha shall be ascertained by
the judgment of the court. The court also shall render judyment aygainst the said officer or
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enployee for the amount of damages sustained in favor of the party injured, to be
collacted by execution.” {Emphasis added]

M. Prentky, I believe the facts involving this matter are reason enough to put you on
notice that this is a wrongful assessment procedure, and ! am moving you to abate the same. If, at
the time of your receipt of this letter, property belonging 1o (S heos been taken from
third parties, or wrongfully from him, we demand it be retumed immediately. If you do not stop
this wrongfu! assessment procedure, or return property that may have been taken, vou can be
assured {J ] 1! seek redress in the Federal District Court.

I hereby declare that:

1. I am not currently under suspension or disbarment from practice before the

Internal Revenue Service or other practice of my profession by any other

authority;

1 am aware of the regulations contained in Title 31 CFR part 10 concerning the

practice of attomeys, certified public accountants, enrolled agents; enrolled

actnaries and others; :

I am authorized to represent the individual identified in the power of anormey;

4. 1am an individual deseribed in Title 26 Code of Federal Regulation Part 600,
at 26 CFR § 601.502(a)(1) and (2), §601.502(b)(5)ii) and in Circnlar 230 at
§10.7(c) 1)(iv}; and

5.  the original attached Power-of- Attorney is valid under the laws of the Stale of
Maryland.

I3

Ll

Under penalty of pejury, I declare that the foregoing is true to the best of my knowledge
and belief.

e Y

S e - ™

-

/‘flt)hn E. Kotmair, Jr. -

‘. N

- ey

- du

Enclosures: Original Power-of-Attomeyv: copy of the CP 504, Notice of intent to Levy, dated
January 17, 2005.

c: (D

Lynne Waish, Director

Intemnal Revenne Service Center
P.O. Box 400, 1040 Waverly Ave.
Holtsville, NY 11742




PRIVACY ACT RELEASE FORM
AND POWER OF ATTORNEY

Because of the Privacy Act of 1974, written authorization is required by the
Individual before any information can be given to another individual or organization

Pursuant to the authority in 26 CFR § 301.6103 (c)1, 26 CFR § 601.502(a)(1) and (2),
26 CFR § 601.502(b)(5)(ii} and Treasury Department Circular No. 230, at §10.7{c)}{1)(iv), this form
will give John B, Kotmatr, Jr., (Representative Number: 2605-47815R), of Post Office Box 91,
Westminster Maryland 21158, permission to investigate this matter for me. '

_mcmber of the Save-A-Patriot Fellowship, do hereby give to John B.

Kotmair, Jr,, the Fiduciary of Save-A-Patriot Fellowship, permission to represent, inquire of and
procure from the Internal Revenue Service any and all of the records, pertaining to income taxes, to
include income tax returns {1040, 1040A related forms and assessment records) maintained within
any of the Internal Revenue Service Offices, regarding the following years: 1995 through and
including 2004, ‘
{r\ -~

On this lf day of IR , 2005, | hercby certify that I am the individual
making this Power of Attomey, to John B. Kotmair, Jr., and that I have a “material interest” in the
information within the documents sought.

Subscribed and swom to before me, a Notary Public, of the State of
LSS T n s Coumyof Sy i Jonthis _ 1 dayof

e Pvetde 2005

IR VA W (n,».j)

Notary Pﬁbl'i'c” ' )

é?j(“_r-.'k’x — N\ . :;y_-.\c:}

My Commission Expires On:




Conceming:

omm $S5-5 revoked 06/10/54)

Person making request via attached Power-of-Attorney pursuant to 26 CFR § 301.6103(c}-1, 26
CFR § 601.502(a), 26 CFR § 601.502(b)5Xii) and Treasury Circular No. 230, at §
10.7(c)(1)iv):

John B. Kotmair, Jr., Representative Wumber 2605-47815R
Past Office Box 91, Westminster, MD 21158

September 23, 2004 Certified Mail No. 7004 0750 0000 8134 2764

B. Lee Wilson ' : o
Operations Manager, ACS Support '
Internal Revenue Service Center
5333 Getwel} Road, Stop 8423
Memphis, TN 33118

Dear Ms. Wilson:

I am in receipt of your letter, dated August 25, 2004, regarding the Power of Aftorney Mr.
Jarvis gave me to represent him before the Internai Revenue Service.

In your letter you state, “you bave no power of attomney on file with the I R S. Please
complete all requested information on the enclosed Form 2848 ... .” Therefore, to satisfy your
request, I am enclosing Form 2848. According to 26 CFR § 601.503 (b)(2):

Other documents, The Internal Revenue Service will accept a power of attomey other
than Form 2848 provided such document satisfies the requirements of § 601.503(a).
However, for purposes of processing such documents onto the Centralized Authorization
File (see § 601.506{d)), 2 compieted Form 2848 must be attached. (In such simarions,
Form 2848 is not the operative power of attomey and need not be signed by the taxpayer.
However, the Declaration of Representative must be signed by the representative.)

Since the original Power of Attorney satisfies the requirements of § 601.503(a), the
attached Form 2848 need not be signed by Mr. Jarvis. Also, notwithstanding the staternent that
the Declaration of Representation must be signed by the representative, I must decline to do so,
as I do not fall within a representative status that is listed on the form. Therefore, I would be
committing perjury by signing such form, and so I must revert back to the regulations and adhere
to them as strictly as possible.

If there are any further questions or problems in regards to this issue, please contact me at

the above address. |

Page 1 of 2

7299




1 hereby declare that:

1. 1 am not currently under suspension or disharment from practice before the! | |

Internal Revenue Service or other practice of my profession by any other.|. |
authority; G
2. 1am aware of the regulations contained in Title 31 CFR part 10 concemning the |
practice of attomeys, certified public accountants, enrolled agents, enrolled
actuaries and others;
3.  1am authorized to represent the individual identified in the power of attomey,
4. Iam an individnal described in Title 26 Code of Federal Regulation Part 600,
at 26 CFR  §601.502(2)(1)and(2), §601.502(b)(5Xii) and in Circular 230 at
§10,7(c)(1)(iv); and ‘
5.  the original attached Power-of-Attorney is valid under the laws of the State of
Maryland.

The foregoing is true to the best of my Jmowledge and belief.

C sl o s
/aﬁhﬁ B. Kotmair, Jr. ™

By my seal and signature, [ affirm that John B. Kotmair, Jr., personally known to me, did appear
before me, @ Notary Public of the State of Maryland, County of Carroll, this 23rd day of

September, 2004, and swear to and affix his signature to this document.

Drorothy M. Stein, Nota¥Abg

Enclosure:  Copy of your letter, dated August 25, 2004; Original Pawer of Attomey; Form |
2848, '
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rom 2848 Power of Attorey OM Mg, 1545.01
Rev. Jaruiory 2080 | and Declaration of Representative . For .'3;"?‘_' °_""
m&r S:qu > See the saparate msu-uctm - N o
" power of Attomney (Type or print) . ' :*’m" b
" Taxpayer nfonmation, Toxpayer(s) st sign and date this form on page 2, ine 8. “Vome: - T F 4
?axpayer namels} arxt address ' . .+ | Soctal security amberis) | Employer idertification) | ;
: o Rt 'See anachtd Powtrol‘:’.mmmy atanber G
See attached Power of Attorney. B T
Daynme telaphone number | Plan mmber (if applicable}
{ ) 1
hereby appointis) the followirg representativels) as attorney(s)-in-fact:
2 Represgmative(s) must sign and date this form on page 2. Part Il
Name and 2061€55  John B. Kotmair, Jr. ! CAF No. ....260§478.1§R ......
P_O_ Box 91 ;elep':lﬂﬂe ™. .
: 8% NG, eernenaremanrsnsorasees N
Westminster, Maryland 21138 Check if new: Address. L] Telophone No. | L}
Name and acdress CAF NG _orvrveremeanannesssasmsssnnmssasomnsns
Telephone No.
FaR NO. o oeiuiemmrnroccmecmmemmmansana -
Check if new: Address ] Telaphone No. [
Mame and address CAF NO. oo cevvanenamamsssassamnsmennnneanre |
Telephone MO, coememei e ieaiiaas -
FAXNO. oooeeeeorarrrmceemrmarsseamnereannans
Check If new: Address [ Telephene Ho. | [

‘to represent the taxpayer(s) before the Internal Revenue Service for the following tax matters:

~ 3 Tax matters

Type of Tax (Income. Employment. Exc.se, eic} Tax Form Number Year(sh of

of Civit Penaity [See tne instruct.ons for line 3.) {1040 9M1, 720, e1c}) Penod(s)
Ser attached

Income and Employment all refated tax forms Power of Attormey

4 Specmc usa not recorded on Centralized Authorization Fila (CAF), If the power of attorney is for a specific use not recerded |
on CAF, check this Dox, See the snstuctions for Line 4. Specific uses not recorded on CAF., . . . e

5 Acts authonzed. The representatives are authonzed 1o rece ve ang nspect confidential tax mformaticn and IO perlorm any -
ang a) acts that | (wel can perform with respect to the tax matters descr oed on me 3, for exampre the aulhofity 10 Sign any
agreements, CoMSents, of other documents. Tne suthorty coes nol Nt Lae TNe power 10 1eceive relund CNECkS (see hne 6
below). the power to substitute another representative, the authorlty 10 execute 2 request for a tax return, or a consent 16
disclose tax information uniess specifically added below, or the power to sign certain reurns, See the insiructions for Line
5, Acts authorized,

deietions.to the acls otnerwise authonzed in this power of attarney: ... ..
red. in the artached Power of Atmrnex in all ways. before b

MNote: In generar an unervolied preparer of tax returns Cannat Sign any document for a taxpayer. See Revenue Procedure 81-38
printad as Pub. 470, for more information.

MNote: The tax matters pariner of a partnersiip is mat permitted ta aumorrze represeriatives to perform certain acts. See the separarte :

instroctions for mora information.

& Receipt of refund checks. If you want o authorize a representative named on line 2 10 receive, BUT NOT TC ENDORSE :

OR CASH, rafund checks. imtisi here ________ and list the name of that representative bekow.

Name of representative to receive refund check(s) » N/A

For Papwrwork Reduction and Privacy Act Notice, see the separate Instructions. Cat. No. 113800 Fom 2848 (Rev. 1-2002) |
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Form 2848 (Rev. 1-7002 Foge 2
7 Notices and commicaiiens. Criginat nolices and other wrilten communications will ba 5ent 10 you and a Copy to the
first representative Tisted on line 2 unless you check ona or more of the boxes below.
a Ifyouwamtheﬂrstreptesentaﬂvehstedonhnezrorecewetneoﬂginal and yoursetf a copy. of such notices or

communications, check thisbox ., . . e . e . .
b I you also wam the second represemaﬁvelstedto receve acopyu!such noucesandwnnunlcatms. chechmlshox. hl:l
¢_1f you do not wark any NOUCES Or COMMUNICANIONS Sent to your representative(s), check thisbox . . . -

power(s) of atiorney on file with the Internal Revenue Service for the same (a8 matters and years of perlods covered by
this document. If you do not want to revoke a prior power of attorney, check here, . . . . . . N &
YQU MUST ATTACH A COPY OF ANY POWER OF ATTORNEY YO\ WANT TO REMAIN iN EFFECT

9 Signatura of taxpayer(s). If 2 tax malte; concemns a joint return, bokh hushand and wife must sign ¥ joint representation is
requested, otherwise, see the Instructions. If signed by a corporate officer, partned, guardian, tax matters partner. executor,
receiver, administrator, or trustee on behalf of the taxpayer, | centify that | have the authority 10 execute this form on behal
of the taxpayer,

> IF NOT SIGNED AND DATED, THIS POWER OF ATTORNEY WILL BE RETURNED.

8 Retention/revocation of prior power(s) of attorney. The fillng of this power of attomey aulomaticaly rovokes o earher l-_L

Not requ:red pursuant ta 26 CFR § 601 503 (bX¥2) ' [

.......... Fbdaqudtmmannanmbas Batieenen [P ——nree P

Signanre Date “Title o appllcable)
i
............... T Y . |
................................. SlgnatLlE s ""m"""'fiué'('li‘;fﬁl'""wmnm}
..................................... PnntName‘ i

Declaration of Representative

Caution: Students with 2 speciat order to represent taxpayers in Qualified Low Income Taxpayer Chinics or the Student Tax Chnkc
Program, sea the separate instructions for Pert I, ,
Under penalties of perury. | declare that:
® | am et currently under suspension of disbarment fram practice before the intefnal Revenue Service;
# { am aware of regulations containad in Treasury Department Circular No. 230 (31 CFR, Part 10). as amended, ccncenmg
the practice of attorneys, cenified public sccountants, enrofled agems, enrolled actuaries, and others:
= | am authorized to represent the taxpayer(s) identified in Part | for the tax matter(s} specified there: and
= | am one of the lollowing:
a Attorngy—a member in good standing of the bar of the highest court of the jurisdiction shown belaw.
Cenified Public Accountant—duly qualified to practice 25 a certified public accountant in the Jurisdiction shown bemﬁr
Ervolled Agent—enialied as an agent under the requirernents of Treasury Depanment Circular No. 230.
Otficer—3 bona Rde officer of the taxpayer's organization.
Full-Time Employee—a full-time empioyee of the taxpayer. ‘ .
Family Member—a member of the taxpayer's immediate family {ie.. spouse. parent. child, brother, or sister). I
Ervaiied Actuary—evrolled as an actuary by the Joirt Board for the £nrollment of Actuaries under 20U.5.C. 1242 the
authority to practice befona the Service is imited by section. 10.3{d{1) of Treasury Depattiment Circular No. 230).
h Unenrofed Return Preparer—an unenralled retm prepares under section 1L7(cH1)(vi) of Treasury Departmentt Circutar No. 230,
» IF THIS DECLARATION OF REPRESENTATIVE IS NOT SIGNED AND DATED, THE POWER OF ATTORNEY WILL
BE RETURNED. |

aQ --aanor

Designation—Insert | Jurisdiction {state} or nature at
above letter {(a-h} Enroliment Card No. Sign Date

See Declaration of Representative on atfached lettey.

P

Form 2848 (Rev. 13008
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PRIVACY ACT RELEASE FORM L
AND POWER OF ATTORNEY AR

. sr-:mzuh#“

Because of the anacy Act of 1974, written authorization is required by the mz vuP al
before any information can be given to another individual or organization.

Pursuant to the authority in 26 CFR § 301.6103(c)-1, 26 CFR § 601.502(2)1) and (2), 26
CFR § 601.502(b)(5)(ii) and Treasury Depariment Circular No. 230, at § 10.7(c)(1)(iv), this form
will give John B. Kotmair, Jr., (Represcntatwe Number; 2605-47815R), of Post Office Box 91, '

Westminster, Maryiand 21158, permission to investigate this matter for me. .
!

(Fotm S8-5 revoked 06/10/94), a mémber of the Save-A-Patriot
Fellowship, do hereby give to John B. Kotmair, Jr., the Fiduciary of Save-A-Patriot Fellowship,
permission to represent, inguire of and procure from the Internal Revenue Service any and all of
the records, pertaining to income taxes, to include income tax returns (1040, 1040A, related
forms and assessment records) maintained within any of the Internal Revenue Service Offices,
regarding the following years: 1990 through and including 2004, | ‘

On this / 5 - day Of‘%ﬂw) , 2004, T hereby certify that T am e :
individual making this Power of Attordey, to John B Kotmalr Ir, and that I have a "material

interest” in the information within the documents sought.

Subscribed and swom to before me, a Notary Public, of the State bf

Kfn f'bd(v » County of ﬁulyd , on this __/é day lof
[ , 2004, !
Notary Public
Pob
My Commission Expires On: Y-11-6¢ - |
Rev. 1230/96°
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UNITED STATES DEPARTMENT OF JUSTICE
EXECUTIVE OFFICE FOR IMMIGRATION REVIEW
OFFICE OF THE CHIEF ADMINISTRATIVE HEARING OFFICER
April 30, 1997

JAMES 0. JARVIS,

)
Complainant, )
)
V. ) 8 US.C. 1324h Proceeding
) OCAHO Case No. 97B00024
AK STEEL, )
Respondent. )
)

ORDER OF DISMISSAL AND SCHEDULE FOR BRIEFING
ON ATTORNEYS’ FEES REQUEST

1. Background

On November 18, 1996, James O. Jarvis! (complainant or Jarvis)
commenced this private action by having filed a Complaint with the
Office of the Chief Administrative Hearing Officer (OCAHQO) alleg-
ing citizenship status discrimination and document -abuse in viola-
tion of the Immigration Reform and Control Act of 1986 (IRCA), 8
U.S.C. §1324b{a)(1)(B} and the Immigration Act of 1990 (IMMACT),
8 US.C. §1324b(a)(6).

On December 5, 1996, a Notice of Hearing on Complaint
Regarding Unfair Immigration-Related Employmeént Practices, to-
gether with a copy of the Complaint, were served on respondent by

Jarvis has filed a document titled Privacy Act Release Form and Power of Attorney
autharizing John B. Kotmair, Jr.,, who is not an attorney, to represent him in this mat-
ter. In fact, the Complaint in this action was nat signed by Jarvis, but by Kotmair.
While the rules applicable to this proceeding are not entirely clear as to the question
of lay representation, absent objection by the respondent, I will accept Kotmair's ap-
pearance on behalf of Jarvis in this matter. 28 C.F.R. §68.33; Costigan v. NYNEX, 6
OCAHO 918, at 12 fin. 13 (1997) (lay representation may not be permitted if there are
reasanable cancerns abeut competence or ethical standards).
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7 OCAHO 930

certified mail, return receipt requested. Respondent. acknowledged - |

receipt of that notice on December 9, 1996.

The Complaint was filed following complainant’s receipt of the
United States Department of Justice Office of Special Counsel (OSC)
determination letter dated August 20, 1996, informing him that it
had determined that there was “insufficient evidence of reasonable
cause to believe these charges state a cause of action under 8 U.S.C.
§1324b.” For that reason, OSC alse informed complainant that it was
declining to file an action on his behalf before an administrative law
judge assigned to this Office and that he was entitled to file a pri-
vate action directly with this Office.

More particularly, in 1958 Jarvis was hired by AK Steel as a ma-
chinist, repairing equipment and manufacturing parts, in that firm’s
facilities located in Ashland, Kentucky, where Jarvis resides. Jarvis
voluntarily retired in 1996. Jarvis alleges that respondent commit-
ted document abuse by having refused to accept two (2) documents,
a self-created "Statement of Citizenship” and “Affidavit of
Constructive Natice,” which purport to demonstrate that he is not
subject to withholding of federal tax from his wages and that section
1324b(a)(6) requires an employer to honor those documents and dis-
continue withholding. Jarvis also alleges that he was discriminated
against based upon his citizenship status, but has not provided a
statement of facts in support of that charge.

Jarvis seeks an award of back pay from October 6, 1994,

This case is another in a series of tax protester cases that have re-
cently been filed in this Office. See, eg, lee v. Airtouch
Communications, 8 QOCAHO 901 (1998); Horne v. Town of
Hampstead, 6 OCAHO 906 (1997); Wilson v. Harrisburg School
District, 6 OCAHO 919 (1997); Winkler v. Timlin Corporation, 6
OCAHO 912 (1997); Boyd v. Sherling, 6 OCAHO 916 (1997);
Costigan v. NYNEX, 6 OCAHO 918 (1997); Austin v. Jitney-Jungle
Stores of Am., Inc., 6 OCAHO 923 (1997). Most of these complaints,
advancing the same theories as here, were filed and pursued by
Kotmair and the National Worker's Rights Committee and were dis-
missed at an early stage on motions to dismiss for lack of jurisdic-
tion or for failure to state a claim or both. In at least one case, Lee v.
Airtouch, respondent was awarded its costs and attorneys’ fees. 7
QOCAHO 926 (1997).
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On January 6, 1997, respondent’s attorney timely filed an answer
denying that the respondent had committed any violations of IRCA
and averring, among other things, that the Complaint fails to state a
claim upon which relief can be granted, that the claims are barred
by the applicable statute of limitations, and that the allegations in
the Complaint are moot.

On January 21, 1997, respondent filed a pleading captioned
Motion te Dismiss and on January 27, 1997, complainant filed a
reply in opposition to that motion.

11. Standards of Decision

Presently pending is the respondent’s motion of January 21, 1997,
to dismiss the Complaint in its entirety, pursuant to OCAHO Rules
of Practice and Procedure, 28 C.F.R. §68.10, and for an award of
those attorney’s fees and costs incurred in defense of this matter. In
support of its metion, the respondent describes with some precision
the factual circumstances upon which this case is premised and ar-
gues, among other things, that complainant's allegations have noth-
ing to do with the purpese and scope of section 1324b, and that the
Complaint wholly fails to state a claim upon which any sort of relief
might be granted.

The procedural regulations governing these proceedings provide
for the dismissal of a complaint where the administrative law judge
determines, upon motion by respondent, that complainant has failed
to state a claim upon which relief can be granted. 28 C.F.R. §68.10.

This procedural regulation is similar to and based upon Rule
12(b)(6) of the Federal Rules of Civil Procedure, which has accord-
ingly been used as a guidepost by the Administrative Law Judges in
this Office in issuing orders pursuant to motions to dismiss under
section 68.10.

In considering a motion to dismiss, the court must limit its analy-
sis to the four corners of the complaint. Udala v. NYS Dept. of
Edhcation, 4 OCAHO 633, at 4 (1994); LaBounty v. Adler, 933 F.2d
121, 123 (2d Cir. 1991) (Rule 12(b}{(6) does not give the court author-
ity to consider matters outside the pleadings; it simply delineates
the procedures which must be followed in testing the legal suffi-
ciency of a complaint). The court may, however, consider documents
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incorporated into the complaint by reference and materials subject
to judicial notice. Udala, at 5.

The court must also accept the complainant’s allegations of fact as
true, along with such reasonable inferences as may be drawn in the
complainant’s favor. Therefore, a complaint should not be dismissed
for failure to state a claim unless the complainant can prove no set
of facts in support of its claim that would entitle it to relief. Conley v.
Gibson, 355 U.S. 41, 45-46 (1957).

1I1. Analysis

Complainant has alleged that respondent committed two (2) unfair
immigration-related employment practices namely, discrimination
based upon his citizenship status and document abuse. For the reasons
set forth more fully below, respondent’s motion to dismiss those claims
is being granted for failure to state a claim upon which relief can be
granted and because this Office lacks subject matter jurisdiction.

A, Citizenship Status Discrimination

With respect to complainant’s initial claim of citizenship status
discrimination, IRCA provides:

§1324b, Unfair immigration-related employment practices
{a) Prohibition of discrimination based on . . . citizenship status
{1) General rule

It is an unfair immigration-related employment practice for a person or
other entity to discriminate against any individual {other than an unau-
thorized alien, as defined in section 1324a(h}{3) of this title) with respect
to the hiring, or recruitment or referral for a fee, of the individual for em-
pleyment ar the discharging of the individual from employment—

{B) in the case of a protected individual {as defined in paragraph {3)), be-
cause of such individual's citizenship status.

The respondent accurately notes in its brief that section 1324b
prohibits discrimination against any protected individual based on
the individual's citizenship status with respect to the hiring or dis-
charge of that employee. In order to state a prima facie case of citi-
zenship status discrimination, there must be some claim or allega-
tion that the individual is being treated less favorably than others
because of the individual’s citizenship status. See Lee v. Airtouch
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Communications, 6 OCAHQ 901, at 10 (1996) (“disparate or differen-
tial treatment is the essence of a discrimination claim”).

The burden of stating a prima facie case of disparate treatment
under IRCA is quite simple. A complainant must allege 1) he is a
member of a protected class; 2) the employer had an open position
for which he applied or was discharged; 3} he was qualified for the
position; and 4) he was rejected or discharged under circumstances
giving rise to an inference of unlawful discrimination. /d. Excepting
the first element, that Jarvis, as a United States citizen, is a pro-
tected individual, none of the remaining elements are satisfied here.

Having carefully reviewed the Complaint, and the letter signed by
Jarvis's representative Kotmair submitted simultaneously setting
forth legal theories on why he is not subject to federal tax withhold-
ing, I find no allegations of discriminatory refusal to hire or discrimi-
natory discharge. That deficiency makes that portion of the Complaint
alleging citizenship status discrimination insufficient as a matter of
law. See, eg, Costigan v. NYNEX, 6 OCAHO 918, at 9 (1997). Indeed,
as the respondent has argued, since it is undisputed that Jarvis has
been employed at AK Steel since 1958, and veluntarily retired in
1996, complainant cannot make those factual assertions.?

Ordinarily once a complainant states a prima facie case, the bur-
den of production shifts to the employer to present a legitimate non-
discriminatory reason for its employment action. St. Mary’s Honor
Center v. Hicks, 509 U.S. 502 (1993). However, if the complainant
fails to plead a prima facie case, the inference of discrimination
never arises and the employer has no burden of production, and the
complaint is dismissed.

Complainant's reply to respondent’s motion to dismiss is also un-
availing. That submission contains conclusory allegations and mis-
statements of law. For examnple, complainant states:

It is quite clear that Respoendenit's refusal to honor Complainant's Statement of
Citizenship and Affidavit of Consiructive Notice, which meet the statutery and
regulatory specifications as “documents tendered that on their face reasonably
appear to be genuine”, is a prohibited documentation abuse which constitutes
prohibited discrimination against the Complainant due to his citizenship status
under 8 U.S.C. §1324b. (emphasis in original)

The respondent has asserted that Jarvis voluntarily retired in 1996. Complainant
has not disputed that assertion.
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Complainant’s Reply to Respondent’s Letter to Dismiss filed
February 12, 1997, at p. 3. | am unaware of any OCAHO case hold-
ing that document abuse, even if proven, also constitutes illegal citi-
zenship status discrimination under IRCA. Tt would be impossible to '
reach that canclusion because each of those illegal employment prac-
tices is separate and distinct, and contain different elements of
proof. Neither is that conclusory argument required to be accepted
in the posture of a motion to dismiss where the inquiry is whether
complainant has stated a viable claim allowing some type of relief.
By having failed to make elemental factual allegations, either that
he was rejected or discharged from employment, complainant’s claim
of citizenship status discrimination must be dismissed.

Moreover, section 1324b(g)(C) bars an award of back pay "if the in-
dividual was refused employment for any reason other than discrim-
ination on account of national origin or citizenship status.” Horne v.
Hampstead, 6 OCAHO 906, at 5 (1997). Therefore, since it is undis-
puted that Jarvis was not refused employment and continued em-
ployment after October 6, 1994, until he voluntarily retired in 1996,
an award of back pay is precluded as a matter of law.

In view of the foregoing, respondent's motion is granted as it per-
tains to complainant’s citizenship status discrimination claim, and
that claim is hereby ordered to be and is dismissed, with prejudice to
refiling.

B. Document Abuse

Having disposed of complainant’s first cause of action, a considera-
tion of respondent’s motion to dismiss complainant’s final cause of
action, that of document abuse, is now in order.

The document abuse provisions of IRCA, 8 U.S.C. §1324b(a) (6)2,
provide that it is an unfair immigration-related employment prac-
tice for an employer to request more or different documents, or to
refuse to honor documents tendered that on their face reasonably
appear to be genuine, for purposes of satisfying the requirements of
the employment verification system, 8 U.S.C. §1324a(b). The employ-

*This section was amended by the Illegal Immigration Reform and Immigrant
Responsibility Act of 1996, Pub. L. 104-208. Because that amendment applies only to
unlawful immigration-related employment practices committed after September 30,
1996, it is inapplicable in this proceeding.
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ment verification system, among other things, requires an employer
to verify at the time of hire that its employees are eligible to work in
the United States by inspecting identity and work eligibility docu-
ments specified by the INS and provided by the employee.

In order to state a prima facie case of document abuse, the com-
plainant must allege at a minimum that the employer requested docu-
ments for purposes of satisfying the employment verification system.

In his Complaint, Jarvis contends at 116:

The Business/Employer refused to accept the documents that I presented [to
show I can work in the United States].

a) The Business/Employer refused te accept the following documents:
Statement of Cltizenship and Affidavit of Constructive Notice which prove my
citizenship, protection under the law, and right to full payment of all wages as.
USS. citizens are not suhject to Subtitle A or C of the IRC unless they volunteer
to be suhject. '

Jarvis has crossed out the language in his Complaint “to show I
can work in the United States,” thus he is not alleging that AK Steel
requested documents to satisfy the employment verification system.

His claim merely consists of an allegation that he tendered two (2)
documents, a Statement of Citizenship and Affidavit of Constructive
Notice, for the purpose of demonstrating that he is not subject to cer-
tain provisions of the Internal Revenue Code, and that AK Steel re-
fused to accept those documents and acknowledge his alleged ex-
emption from federal tax withholding,.

The documents which may be utilized by an employer for the pur-
pose of verifying identity and employment eligibility under 8 US.C.
§1324a(b) are enumerated in the regulations implementing the em-
ployer sanctions provisions of IRCA, at 8 CFR. §274a.2(b). A
Statement of Citizenship and Affidavit of Constructive Notice do not
appear on that list. Therefore, even assuming that AK Steel had re-
quested documents to verify his employment eligibility, those docu-
ments are not valid for that purpose, and thus a refusal to accept
them would not constitute a document abuse violation.

In reply to respondent’s motion, Jarvis states that "[r]espondent
plainly refused to honor Complainant’s documents...and it is
Respondent’s refusal to honor Complainant’s documents that is ille-
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gal under 8 US.C. §1324b(a}(6).” Complainant's Reply to
Respondent’s Letter to Dismiss filed February 12, 1997, at p. 2.

The substance of that argument, that an employer honor any doc-
ument whatsoever presented for any purpose whatsoever, is without
merit. Lee v. Airtouch, 6 OCAHO 901, at 12; see also, Costigan v
NYNEX, 6 OCAHO 918, at 9-10 (1997) (“IRCA does not render un-
lawful an employer’s refusal to accept documents that are not re-
lated to the employment eligibility verification procedures”).

Because Jarvis has failed to allege that respondent requested doc-
uments in connection with verifying his employment eligibility, the
Complaint fails to state a claim upon which relief can be granted as
to the allegations of document abuse.

Accordingly, respondent’s motion to dismiss complainant’s second
cause of action, that of document abuse, is granted, and that claim is
ordered to be and is dismissed, with prejudice to refiling.

C. Subject Matter Jurisdiction

Like federal district courts, this Office is a forum of limited subject
matter jurisdiction. In general, federal courts cannot take jurisdiction
in cases where the parties are not diverse or where a federal question
is not invelved. 28 11.S.C. §§1331 and 1332. Similarly, this Office pro-
vides access only to those complainants seeking to resolve, among
other things, disputes involving unfair immigration-related employ-
ment practices. There is nothing in the statute or implementing reg-
ulations to conclude that this forum has jurisdiction over disputes
about withholding of federal taxes from wages. Lee v. Airtouch, 7
OCAHO 926, at 8 (1997). Quite simply, this forum is "reserved for
those adversely affected directly by an unfair immigration-related
employment practice and is powerless to hear tax causes of action.”
Smiley v. City of Philadelphia, T OCAHO 925, at 21 (1997).

It is well-settled that administrative law judges assigned to this
Office have §1324b subject matter jurisdiction only in those situa-
tions where the employee has alleged discriminatory rejection or dis-
charge from employment where the basis of the discrimination involves

sAdministrative law judges assigned to this Office also have jurisdiction to hear
complaints filed by the INS against employers that have committed paperwork viola-
tions or illegal alien hire violations, and against individuals who have committed dac-
ument fraud, 8 U.S.C, §1324a and §1324c.
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an individual's national origin or citizenship status. Moreover, jurisdic-
tion over a claim of decument abuse can only be established if the com-
plainant has alleged that the employer requested a particular document
from a list of prescribed sources for the purposes of verifying work eligi-
bility under §1324a(b). See eg, Smiley v City of Philadelphia, 7
QCAHO 925 (1997); Horne v. Town of Hampstead, 6 OCAHO 906 (1997);
Winkler v. Timlin Corp, 6 OCAHO 912 (1997); Boyd v. Sherling, 6
OCAHO 916 (1997); Wilson v. Harrisburg School District, 6 OCAHO 919
(1997); Austin v. Jitney-Jungle Srores, 6 OCAHO 923 (1997); Costigan v
NYNEX, 6 OCAHO 918 {1997). As noted previously, Jarvis has failed to
make those elemental factual allegations.

This line of cases also instructs that an administrative law judge
may always exarnine the complaint sua sponte for subject matter ju-
risdiction and should dismiss the complaint if none is found. Boyd,
supra, at 7; see also Rauch v. Day and Night Mfrg. Corp., 576 F.2d
697, 699 (6th Cir. 1977) (“[ilt is of course proper, ardd indeed manda-
tory for a court to inquire into its subject-matter jurisdiction”). The
parties may not confer upon a court subject matter jurisdiction
which in fact does not exist, Jd.

By his own admissions, Jarvis was neither denied employment
nor discharged. Nor was Jarvis asked to produce mare or different
documents than those prescribed by the INS in connection with
TRCA's employment verification system, 8 US.C. §1324a(b).
Complainant’s allegations are based upon an “ideological dispute
with the Internal Revenue Service over the method of withholding
for taxes and over the constitutionality of the system of taxation in
the United States” and do not implicate the immigration-related
employment discrimination provisions of IRCA. Lee v. Airtouch,
supra, at 4.

Because I find that complainant’s claims are related solely to his
dispute with Federal tax laws, and do not implicate §1324b, com-
plainant’s Complaint must also be dismissed for lack of subject mat-
ter jurisdiction. o

IV. Respondent’s Request For Costs and Attorney’s Fees

As part of its motion to dismiss, respondent states that the
Complaint is patently frivolous and should be dismissed with costs
and fees to the respendent. IRCA, 8 U.S.C. §1324b(h), authorizes fee
shifting:
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In any complaint respecting an unfair inunigration-related employment prac-
tice, an administrative law judge, in the judge's discretion, may allow a prevail-
ing party, other than the United States, a reasonable attorney;s fee, if the losing
party's argument is without reasonable foundatlon in law and fact,

Both parties shall be given the opportunity to brief the issues con-
cerning whether an award of attorneys’ fees is appropriate.
Respondent may file its itemized request for an attorney's fee to-
gether with a supporting memorandum and decumentation on or be-
fore June 16, 1997. Complainant may file his reply brief and sup-
perting data on or before July 16, 1997,

Order

In view of the foregoing, respondent’s Motion to Dismiss filed on
January 21, 1997 is granted.

Further, complainant’s November 18, 1996 Complaint alleging two (2)
unfair immigration-related employment practices, that of citizenship
status discrimination and document abuse, in violation of the Immigra-
tion Reform and Control Act of 1986 (IRCA), 8 US.C. §1324b(a)(1)(B)
and the Immigration Act of 1990 (IMMACT), 8 US.C. §1324b(a}{6}, is
hereby ordered to be and is dismissed, with prejudice to refiling, for fail-
ure to state a claim and for lack of subject matter jurisdiction.

As the prevailing party in this proceeding, respondent’s request
for its costs and an attorney's fee shall be considered if that request
is filed, together with a supporting memorandum of law and docu-
mentation, on ar before June 16, 1997, A reply by complainant to re-
spondent’s request will be timely if filed not later than July 16, 1997,

JOSEPH E. MCGUIRE
Administrative Law Judge

Appeal Information

In accordance with the provisions of 8 US.C. §1324b(g)(1), this Order
shall become final upon issuance and service upon the parties, unless,
as provided for under the provisions of 8 US.C. §1324b(j), any person
aggrieved by such Order seeks a timely review of this Order in the
United States Court of Appeals for the Circuit in which the violation is
alleged to have occurred or in which the employer resides or transacts
business, and does so no later than 60 days after the entry of this Order.
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Readyville Man Failed to Pay Taxes

1. On March 12, 2004, in Nashville, TN, Rickey Paul Brunet was sentenced to serve 27 months
in prison, followed by three years of supervised release, after a jury convicted him on four counts
of income tax evasion. Brunet was also ordered to pay all back taxes owed for 1995 through
1998 in the amount of $98,608.86 to IRS and to file tax returns for years 1999 through 2002 as a
special condition of his supervised release. '

Testimony during the trial established that Brunet, a computer aided design draftsman, failed to
file income tax returns with the IRS for calendar years 1996, 1997 and 1998. Additionally,
Brunet attempted to cause his social number to be concealed from the IRS and filed a Form W-4
with a company, claiming he was exempt from federal withholding. Brunet was also convicted of
income tax evasion for tax year 1995 for attempting to evade or defeat the payment of a large
part of the income tax due to the United States, Evidence presented during the trial showed that
shortly after receiving a tax assessment notification from the IRS, Brunet caused the title to his
personal residence to be transferred to “The Home Trust” in an attempt to prevent IRS from
levying or seizing the home to satisfy his tax debt.

Brunet also transferred the title of two vehicles to “The Partnership Trust” to also evade IRS
collection efforts. Brunet testified during the trial that in mid-1995 he joined a group named
Save-A-Patriot Fellowship, an organization that questions the legal interpretation of the tax code,
and began researching the tax law. He told the jurors that he could not find any information that
would lead him to conclude that the Internal Revenue Code made him liable to file income tax
returns or pay taxes. The courts have repeatedly rejected these arguments as frivolous, Other
individuals from this Save-A-Patriot Fellowship Organization have been convicted of federal tax
crimes and have served prison sentences. Brunet is fo report to prison on April 12, 2004.

http://www.irs.gov/compliance/enforcement/article/0,,id=106445,00. html
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IN THE UNITED STATES DISTRICT COURT FOR THE

DISTRICT OF NEW JERSEY FEL?
7 Lbrfr
UNITED STATES )
) ) oo
)j
il No 02 T :30 a4
" ' ; ~ Civil No. 02-5340 (AR | ns T WELSH CLERK
RICHARD HARAKA, a‘’k/a )
RICK BRYAN, d/bfa TAXGATE, ) ENTERED
g THE SSCKET
Defendant. ) MAR 3 1 2003
ORDER OF PERMANENT INJUNCTION ALLIAM T. WALSH, CLERK
B”i-"' Doty Cior

Plaintiff, the United States, has filed a Complaint for Permanent Injunction against the
defendant, Richard Haraka, a/k/a Rick Bryan d/b/a Taxgate. Haraka does not admit the
allegations of the complaint, except that he admits that the Court has jurisdiction over him and
over the subject matter of this action.” By his Consent, which has been previously filed, Haraka
waives the entry of findings of fact and conclusions of law, and consents to the entry of this
Permanent Injunction, .
A. The Court has jurisdiction over this action under 28 U.S.C‘:. Sections 1340 and 1345, and
under 26 U.S.C. Sectipns 7402 and 7408.

B. The Court finds that Haraka has neither admitted nor denied the United States’ allegations
that Haraka is subject to penalty under ié U.S.C. Sections 6700 and 6701.
C. It is hereby ORDERED that Richard Haraka, a/k/a Rick Bryan d/b/a Taxgate, and, in

addition, his associates, senior members, purported “tax experts,” representatives and other

affiliates, and all others in active concert or participation with him who receive actual notice of

1 " Exhibit 31



_ this Order, are permanently restrained and enjoined from directly or indirectly:

L

Organizing, promoting, marketing, or selling (or assisting therein) any tax shelter,
plan, or arrangement known as the “Section 861 argument” or any other abusive
tax shelter, plan; or arrangement that advises or encourages taxpayers to attempt
to evade the assessment or collection of their correct federal taxes;

Engaging in any conduct subject to penalty under IRC § 6700, i.e., making or
furnishing, in connection with the organization or sale of an abusive shelter, plan,
or arrangement, any statement they know or have reason to know is false or
fraudulent as to any material matter,

Fngaging in any conduct subject to penalty under IRC § 6701, i.e., assisting others
in the preparation of any tax returns, forms or any other documents to be used in
connection with any material matter arising under the internal revenue laws and
which they know will (if so used) result in the understatement of income tax
liability;

Making false statements about the allowability of any deduction or credit, the
excludability of any income, or the securing of any -Bihér tax benefit by the reason
of pérticipating ip such tax plans or arrangements;

Instructing or advising taxpayers to understate their federal tax liabilities; and
Engaging in any conduct that unlawfully interferes with the administration and
enforcement of the internal revenue laws, including, but not limited to, any

unlawful interference with the assessment and collection of federal taxes.

D.  Itis further ORDERED that Haraka shall contact by electronic mail, within 10 days



_days of the date of this Order, at Haraka’s expense:
1. all persons to whom he gave, sold, or distributed, or caused any other person to give, seli or
distribute, any materials espousing or relating to the Section 861 argument, “third-party
contracting” arrangements, or similar shelters, plans, or arrangements;
2. all persons for whom Haraka prepared or assisted 111 preparing any federal or state
income tax returns or tax-related documents; and
3. all person s who contacted Haraka or Taxgate regarding the schemes marketed through the
| Taxgate website (in correspondence, verbally (including but not limited to telephonically), or
through electronic means);
and shall provide each of those persons with a copy of this permanent imjunction.
E. It is further ORDERED that Haraka s hall immediately, upon entry of this order, use
best efforts to determine the mailing addresses and telephone numbers for all of the following:
1. all persons to whorq he gave, sold, or distributed, or caused any other person to give,
sell or distribute, any materials espousing or relating.to the Section 861 argument,
“third-party contracting” arrangements, or similar sh;‘lte'rs, plans or arrangements;
2. all persons for whom Haraka prepared or assisted in preparing any federal or state
income tax returns or tax-related documents; and

3 all persons who contacted Haraka or Taxgate regarding the schemes marketed through

the Taxgate website (in correspondence, verbally (including but not



limited to telephonically), or through electronic means).
Haraka shall then mail to the United States by first class mail and via electronic mail within 30 days of
the daté_of this order all information in his possession evidenciﬁg the mailing, e-mail addresses and
telephone numbers of any of the persons described irn this paragraph ‘D.’
F. It is firther ORDERED that Haraka shall contact, in wnting by email and first class mail,
within 120 days of the date of this Order, at Haraka’s expense, all persons who sold, marketed or
assisted in the sale of marketing of the Section 861 Argument, “third-party contracting” arrangerments,
or any other similar plan, arrangement, or scheme on behalf of Taxgate and provide those persons with
a copy of the Court’s order of permanent injunction. |
G. It is further ORDERED that Haraka shall file 2 declaration under penalty of perjury
stating that he has complied with the requirements set forth under paragrapbs ‘D,’ ‘E’ and ‘F’ above,
and including a list of all persons to whom Haraka has sent the required Order and memorandum.
Haraka shall file this declaration within 31 days of the date of this Order.
H. It is further 0@ERED that Haraka shall post this Court’s Order of Permanent
Injun;:tion beginning at the top of the Taxgate website home page (www.taxgate.com) in 12-point type
or larger within 10 days of the date of this Order, for a period of nohtrleé.s than one year. Haraka shall
bear all expenses associated wiﬂ; posting ﬁle Court’s order and maintaining the website during that
period.
L It is further ORDERED that Haraka shall, within 15 days of the date of this Order,
produce to counsel for the United States Departrhent of Justice, all records in his possession, custody,
or control or to which he has access that identify: | |

(1) the persons to whom he or any of his associates, senior members, purported “tax



. experts,” repreéentatives or other affiliates gave or sold or otherwise provided, directly or
indirectly, any materials related to the Section 861 Argument, “third-party contracting”
arrangements, and any other similar plan, arrangement, or scheme;

(2) any persons to whom he or any of his associates, senior members, purported “tax
experts,” representatives or other affiliates provided materials which may have been used to
hinder or delay the assessment or collection of taxés;

(3) all persons who assisted in preparing or selling materials sent to Taxgate clients or
potential clients;

(4) all individuals or entities for whom Haraka or his associates, senior members;
purported “tax expeﬁs,” reprgsentatives or other affiliates prepared or assisted in preparing any
tax-related documents, including without limitation, claims for refund or tax returns,

(5) all persons who purchased or used any other tax shelter, plan, or arrangement in which
Haraka has been involved; |

(6) all persons who at any time have held themselves out as Taxgate “senior members,”
“associates” or “tax experts”; and .
(7) all persons who sold, marketed or assisted in selling or;rﬁarketing the Section 861

argument, or any other similar plan, arrangement or scheme in collaboration with or in connection

with any affiliation with Taxgate.



2 ft is further ORDERED that Haraka shall submit to a deposition upon oral examination,
5o that the United States can inquire regarding the nature and extent of Taxgate’s schemes, the
identity and location of all persons who at any time have organized or assisted in the organization
of Taxgate, the identity and location of all persons who at any time have sold or assisted in the
sale of any interest in any of Taxgate’s shelters, plans and arrangements, the identity and location
of all persons who at any time have prepared or assisted in the preparation of documents
caleulated to understate federal tax liabilities, the identity and location of alf persons who at any
time have assisted other persons who have used baseless arguments and materials to hinder or
delay the assessment and collection of federal taxes, tﬁe identity and location of all persons who at
any time have employed any of Taxgate’s shelters, plans and arrangements, the identity and
location of all persons who at any time have been Taxgate members, associates, senior members,
representatives, agents or other affiliates, the identity and location of all persons who at any time
have used Taxgate materials (including documents) which understate such persons’ federal tax
liabilities, and the identity and location of all persons who at any time have employed any of
Taxgate’s argaments and materials which may hinder or delay the a@ssessment and collection of
federal taxes. In so stating, however, Haraka may raise the Fifth “Amendment’s privilege against
self-incrimination in response to the Government’s questions without violating this order. If
necessary, the Court will determine whether Haraka is permitted to avail himself of the privilege
after a record has been made in deposition.

K. It is further ORDERED that the United States may, without further order of this Court,

conduct discovery under the Federal Rules of Civil Procedure to monitor compliance with this

injunction,



L. . Further, the Court ORDERS that Haraka, and, in addition, his associates, senior members,
purported “tax experts,” representatives or other affiliates, and any other persons in active concert
or participation with Haraka who receive actual notice of this Ordér, are enjoined from
destroying, hiding, dissipating, or altering any documents, including electronic records, that relate
in any way to this lawsuit, Taxgate, and/or Taxgate or Haraka’s clients.

M.  This Court shall retain jurisdiction over this action for the purpose of impiementing and

enforcing this Permanent Injunction.

Bﬁ ln cane vy (Ao -

Approved by: _ y
- (Z > 4
Christopher J. Christie Richard Haraka
United States Attorney 338 Grove Street
Donald N. Dowie Martin S. Goldman, Esq.
Evan J. Davis Harkavy, Goldman, Geldman & Caprio
Trial Attorneys, Tax Division 1140 Bloomfield Avenue, Suite 106
U.S. Department of Justice West Caldwell, NJ 07006-7126
Post Office Box 7238 o

Washington, D.C. 20044

Telephone: (202) 305-1714
(202) 514-0079

Facsimile: (202) 514-6770

It is so ORDERED.

.Dated: 3 /ll_’ )03

>

United States District Court Judge
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AND NOW, this 10th day of January, 2003, in accordance with the
accompanying memorandum, it is hereby ORDERED that plaintiff’s motion for
preliminary injunction (Doc. 34} is GRANTED. It is further ORDERED that:

1. Thurston Bell and his representatives, agents, servants, employees,
attorneys, and those persons in active concert or participation with him,
are preliminarily enjoined from directly or indirectly, by means of false,
deceptive, or misleading commercial speech:

a. Organizing, promoting, marketing, or selling (or assisting therein)
the tax shelter, plan, or arrangement known as “the U.S. Sources
argument” (also known as “the section 861 argument”™) or any othe
abusive tax shelter, plan or arrangement that incites taxpayers to

attempt to violate the internal revenue laws or unlawfully evade the -

assessment or collection of their federal tax liabilities or unlawfully
claim improper tax refunds;

b. Further engaging in any conduct subject to penalty under 26 U.S.C
8 6700, i.e. making or furnishing, in connection with the
organization or sale of an abusive shelter, plan, or arrangement, a
statement they know or have reason to know is false or fraudulent
as to any material part;
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2.

¢. Further engaging in any conduct subject to penalty under 26 U.5.(
§ 6701, i.e. assisting others in the preparation of any tax forms or
other documents {o be used in connection with any material matte
arising under the internal revenue laws and which they know will
(if so used) result in the understatement of income tax liability; anc

d. Further engaging in any conduct that interferes with the
administration and enforcement of the internal revenue laws.

Bell shall forthwith send a letter to:

a. All persons to whom he gave, sold, or distributed any materials
espousing or related to the U.5. Sources argument;

b. All persons for whom Bell prepared or assisted in the preparation
or drafting of any federal returns or tax-related documents; and

c. All persons who contacted Bell regarding the U.5. Sources
argument (in paper, via telephone, or through electronic means);

and inform those persons of the entry of the court’s findings concerning
the falsity of Bell's representations, the falsity of the tax returns based in
whole or in part on the U.S. Sources argument, the possibility of the
imposition of frivolous-return penalties against them, the possibility that
the United States may seek to recover any erroneous refund they may

- have received, and the fact that a preliminary injunction has been entere:

against Bell (and attach a copy of this Order to the letter); and Bell shall
simultaneously serve copies of all such letters (without attachment) to
counsel for the United States at the address listed on the docket of this
matter; and '

Bell shall maintain the NITE website (www.nite.org) during the
pendency of this preliminary injunction Order, remove from the
aforementioned website all abusive-tax-shelter-promotional materials,
false commercial speech, and materials designed to incite others to violat
the law (including tax laws), and display prominently on the first page of
the website an attachment of this preliminary injunction Memorandum
and Order.
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4.

Bell shall mail to counsel for the United States, at the address listed on
the docket of this matter, one copy of every federal tax return, amended
return, or other document intended for the IRS that he prepares, or
assists in the preparation of, on behalf of any other person or entity
during the pendeney of this preliminary injunction Order. The mailing
shall be made on the same date the document is mailed to or filed with t}
IRS.

If Bell requires access to any file in the court’s possession in order to
comply with this order (e.g. paragraph 2), Bell shall promptly contact the
court’s deputy clerk, Ms. Kimberly McKinney, at 221-3920 to schedule an
appointment for document access.

The parties shall file a request for a permanent injunction hearing withir

thirty (30) days. If no such request is filed, the Court will issue an order
converting this preliminary injunction to a permanent injunction.

CHRIETOPHER C.CONNER

United States District Judge
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THE TRUTH ABOUT FRIVOLOUS TAX ARGUMENTS
DECEMBER 2005

This responds to some of the more common frivolous “legal” arguments made by
individuals and groups who oppose compliance with the federal tax laws. The
first section groups these arguments under six general categories, with variations
within each category. Each contention is briefly explained, followed by a
discussion of the legal authority that rejects the contention. The second section
responds to some of the more common frivolous arguments made in collection
due process cases brought pursuant to sections 6320 or 6330. These
arguments are grouped under ten general categories and contain a brief
description of each contention followed by a discussion of the correct legal
authority. A final section explains the penalties that the courts may impose on
those who pursue tax cases on frivolous grounds.

. FRIVOLOUS TAX ARGUMENTS IN GENERAL

A. The Voluntary Nature of the Federal Income Tax System

1. Contention: The filing of a tax return is voluntary.

Some assert that they are not required to file federal tax returns because
the filing of a tax return is voluntary. Proponents point to the fact that the
IRS itself tells taxpayers in the Form 1040 instruction book that the tax
system is voluntary. Additionally, the Supreme Court’s opinion in Flora v.
United States, 362 U.S. 145, 176 (1960), is often quoted for the
proposition that “[o]ur system of taxation is based upon voluntary
assessment and payment, not upon distraint.”

The Law: The word “voluntary,” as used in Flora and in IRS publications,
refers to our system of allowing taxpayers to determine the correct amount
of tax and complete the appropriate returns, rather than have the
government determine tax for them. The requirement o file an income tax
return is not voluntary and is clearly set forth in sections 6011(a), 6012(a),
et seq., and 6072(a). See also Treas. Reg. § 1.6011-1(a).

Any taxpayer who has received more than a statutorily determined amount
of gross income is obligated to file a return. Failure to file a tax return
could subject the noncomplying individual to criminal penalties, including
fines and imprisonment, as well as civil penalties. In United States v.
Tedder, 787 F.2d 540, 542 (10th Cir. 1986), the court clearly states,
“although Treasury regulations establish voluntary compliance as the
general method of income tax collection, Congress gave the Secretary of
the Treasury the power to enforce the income tax laws through involuntary
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for the failure to file penalty, stating that “[his] argument that he is not
required to pay tax on compensation for services does not constitute
reasonable cause.”

Wheelis v. Commissioner, T.C. Memo. 2002-102, 83 T.C.M. (CCH} 1543-
45 (2002) - the court rejected the taxpayer’s frivolous argument that his
wages were not taxable based on his belief that “[p]roperty (money)
exchanged for property (labor not subject to tax)” is not subject to income
taxation. The court stated that such claims have been “consistently and
thoroughly rejected” by the courts and imposed a penalty against Wheelis
in the amount of $10,000 for making frivolous arguments.

Carskadon v. Commissioner, T.C. Memo. 2003-237, 86 T.C.M. (CCH)
234, 236 - the court rejected the taxpayer’s frivolous argument that
“wages are not taxable because the Code, which states what is taxable,
does not specifically state that ‘time reimbursement transactions,’ a term
of art coined by [taxpayers], are taxable.” The court imposed a $2,000
penalty against the taxpayers for raising “only frivolous arguments which
can be characterized as tax protester rhetoric.”

2. Contention: Only foreign-source income is taxable.

Some maintain that there is no federal statute imposing a tax on income
derived from sources within the United States by citizens or residents of
the United States. They argue instead that federal income taxes are
excise taxes imposed only on nonresident aliens and foreign corporations
for the privilege of receiving income from sources within the United States.
The premise for this argument is a misreading of sections 861, et seq.,
and 911, et seq., as well as the regulations under those sections.

The Law: As stated above, for federal income tax purposes, “gross
income” means all income from whatever source derived and includes
compensation for services. |.R.C. § 61. Further, Treasury Regulation

§ 1.1-1(b) provides, “[iln general, all citizens of the United States,
wherever resident, and all resident alien individuals are liable to the
income taxes imposed by the Code whether the income is received from
sources within or without the United States.” |.LR.C. sections 861 and 911
define the sources of income (U.S. versus non-U.S. source income) for
such purposes as the prevention of double taxation of income that is
subject to tax by more than one country. These sections neither specify
whether income is taxable, nor do they determine or define gross income.
These frivolous assertions are clearly contrary to well-established legal
precedent.

In March 2005, a federal district court in Florida barred Gregory T. Mayer
from preparing false or fraudulent returns and selling fraudulent tax
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schemes relying upon, among other things, the frivolous section 861
argument, which falsely claims that income from sources in the United
States is not subject to federal income tax. See

hitp://www. usdoj.gov/opa/pr/2005/March/05 _tax 119.htm; see aiso 2005
TNT 49-63 (Mar. 14, 2005). In August 2005, a federal district court in
Florida permanently barred Carel “Chad” Prater and Richard Cantwell
from promoting tax-fraud scams relying on the section 861 argument. See

hitp:/fwww.usdoj.gov/opalpr/2005/September/05_tax 505.html; see also
2005 TNT 204-51 (Aug. 30, 2005).

in May 2005, the Tenth Circuit affirmed the conviction and 108 month
sentence of Ernest G. Ambort for willfully aiding and assisting in the
preparation of false income tax returns. The basis of the conviction
involved seminars conducted by Mr. Ambort where he falsely instructed
the attendees that they could claim to be nonresident aliens with no
domestic source income, regardless of place of birth, so that they were
exempt from most federal income taxes. United States v. Ambort, 405
F.3d 1108 (10™ Cir. 2005); see also 2005 TNT 86-10 (May 3, 2005).

In August 2005, a Philadelphia jury convicted Larken Rose on five counts
of willful failure to file federal income tax returmns based on the frivoious
section 861 argument. Mr. Rose faces up to five years in prison for the
crimes. See hitp:/iwww.usdoi.gov/opa/pr/2005/August/05_tax 418 him;
see also 2005 TNT 157-22 (Aug. 12, 2005).

The IRS issued Revenue Ruling 2004-28, 2004-12 |.R.B. 624, which
discusses section 911, and Revenue Ruling 2004-30, 2004-12 I.R.B. 622,
which discusses section 861, warning taxpayers of the consequences of
making these frivolous arguments.

Relevant Case Law:

Great-West Life Assur. Co. v. United States, 678 F.2d 180, 183 (Ct. Cl.
1982) - the court stated that “[tlhe determination of where income is
derived or ‘sourced’ is generally of no moment to either United States
citizens or United States corporations, for such persons are subject to tax
under .LR.C. § 1 and LR.C. § 11, respectively, on their worldwide income.”

Takaba v. Commissioner, 119 T.C. 285, 295 (2002) - the court rejected
the taxpayer's argument that income received from sources within the
United States is not taxable income, stating that “[t]he 861 argument is
contrary to established law and, for that reason, frivolous.” The court
imposed sanctions against the taxpayer in the amount of $15,000, as well
as sanctions against the taxpayer’s atforney in the amount of $10,500, for
making such groundiess arguments.




16

Williams v. Commissioner, 114 T.C. 138, 138 (2000) - the court rejected
the taxpayer’s argument that his income was not from any of the sources
listed in Treas. Reg. § 1.861-8(a), characterizing it as “reminiscent of tax-
protester rhetoric that has been universally rejected by this and other
courts.”

Corcoran v. Commissioner, T.C. Memo. 2002-18, 83 T.C.M. (CCH) 1108,
1110 (2002) - the court rejected the taxpayers’ argument that his income
was not from any of the sources in Treas. Reg. § 1.861-8(f), stating that
the “source rules [of sections 861 through 865] do not exclude from U.S.
taxation income earned by U.S. citizens from sources within the United
States.” The court further required the taxpayers to pay a $2,000 penalty
under section 6673(a)(1) because “they . . . wasted limited judicial and
administrative resources.”

Aiello v. Commissioner, T.C. Memo. 1995-40, 69 T.C.M. (CCH) 1765
(1995) - the court rejected the taxpayer's argument that the only sources
of income for purposes of section 61 are listed in section 861.

Madge v. Commissioner, T.C. Memo. 2000-370, 80 T.C.M. (CCH) 804
(2000) - the court labeled as “frivolous” the position that only foreign
income is taxable.

Solomon v. Commissioner, T.C. Memo. 1993-509, 66 T.C.M. (CCH) 1201,
1202 (1993) - the court rejected the taxpayer’s argument that his income
was exempt from tax by operation of sections 861 and 911, noting that he
had no foreign income and that section 861 provides that “compensation
for labor or personal services performed in the United States . . . are items
of gross income.”

3. Contention: Federal Reserve Notes are not income.

Some assett that Federal Reserve Notes currently used in the United
States are not valid currency and cannot be taxed, because Federal
Reserve Notes are not gold or sitver and may not be exchanged for gold
or silver. This argument misinterprets Article |, Section 10 of the United
States Constitution.

The Law: Congress is empowered “[t]o coin Money, regulate the value
thereof, and of foreign coin, and fix the Standard of weights and
measures.” U.S. Const. Art. 1, § 8, cl. 5. Article 1, Section 10 of the
Constitution prohibits the states from deciaring as legal tender anything
other than gold or silver, but does not limit Congress’ power to declare the
form of legal tender. See 31 U.S.C. § 5103, 12 U.S.C. §411. In United
States v. Rifen, 577 F.2d 1111 (8th Cir. 1978), the court affirmed a
conviction for wilifully failing to file a return, rejecting the argument that
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Federal Reserve Notes are not subject to taxation. “Congress has
declared federal reserve notes legal tender . . . and federal reserve notes
are taxable dollars.” Id. at 1112. The courts have rejected this argument
on NUMErous occasions. '

Relevant Case Law:

Sanders v. Freeman, 221 F.3d 846, 855 (6" Cir. 2000) — in regard to
defendant’s argument “that imposing sales tax on the sale of iegal-tender
silver and gold coins unconstitutionally interferes with Congress's
exclusive power to coin money is simply untenable,” the court recognized
that “most, if not all, of the courts that have considered this issue have
“held that imposing sales tax on the purchase of gold and silver coins and
bullion for cash does not infringe on Congress's constitutional power to
coin and regulate currency.” See also United States v. Davenport, 824
F.2d 1511, 1521 (7" Cir. 1987).

United States v. Condo, 741 F.2d 238, 239 (9th Cir. 1984) - the court
upheld the taxpayer’s criminal conviction, rejecting as “frivolous” the
argument that Federai Reserve Notes are not valid currency, cannot be
taxed, and are merely “debts.”

United States v. Rickman, 638 F.2d 182, 184 (10th Cir. 1980) - the court
affirmed the conviction for willfully failing to file a return and rejected the
taxpayer’s argument that “the Federal Reserve Notes in which he was
paid were not lawful money within the meaning of Art. 1, § 8, United States
Constitution.”

United States v. Daly, 481 F.2d 28, 30 (8th Cir.), cert. denied, 414 U.S.
1064 (1973) - the court rejected as “clearly frivolous” the assertion “that
the only ‘Legal Tender Dollars’ are those which contain a mixture of gold
and silver and that only those doliars may be constitutionally taxed” and
affirmed Daly’s conviction for willfully failing to file a return.

Jones v. Commissioner, 688 F.2d 17 (6th Cir. 1982) - the court found the
taxpayer's claim that his wages were paid in “depreciated bank notes” as
clearly without merit and affirmed the Tax Court's imposition of an addition
to tax for negiigence or intentional disregard of rules and regulations.

. The Meaning of Certain Terms Used in the Internal Revenue Code

1. Contention: Taxpayer is not a “citizen” of the United States, thus
not subject to the federal income tax laws.

Some individuals argue that they have rejected citizenship in the United
States in favor of state citizenship; therefore, they are relieved of their
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federal income tax obligations. A variation of this argument is that a
person is a free born citizen of a particular state and thus was never a
citizen of the United States. The underlying theme of these arguments is
the same: the person is not a United States citizen and is not subject to
federal tax laws because only United States citizens are subject to these
laws.

The Law: The Fourteenth Amendment to the United States Constitution
defines the basis for United States citizenship, stating that “[a]ll persons
born or naturalized in the United States, and subject to the jurisdiction
thereof, are citizens of the United States and of the State wherein they
reside.” The Fourteenth Amendment therefore establishes simultaneous
state and federal citizenship. Claims that individuals are not citizens of the
United States but are solely citizens of a sovereign state and nof subject
to federal taxation have been uniformiy rejected by the courts.

In December 2004, a federal district court issued a preliminary injunction
against Jonathan D. Luman blocking him from seliing his “Tax Buster”
program. The court found that Mr. Luman’s plan falsely tells customers
they can avoid paying federai income tax by renouncing their Social
Security numbers and becoming sovereign citizens. Seeg

http:/www.usdoj gov/tax/txdv04788.htm; see also 2004 TNT 241-23 (Dec.
14, 2004).

Relevant Case Law:

United States v. Hilgeford, 7 F.3d 1340, 1342 (7" Cir. 1993) — the court
rejected "shop worn” argument that defendant is a citizen of the "Indiana
State Republic” and therefore an alien beyond the jurisdictional reach of
the federal courts.

United States v, Sileven, 985 F.2d 962 (8th Cir. 1993) - the court rejected
the argument that the district court lacked jurisdiction because the
taxpayer was not a federal citizen as “plainly frivolous.”

United States v. Gerads, 999 F.2d 1255, 1256 (8th Cir. 1993) - the court
rejected the Gerads’ contention that they were “not citizens of the United
States, but rather ‘Free Citizens of the Republic of Minnesota’ and,
consequently, not subject to taxation” and imposed sanctions “for bringing
this frivolous appeal based on discredited, tax-protester arguments.”

United States v. Sloan, 939 F.2d 499, 500 (7th Cir. 1991), cert. denied,
502 U.8. 1060, reh’g denied, 503 U.S. 953 (1992) - the court affirmed a
tax evasion conviction and rejected Sloan’s argument that the federal tax
laws did not apply to him because he was a “freeborn, natural individual, a
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citizen of the State of Indiana, and a ‘master’ - not ‘servant’ - of his
government.”

United States v. Ward, 833 F.2d 1538, 1539 {11th Cir. 1987), cert. denied,
485 U.S. 1022 (1988) - the court found Ward’s contention that he was not
an “individual” located within the jurisdiction of the United States to be
“utterly without merit” and affirmed his conviction for tax evasion.

O'Driscoll v. Internal Revenue Service, 1981 U.S. Dist. LEXIS 9829, at *5-
6 (E.D. Pa. 1991) - the court stated, “despite [taxpayer’s] linguistic
gymnastics, he is a citizen of both the United States and Pennsylvania,
and liable for federal taxes.”

Bland-Barclay v. Commissioner, T.C. Memo. 2002-20, 83 T.C.M. (CCH)
1119, 1121 (2002) - the court rejected taxpayers’ claim that they were
exempt from the federal income tax laws due to their status as “citizens of
the Maryland Republic,” characterized such arguments as “baseless and
wholly without merit,” and required taxpayers to pay a $1,500 penalty for
making frivolous arguments.

Solomon v. Commissioner, T.C. Memo. 1993-509, 66 T.C.M. (CCH} 1201,
1202-03 (1993) - the court rejected Solomon's argument that as an lllinois
resident his income was from outside the United States, stating “[he]
attempts to argue an absurd proposition, essentially that the State of
llinois is not part of the United States. His hope is that he will find some
semantic technicality which will render him exempt from Federal income
tax, which applies generally to all U.S. citizens and residents. [His]
arguments are no more than stale tax protester contentions long
dismissed summarily by this Court and all other courts which have heard
such contentions.”

2. Contention: The “United States” consists only of the District of
Columbia, federal territories, and federal enclaves.

Some argue that the United States consists only of the District of
Columbia, federal territories (e.q., Puerto Rico, Guam, etc.), and federal
enclaves (e.q., American Indian reservations, military bases, etc.) and
does not include the “sovereign” states. According to this argument, if a
taxpayer does not live within the “United States,” as so defined, he is not
subject to the federal tax laws.

The Law: The Internal Revenue Code imposes a federal income tax upon
all United States citizens and residents, not just those who reside in the
District of Columbia, federal territories, and federal enclaves. In United
States v. Collins, 920 F.2d 619, 629 (10th Cir. 1990), cert. denied, 500
U.S. 920 (1891), the court cited Brushaber v. Union Pac. R.R., 240 U.S. 1,
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12-19 (1918), and noted the United States Supreme Court has recognized
that the “sixteenth amendment authorizes a direct nonapportioned tax
upon United States citizens throughout the nation, not just in federal
enclaves.” This frivolous contention has been uniformly rejected by the
courts.

In May 2005, a federal district judge sentenced Wayne C. Bentson to a
four year prison term to be followed by three years of probation, as well as
requiring Mr. Benson to pay restitution of over $1.1 million for falsely
advising clients, among other things, that the internal revenue laws only
applied to individuals residing in the Virgin Islands, Guam and Puerto
Rico. See hitp://iwww.usdoj.gov/opa/pr/2005/May/05_tax 275 htm; see
also 2005 TNT 97-49 (May 18, 2005).

Relevant Case Law:

United States v. Cooper, 170 F.3d 691, 691 (7" Cir. 1999) — the court
sanctioned defendant for filing of frivolous appeal wherein he argued, in
pertinent part, that only residents of Washington, D.C. and other federal
enclaves are subject to the federal tax laws because they alone are
citizens of the United States.

United States v. Mundt, 29 F.3d 233, 237 (6" Cir. 1994) — the court
rejected "patently frivolous” argument that defendant was not a resident of -
any "federal zone" and therefore not subject to federal income tax laws.

In re Becraft, 885 F.2d 547, 549-50 (8th Cir. 1989) - the court, observing
that Becraft's claim that federal laws apply only to United States territories
and the District of Columbia "has no semblance of merit,” and noting that
this attorney had previously litigated cases in the federal appeals courts
that had “no reasonable possibility of success,” imposed monetary
damages and expressed the hope "that this assessment will deter Becraft
from asking this and other federal courts to expend more time and
resources on patently frivolous legal positions.”

United States v. Ward, 833 F.2d 1538, 1539 (11th Cir. 1987), cert. denied,
485 U.S. 1022 (1988) - the court rejected as a “twisted conclusion” the
contention “that the United States has jurisdiction over only Washington,
D.C., the federal enclaves within the states, and the territories and
possessions of the United States,” and affirmed a tax evasion conviction.

Barcroft v. Commissioner, T.C. Memo. 1997-5, 73 T.C.M. (CCH) 1666,
1667, appeal dismissed, 134 F.3d 369 (5th Cir. 1997) - noting that
Barcroft’s statements “contain protester-type contentions that have been
rejected by the courts as groundless,” the court sustained penalties for
failure to file returns and failure to pay estimated income taxes.




21

3. Contention: Taxpayer is not a "person” as defined by the Internal
Revenue Code, thus is not subject to the federal income tax laws.

Some maintain that they are not a “person” as defined by the Internal
Revenue Code, and thus not subject to the federal income tax laws. This
argument is based on a tortured misreading of the Code.

The Law: The Internal Revenue Code clearly defines “person” and sets
forth which persons are subject to federal taxes. Section 7701(a){14)
defines “taxpayer” as any person subject to any internal revenue tax and
section 7701(a)(1) defines “person” to include an individual, trust, estate,
partnership, or corporation. Arguments that an individual is not a “person”
within the meaning of the Internal Revenue Code have been uniformly
rejected. A similar argument with respect to the term “individual” has also
been rejected.

Relevant Case Law:

United States v. Karlin, 785 F.2d 90, 91 (3d Cir. 1986), cert. denied, 480
U.S. 907 (1987) - the court affirmed Karlin's conviction for failure fo file
income tax returns and rejected his contention that he was “not a ‘persor’
within meaning of 26 U.S.C. § 7203" as “frivolous and requirfing] no
discussion.”

McCoy v. internal Revenue Service, 88 A.F.T.R.2d {RIA) 5909, 2001 U.S.
Dist. LEXIS 15113, at *21, 22 (D. Col. Aug. 7, 2001} - the court dismissed
the taxpayer's complaint, which asserted that McCoy was a nonresident
alien and not subject to tax, describing the taxpayer's argument as
“specious and legally frivolous.”

United States v. Rhodes, 921 F. Supp. 261, 264 (M.D. Pa. 1996) - the
court stated that “[a]n individual is a person under the Internal Revenue
Code.”

Biermann v. Commissioner, 769 F.2d 707, 708 {11th Cir.), reh’q denied,
775 F.2d 304 (11th Cir. 1985) - the court said the claim that Biermann
was not “a person liable for taxes” was “patently frivolous” and, given the
Tax Court’'s warning to Biermann that his positions would never be
sustained in any court, awarded the government double costs, plus
attorney’s fees.

Smith v. Commissioner, T.C. Memo. 2000-290, 80 T.C.M. (CCH) 377,
378-89 (2000) - the court described the argument that Smith “is not a
‘person liable’ for tax” as frivolous, sustained failure to file penalties, and
imposed a penalty for maintaining “frivolous and groundless positions.”




CODE NAME: FREEDOM WIND

FREEDOM WIND has been a member of the Fellowship for eight years. He
became constitutionally aware in the mid eighties. Around 1975, he was visiting

his brother, and a sheriff pulled up with 2 tow truck and took his brother's ear over
some contested state taxes. This was done without a court order, and was just
based on & memo from the state tax board. Initially, he was afiraid, the idea of
living his life without using the banking system was very intimidating, especially
since his profession is a chiropractic doctor. His present wife is very supportive
and is also a member of the Fellowship. The previous wife, along with some friends
was very fenrful of the LR.S. and what "things" might be taken away from them.
FREEDOM WING's present wife and his children are very supportive, although
they do feel the strain, but they are determined io continue, The children have even
gotien their driver's licenses without the use of a social security number. When
FREEDOM attended the representative seminar at the Fellowship, one child even
gave 10 FRN's of his own money, because he had heard his father speak of the hard
times the Fellowship was having, He feels that the Fellowship, along with Liberty
Works Radio is absolutely necessary, The paralegal department has alse been quite
heneficial in his struggle, and he appreciates all the help given him. The following
states clearly, in his own words his deep feelings for the Fellowship, "Since 1993,
when I joined, it has been such an honor to each month send money to someone,
somewhere, to help them. Y also wondered what it would be like to get hundreds of
envelopes from strangers, each helping to take the edge off the loss. As our slogan
says, 'United we stand. or divided we will be stood on.! Stay the course, no matter
what, damn the torpedoes, full speed ahead.”

" The Spirit of resistance to government is so valuable on certain occasions that I wish
it to he kept alive. It will often be exercised when wrong, but better so than not to be
exercised at all." - Thomas Jefferson

"4n elected despotism was not the government we fought for.” - Thomas Jefferson

"t have always regarded that Constitution as the most remarkable work known to me
in modern times to have beer produced by the human intellect, at a single stroke {so fo
speak), in its application to political affairs.” - Prime Minister William E. Gladstone
(1887) .

- Exhibit 34
" and the most cogent reason for restricting the interference of gopl
great evil of adding unnecessarily to its power." - Johu Stuart Mi

"

This member has stooed for all of us - now we must stand for him. §
has shown courage in his stand and we should be happy to help him in his time of §
need. Please send 10 FRIN'S to him in the enclosed envelope ASAP; more if you ;
can afford it. THANK-YOU 1! R




Save-A-Patriot Monthly Statement

2/708/02

Mail to:

Monthly Statement for m.
, Membership Renewal:

i
Reference Documentation Amount Other Date Leas ] |
0 0.00 48.00 10/19/01 0'001
[
Subtotals: + @.00 + 48 ; - 0.00
Renewal 0.00 7/31/02 |
Total Due: 48.00 / 7/

i

Please Note: Additional envelopes may be enclosed for the purpbs of
rendering assistance to members who have lost property to the IRS. For
instructions on how to fulfill vyour obligaticns under the assisfancé
assessment part of your membership agreement, please see the reverse| side
of this statement. If the balance due (above) 1s 0.00 FRNs then you| have
been sent this statement for the sole purpose of helping specific members.
Tf not, then the amounts shown represent your share of the Fellowships
expenses up to approximately 1/29/02. Please remil payment within 30' days.
if you have already forwarded payment for any given item then vou ! should
make an appropriate notation on this statement before returning it ' with
the amount due. This will help to ensure that proper credit was apgliFd. :

*
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